DRAFT

Transcript of FULL MEETING

Date: June 2, 2015

Case: STATE OF ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW
BOARD

Planet Depos - Chicago Area Realtime
Phone: 888.433.3767

Fax: 888.503.3767

Email: transcripts@planetdepos.com
Internet: www.planetdepos.com

Worldwide Court Reporting | Interpretation | Trial Services




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

DEPARTMENT OF PUBLIC HEALTH
HEALTH FACILITIES AND SERVICES REVIEW BOARD
OPEN SESSION

REPORT OF PROCEEDINGS

Normal, Illinois 61761
Tuesday, June 2, 2015

9:29 a.m.

BOARD MEMBERS PRESENT:
KATHY OLSON, Chairperson
JOHN HAYES, Vice Chairman
PHTILIP BRADLEY
SENATOR BRAD BURZYNSKI
SENATOR DEANNA DEMUZIO
JUSTICE ALAN GREIMAN
JOEL JOHNSON

RICHARD SEWELL

Job No. 75849
Pages: 1 - 207

Reported by: AMY M. SPEE, CSR, RPR, CRR




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

EX OFFICIO MEMBERS PRESENT:
ARVIND K. GOYAL, TIHFS

BILL DART, IDPH Staff

ALSO PRESENT:
JUAN MORADO, JR., General Counsel
JEANNIE MITCHELL, Assistant General Counsel
COURTNEY AVERY, Administrator
NELSON AGBODO, Health Systems Data Manager
CLAIRE BURMAN, Board Staff
MICHAEL CONSTANTINO, IDPH Staff

GEORGE ROATE, IDPH Staff

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

CONTENTS
PAGE

CALL TO ORDER
ROLL CALL
EXECUTIVE SESSION
COMPLIANCE ISSUES/SETTLEMENT AGREEMENTS/FINAL

ORDERS
APPROVAL OF AGENDA
APPROVAL OF MEETING TRANSCRIPTS
PUBLIC PARTICIPATION

NorthPointe ASTC

Vermillion County Dialysis

Advocate Condell ASTC
ITEMS APPROVED BY THE CHAIRPERSON
ITEMS FOR STATE BOARD ACTION
PERMIT RENEWAL REQUESTS
EXTENSION REQUESTS (NONE)
EXEMPTION REQUESTS (NONE)
ALTERATION REQUESTS
DECLARATORY RULINGS/OTHER BUSINESS
HEALTH CARE WORKER SELF-REFERRAL ACT (NONE)
STATUS REPORTS ON CONDITIONAL/CONTINGENT

PERMITS (NONE)

11

12

13

13

35

39

56

58

58

68

68

69

73

76

76

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

DRAFT

CONTENTS (cont'd.)
PAGE
APPLICATIONS SUBSEQUENT TO INITIAL REVIEW
Adventist Bolingbrook Hospital
DaVita Calumet City Dialysis
Fresenius Medical Care Blue Island
Vermillion County Dialysis
Presence Lakeshore Gastroenterology
Applewood Rehabilitation Center
Heritage Health
Advocate Condell ASTC
OSEF St. Anthony Medical Center
APPLICATIONS SUBSEQUENT TO INTENT TO DENY
NorthPointe Health and Wellness Campus
OTHER BUSINESS (NONE)
RULES DEVELOPMENT
OLD BUSINESS (NONE)
NEW BUSINESS
Financial Report
Legislative Affairs Update
Phoenix Medical Center
Unutilized Pediatric Beds

ADJOURNMENT

77

77

81

84

88

107

116

123

129

lel

178

178

194

194

195

196

196

198

203

205

206

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

PROCEEDTINGS

CHAIRPERSON OLSON: I'd like to call the

meeting to order.

Could I have a roll call, please.
MR. ROATE: Mr. Sewell.

MEMBER SEWELL: Here.

MR. ROATE: Mr. Johnson.

MEMBER JOHNSON: Here.

MR. ROATE: Justice Greiman.
MEMBER GREIMAN: Here.

MR. ROATE: Dale Galassie.

(No response.)

MR. ROATE: Senator Demuzio.
MEMBER DEMUZIO: Here.

MR. ROATE: Senator Burzynski.
MEMBER BURZYNSKI: Here.

MR. ROATE: Mr. Bradley.

MEMBER BRADLEY: Here.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: Here.

MR. ROATE: Ms. Olson.
CHAIRPERSON OLSON: Here.

MR. ROATE: That's eight in attendance.

CHATRPERSON OLSON: Thank you.
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I would like to acknowledge —-- acknowledge and
welcome our new member, Joel Johnson.

Welcome.

MEMBER JOHNSON: Thank you.

CHAIRPERSON OLSON: We look forward to working
with you.

May I have a motion to go into closed session
pursuant to 2(c) (1), 2(c)(5), 2(c)(11), and 2(c) (21) of
the Open Meetings Act?

MEMBER DEMUZIO: Motion.

CHATRPERSON OLSON: Second?

VICE CHAIRMAN HAYES: Second.

CHAIRPERSON OLSON: All in favor.

(Ayes heard.)

CHAIRPERSON OLSON: Opposed?

(No response.)

CHAIRPERSON OLSON: We are now in closed
session for approximately 15 or so minutes. It will be a
short one. Famous last words.

(At 9:03 a.m. the Board adjourned into
executive session. Open session proceedings resumed at

9:29 a.m. as follows:)

PLANET DEPOS - CHICAGO AREA REALTIME
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CHATRPERSON OLSON: Okay. We're now back in
open session.

Are there motions to come out of closed
session?

MR. MORADO: Yes, Madam Chairman. We'd be
seeking approval of a final order in Project No. 08-082
for Victorian Village.

CHATRPERSON OLSON: May I have a motion?

MEMBER BRADLEY: So moved.

CHATRPERSON OLSON: Second?

MEMBER SEWELL: Second.

CHATRPERSON OLSON: All those in favor, say
ave.

(Ayes heard.)

CHAIRPERSON OLSON: Opposed?

(No response.)

CHATRPERSON OLSON: The motion passes.

MR. MORADO: Also, we're seeking a final order
in Project No. 10-065, South Elgin Health Care &
Rehabilitation Center, LLC.

CHATRPERSON OLSON: May I have a motion?

MEMBER DEMUZIO: Motioned.

MEMBER SEWELL: Second.

CHATRPERSON OLSON: All those in favor, say
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ave.

(Ayes heard.)

CHAIRPERSON OLSON: Opposed?

(No response.)

CHAIRPERSON OLSON: The motion passes.

MR. MORADO: Finally, we're seeking a final
order in Project No. 12-003, Holy Family Villa.

CHAIRPERSON OLSON: May I have a motion?

MEMBER DEMUZIO: Motioned.

CHATIRPERSON OLSON: Second?

MEMBER GREIMAN: Second.

CHAIRPERSON OLSON: All those in favor, say
ave.

(Ayes heard.)

CHAIRPERSON OLSON: Opposed, like sign.

(No response.)

CHAIRPERSON OLSON: The motion passes.

MR. MORADO: And then we're asking for a
motion to close the file on HFSRB 13-11 and 13-6 related
to Project 07-058, the Phoenix Medical Center in Carmi.

CHAIRPERSON OLSON: May I have a motion to
close these cases?

MEMBER GREIMAN: So moved.

CHATRPERSON OLSON: And a second?
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MEMBER SEWELL: Second.

CHAIRPERSON OLSON: All those in favor, say

ave.
(Ayes heard.)
CHAIRPERSON OLSON: Opposed, like sign.
(No response.)
CHAIRPERSON OLSON: The motion passes.
MR. MORADO: This is the final one, I promise
you.

We're seeking a referral to legal counsel for
investigation of Project 10-031 regarding the Pecatonica
Pavilion, LLC project.

CHAIRPERSON OLSON: May I have a motion to
refer to legal counsel?

MEMBER BURZYNSKT: So moved.

CHAIRPERSON OLSON: And a second?

MEMBER DEMUZIO: Second.

CHAIRPERSON OLSON: All those in favor, say
ave.

(Ayes heard.)

CHAIRPERSON OLSON: Opposed, like sign.

(No response.)

CHAIRPERSON OLSON: The motion passes.
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Thank you, Juan.

10
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CHAIRPERSON OLSON: May I have a motion to
approve the June 2nd, 2015 agenda?

VICE CHAIRMAN HAYES: So moved.

MEMBER DEMUZIO: Motioned.

CHAIRPERSON OLSON: And a second?

VICE CHAIRMAN HAYES: Second.

CHAIRPERSON OLSON: All those in favor, say
ave.

(Ayes heard.)

CHAIRPERSON OLSON: The motion passes. The

agenda 1is approved.

11
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CHATRPERSON OLSON

12

: May I have approval —- a

motion to approve the April 21, 2015 meeting transcript?

ave.

VICE CHAIRMAN HAYES: So moved.

CHATRPERSON OLSON

MEMBER DEMUZIO:

CHATRPERSON OLSON:

(Ayes heard.)

CHATRPERSON OLSON:

(No response.)

CHATRPERSON OLSON:

: And a second?

Second.

All those in favor, say

Opposed, like sign?

The motion passes.
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CHAIRPERSON OLSON: The next order of business

is public participation. Jeannie?

MS. MITCHELL: Yes. The first project —-
public participation for the first project. The first
project is 13-072, NorthPointe ASTC.

And please come when you are called: Gary
Kaatz, Steven A. Gunderson, Hemal Patel, Mickey
Heinzeroth, Leighton -- and Leighton Johnson.

And please don't forget to sign in.

CHATRPERSON OLSON: And, Nelson, you will be
my timekeeper, and very loudly tell us when two minutes
are up.

MS. MITCHELL: You may begin speaking.

MR. KAATZ: Good morning, Madam Chair and
Members of the Board. I'm Gary Kaatz, CEO of Rockford
Health System, which includes our flagship hospital,
Rockford Memorial Hospital. I come before you today to
join many other members of the Rockford community in
registering our strong opposition to Beloit Health
System's application to establish an ambulatory surgical
treatment center in Roscoe, which is located directly to
the north of Rockford.

As you may be aware, opposition to this

project has been expressed by other hospitals and
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providers through both the public hearing process, as
well as the written comments submitted, consistent with
your rules.

This i1is an unneeded project which runs counter
to your rules, and one that proposes the addition of yet
another surgical provider in an area that, by any
measurement, has an oversupply of operating rooms.

The project received an intent to deny from
this Board a year ago. The fact that Beloit Health
System has chosen not to reappear for 12 months is
evidence enough that the proposed surgery center is not
needed.

As Rockford Health System looks to the future,
we're well aware that we need to become more efficient in
our delivery of outpatient surgical services. Our
surgical suite was built in 1954, and we're currently
addressing these deficiencies while prioritizing the
health care needs of our community.

Typically when hospitals come before you
seeking a permit to develop a surgery center, they couple
that request with a reduction of operating rooms within
their hospital. 1In this case, the Applicant is a
Wisconsin system without hospitals in Illinois.

While Beloit Health System's NorthPointe

PLANET DEPOS - CHICAGO AREA REALTIME
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campus has served Beloit Health System well as a feeder
of all insured Illinois patients to its Beloit, Wisconsin
hospital, no Illinois hospital-based operating rooms are
being surrendered as part of this project. Rather, it is
designed to attract patients that would otherwise come to
the Rockford hospitals for their outpatient surgical
needs.

These patients and the revenue they bring to
the Illinois hospital is subsidized charity care provided
to Illinois residents by the Rockford hospitals and other
providers. As this Board has noted on numerous
occasions, surgery centers, whether they have hospital
involvement or not, provide minimal, if any, charity
care.

In closing, you should be aware that Rockford
Health System and Rockford Memorial Hospital are
privileged to treat patients from Roscoe and the
surrounding communities that are Beloit's target
population, and we have done so for decades. We believe
that the Beloit project, if approved, will materially
impact our hospital, as well as the other Rockford
hospitals.

While it is impossible to accurately quantify

the economic injury that would result, we believe that a
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fair estimate would have to include the financial and
reputational cost of prospective referrals to Wisconsin
hospitals for those patients who need more intense care
than can be provided in an ambulatory setting.

The Beloit ASTC would facilitate and
accelerate the migration of Illinois patients to
Wisconsin and trigger economic injury to Winnebago County
and the State of Illinois in the form of lost jobs and
tax revenue.

Thank you for the opportunity to offer this
opposition, and I would urge you to deny Beloit's
project.

CHAIRPERSON OLSON: Thank you.

DR. GUNDERSON: Hello. My name is Dr. Steven
Gunderson. I'm the CEO of Rockford Ambulatory Surgery
Center, a multi-specialty surgery center providing
outpatient services to the residents of Northern TIllinois
and Southern Wisconsin since 1994. I testify in
objection to this project, based on evidence already
presented by the Health Facilities and Services Board of
Review staff.

There are existing ASTCs and hospital
outpatient departments within the proposed geographic

service area, all an easy drive from the NorthPointe
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clinic, the surgeons and the patients. There are
existing ASTCs in hospital outpatient departments within
the geographic service area not operating at the
established occupancy rates.

No evidence has been provided that the
proposed facility is necessary to improve access to care
in Northern Illinois and Winnebago County. The Applicant
incorrectly assumes that other ASTCs in the geographic
service area have restrictive admission policies.

Speaking on behalf of Rockford Ambulatory
Surgery Center, we welcome the NorthPointe surgeons to
join our staff. We have never practiced restrictive
admission policies, no surgeons from Beloit Health System
have ever applied, and we are significantly
underutilized.

Existing ASTCs and hospital outpatient
departments in Northern Illinois are able to provide all
the surgical services proposed by the Applicant. There
is no need for additional services.

This project is not a cooperative venture
sponsored by two or more persons, at least one of which
operates an existing hospital. Rather, it's the sole
application of an existing health system.

The Applicant suggests a need to provide

PLANET DEPOS - CHICAGO AREA REALTIME
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additional charity care in Northern Illinois. I can
assure you the outpatient surgical facilities in this
geographic service area provide adequate charity care,
with the capacity to provide additional charity care as
needed. Therefore, this is an inaccurate and misleading
assumption.

The Applicant advocates moving surgical
services more proximal to patients' residences in an
effort to improve things, when actually a fundamental
objective of the project is to transfer current
outpatients from Beloit, Wisconsin, to Roscoe, Illinois,
remodel Beloit's hospital outpatient department, then
likely resume admitting patients to the newly remodeled
HOPD, and rely mostly on residents of Northern Illinois
to ensure the viability of that surgery center.

MR. AGBODO: Two minutes.

CHAIRPERSON OLSON: Please conclude your
remarks, Doctor.

DR. GUNDERSON: Pardon me?

CHAIRPERSON OLSON: Your two minutes are up.
Please conclude your remarks.

DR. GUNDERSON: Okay.

Furthermore, the Applicant believes that the

proposed project is the least costly. I believe that to
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develop interrelationships between and among the existing
ASTCs and hospitals in Winnebago County whose outpatient
departments are currently underutilized will meet all the
perceived needs of Beloit Health System without
duplicating services, that results in increased
efficiency, effectiveness, and continues the good quality
of care we at Northern Illinois have always provided.

Thank you.

CHAIRPERSON OLSON: Thank you.

DR. PATEL: Good morning. My name is Hemal
Patel. I'm a practicing gastroenterologist at Beloit
Health System. I'm here today to support the proposed
ambulatory surgery center at NorthPointe facility in
Roscoe, Illinois.

CHAIRPERSON OLSON: Excuse me, Doctor. Is
that microphone on? I don't think it is.

DR. PATEL: Should I start?

At present, we have two GI procedure rooms
between three full-time gastroenterologists, including
myself. We performed about 3900 cases in 2014 and
anticipate about 4200 cases in 2015. This implies steady
growth, and we anticipate growth in upcoming years.

About 8 percent of these procedures were outpatient

procedures, and about 40 percent of our patients did come
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from the Illinois area.

Our current GI suite is on the second floor of
the hospital and does need modernization. Unfortunately,
some of this modernization cannot be implemented at the
existing facility; for example, giving a quick turnaround
and procedural sedation. GI suites should be on the
first floor of the hospital or building to provide easy
access in and out of the building. This is also
important for patient safety.

Private pre- and postprocedure rooms have also
much more patient privacy and comfort. A centralized
nursing station at the center of the patient rooms would
promote patient safety as well.

From a patient care standpoint, I think the
new facility is much needed to provide quality of care to
the state line patients. We have heard opposition from
the endoscopy centers and hospitals miles away from the
proposed facility. What amazes me as a physician is the
simple fact that Beloit Health System's pure intention to
provide quality care at their state-of-the-art facility
is being overlooked. These state line patients always
did and will get their care from the Beloit Health
System, and they deserve this new facility.

I thank you for your time and ask for your
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support. Thank you.

CHAIRPERSON OLSON: Thank you.

DR. JOHNSON: Good morning. My name is
Leighton Johnson. I'm an orthopaedic surgeon. T
graduated from the University of Illinois Medical School
and I live in Roscoe, Illinois.

I came to NorthPointe about six years ago, and
I now see orthopaedic patients there full-time two days a
week. This includes Public Aid patients. We take all
comers. These patients live in Rockton, Illinois; South
Beloit, Illinois; Roscoe, Illinois; and surrounding
communities.

These patients love to come to the NorthPointe
facility. They work out there. They see their primary
care doctors there. They can see medical specialists,
surgical specialists. We have physical therapy,
occupational therapy, advanced imaging, and emergency
care, all in one facility. And it's close to home for
these patients that it's their community.

This is integrated community health care at
its finest, with one glaring exception. We don't have an
outpatient surgery center. 85 percent of orthopaedic
surgery can be done in an outpatient surgery center. I

have to take my patients to Beloit Hospital to have their
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outpatient surgery.

This hospital was built in 1969, nearly
50 years ago. 95 percent of the type of surgery we do
today didn't exist in 1969. There was no arthroscopic
surgery, for example. Doing the procedures in a surgery
center is more efficient, it's safer, it costs less, and
it's much more convenient for the patients.

What I am asking you, please, is when you look
at this proposal, look at it from the point of view of
the patients in these communities. If you look at that,
you will see that a surgery center at NorthPointe is a
vital need for these patients. And on their behalf, I
ask you to approve the project.

Thank you.

CHAIRPERSON OLSON: Thank you.

MS. HEINZEROTH: Good morning. I'm Mickey
Heinzeroth, the executive director of the Roscoe Area
Chamber of Commerce, and I'm here today as a member of
the chamber and as a concerned member of the community.
I am pleased to be here today in support of the proposed
ambulatory surgical treatment center project for
NorthPointe Health and Wellness Campus.

This new project would serve 53,000 people

that live within a five-mile radius of Rockford and an
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additional 160,000 that live in a ten-mile radius of
Rockford.

NorthPointe Health and Wellness is a great
community partner with the chamber, and has been since it
opened. Because of this and the great medical and
wellness care they offer, the Roscoe Area Chamber of
Commerce members voted them Business of the Year. This
is a great honor for them. It shows the support they
have of the businesses in the community.

Along with 28 jobs this would have, there
would also be temporary construction jobs that would be
added. The facility is a huge asset to our community and
would provide a valuable service locally and to the
surrounding small communities.

In conclusion, looking at the State of
Illinois' review of this project, 18 of the 19 criteria
are in concordance -- in conformance with the
requirements. The only one that is not in conformance is
the impact on other facilities, yet the only impact
letters come from facilities more than 15 miles away.

And this is Rockford. Rockford has a
population of 150,000 and they have three hospitals for
its residents to choose from, yet there are over 213,000

people living within ten miles of the proposed project.
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213,000. That's basic math. That's more.

So as I see it, the only criteria that's under
debate is, are you going to let a population of over
213,000 be allowed to have a choice where surgical care
comes from, or are we going to be told where we have to
go-?

It is my hope that the State of Illinois
Health Facilities planning commission will approve this
important project and allow NorthPointe Health and
Wellness Campus the ability to expand, to include an
ambulatory surgical treatment center. I look forward to
learning of the approval being granted for this project.

Thank you very much for your time.

CHAIRPERSON OLSON: Thank you.

You may be dismissed. You guys can go back to
your seats.

The next five?

MS. MITCHELL: Jim Moore, Patricia Diduch,
Ted Rehl, Patrick Degrave, Nancy Garry, and Fred Buggs.

CHAIRPERSON OLSON: You can go ahead and
start, sir. Make sure you sign in after you speak.

MR. MOORE: My name is Jim Moore. I support
the NorthPointe project. I was born in Rockford,

Illinois, and lived my first 55 years there.
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A multitude of surgeries have been performed
on my body over the course of my life. I'm alive today
because of the advances in the medical profession. A
couple of my surgeries were performed at two ambulatory
surgery centers. I learned firsthand that having
received procedures completed at a surgery center is
considerably less stressful, primarily because I didn't
need to go into the hospital.

When I moved to Roscoe, I preferred finding a
local doctor with an office near my home. I was pleased
when NorthPointe was constructed, and now my primary
doctor is located there. The change saved me many
30-mile round trips to and from Rockford, which has
improved my access to medical care.

I use the services of five other doctors
through the Beloit Health System. Now that I'm in my
80s, the close proximity of my doctors and medical
facilities is even more important to me. Like many my
age, I am more stressed about things that never bothered
me before.

I traveled to Beloit Memorial Hospital in

25

March last year for another procedure. I would certainly

have preferred them doing this at an ambulatory surgery

treatment center at NorthPointe. NorthPointe feels like
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my second home. Whether I'm in the fitness center or the
medical side of the building, the staff is very
professional and friendly.

From my point of view, an ambulatory surgery
treatment center at NorthPointe adds another service for
me and my friends that, if necessary, could be performed
there with a minimum of stress and much less travel.
Please consider voting yes for this project.

Thank you.

MS. DIDUCH: Good morning. My name is
Patricia Diduch, and I'm the planning and development
administrator for the Village of Rockton. I am here
today in support of the proposed ambulatory surgical
treatment center at NorthPointe in Roscoe, Illinois.

NorthPointe has always been a strong community
partner, routinely supporting the Rockton and Roscoe
communities' events and nonprofit groups. NorthPointe
also partners with the Hononegah High School swim team in
Rockton to use NorthPointe's pool. NorthPointe is a
consistent supporter of Rockton community events like 0Ol1d
Settlers Days and Christmas Walk.

The Rockton and Roscoe areas are by far
better, stronger communities, benefiting in a higher

quality of life and wellness, thanks to NorthPointe.
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This is why the Village of Rockton supports the proposed
ASTC at NorthPointe.

Considered in our decision are many factors,
such as quality patient care. NorthPointe already
provides quality care on a daily basis to their clients.
It is with this in mind that this ASTC is being proposed.
ASTCs are lacking in the health care landscape of the
Northern Illinois region.

Further considerations include travel.
Currently, the closest ASTC is at least 30 minutes away.
Having this option in our community serves to decrease
transport time in half for those living in our area.
This decreases patient discomfort, benefits patient
healing, and gives the patient the reassurance that
assistance is close to home if needed, resulting in an
overall improved and positive patient experience.

Another advantage to having an ASTC in our
community is the jobs provided that are truly needed.
Illinois struggled significantly during the recent
economic recession. This ASTC proposal will not only
bring in temporary construction jobs which are crucial to
our area, but will also result in many new, well-paying
health care jobs. This is advantageous and crucial to

our area's continued economic recovery.
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Thank you.

CHAIRPERSON OLSON: Thank you.

MR. REHL: Hello. 1I'm Ted Rehl, outgoing
superintendent of the Prairie Hill School District in
South Beloit, TIllinois, and the newly elected Mayor of
the City of South Beloit. 1I'm here in support of
NorthPointe Health and Wellness's proposed ambulatory
surgical treatment center.

As superintendent of Prairie Hill School
District for ten years, I have seen how the economy has
changed our community. Our district was once thought of
as affluent. 1Indeed, in 2005, only 3 percent of our
students qualified for free and reduced lunch service.
Today that number is up to 22 percent. I also note that
63 percent of the students in the South Beloit School
District qualify for a reduced lunch. I've come to
recognize how accurately these numbers reflect the change
in demographic, specifically as it relates to poverty
within our community.

As mayor, the hard reality has hit me in
recognizing that there is a direct correlation between
the school district numbers and the significant portion
of our residents receiving Medicare and Medicaid. As a

result, money is tight for many of these folks and their
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ability to travel for services and health care is
dramatically reduced, placing many of our residents on
the fringe, and they are being left out. Having
NorthPointe's proposed ASTC within minutes of our
residents increases their access to local health care.

During my time in the South Beloit community,
I have found it necessary to seek emergency care at the
NorthPointe clinic. It is my firsthand experience that
the staff of NorthPointe care about the people they
serve. And by your support of this proposed project, you
and I can be assured that a significant gap in the needs
of this community will be filled.

Thank you.

CHAIRPERSON OLSON: Thank you.

MR. DEGRAVE: Good morning. My name is
Patrick Degrave. I'm the village administrator for the
Village of Roscoe. On behalf of Mayor Krienke and the
Roscoe Village Board, I'm here to support the development
of the ambulatory surgical center in the NorthPointe
Health and Wellness Campus in Roscoe, Illinois.

The village board is proud to have such a
distinguished asset in our community, and we're excited
to learn of Beloit Health System's plan for expansion of

the NorthPointe campus. 1In 2007, Beloit Health System
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created a relaxing and convenient campus where the Roscoe
area residents can receive quality health care and
wellness management.

The village residents are excited over the
prospect of gaining a convenient location within their
own neighborhood where their ambulatory needs can be met,
filling an existing gap in their local health problems.

In addition to providing quality health and
wellness services, NorthPointe has been an awesome
corporate neighbor, integrating seamlessly into the
fabric of our community. They have partnered with
Hononegah High School to assist with their sports and
fitness programs, and they have been involved in bringing
community awareness to health and wellness issues to our
residents at community events throughout the Village, to
name just a few.

The NorthPointe facility is architecturally
welcoming. Conveniently located near the I-90/Rockton
Road interchange, the facility is anchored in a key area
for Roscoe's economic development and set the tone for
how future development should look. The quality of
construction, enhanced architecture, and campus setting
established a positive image for the Village and is a

significant contributor to the Village tax base.
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The Village of Roscoe is proud to be able to
support the proposed expansion of Beloit Health System's
NorthPointe Health and Wellness Campus in the Village of
Roscoe, and sincerely hopes that the ambulatory surgery
center is approved without delay so that the Beloit
Health System and NorthPointe are able to remain a vital
and active part of our community for years to come.

Thank you very much.

CHAIRPERSON OLSON: Thank you.

MR. BUGGS: Good morning. My name is Fred
Buggs. I'm the chief professional officer for the
Stateline Boys & Girls Clubs. I'm here today in support
of the proposed ambulatory surgical treatment center on
NorthPointe Health and Wellness Campus, Project 13-072.

The Stateline Boys & Girls Club with two
locations —- one in Beloit, Wisconsin, and the other in
South Beloit, TIllinois —- serves many families. We are a
very diverse club, which includes many minorities. The
majority of the South Beloit students and their families
are at or below poverty level.

Transportation is a real issue for them. Many
of our kids rely on school bus transportation to get them
to the club after school. Many of our kids have a hard

time making it to the club. Getting them to the club
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after school is easy, but getting them home is where I
see the impact on transportation. Many of our kids wait
for long periods of time because the household car is
sometimes occupied elsewhere. Sometimes the kids are
fortunate enough to carpool with others. Having an ASTC
in our community would help decrease the transportation
issues for our kids.

I see firsthand the proven benefit of
NorthPointe for our kids, many of which are on Medicaid,
as they can access NorthPointe for their services. They
and their parents are comforted by the fact that
regardless of their ability to pay, they are cared for at
NorthPointe.

On another note, NorthPointe is hosting the
7th Annual Prairie Triathlon on their campus this
Saturday, which is a fundraiser for our kids and their
club.

Thank you.

CHATRPERSON OLSON: Thank you. Good luck with
your fundraiser.

MS. GARRY: Good morning. My name is Nancy
Garry. I represent Rockford Endoscopy Center's
opposition to the construction of a surgery center on the

NorthPointe campus in Roscoe, Illinois. I am here again
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today to present our concerns regarding this application.

Beloit Memorial Hospital states, "The addition
of the proposed ASTC will improve access to health care
services for the residents of Winnebago County." They
support this assertion with a community health study, but
that study indicates access to health services is limited
to those living in poverty.

Medicaid recipients represent 11 percent of
the population in Rockton and Roscoe. In Rockford, the
overall concentration of Medicaid recipients is
29 percent, with three ZIP codes exceeding 40 percent.

We believe this data supports the hypothesis that
building this facility in Roscoe will not generate
significant improvement to access for Winnebago County's
neediest residents. We have demonstrated our commitment
to caring for these patients, and will continue to do so.

The Applicant has been guarded in their
response to the question of reimbursement. They state
they will bill and be reimbursed consistent with existing
Rockford and Belvidere providers. This is true if they
are compared to hospitals, but not if they are compared
to freestanding surgery centers.

We expect they will take advantage of their

ability to be reimbursed at hospital outpatient rates
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rather than surgery center rates, and they have carefully
avoided saying they will not. They are within their
right to do this, but it will result in higher costs to
patients and payers. Hospital reimbursement rates are
nearly double surgery center rates. These differences
flow directly to patients when they are responsible for
out-of-pocket balances resulting from deductibles and
co—-insurance.

We have previously addressed the impact on
existing providers who are not —-- not operating at
capacity. Rockford Endoscopy Center operated at 29 —-
79 percent capacity in 2014. This is based on our own
measure of maximum efficiency rather than Board Review
criteria, which are not financially viable standards for
an endoscopy center.

If this project is approved, a low-volume,
high-cost provider will be allowed to enter the market.
We ask this Board to give serious consideration to the
opposition you have heard today. We respectfully request
that you deny this application.

Thank you.

CHAIRPERSON OLSON: Thank you.

Thank you all. You may return to your seats.

MS. MITCHELL: Those are the public
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participants for that project. The next project for
public participation, No. 15-003, Vermillion County
Dialysis. There are only two people who signed up to
speak for that, Lorinda Johnson and Brijnandan Sodhi.

And I apologize if I mispronounced your names.

CHATRPERSON OLSON: Microphone on that end
there.

MS. MITCHELL: And please remember to sign in.

CHAIRPERSON OLSON: Go ahead. Somebody go
ahead and start.

MS. JOHNSON: Okay. Can you hear me?

Can you hear me now? Now?

MS. AVERY: Try the other one.

MS. JOHNSON: Can you hear me now?

CHATRPERSON OLSON: Yes.

MS. JOHNSON: Good morning. My name is
Lorinda Johnson. My husband, Ronald Johnson, is a
patient at the DaVita Care in Danville.

When we went first there and got started with
the machines and stuff, I have to say we were very scared
people. 1It's a lot to learn, and it always seems like
you're going to be a doctor or a nurse. But the care
they give to you was overwhelming. They were going to

make sure you knew everything, make sure how everything
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is going to be so cleansely [sic] and sterile in your
home, with infection.

You have access to somebody to call 24 hours a
day, which is really great, because you don't have to
battle this by yourself. There's somebody there that you
can always talk to, even if you have trouble with the
machines.

Some of the nurses have even given cell phones
out on the weekend. If you're really having a bad
problem, in case you have to go to the hospital, they
want to be able to talk to them so they can really tell
them what's going on that day.

They have a saying when you walk out of there

or you walk in, and it says, "We not only give dialysis,

we give life." We found out that that's what it is.
You're not a number. You are a very caring person to
them.

Not all insurances will let you go to the
Danville dialysis center, so they would have to go
somewhere else.

We also have a transplant doctor, by the way,
who really doesn't want us to go there. So if that's the
only thing there, then that's what you'd -- you know,

you'd rather that we not go to there? So I am concerned
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for the people, then, that would have to travel if we
could have one there. They already have that, you know,
in that facility.

DaVita also does the acute dialysis in the
hospital there. So they're already there, too.

So even though it may be a big company, I
don't see them as a big company. I see them as a small
company, because they're there for me 24 hours a day, and
I have that, you know, love there, and always want to
teach you. If you have questions, you know, they are
there.

MR. AGBODO: Two minutes, miss.

MS. JOHNSON: So I would appreciate you
considering that they would have that so other people can
give back what we have.

Thank you.

CHAIRPERSON OLSON: Thank you. Can you hand
the microphone to the other gentleman.

DR. SODHI: Distinguished Members of the
Board, my name is Brij Sodhi. I am the medical director
at Danville Dialysis Services, also known as DDS, in
Danville, Illinois. DDS opposes this project because
there is no need for an additional dialysis facility in

Danville.
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I would like to respond to the inaccurate
statements in the project's applications. The following
facts do indeed ensure adequate access to dialysis
services in the Danville area, thus eliminating any
travel burden on the dialysis patients.

Number one, with regard to the claim that DDS
does not admit patients without a permanent access, i.e.,
AV fistula, I would like to report that we do. We do
take these patients. From January 2013 to March 2015,
which is 27 months, DDS admitted 59 in-center
hemodialysis patients. 81 percent of those patients did
not have a permanent access and were still admitted. Of
these 59 admissions, 22 percent were transferred in from
other facilities. 77 percent did not have a permanent
access; they were still admitted. All the 22 transfers
came from DaVita in Champaign. 92 percent of these
transfers did not have a permanent access. So that
really is not accurate.

In March 2015, DDS was approved for veterans'
coverage as well, so we can dialyze veterans. A
patient's insurance type or ability to pay does not
prohibit admission to DDS.

Number three, DDS has provided in-center

respite care for home patients from other facilities, and
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would do so for DaVita's patients as well if we get that
referral from them.

Number four, DDS is underutilized at
61.4 percent capacity. We could serve 21 more patients
and be still only at 80 percent. DDS has five additional
stations already constructed that are not approved for
use and are not being used right now. With the Board's
approval, this will allow DDS to immediately accommodate
24 more patients, still being at 80 percent. Therefore,
DDS has the capability to service 45 additional
patients —-

MR. AGBODO: Two minutes.

DR. SODHI: -- if and when the need arises,
and that is not today.

The facts clearly demonstrate there is no need
for the proposed facility. We respectfully request the
Board to deny this application.

Thank you for your time.

CHAIRPERSON OLSON: Thank you.

DR. SODHI: Thank you.

MS. MITCHELL: The next five will be for
Project 15-017, Advocate Condell ASTC: Barbara Martin,
Kerry Hill, Dr. Ronald Kim, Dr. John Piotrowski, and

Dr. Divyang Joshi.
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Please come up and please remember to sign in.

You may begin.

CHATRPERSON OLSON: Please go ahead, begin.

MS. MARTIN: Good morning. My name is
Barb Martin, and I'm the president and CEO of Vista
Health System. I know many of you have been here before
for several projects, and I'm here today to explain why
you should issue an intent to deny for the Advocate
Condell proposed ambulatory surgical and treatment
center, or the ASTC.

Vista operates two hospitals, as you know, in
Waukegan, and we also have an outpatient campus in
Lindenhurst that includes an ASTC and a freestanding
emergency department.

As some of you may be aware, Vista's parent
company, Community Health Systems, acquired the Waukegan
hospital in 2006, after no Illinois hospital or system,
including Advocate, was willing to take on the challenges
of going into Waukegan to rescue the two hospitals, both
of which were struggling to survive because of poor payer
mix and aging facilities. 1I've been the CEO since 2005,
and we're making it work.

Part of our formula has certainly been to use

our Lindenhurst outpatient campus to subsidize the
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operations of our Waukegan hospitals, our safety net
services, and the charity care that we provide.

By the way, last year we provided 15.6 million
in charity care, and on top of that, we pay taxes to the
Cities of Waukegan and Lindenhurst.

Let there be no misunderstanding. Advocate
Condell's project is all about money. We all know that
outpatient surgery is a revenue producer, and the more
outpatient surgeries you can attract, the better your
bottom line will be. Last year, Advocate brought
$365 million to its bottom line. Their Ernst & Young
financial statements are online and you can look it up.
It's public knowledge.

Vista is a shareholder in our current
Lindenhurst Surgery Center. A few years ago, we made
ownership shares available to local surgeons. Most of
the surgeons that have documented an intent to invest in
the Advocate's ASTC are already investors in the
Lindenhurst Surgery Center.

That's important for you to know for two
reasons.

MR. AGBODO: Two minutes.

MS. MARTIN: First, as this Board is aware,

there is very little charity care provided to an ASTC.
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CHAIRPERSON OLSON: I need you to conclude.

MS. MARTIN: It's a search to determine where
their patients are going to go. So any expectation that
charity care is going to be provided at Advocate Condell
ASTC is misguided.

CHAIRPERSON OLSON: I need you to conclude.

MS. MARTIN: Secondly --

CHAIRPERSON OLSON: I need you to conclude
your remarks. Your two minutes are up.

MS. MARTIN: Okay.

—— that surgeons identify that they are going
to bring charity care, which they will not. Our surgery
center is only facilitating at 35 percent capacity.

In closing, I sat in the chair attempting to
get approval to turn our former Lindenhurst campus into a
hospital, as you know. Advocate Condell bought us —-

CHATRPERSON OLSON: You're going way over your
two minutes. I need you to stop. Thank you.

MS. MARTIN: Thank you.

MR. HILL: Good morning.

CHATRPERSON OLSON: Good morning.

MR. HILL: My name 1is Kerry Hill. I'm the
vice president at Vista Medical Center in Waukegan. I'm

here this morning to voice my opposition —-
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MALE VOICE: Can't hear you.

MR. HILL: Can you hear me now?

Okay. Thank you.

CHAIRPERSON OLSON: Thank you.

MR. HILL: My name 1is Kerry Hill. I'm the
vice president at Vista Medical Center in Waukegan. I'm
here this morning to voice my opposition to Advocate
Condell's application to develop a surgery center in
Libertyville.

Many of the safety net services that we
provide through Vista Medical Center are subsidized
through revenues realized from our large outpatient
campus in Lindenhurst. That campus is only 14 miles from
Advocate Condell, and includes a surgery center with four
operating rooms, two procedure rooms.

As documented in your staff report, that
facility is operating nowhere near capacity. And based
on the physicians that have expressed an interest in
investing in the Advocate facility, utilization will be
reduced by at least one-third. That loss of cases will
not only result in loss of jobs, but it will directly
reduce the subsidies for the safety net services that we
provide throughout Lake County, and particularly in the

Waukegan area.
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The surgeons identified in the CON application
that have been offered an opportunity to invest in the
Advocate center are those —-- excuse me -- are those that
have historically had a low percentage of Medicaid
recipients in their practices. This will be a
disproportionately high percentage of private-insured
patients being brought to this new surgery center by the
investing physicians, with other hospitals and surgery
centers being cut with disproportionately higher
percentages of patients with lower reimbursements. Those
facilities will absolutely include Vista Medical Center
East in Waukegan and our Lindenhurst Surgery Center.

While I know that Condell's telling me that
the surgery center will operate with the same admission
policies as the hospital, at the end of the day, it's the
surgeons who decide where the patients will be placed.

13 of the 20 surgeons that have provided
letters of support and want to invest in the project are
on staff at the Lindenhurst Surgery Center. Not a single
one brought a charity care patient to our facility.
Although we have a policy in place, why would you think
they are going to bring charity care to the Advocate
facility that they're investing in?

I understand that Condell runs a heavy surgery
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schedule, but the fact of the matter is that the cases to
be performed at the surgery center are elective
procedures.

MR. AGBODO: Two minutes.

MR. HILL: I urge you not to approve this
project. If you are going to approve the project, how do

you turn down the next group that will come in after

that?

Thank you.

CHAIRPERSON OLSON: Thank you.

DR. KIM: Hello. My name is Ronald Kim. I'm
an independent urologist that works at Condell. I am

here to speak in support of the proposed Advocate Condell
Ambulatory Surgery Center in Libertyville.

I am one of the several surgeons who already
own shares in another local surgery center and will be a
proposed owner in this proposed center. I want to share
with you my experience operating at both the hospital and
in ambulatory surgery centers. I have operated at both
on a weekly basis. I know firsthand that these centers
are much more efficient.

We've also heard today they're much more
cost-effective for patients, which is extremely

important, one of the most important things. It's

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

46

absolutely not an exaggeration for me to say that I could
do five cases in one-half day at a surgery center and
those same five cases will take a full day at a hospital,
any hospital, not any particular one.

Creating this type of capacity on the campus
of Advocate Condell will provide benefits for their
inpatient and outpatient services. Patients walk in the
hospital emergency room daily, they're handed out for
surgery at the end of the day, and many times this
backlog goes into the night. This is not a rare
occurrence, this is a daily occurrence. For these
inpatients, there will be more flexibility and more
access to needed OR time.

For outpatients, it will create choice.
Obviously, when appropriate, patients will be able to
elect to have their surgery done in this high-quality,
lower—-cost, and more convenient setting. And of course,
for some patients, the hospital will still remain the
best place to have their care. Creating this capacity on
Condell's campus will help ensure they have consistent
access to both.

The patients I intend to bring to this center
will come from my volume of work currently referred to

Condell. They will not come from other hospitals, and I
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am still very committed to do procedures at other
facilities that I do have privileges at.

I support this project because it represents a
unique opportunity to help lower the cost of health care
while including access.

Thank you very much.

CHAIRPERSON OLSON: Thank you.

DR. JOSHI: Good morning. My name is
Dr. Divyang Joshi, and I'm a member of Midwest Anesthesia
Partners, which practices at two ambulatory surgery
centers as well as two hospitals, including Advocate
Condell Medical Center. I'm here today to speak in
support of the proposed ambulatory surgery center from
Advocate Condell.

First, I'd like to say that there are a few
capacity issues in Condell's main operating rooms that
create potential to delay care as well as impact
outcomes, and it's not uncommon that we struggle to find
Space on our surgical schedule to accommodate our
patients on a daily basis.

Second, the operations of running a surgical
unit for both outpatients and inpatients can be very
challenging. By co-locating these very diverse patient

populations, we have seen inefficiencies that can limit
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throughput and jeopardize a very fragile expense
Structure.

For example, when a major trauma situation
presents in the emergency department, scheduled surgeries
can be delayed or rescheduled for a different day. What
happens then is that this results in added stress for the
patients and their supporters as well as the staff, and
oftentimes patients who are outpatients may have to take
another day off of work or find other arrangements for
their care during their subsequent surgery.

Through this project, Advocate Condell will be
constructing a highly efficient, lower-cost option that
will not be subject to the unexpected delays that we
currently face, and will also benefit all patients and
all related clinicians.

Having worked in an ambulatory setting, I've
witnessed firsthand the benefits to both the patient and
the medical staff. The entire patient care experience is
customized to the outpatient care model, and as an
anesthesiologist, I see the clinical benefits of this
setting as we can tailor care to a more efficient care
halfway. I am confident that this model of care that
Advocate Condell Medical Center proposes will benefit

their patients and the medical staff.
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Thank you.

CHAIRPERSON OLSON: Thank you, Doctor.

Next.

DR. PIOTROWSKI: Good morning. My name is
Dr. John Piotrowski. I'm an emergency physician for
Infinity HealthCare, and Advocate Condell Medical Center
has engaged my corporation to provide emergency medical
services for its emergency department. And I'm here
today to speak in support of the Advocate Condell Medical
Center Ambulatory Surgery Center project.

One of the challenges in busy emergency
departments such as the one at Condell is the ability to
increase throughput of patients, including those who need
surgery. When an emergency department is fully occupied
with no capacity to take on any additional patients, the
hospital is prompted to go on a bypass situation, meaning
the hospital cannot accept any more additional emergency
patients.

As the only Level I trauma center in all of
Lake County, it is imperative that Condell create the
capacity to ensure that all patients have access to that
very highest level of emergency care when they need it
and when it's required.

Already in 2015, Condell's emergency
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department has been on bypass ten times. This means
sending and diverting potentially critically ill patients
to other hospitals. And as a point of comparison,
Condell emergency department in all of 2014 was on bypass
for 12 days.

Advocate Condell's emergency services are
currently operating over target utilizations, which means
our ability to serve our patients efficiently can be
challenged. Ensuring that the operating rooms do not
become a bottleneck is paramount, paramount to improving
the throughput of patients and thus avoiding a bypass
situation. With only one surgical department on campus
for both inpatients and outpatients, efficiency and
throughput is a constant challenge.

This proposed project will enhance Condell's
vital surgical capacity and deliver more efficient care
while creating value for its patients in the community.
Condell is well positioned to deliver care in this
fashion because of —-- it is part of an integrated system
with over 600 aligned physicians —--

MR. AGBODO: Two minutes.

DR. PIOTROWSKI: —-- through Advocate Physician
Partners network. This project appropriately places

patients in the right setting within the network.
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I thank you for your time.

CHAIRPERSON OLSON: Thank you, Doctor.

Thank you all.

MS. MITCHELL: The final group is Megan
McKenna, Mayor Terry Weppler, and Matthew Primack.

CHAIRPERSON OLSON: This is still for the
Advocate Condell?

MS. MITCHELL: Yes, this is still for Advocate
Condell.

CHAIRPERSON OLSON: Thank you.

Please proceed. Just make sure you sign in.

MR. WEPPLER: Good morning.

Okay. Thank you.

My name is Terry Weppler. I'm the Mayor of
the Village of Libertyville. Thank you for allowing me
to testify today. I am here in support of the proposed
Advocate Condell Ambulatory Surgery Center.

As the chief executive officer of the Village,
I represent the residents and employers of Libertyville.
Condell has been a tremendous asset to the Village.
They're a top 100 hospital in the country, and they
provide invaluable service to our community.

I believe that offering care under the new

model will be more cost-effective to patients and to our
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residents and employers of the State. Illinois has seen
an exit of large employers to bordering states.
Libertyville is close to the Wisconsin border, Lake
County. Lake County as a whole, and Libertyville in
particular, have lost businesses in Wisconsin. Quality
affordable health care is a must for keeping and
attracting businesses in our community.

Condell has been a tremendous asset. I
believe all area residents can receive all needed health
care right here in Libertyville, with very minimal
exception.

Increasingly, consumers are making health care
decisions based on cost and access. Improving the access
and convenience to outpatient care in a more effective
setting right in our own community will help reduce
unnecessary travel to providers outside the Village.

Our residents and employers choose
Libertyville for its services, available facilities, and
progressiveness. This project serves to illustrate the
progressive nature of our community, and for these
reasons, we're in support of the ambulatory service
center.

As someone who is getting up at age, I have

had the ability to use Condell on a number of cases.
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And, again, it is a Level I trauma center, the only one
in Lake County. There has been times when the scheduled
surgery has not been able to proceed. That is very
stressful. So I would encourage you to approve this
ambulatory surgical center for Condell.

Thank you very much.

CHAIRPERSON OLSON: Thank you.

MS. MEJIA: Good morning. My name is Megan
McKenna Mejia. I'm the executive director of Mano a Mano

Family Resource Center in Lake County, and I'm here today
to speak in support of Advocate Condell Center's proposed
ambulatory surgery center.

Mano a Mano's mission is to empower immigrant
and underserved families of Lake County to become full
participants in American life, and we do that through
providing quality programs and services that educate and
establish links to critical community resources.

Many of the families that we work with find it
difficult to adapt to their new communities because they
don't speak English, they have inadequate educational
attainment, they have inadequate income. Mano a Mano
provides the resources to help these families improve
their quality of life and integrate into their new

community. We work specifically throughout our Healthy
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Families program to connect people to educational
resources around health and also health care services.

One such essential service provider in our
area, the western part of Lake County, is Advocate
Condell Medical Center. Many of Mano a Mano's clients
have come to rely on Advocate Condell as one of the
area's critical safety net hospitals, providing care to
all, regardless of their ability to pay. I understand
that Advocate Condell's same philosophy for providing
charity care would extend to the surgery center.

In addition, the proposed ambulatory surgery
center provides an additional access point for care for
those who need it the most in the western part of Lake
County, where there are limited services.

So on behalf of all Mano a Mano's clients and
all those who are challenged in receiving medical care,
ask you to approve this project.

Thank you.

CHAIRPERSON OLSON: Thank you.

MR. PRIMACK: Good morning. My name is
Matthew Primack. I'm the vice president of business
development and clinical institutes at Advocate Condell.
I am here to support the project of Advocate Condell's

ambulatory surgery center.
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However, in light of the several comments that
you've heard thus far, I respectfully decline the
opportunity to speak today.

Thank you for your time.

CHAIRPERSON OLSON: Thank you.
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CHAIRPERSON OLSON: Okay. The next order of
business is items approved by the Chairwoman.

Mr. Constantino?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

Items approved by the Chairwoman: No. 1,
E-001-15, Monroe County Surgical Center in Waterloo,
Change of Ownership of Real Estate.

Exemption E-002-15, Fresenius Medical Care,
Waterloo, Change of Ownership of Real Estate.

Permit No. 13-057, Parkview Home in Freeport,
Extension of an Obligation.

Permit No. 14-034, Hinsdale Surgical Center,
Hinsdale, Alteration to Permit.

Permit No. 15-009, Touchette Regional Hospital
in Centreville, Discontinue Pediatric Service.

Permit No. 15-012, Neomedica Round Lake in
Round Lake, Change of Ownership.

Permit No. 15-013, Fresenius Medical Care
Antioch in Antioch, Change of Ownership.

Permit No. 15-014, Fresenius Medical Care
McHenry in McHenry, Change of Ownership.

Permit No. 15-015, Fresenius Medical Care
Waukegan Harbor in Waukegan, Change of Ownership.

Permit No. 15-018, Gateway Regional Hospital
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Permit No. 13-067, Luther Oaks, Permit Renewal

Request.

Thank you, Madam Chairwoman.

CHATRPERSON OLSON: Thank you, Mike. You've
kept me very busy the last six weeks.

MR. CONSTANTINO: Pardon me?

CHAIRPERSON OLSON: You've kept me very busy

the last six weeks.
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CHAIRPERSON OLSON: Next we have items for
State Board action. First is permit renewal requests.
First item is 09-068, Pinckneyville Community
Hospital, for a four-month permit request —-- renewal from

October 1st, 2015, to January 31st, 2015 [sic].

May I have a motion to approve a four—-month
permit renewal?

MEMBER GREIMAN: So moved.

MEMBER DEMUZIO: Second.

CHAIRPERSON OLSON: Oh, I'm sorry, January
of 2016. I'm sorry.

I have a motion. May I have a second?

MEMBER DEMUZIO: Second.

CHAIRPERSON OLSON: Thank you.

Okay. Would the Applicant please be sworn in?

(Whereupon, the witness on behalf of Applicant

was duly sworn.)

CHATRPERSON OLSON: And can I have the State
Board staff report, Mr. Constantino?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

Pinckneyville Community Hospital is requesting
a third permit renewal request for their 17-bed critical
access hospital in Pinckneyville. The permit holders are

asking for a four-month extension till January 31lst,
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2016.

Thank you, Madam Chairwoman.

CHATRPERSON OLSON: Thank you, Mike.

Do you have comments for the Board, gentlemen?

MR. HUDGINS: Find one that works.

My name is Tom Hudgins. I'm the CEO of
Pinckneyville Community Hospital. This is Ed Parker,
who's been working with us on our CON. Some of you have

seen me here before.

Our project has now reached substantial
completion. We are in the process of working through
getting the certificate of occupancy from the Illinois
Department of Public Health.

The reason for the extension is, right now
we're looking at October 1st as a deadline with the
pending work with IDPH and the subsequent occupancy of
the building, which could take us into the end of July,
early part of August. That still leaves us with closing
out our financing, bringing construction financing into
our direct loan with USDA, and then filing with the Board
and Department of Public Health and CMS, among others, to
ensure we do not run past the October 1st deadline.

We're requesting a four-month extension, which

we fully hope to beat that date, but rather than run
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amiss and be coming in at the last minute wanting an
extension on this project, we're requesting a four-month
extension that will allow us to complete all the
necessary filings once we occupy the building.

I'll be happy to take any questions.

CHAIRPERSON OLSON: Questions from Board
members?

I guess I just have one question. Are you
sure that the four months is going to be enough? Because
the application says the project is only 77 percent

complete, but you're —--

MR. HUDGINS: No, the project —-- we're at
substantial completion. We're awaiting —-- which is
over —— by the definition of IDPH, is over 95 percent

complete.

CHATRPERSON OLSON: Okay.

MR. HUDGINS: And we anticipate getting the
certificate of occupancy somewhere mid to late July, and
then we'll start planning -- activating the move into the
building.

CHATRPERSON OLSON: So you're pretty confident
that this time line is going to work out?

MR. HUDGINS: Oh, I'm guite confident at this

point we should be able to beat that. I just can't tell
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you by how much at this point.

CHAIRPERSON OLSON: Okay, that's fine.

Other questions or comments from the Board
members?

(No response.)

CHAIRPERSON OLSON: Seeing none, I'll ask for
a roll call vote.

MR. ROATE: Thank you, Madam Chair.

Motion raised by Mr. Bradley, seconded by
Senator Demuzio.

Mr. Bradley.

MEMBER BRADLEY: Yes.

MR. ROATE: Senator Burzynski.

MEMBER BURZYNSKI: Yes.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: Yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: Yes.

MR. ROATE: Mr. Johnson.

MEMBER JOHNSON: Yes.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: Yes.
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MR. ROATE: Madam Chair.

CHATRPERSON OLSON: Yes.

MR. ROATE: That's eight votes in the
affirmative.

CHATRPERSON OLSON: The motion passes.

Good luck.

MR. HUDGINS: Thank you very, very much.

CHAIRPERSON OLSON: Thank you.

Next we have Project 12-076, again a permit
renewal request. This is Chicago Surgical Center.
They're requesting a renewal from May 31st, 2015, to
August 31st, 2015, a three-month renewal.

May I have a motion to approve a three-month
permit renewal for Chicago Surgical Center?

MEMBER DEMUZIO: Motion.

VICE CHAIRMAN HAYES: Second.

CHAIRPERSON OLSON: Thank you.

Applicant will sign in and be sworn in,
please.

(Whereupon, the witness on behalf of Applicant

was duly sworn.)

DR. GOYAL: Madam Chair?

CHATRPERSON OLSON: Yes.

DR. GOYAL: I know I cannot vote, but I can
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discuss with information, so I want to recuse myself from
this discussion —-

CHAIRPERSON OLSON: Thank you, Doctor.

DR. GOYAL: —- because of my previous work
with Dr. Levitin.

CHAIRPERSON OLSON: Thank you.

State Board staff report, Mike?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

Chicago Surgical Clinic in Arlington Heights
is requesting a second renewal request for this project.
The original project established a specialty ambulatory
surgical treatment center in Arlington Heights.

The Applicants contacted me on Friday, and
they are requesting an additional time. At that time,
they didn't know how many months they were going to need.
Mr. Wrobel needed to talk to his client, so I will ask —--
you will have to ask them how many months they'll need
for their second permit renewal request.

CHATRPERSON OLSON: So I'm assuming you're
going to clarify for us.

DR. LEVITIN: My name is Dr. Yelena Levitin,
and I am the medical director --

CHATRPERSON OLSON: Please use the microphone,

Doctor.
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DR. LEVITIN: Yes. My name is Dr. Yelena
Levitin, and I am the medical director and the lead
surgeon involved in the development of the Chicago
Surgical Center. And my goal is to make this project as
safe and as efficient as possible for our patients, so we
are taking it every step of the way. We are trying to
make sure that everything is done in the safest and the
most efficient way, and sometimes things take a little
bit longer than expected.

We're working with all of our subcontractors
to make sure they coordinate their services and we
proceed. By now the project is about 90 percent
completed. We're still -- we've addressed the delay that
we had with the installation of the elevator. It's
nearing completion. And we located the emergency
generator, so that has been accomplished.

We're still waiting for the installation of
the air diffuser system for all the operating tables, in
order to make sure that the air exchange is sufficient.
And we've had a little bit of a delay with the delivery
and manufacturing of the special unit, the air exchange
unit. The unit is used to install checks and balance
system of the air exchange, and we'll need the IDPH

approval for that unit as well. So that's some of the
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delays.

So based on all of this, we wanted to ask for
the extension until the end of the year, just to make
sure we're able to complete everything on time. And in
the meantime, we're working on completing other aspects
of construction. We are developing our patient care
policies and procedures.

My focus as a physician and a surgeon is to
make sure that our new center provides the best inpatient
care and meets the needs of all of our surgeons. We will
use this extra time caused by the delay to make sure that
our quality of care process and staff training are all in
place, awaiting the day when we can open and provide full
high—-quality care to our patients in an environment that
is state of the art, meeting the needs of our surgeons
and making sure that the surgical experience is a good
one for our patients.

Thank you very much for your time and
consideration. I'll be happy to answer any questions.

CHAIRPERSON OLSON: Thank you.

So we currently have a motion on the floor to

extend for three months. The Applicant's now asking for
seven. What is ——- do we just need to amend the motion or
do we —— who made the motion?
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MR. ROATE: Motion made by Senator Demuzio,
seconded by Mr. Sewell.

CHATRPERSON OLSON: Are you willing to amend,
Senator?

MEMBER DEMUZIO: I can amend my motion —-

MEMBER SEWELL: I'll second.

MEMBER DEMUZIO: —-- to give it more time.

CHAIRPERSON OLSON: So now the motion stands
that we have a seven—-month permit renewal request from
May 31st, 2015, to December 31st, 2015.

DR. LEVITIN: Thank you.

CHATRPERSON OLSON: Are there other questions
by Board members?

(No response.)

CHAIRPERSON OLSON: Is my math wrong? Seven
months. Okay.

Seeing no other questions, I'll ask for a roll
call vote.

MR. ROATE: Thank you, Madam Chair.

Motion made by Senator Demuzio, seconded by
Mr. Sewell.

Mr. Bradley.

MEMBER BRADLEY: Yes.

MR. ROATE: Senator Burzynski.

06

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

67

MEMBER BURZYNSKI: Yes.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: Yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: Yes.

MR. ROATE: Mr. Johnson.

MEMBER JOHNSON: Yes.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: Yes.

MR. ROATE: Madam Chair.

CHAIRPERSON OLSON: Yes.

MR. ROATE: That's eight votes in the
affirmative.

CHAIRPERSON OLSON: The motion passes.

Thank you.
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requests.

CHAIRPERSON OLSON: Next part is extension
There are none.

Followed by exemption requests, also none.
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CHAIRPERSON OLSON: We have one alteration
request, 08-082, Victorian Village, Homer Glen, a 6.9
increase in the project cost.

May I have a motion to approve an alteration
to increase the project cost for 08-082, Victorian
Village.

May I have a motion?

MEMBER DEMUZIO: Motion.

MEMBER BURZYNSKT: Second.

CHATRPERSON OLSON: Did you get that? Motion,
Demuzio; second, Burzynski.

MR. ROATE: Motion made by Mr. Burzynski,
seconded by Senator Demuzio [sic].

CHATRPERSON OLSON: And you're representing
the Applicant?

MR. ORTH: Yes.

CHATRPERSON OLSON: Would you be sworn in,
please, sir.

(Whereupon, the witness on behalf of Applicant

was duly sworn.)

CHATRPERSON OLSON: Mike, do you have your
report?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

The Applicants are requesting an alteration to
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Permit No. 08-082. They're asking for an increase in the
project cost of approximately $750,000, or 6.9 percent of
the original permit amount.

Thank you, Madam Chairwoman.

CHAIRPERSON OLSON: Thank you.

Do you have any comments?

MR. ORTH: Good morning. I'm Joe Orth, legal
counsel for Rest Haven Illiana Christian.

As the State agency report points out, the
alteration request does meet all the State agency review
criteria. The issue that came up on this is that in
working with your legal counsel, however, the timing of
the overrun was such that it did become a compliance
issue, which, in working with the staff, I believe that
you resolved in executive session and have accepted that.

And so whether this is still appropriate to go
forward or not, we'd leave up to you and the Board
whether you want to approve it as an alteration or
resolve it strictly as the compliance matter that you
voted on. But I'd be happy to address any other issue.

CHAIRPERSON OLSON: Juan, I'll let you call
this one.

MR. MORADO: I think it's appropriate to move

forward with the alteration request at this time.

70

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

71

CHATRPERSON OLSON: Okay. Questions from
Board members?

(No response.)

CHATRPERSON OLSON: Seeing none, I'll ask for
a roll call.

MR. ROATE: Thank you, Madam Chair.

Motion made by Senator Burzynski, seconded by
Senator Demuzio.

MR. Bradley?

MEMBER BRADLEY: Based on the review of the
staff and recommendation of the staff, I vote yes.

MR. ROATE: Senator Burzynski.

MEMBER BURZYNSKI: Based on staff
recommendation, yes.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes, based on staff
recommendation.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: Based on the previous
comments, I vote yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: I vote yes, based on the
State agency report, the favorable.

MR. ROATE: Mr. Johnson.
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MEMBER JOHNSON: Based on staff
recommendation, I vote yes.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: I vote yes, based on the
previous statements.

MR. ROATE: Madam Chair.

CHAIRPERSON OLSON: Yes as well, for reasons
stated.

MR. ROATE: Eight votes in the affirmative.

CHAIRPERSON OLSON: The motion passes.

Thank you.

MR. ORTH: Thank you.
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CHATRPERSON OLSON: Next is declaratory
rulings. Northwest Community Hospital, to revise their
2012-2013 Annual Hospital Information.

May I have a motion to approve to revise the
2012-2013 Annual Hospital Information for Northwest
Community Hospital.

May I have a motion?

MEMBER SEWELL: So moved.

CHATRPERSON OLSON: Second?

VICE CHAIRMAN HAYES: Second.

CHATRPERSON OLSON: And, Mike, you want to
explain? I don't believe there's anybody here; right?

MR. CONSTANTINO: No.

CHATRPERSON OLSON: There's no Applicant here?

MR. CONSTANTINO: No. No.

CHATRPERSON OLSON: Tell us.

MR. CONSTANTINO: Thank you, Madam Chairwoman.

Northwest Community Hospital is requesting to
change the 2012-2013 Annual Hospital Questionnaire.
They're requesting changes to the gastrointestinal
hospital procedures and hours for those two years.

Thank you, Madam Chairwoman.

CHAIRPERSON OLSON: Questions of the Board

members?
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CHAIRPERSON OLSON: Seeing none, I call for a

roll call vote.

MR. ROATE: Thank you, Madam Chair.

Motion made by Mr. Sewell, seconded by

Mr. Hayes.
Mr. Bradley.
MEMBER BRADLEY: Yes.
MR. ROATE: Senator Burzynski.
MEMBER BURZYNSKI: Yes.
MR. ROATE: Senator Demuzio.
MEMBER DEMUZIO: Yes.
MR. ROATE: Justice Greiman.
MEMBER GREIMAN: Yes.
MR. ROATE: Mr. Hayes.
VICE CHAIRMAN HAYES: Yes.
MR. ROATE: Mr. Johnson.
MEMBER JOHNSON: Yes.
MR. ROATE: Mr. Sewell.
MEMBER SEWELL: Yes.
MR. ROATE: Madam Chair.
CHAIRPERSON OLSON: Yes.

MR. ROATE: That's eight votes in.

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

CHAIRPERSON OLSON: Motion passes.
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CHATRPERSON OLSON: Health Care Self-Referral
Act, no action at this meeting.

Status report on conditional and contingent
permits, no action.

And I'm going to take ——- it is 10:25. I'm
going to take a ten—-minute break, and we'll reconvene at
quarter to 11:00. It's 10:35.

(A recess was taken from 10:35 a.m. until

10:48 a.m.)

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

17

CHAIRPERSON OLSON: Could we come back to

order, please.

Okay. The next three projects have no

opposition and no findings.

15-019, Adventist Bolingbrook Hospital in

Bolingbrook. May I have a motion to approve Project

15-019, Adventist Bolingbrook Hospital, to establish a

24-bed AMI unit.

a second.

MEMBER DEMUZIO: Motion.
MEMBER SEWELL: Second.

CHAIRPERSON OLSON: Okay. I have a motion and

Gentlemen, would you please be sworn in.
(Whereupon, the witnesses on behalf of
Applicant were duly sworn.)

CHATRPERSON OLSON: Michael?

MR. CONSTANTINO: Thank you. Thank you, Madam

Chairwoman.

The Applicants are proposing to establish a

24-bed acute mental illness category of service at

Adventist Bolingbrook Hospital in Bolingbrook, Illinois.

The project cost is approximately $3.5 million.

Concurrently with the establishment of the

24-bed acute mental illness category of service, the
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Applicants will be discontinuing 24 med/surg beds.

There was no public hearing, no opposition,
and no findings.

Thank you, Madam Chairwoman.

CHATIRPERSON OLSON: Thank you, Mike.

MEMBER SEWELL: Can I ask Mike a question?

CHAIRPERSON OLSON: Yes.

MEMBER SEWELL: So on Page 3 of the State
agency report, that's just a typo there?

MR. CONSTANTINO: That's a typo, yes.

MEMBER SEWELL: Okay. All right.

CHAIRPERSON OLSON: Okay. Do you gentlemen
want to make a presentation? Or in light of the fact
there is no opposition, no findings —-

MR. AXEL: We're open to questions, Madam
Chairwoman, if that would be fine.

CHAIRPERSON OLSON: Fine. Questions from any
of the Board members?

(No response.)

CHAIRPERSON OLSON: Seeing no questions, I'll
ask for a roll call vote on Project 15-019.

MR. ROATE: Thank you, Madam Chair.

Am I correct in saying motion made by Senator

Demuzio and second by Mr. Hayes?
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MEMBER DEMUZIO: Yes.

MR. ROATE: Or Mr. Sewell.

Mr. Bradley.

MEMBER BRADLEY: As a personal note, I'm glad
to see them starting this service. I think it's
important.

I reviewed the State agency report. There
were no negative findings. There's no opposition to this

matter, and I vote yes.

findings.

MR. ROATE: Senator Burzynski.

MEMBER BURZYNSKI: Yes, based on staff's

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: As already stated, yes.
MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: Yes, based on the State

agency report and no opposition.

report.

MR. ROATE: Mr. Johnson.
MEMBER JOHNSON: Yes, based on the report.
MR. ROATE: Mr. Sewell.

MEMBER SEWELL: Yes, based on the State agency
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MR. ROATE: Madam Chair.
CHAIRPERSON OLSON: Yes, for reasons stated.
MR. ROATE: Eight votes in the affirmative.

CHAIRPERSON OLSON: The motion passes.
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CHATRPERSON OLSON: Next we have Project
15-020, DaVita Calumet City Dialysis in Calumet City.

May I have a motion to approve Project 15-020
for DaVita Calumet Dialysis to establish a 1l6-station
ESRD facility in Calumet City?

MEMBER BRADLEY: So moved.

VICE CHAIRMAN HAYES: Second.

CHAIRPERSON OLSON: And will you be sworn in,

please.

(Whereupon, the witnesses on behalf of

Applicant were duly sworn.)

CHATRPERSON OLSON: Michael, your report?

MR. CONSTANTINO: Madam Chairman, who made the
motion?

CHAIRPERSON OLSON: It was Member Bradley.

MR. CONSTANTINO: Mr. Bradley. Thank you.
Sorry.

Thank you, Madam Chairwoman.

The Applicants are proposing the establishment
of a l6-station ESRD facility in approximately 7500 gross
square feet of space, each space in Calumet City, at a
cost of approximately $4.1 million. They anticipate a
project completion date of July, not June, 2017.

Thank you, Madam Chairwoman.
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CHATRPERSON OLSON: Comments for the Board or
would you like to open questions?

MS. DAVIS: 1In light of the State agency
report, I'm here for questions.

And for the new Board members, welcome. And
I'm Penny Davis, division vice president, and with me is
Dr. Tricia Terrado, who is the medical director.

CHATRPERSON OLSON: And on your other side,
who is that guy?

MS. DAVIS: Oh, yeah. Our legal counsel.

(Laughter.)

MR. SHEETS: 1I'll wait for you out front.

CHAIRPERSON OLSON: Questions from Board
members?

(No response.)

CHATRPERSON OLSON: Seeing no questions, I
will call for a roll call.

MR. ROATE: Thank you, Madam Chair.

Motion made by Mr. Bradley, seconded by
Mr. Hayes.

Mr. Bradley.

MEMBER BRADLEY: The State agency report shows
no negative findings and there is no opposition, and

therefore I vote yes.

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

83

MR. ROATE: Senator Burzynski.

MEMBER BURZYNSKI: Yes, based on previous
comments.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes, according to the State
report.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: 1816 with a yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: Yes, based on there is
no opposition and also the State agency report, the
favorable State agency report.

MR. ROATE: Mr. Johnson.

MEMBER JOHNSON: Yes, based on the State
agency report.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: Yes, for reasons stated.

MR. ROATE: Madam Chair.

CHAIRPERSON OLSON: Yes, for all the reasons
stated.

MR. ROATE: Eight votes in the affirmative.

CHAIRPERSON OLSON: Congratulations, your

motion passed.
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CHAIRPERSON OLSON: Next is Project 15-022,

Fresenius Medical Care Blue Island.

May I have a motion to approve Project 15-022,

Fresenius Medical Care Blue Island, to add four stations

to an existing 24-station facility in Blue Island?

MEMBER SEWELL: So moved.

CHATRPERSON OLSON: And a second?

VICE CHAIRMAN HAYES: Second.

CHAIRPERSON OLSON: Thank you.

Would you be sworn in, please.

(Whereupon, the witness on behalf of Applicant
was duly sworn.)

CHATRPERSON OLSON: Michael, your report?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

The Applicants are proposing to add four

stations to a 24-station facility in approximately

10,500 gross square feet of space in Blue Island,

Illinois.

$601,000.

The cost of the project is approximately

There is no opposition, no public hearing, and

no findings.

Thank you, Madam Chairwoman.
CHAIRPERSON OLSON: Thank you.
Comments?

MS. RANALLI: Good morning. My name is Clare
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Ranalli, legal counsel to Fresenius Medical Care,
regulatory rights/analyst specialist. In light of the
positive State Board report, we will be happy to answer
any questions you have.

CHAIRPERSON OLSON: Thank you.

Questions from the Board?

I have just a clarification, Mike. So now,

since we've just approved Calumet City, if we approve

this project, we're then two stations over. But because
the project —-- when the project was submitted, we were
under. That's the criteria they're evaluating.

MR. CONSTANTINO: That's correct. And this
facility was operating close to 90 percent.

CHATRPERSON OLSON: Okay. I just wanted to
clarify. Okay.

Any other questions or comments?

(No response.)

CHATRPERSON OLSON: Seeing none, I'll ask for
a roll call vote.

MR. ROATE: Thank you, Madam Chairwoman.

Motion made by Mr. Sewell, seconded by
Mr. Hayes.

Mr. Bradley.

MEMBER BRADLEY: The State agency report shows
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no negative findings and there is no opposition, and
therefore I vote yes.

MR. ROATE: Senator Burzynski.

MEMBER BURZYNSKI: Yes, based on State agency
findings.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes, based on the State
agency findings.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: I vote yes, but I am still
concerned that renal care has developed into one or two
companies in Illinois, and there's no competition.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: Yes, based on the State
agency report.

MR. ROATE: Mr. Johnson.

MEMBER JOHNSON: Yes, based on the State
agency report.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: Yes, based on the report.

MR. ROATE: Madam Chair.

CHAIRPERSON OLSON: Yes, for reasons stated.

MR. ROATE: That's eight votes in the

affirmative.
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CHAIRPERSON OLSON: Motion passed.

MS. RANALLI: Thank you.
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CHATRPERSON OLSON: We're now moving into,
again, more of the applications, but these have
opposition and/or findings.

Project 15-003, DaVita Vermillion County
Dialysis in Danville.

May I have a motion to approve Project 15-003,
Vermillion County Dialysis, to establish an eight-station
ESRD facility.

MEMBER BRADLEY: So moved.

VICE CHAIRMAN HAYES: Second.

CHAIRPERSON OLSON: Thank you.

And will you be sworn in, please?

(Whereupon, the witnesses on behalf of

Applicant were duly sworn.)

CHATRPERSON OLSON: Mike?

MR. CONSTANTINO: Madam Chairwoman, we
received a comment on the State Board staff report that
was e-mailed to the Board members. I have hard copies
here. I'd be happy to pass them out.

CHAIRPERSON OLSON: When was that e-mail?

MR. CONSTANTINO: It would have been May -—-
probably the 27th. -6th or -7th.

CHATRPERSON OLSON: So it was timely.

MR. CONSTANTINO: It was timely, yes.

88
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CHAIRPERSON OLSON: Yeah, why don't you hand
them out.

While he's doing this, it was timely, so we
don't have to go through --

MR. CONSTANTINO: Yes.

Okay. The Applicants are proposing the
establishment of an eight-station ESRD facility in
approximately 5800 gross square feet of space in
Danville, Illinois, at a cost of approximately
$3.1 million. The anticipated project completion date is

April 30th, 2017.

There was opposition, and, like I said, we did
have a comment on the State Board staff report. There
was no public —-- there was a public hearing, I'm sorry,
and there was one finding related to the reasonableness
of project loss.

Thank you, Madam Chairwoman.

CHATRPERSON OLSON: I'm going to give the
members one minute to look over this letter. Two would
be better.

(Document review.)

CHATRPERSON OLSON: Okay. Does the Applicant
have comments for the Board members?

MS. EMLEY: Good morning. My name is
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Cindy Emley, and I'm the regional operations director for
DaVita and I cover the Central Illinois market.

To my far left is Penny Davis. She 1is our
divisional vice president at the Chicago DaVita.

And Anne Cooper and Chuck Sheets, our legal
counsel.

I would really like to thank the Board today
for the positive State agency report, and at this time I
would like to just briefly explain why a new dialysis
facility is needed in Danville.

The proposed Vermillion County Dialysis is
needed to improve access to in-center hemodialysis for
patients residing in Danville and the surrounding
communities. While there is an existing dialysis
facility there, there are access issues. They do exist.
The existing facility, they don't accept all patients.

As noted in Donald Boyd's affidavit previously
submitted to the Board, the existing dialysis facility
does not accept veterans. Mr. Boyd, a U.S. military
veteran with full veterans' coverage, attempted numerous
times to be admitted into the existing Danville dialysis
facility, after being diagnosed with end-stage renal
disease in 2013. FEach time he inquired about admission

to this existing Danville facility, he was told they do
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not accept patients with veterans' benefits.

Likewise, the existing Danville dialysis
facility does not accept patients without insurance.

Like Mr. Murdoch, who submitted an affidavit to the Board
attesting to the fact he was denied admission during his
Medicare coordination of benefits period, because he did
not have insurance to take care of the dialysis
treatment. We have copies of Mr. Boyd's and

Mr. Murdoch's previously submitted affidavits for the
Board's consideration.

At DaVita, we believe all patients should have
access to life-sustaining dialysis, regardless of their
ability to pay. Last year we provided nearly 2.5 million
in charity care at our Illinois facilities. Not only
should dialysis be accessible to all patients, regardless
of their payer source, but patients deserve to choose
their own provider.

DaVita is an industry leader in quality, and
we've been recognized by CMS's five-star quality rating
system as the highest among all major dialysis providers,
with 50 percent of our DaVita facilities earning a four-
or five-star rating. Within HSA-4, our Illini Renal
Center in Champaign, Mattoon Dialysis, and Decatur

Eastwood facilities, each earned four-star ratings, and
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we anticipate similar results for the proposed Vermillion
County Dialysis.

Further, we provide patients with resources
not available from other dialysis providers. DaVita has
online resources, such as myDaVita.com, DaVita Diet
Helper, Kidney Smart, and DaVita Health Portal, to assist
patients in better managing their health. Through DaVita
Rx, specially trained pharmacists assist our patients in
managing their kidney disease prescriptions.

And finally, DaVita operates dialysis
facilities in 45 states and in the District of Columbia.
Any DaVita facility is available to patients while
traveling, regardless of where they normally dialyze.

Finally, I would like to address the one
negative finding in the State Board report. The negative
finding pertains to the construction costs, which exceed
the Board's construction standard. This is due to the
fact that DaVita will develop and construct the facility.

This is the first time I can recall a dialysis
provider is proposing to develop and construct a dialysis
facility itself. Generally, when a dialysis project
involves new construction, a third-party developer will
build a facility and lease it to the dialysis provider.

As a result, the cost to build the core and
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the shell are the developer's cost and captured in the
fair market value of the lease space, which is a
nonreviewable cost. Here the cost to build the core and
the shell will be borne by DaVita and reflected in the
new construction and contingency cost.

Importantly, the overall cost to build the
proposed Vermillion County Dialysis are consistent with
other reasonably approved dialysis projects. For
example, Machesney Park Dialysis, which was approved at
the last CON Board meeting, is projected to cost 2.79.
FMC North Plainfield, approved in March, is projected at
3.6 million. Alton Dialysis and Stony Creek Dialysis,
approved at the January meeting, are projected to be 2.8
and 3.7 million, respectively.

Accordingly, the negative finding is due to
allocation of project costs among the various categories
rather than abnormally high costs to construct Vermillion
County.

I would like to thank the Board for
considering our application to approve access to dialysis
patients in Danville. And at this time, we're available
to take any questions. Thank you.

CHAIRPERSON OLSON: Thank you.

Questions from Board members? Mr. Sewell?
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MEMBER SEWELL: This —- do you have a mic?

This is more a question for staff. The
May 22nd letter that was distributed by e-mail and today,
are those assertions correct, in your opinion, that are
in the letter?

And let me add to this, and if any of them
are, would they change the State agency report in any
way?

MR. CONSTANTINO: I had a couple concerns when
this application was submitted. First, there's only one

facility in that area within 30 minutes, and that's

Danville Dialysis. They've been operating at 60 percent
occupancy for a number of years. We had approved it for
19 stations. All right. That was -- that was my —-- that

was one concern.

And then we had a number of -- or we've had
documents submitted to the Board that indicated that they
weren't providing care to individuals that did not have
insurance. Okay. We had three affidavits submitted that
stated that from residents of that area.

In my discussions with individuals in that
area, I came to find out that is a true statement, and we
just can't have that. That wasn't approved —-- the

Danville Dialysis was not approved for that purpose.
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They needed to serve all residents of that area, and it
appears to us they are not doing that.

Okay. Regarding the DaVita —-- on charity
care, you know, DaVita states flatly they don't provide
charity care. They provide —-—- most of the dialysis
patients are Medicare or Medicaid. That's just the way
the law reads.

MEMBER SEWELL: What about the location? Even
though the writer of the letter says this is not a
substantive issue, but it says the facility will actually
be located in the Danville metropolitan area.

MR. CONSTANTINO: That's correct. That is
correct. And there is no calculated data in that area.
However, I believe when I reviewed the project, there's
an access issue here that we -- that the -- that needs to
be addressed.

MEMBER SEWELL: So is that another planning
area for ESRE?

MR. CONSTANTINO: No, sir.

MEMBER SEWELL: Okay. So it's the same
planning area.

MR. CONSTANTINO: Yes, it's the same planning
areas.

MEMBER SEWELL: That's it.
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MEMBER BRADLEY: Madam Chairwoman?

CHAIRPERSON OLSON: Mr. Bradley.

MR. BRADLEY: I have one question: Why have
you chosen to build it yourselves?

MR. SHEETS: I think we'll let Penny answer
that, because that's very interesting.

MS. DAVIS: The reason we've chosen to build
in this area is because there's an access issue. There
is —-—

MR. SHEETS: I think he means why are we
building the whole --

MS. DAVIS: Oh. We have a new program where
we're self-developing projects throughout the country,
and so it —-— this was an opportunity for us to
self-develop and be able to hopefully control costs
without a third-party developer.

MEMBER BRADLEY: So we may see more of these?

MS. DAVIS: Yes.

CHATIRPERSON OLSON: Senator?

MEMBER DEMUZIO: Yes. Just a quick question.

Back in March you had a public hearing, and
there were a number of individuals at said hearing in
your report, 87 of them -- you had 87 to attend. What

was their opposition? There was a number —-- there was a
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lot of opposition to this that night. What was that?
Why? Do we know?

MR. SHEETS: Yeah, do you or Cindy want to
answer the question?

MEMBER DEMUZIO: If they are in need of that
service —- are they not aware of what this is for, what
this is, or is it that you were coming in and they didn't
know what you did? Or what was the problem?

MS. EMLEY: I think that that was a lot of it.
A lot of the opposition were current patients of the
facility. And, quite frankly, having been in dialysis
37 years, people are very loyal to —-

MEMBER DEMUZIO: Okay.

MS. EMLEY: -- their doctor and their
facility, and they get very frightened when they think
about somebody else coming in, I guess.

MEMBER DEMUZIO: So they saw you as
competition and coming in and trying to take away their
dialysis that they presently have.

MS. EMLEY: They did. And that's absolutely
not even what we're looking to do. So we're just looking
to add --

MEMBER DEMUZIO: Right. Right.

MS. EMLEY: —— resources.
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MEMBER DEMUZIO: Provide a service that
apparently is not there right now for the uninsured.

MS. EMLEY: Right. Right.

MEMBER DEMUZIO: Thank you.

CHATRPERSON OLSON: Other questions or
comments?

MEMBER GREIMAN: Yes.

CHATRPERSON OLSON: Yes.

MEMBER GREIMAN: I have a question, really, of
Mike Constantino.

If we wanted to approve this with conditions
that are raised by the issues in that letter and the
battle between the parties, what issues would we add on
as conditions of our approval of the order, would you
guess? For example, that they have to do charity work.
For example, that they can't refuse a patient because he
doesn't have insurance. That concept.

MR. CONSTANTINO: Well, they have testified,
or that letter stated, that they now have -- that they
now have been approved for TRICARE insurance, which
provides insurance for veterans. That was this year in
2015.

As far as a condition, Judge, I can't think of

any that would be easy for us to monitor.
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MEMBER GREIMAN: Those are the issues that are
raised in this thing. And we could easily condition our
motion on those issues. They're settlements, you know.

MR. MORADO: If I may, Judge, I think on a
couple of those issues, I'm going to let Chuck speak to
them, because I imagine there are policies in place with
regard to accepting patients without insurance.

MR. SHEETS: Judge, you and I have had this
discussion before. DaVita does not reject any patient
that walks in or any patient that presents themselves
through any doctor. So we would be more than happy to
have a condition put on the permit that we will accept
any patient.

MEMBER GREIMAN: So we could add that as a
condition.

MR. SHEETS: Regardless of payer source.

MR. MORADO: I would only —-- I would advise
that we not place that particular condition on the
permit, only because our rules call for us to have
conditions that have set reporting requirements and a set
time for them to end. And this is kind of an open-ended
condition, and it seems as though it's already their
company policy. They are under oath, and I'd imagine

they are being forthright with their comments, and T
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think the members should take it as such in regards to
this position.

CHAIRPERSON OLSON: And we made a conscious
decision a while ago to try not to continue to put
conditions on permits that are not measurable and that
don't have a time limit on it.

And I think what Juan is saying is they've
already testified under oath that they don't have an
exclusive admissions policy, so I guess if we ever did
find out that somebody reported it, that would be the
point that we would take some action.

I mean, what -- if you put a condition on it,
they'd have to admit anybody based on —-

MEMBER GREIMAN: Just adding their testimony
essentially into the order that would approve them. But
if the Board is not interested in doing that...

CHAIRPERSON OLSON: How do you want to measure
it, I guess? How do you want to measure it?

MEMBER GREIMAN: Well, it's factual. 1It's
factual.

MEMBER BRADLEY: It seems to me that the
existing operation there is the one that has the problemnm,
and that concerns our staff. These people do not have a

problem, and we see no evidence of them having this
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problem.

It seems to me that if you really want to get
into this issue, you've got to look at people who
currently operate and they're not operating as we think
they should.

MEMBER GREIMAN: Okay.

CHAIRPERSON OLSON: Richard?

MEMBER SEWELL: Again, a question for the
staff.

Is our new construction and contingency cost
standard based on the assumption that Applicants will be
leasing their facility? 1If it's not, what is it based
on?

MR. CONSTANTINO: No. It's based on
historical data that we've collected and it's based --
the last year was 2008, and inflated by 3 percent per
year from that -- from that standard.

We —-— we don't —-- there is not a standard that
we use from RS means, like we do from hospitals and
nursing homes. This is the historical data that we've
collected over the years and it's in rule, and we look at
percent per year two years after —-— or at midpoint of
construction. So it could be historically low. My guess

is probably it is.

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

102

MEMBER SEWELL: Then I would ask the
Applicant, what benefit to your patients is it for the
company to develop and construct its own facility versus
leasing? I mean, I can see the benefit to your
corporation because, you know, if your balance sheet
would look better, you would have a capital asset. But
what's the benefit for patients of making the decision to
develop and construct your own facility versus leasing
it?

MS. DAVIS: It just allows us to better
control the build-out and the cost and the time frame to
get it done. So if we can self-develop and we can get it
done sooner for the patients, it does benefit the
patients.

You know, and we can work -- we have, you
know, 2200 dialysis facilities across the country. This
is just something that we've decided that would be better
for the patients as well as the company, because we are
controlling costs.

You know, recently there was a lot on the news

about, you know, the Medicaid costs in Illinois. And we
do lose money on most of our -- or half of our facilities
in ITllinois. So anything we can do to be able to control

costs so that we can provide services in a more medically
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underserved area, even at a loss, makes sense to us.

So we are not closing facilities in Illinois
due to the Medicaid —-- the cuts that we had two years
ago. We continue to provide service, and anything we can
do to reduce costs so we don't have to close facilities
is what we're going to do.

MR. SHEETS: I would just add one thing. That
is, the cost of construction, as we pointed out, is the
same as it usually is. The only difference in the cost
that's reported to the Board and how Mike looks at it is
that there's not enough value of the lease taken, which
would normally be the case if we had a third-party
developer. 1Instead, it's actual costs of the building.
So the costs are the same; it's just looked at by the
Board in a different fashion.

MEMBER SEWELL: One more thing. I'm sorry.

Are dialysis charges fixed?

MR. CONSTANTINO: Yes, as far as I know. Yes.

MEMBER SEWELL: Okay.

CHATRPERSON OLSON: So, Mike, I just want one
clarification.

So i1if, for whatever reason, I can't get into
this one other facility in Danville, I have to go to

Champaign?
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MR. CONSTANTINO: That's correct.

CHAIRPERSON OLSON: There's nothing else —-—
and that's approximately —— I've done it a million
times —-- it's probably not even passable.

MR. CONSTANTINO: That's correct, yeah.

CHAIRPERSON OLSON: Other questions or
comments?

(No response.)

CHAIRPERSON OLSON: Seeing none, I ask for a
roll call vote.

MR. ROATE: Thank you, Madam Chairwoman.

Motion made by Mr. Bradley, seconded by
Mr. Hayes.

Mr. Bradley.

MEMBER BRADLEY: The staff reviewed 20
criteria and there was one which was not met, and I
believe we've had a discussion here today which explains
why that was not met. They're trying a new approach of
paying for the building, and I think that's an essential
thing for a corporation to do, so I vote yes.

MR. ROATE: Thank you.

Senator Burzynski.

MEMBER BURZYNSKI: I vote yes, based on what

appears to be a current lack of access.
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MR. ROATE: Thank you.
Senator Demuzio.

MEMBER DEMUZIO: I vote yes and agree with the

previous statement.

MR. ROATE: Thank you.
Justice Greiman.

MEMBER GREIMAN: I am going to vote yes based

on the representations made here.

I have —— I look at this program and I see
that the —-- of the nine units that are close to it, four
are DaVita and five are Fresenius. And so we get to a

point where these are the two companies
the renal spots in Illinois, and I have
that. But I vote yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: I vote

State agency report and the 20 criteria

for almost all

concern over

yes, based on the

that we have

addressed. And the one criteria that they have not

addressed, I think they have gone through and explained

that, and to my satisfaction.
MR. ROATE: Thank you.

Mr. Johnson.

MEMBER JOHNSON: Based on the State agency

report and the discussion today, I vote

yes.

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

106

MR. ROATE: Thank you.

Mr. Sewell.

MEMBER SEWELL: I vote yes, for reasons stated
by Mr. Johnson.

MR. ROATE: Thank you.

Madam Chair.

CHAIRPERSON OLSON: I vote yes as well, for
reasons stated. I do believe that there's an access
issue. 45 minutes away is not reasonable, and patients
deserve a choice.

MR. ROATE: Eight votes in the affirmative.

CHATRPERSON OLSON: Motion passed.

MS. EMLEY: Thank you, Board.

MR. SHEETS: Thank you.
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CHATRPERSON OLSON: Next is Project 15-005,
Presence Lakeshore Gastroenterology, Des Plaines.

And a motion to approve 15-005, Presence
Lakeshore Gastroenterology, to establish a
limited-specialty ASTC in Des Plaines.

May I have a motion?

VICE CHAIRMAN HAYES: So moved.

CHAIRPERSON OLSON: Second, please?

MEMBER SEWELL: I'll second.

CHAIRPERSON OLSON: Thank you.

Will the Applicant please be sworn in.

(Whereupon, the witnesses on behalf of

Applicant were duly sworn.)

CHATRPERSON OLSON: Mike, report?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

The Applicants are proposing to establish a
limited-specialty ASTC in leased space for approximately
$2.9 million. The anticipated project completion date is
December 31st, 2015. This project was deferred from the
April 21st, 2015 meeting and subsequently modified, where
they decreased the overall project cost by about
8 percent.

In addition, you asked —-- you asked the staff

at that time to provide you with a table listing all of
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the facilities that provide gastroenterology. And if you
look at Table 9, that information is there.

As can be seen there, there are at least 20
ASTCs, as follows: Medicare, 25 percent; Medicaid,

2.7 percent; other, 6.7 percent; private insurance, about
66 percent; private pay, about 6.7 percent; and charity
care, 0.67 percent. The Applicants are proposing that
their Medicaid recipients will be 5 percent; Medicare,

36 percent; and TRICARE, 0.5 percent.

The one criterion that was affected by the
modification was original project cost, which was
removed.

We also had a letter submitted to us which
stated that the physicians were withdrawing their
opposition to the proposed project. We did have —-- and
you will see that on Page 2 —-- three letters of
opposition that were removed from the proposed project.
We had one impact letter from Lutheran General Hospital.

We had no public hearing. And I think that's
it.

Thank you, Madam Chairwoman.

CHATRPERSON OLSON: Thank you, Michael.

Comments for the Board?

DR. MAHDAVIAN: Good morning.
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CHATRPERSON OLSON: Good morning.

DR. MAHDAVIAN: Good morning. Can you hear
me?

Good morning. Can you hear me?

Good morning, for the third time. I'm Mani
Mahdavian. I'm a gastroenterologist practicing in the
Chicagoland area. I'm here to appear before you to
support this project. With me, again, I have
Ms. Ranalli, Ms. Bell, and Mr. Albritton.

We deferred previously, as Mike had mentioned,
to clear up some of the cost information. I understand
that these have been addressed to the State Board's
satisfaction, as noted in the report.

I also wanted to point out the charge
information that was initially indicated on the ASTC,
which has been clarified, and it seems to be obvious that
the cost of the ASC seems to be less than the cost of the
hospital.

I also committed in the meeting in the
statement that the ASC will accept all patients,
regardless of the ability to pay. The Medicaid patient
population, which appears to be approximately 20 percent
in my practice, we of course accept Medicaid patient

population, as I indicated.
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There will be no hidden barriers such as long
wait times and scheduling issues, which have been brought
up before, and in the comments that was made before.

Presence Holy Medical Center will own the
majority of the proposed ASC, and as you know, they have
committed to maintain the financial assistance policy
preservation referred there.

The proposed number of Medicaid patient
population in the ASCs, the maximum in the geographic
area is 2.7 percent, as Mike just indicated. And with
the 20 percent patient population in my practice, we
anticipate these numbers to be much, much higher.

Lastly, I wanted to comment on a concern that
was raised before about the type of gastroenterology
procedures, specifically colonoscopies, and the fact that
the number of procedures may be declining, decreasing.

Colonoscopies remain the best choice because
it currently seems to be the only option that not only
identifies the lesions that are potentially cancerous or
precancerous, but you can actually do something about
them. You can actually remove them. And that by itself
is a way that could prevent one of the commonest cancers
in the United States.

This —-- even thought colonoscopies have a very
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unpleasant reputation, they seem to be the standard of
care.

And with that in mind, I'm going to close my
statement. And if you have any other questions, please
let us know.

Thank you.

CHAIRPERSON OLSON: Thank you.

Questions for the Applicant?

Member Sewell.

MEMBER SEWELL: Thank you.

I wanted to ask the staff a question about
this Criterion 1110-1540(h). There's a statement in
here, and I guess I need to understand what our rules
say. It says that 12 of the ambulatory surgery treatment
centers that currently do not provide gastroenterology
service can add this at any time without State Board
approval until January of 2018. So our rules say
something about January 2018.

MR. CONSTANTINO: Yes.

MEMBER SEWELL: I need a refresher on that.

MR. CONSTANTINO: These are wholly specialty
facilities. There are currently wholly specialty
facilities that can add these facilities without approval

of the Board.
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MEMBER SEWELL: And the reason why this
Applicant has to come here is because they don't have a
service at all-?

MR. CONSTANTINO: They don't have a facility
at all, that's correct. Yep.

MS. RANALLI: If I just might point out one
thing. We do not have a current surgery service in our
area of service, but this project does propose removing
two procedure rooms from Holy Family Medical Center that
are dedicated to gastroenterology procedures currently.

So i1f this were to be approved, it doesn't
really add capacity to ORs. It simply removes them to a
different licensed facility from Holy Family to an
ambulatory surgery center, which, as you've heard —-- not
on our project today, but from others talking about
ambulatory surgery centers —--— is typically more
patient-friendly and less costly.

CHAIRPERSON OLSON: Mike, I have a question
for you.

The five ASTCs that have already been opened,
were they factored into this conglomerate number of 2.7
percent Medicaid?

MR. CONSTANTINO: No.

CHATIRPERSON OLSON: They're not in there?
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But, Doctor, you're saying that if I'm doing
my math right, which Courtney questions my math, about
42 percent of your patients are either Medicaid,
Medicare, or TRICARE, which is a managed care -—-

DR. MAHDAVIAN: Correct.

CHATRPERSON OLSON: Other questions or
comments?

(No response.)

CHAIRPERSON OLSON: Seeing none, I'll ask for
a roll call vote.

MR. ROATE: Thank you, Madam Chair.

Motion made by Mr. Hayes, seconded by
Mr. Sewell.

Mr. Bradley.

MEMBER BRADLEY: The State agency report finds
that this an unnecessary duplication of not only
distribution -- and it goes on to explain how many
facilities are available in that area. And the
availability, I believe, is a significant criteria, and
therefore, since I think this hurts other institutions, I
vote no.

MR. ROATE: Senator Burzynski.

MEMBER BURZYNSKI: I vote —— well, based on

the staff findings relative to utilization, I would vote
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no as well.

MR. ROATE: Thank you.

Senator Demuzio.

MEMBER DEMUZIO: I would vote no, considering
the staff findings.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: I believe their modifications
were appropriate, and I vote yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: I'm going to vote yes
based on the 22 criteria that they have met, and I think
that this will be able to help them and the area, and is
specific for Holy Family Hospital. So I'm going to vote
yes.

MR. ROATE: Thank you.

Mr. Johnson.

MEMBER JOHNSON: I'm going to vote yes also,
congruent with Mr. Hayes's explanation.

MR. ROATE: Thank you.

Mr. Sewell.

MEMBER SEWELL: I vote no, based on the State
agency report and the failure to meet the service
accessibility criteria.

MR. ROATE: Thank you.
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Madam Chair.

CHAIRPERSON OLSON: I wvote yes because of the
commitment to the Medicaid and Medicare population, which
I believe is dramatically underserved.

MR. ROATE: Thank you, Madam Chair.

That's four votes in the affirmative, four
votes in the negative.

CHATRPERSON OLSON: The motion fails.

MR. MORADO: You'll have another opportunity
to come back to the Board, provide additional information
if you'd like.

DR. MAHDAVIAN: Thank you.

MS. RANALLI: Thank you.
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CHAIRPERSON OLSON: Next we have 15-008,
Applewood Rehabilitation Center in Matteson.

May I have a panel motion to approve
Project 15-008, Applewood Rehabilitation Center, to
modernize and expand an existing long-term care facility
in Matteson.

Is it "Madison" or "Matteson"?

MS. BARRISH: Matteson.

MS. O'CONNOR: Matteson.

MS. BERTHOLD: Matteson.

CHATRPERSON OLSON: May I have a motion,
please?

MEMBER BRADLEY: Motion.

CHAIRPERSON OLSON: May I have a second?

MEMBER DEMUZIO: Second.

CHAIRPERSON OLSON: Would you please be sworn
in by the court reporter.

(Whereupon, the witnesses on behalf of the

Applicant were duly sworn.)

CHATRPERSON OLSON: Michael?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

The Applicants are proposing the renovation of
Applewood Rehabilitation Center in Matteson, Illinois.

They include the modernization of the existing 115
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for a total of 154 beds at the Applewood facility. The
total estimated project cost is approximately

$10.3 million. The anticipated project completion date
is December 31st, 2017.

There was no opposition, no public hearing,
and we have one finding related to this project.

Thank you, Madam Chairwoman.

CHATRPERSON OLSON: Thank you, Michael.

Comments for the Board?

MS. BARRISH: Ms. Chairman, Members of the
Board, I am Kirsten Barrish, vice president of the
physical plant. I am pleased to have with me today
John Kniery, our CON consultant; Dianne O'Connor, our
facility administrator; Louise Berthold (phonetic), our
executive vice president of operations; Tom Winter, our
CFO; and Charles Foley, our CON consultant.

I would first like to thank Mr. Constantino
and Mr. Roate for their work on the review of the
project. And I'd like to turn it over to Tom Winter to
address the financial findings.

MR. WINTER: Thank you.

The —-- as Mr. Constantino reported, the

finding issue relates to the financing, specifically that
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the —— it's unclear whether the original loan that we
have is permanent financing.

I'm pleased to report that our financing is
both a construction loan for the first 18 months during
construction, and then it automatically converts to
standard permit financing. That's what will be in place
for the remaining 42 months. So it's a full five-year
loan.

We've weighed other alternatives on financing
for this, and this, seems to us, 1s the most
cost-effective means for financing.

CHAIRPERSON OLSON: Can you address that we
move that finding, then?

MR. CONSTANTINO: Yes. My concern —-- and
it's —— these projects that are taking eight to ten years
on these long-term care facilities, I hope they tell us
this project's going to be done December 31st, 2017.

That tells me that they will have —-- they will be able to
get permanent financing.

I assume this is with a private bank? Is that
who this is with?

MR. WINTER: Yes, it is.

MR. CONSTANTINO: 1It's not HUD financing, USDA

financing?
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MR. WINTER: Not at this —-- not at this time,
no.

MR. CONSTANTINO: Okay. We won't see you in
here for a permit renewal asking for five years?

MR. WINTER: Not due to financing.

(Laughter.)

MR. WINTER: Last year we had an application
before the Board for expansion of another facility, and
this is the same findings we had in that place at that
project, which it was approved last year.

MR. KNIERY: And if I may, this Applicant has
a long-standing history, as documented in the
application, with a private bank. And they seem to take
the more conventional approach versus the HUD financing,
which takes longer and it costs more. More costly.

MR. WINTER: At this point in the project, HUD
financing adds costs as well as time, which costs more.

CHATRPERSON OLSON: So we now have a project
with no opposition and no findings?

MR. CONSTANTINO: Yes, I think we've addressed
it satisfactorily.

CHATRPERSON OLSON: Are there other questions
or comments from Board members?

VICE CHAIRMAN HAYES: Madam Chairman?
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CHAIRPERSON OLSON: Yes, John.

VICE CHAIRMAN HAYES: Basically the report is
saying that there is a calculated excess of 879 long-term
beds in the 7-E long-term planning area, and I was
wondering if -- could you give me some more information
on that?

MR. CONSTANTINO: Yeah, that was the
calculated excess that we did back in 2013.

When we looked at this project, though, this
was a modernization project, and they've been operating
at close to 90 percent for the prior three years and they
had a high Medicaid population.

We took all those factors into consideration,
and we believe that there is a need for the additional
beds at this facility, even though there's a calculated
excess of 850-some beds in that planning area.

VICE CHAIRMAN HAYES: Thank you.

CHATRPERSON OLSON: So I'm correct about
67 percent of your current residents are
Medicaid-eligible?

MS. BARRISH: Actually, probably closer to
80 percent.

CHAIRPERSON OLSON: Thank you.

Other questions or comments?
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(No response.)

CHATRWOMAN OLSON: Seeing none, I would ask
for a roll call vote.

MR. ROATE: Thank you, Madam Chair.

Motion made by Mr. Bradley, seconded by
Senator Demuzio.

Mr. Bradley.

MEMBER BRADLEY: Based on the facts that
there's no opposition and the State agency report now has
no findings in the negative, I vote yes.

MR. ROATE: Thank you.

Senator Burzynski.

MEMBER BURZYNSKI: I vote yes, for the
previously mentioned reasons.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes, based upon the staff
report.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: Yes, based on the staff
report and the other findings.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: Yes, based on the staff
report and on —-- yes, based on the State report.

MR. ROATE: Mr. Johnson.
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MEMBER JOHNSON: Yes, for previously stated
reasons.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: Yes, based on the staff report
and the grilling of the Applicant by Mr. Constantino.

(Laughter.)

MR. ROATE: Madam Chair.

CHAIRPERSON OLSON: I vote yes, for reasons
stated.

MR. ROATE: Eight votes in the affirmative.

CHATRPERSON OLSON: The motion passes.

Congratulations. Thank you.

MS. WINTER: Thank you, staff.

Thank you, Mr. Constantino.

CHATRPERSON OLSON: All is forgiven.

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

123

CHATIRWOMAN OLSON: Next we have 15-01¢,
Heritage Health, Springfield.

May I have a motion to approve Project 15-016,
Heritage Health, to approve a major modernization project
of its long-term care facility in Springfield?

MEMBER BRADLEY: So moved.

VICE CHAIRMAN HAYES: Second.

CHATRPERSON OLSON: Would the Applicant be
sworn in, please.

(Whereupon, the witness on behalf of Applicant
was duly sworn.)

CHATRPERSON OLSON: Michael, your report.

MR. CONSTANTINO: Thank you, Madam Chairwoman.

The Applicant is proposing to modernize an
existing 168-bed long-term care facility in Springfield,
Illinois. They anticipate the cost of the project is
approximately $8.9 million. The anticipated completion
date is July 31st, 2016.

There's been no opposition, no public hearing,
and we have one finding related to their 2011 financial
ratios.

Thank you, Madam Chairwoman.

CHATRPERSON OLSON: Thank you, Michael.

Comments for the Board?
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MR. HART: Good morning. I'm Benjamin Hart,
president and CEO of Heritage Enterprises. With me today
are Mike Blake and David Underwood, also of Heritage.

And on my right is Mr. Kniery, who is actually
substituting for Mark Silverman, who is unable to be here
today.

We have owned Heritage Health of Springfield
in partnership with Memorial Health Systems since 1996,
and we've actually operated it for a period longer than
that. It's a building that's over 40 years old now
and —— it is a very good building, though, and one that
we want to reinvest in so that it has a useful life for
many more years. And it also meets the needs and
expectations of our residents, their families, and the
citizens of Springfield. So we look forward to being
able to reinvest into the structure of the building.

It's a very comprehensive project, where we'll
be redoing a lot of the mechanical systems -- plumbing,
electrical, heating, and cooling systems —-- as well as
addressing the cosmetic appearance of the building as
well. So it's very comprehensive in nature.

So I would be happy to answer any further
questions that the Board might have.

MR. KNIERY: Excuse me. Madam Chair, if I
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may.

And I think the late Member Penn is looking
down on us, because there's been a theme about time lines
today.

And we have an issue also: I asked the
question can we plead in the time frame, and the
construction period is 15 months. So right off the bat,
we have a problem, and it's probably due to when we filed
and that. So if I may, I'd like to ask till the end of
2016.

CHAIRPERSON OLSON: December 31st?

MR. KNIERY: December 31st of 2016, 1if at all
possible.

CHAIRPERSON OLSON: Who made the motion?

MR. ROATE: Motion made by Justice Greiman,
seconded by Mr. Hayes.

CHATRPERSON OLSON: Justice, would you approve
the completion date of December 31st of 2016 and amend
your motion to show that?

MEMBER GREIMAN: I will.

CHAIRPERSON OLSON: And, Mr. Hayes, would you
concur with that?

VICE CHAIRMAN HAYES: Yes.

CHAIRPERSON OLSON: All right. Thank you.
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Clear that up.

Other questions and comments from Board
members?

Mr. Sewell?

MEMBER SEWELL: The financial ratios are for
2011. Now, do you have —-- have you looked at your
financial ratios for any fiscal years or time periods
more recent than 2011? And if you have, do any of these
change so that they fall within the Board's standards?

MR. CONSTANTINO: Mr. Sewell, yeah, the only
yvear that there was a problem with the financial ratios
was 2011. On Page 11 of our report, there's a table that
presents the ratios for '12, '13, and 2017 projected, and
you could see they all had our standard, our financial
ratio standards.

MEMBER SEWELL: So we find them out of
compliance because of one year.

MR. CONSTANTINO: That's correct. But their
more current years, they're in compliance.

MR. KNIERY: We couldn't have said it better.

MEMBER SEWELL: That's okay. I'm fine.

CHATRPERSON OLSON: Other questions or
comments from Board members?

(No response.)
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CHATRPERSON OLSON: Seeing none, I would ask
for a roll call vote.

MR. ROATE: Motion made by Justice Greiman,
seconded by Mr. Hayes.

Mr. Bradley.

MEMBER BRADLEY: The State agency reported as
to 14 criteria. They did not meet one, and I think we
have an explanation of the fact that they now do meet
that in real time.

The State agency report failed to address what
I consider the most important criteria: If somebody

wants to spend $9 million in Springfield, I always vote

yes.
(Laughter.)
MR. ROATE: Senator Burzynski.
MEMBER BURZYNSKI: I could rebut that, but I
won't.

(Laughter.)

MEMBER BURZYNSKI: I vote yes, based on the
staff report.

MR. ROATE: Thank you.

Senator Demuzio.

MEMBER DEMUZIO: I vote yes.

MR. ROATE: Thank you.
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Justice Greiman.

MEMBER GREIMAN: I vote yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: I vote yes because of
the State agency report, and they've done a very good job
in explaining the reasons that the standard they did not
meet.

MR. ROATE: Mr. Johnson.

MEMBER JOHNSON: Yes, based on the report and
the discussion today.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: Yes, for reasons previously
stated.

MR. ROATE: Madam Chair.

CHAIRPERSON OLSON: Yes, for reasons stated by
Mr. Hayes.

MR. ROATE: Eight votes in the affirmative.

CHATRPERSON OLSON: Motion passes.

Congratulations.
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CHATRPERSON OLSON: The next project is
15-017, Advocate Condell ASTC in Libertyville.

May I have a motion to approve Project 15-017,
Advocate Condell Ambulatory Surgery Treatment Center, to
establish a multi-specialty ASTC in Libertyville?

May I have a motion, please?

MEMBER SEWELL: So moved.

CHAIRPERSON OLSON: Thank you.

Could I have a second?

VICE CHAIRMAN HAYES: Second.

CHATRPERSON OLSON: Thanks.

Would the Applicant please be sworn in.

(Whereupon, the witnesses on behalf of

Applicant were duly sworn.)

CHATRPERSON OLSON: Michael?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

The Applicants are proposing to establish a
multi-specialty ASTC in Libertyville, Illinois. The
anticipated completion date is March 31st, 2017, and the
project cost is approximately $10 million.

There was no public hearing, there was support
and opposition letters received by the State Board staff,
and there was findings related to this project.

Thank you, Madam Chairwoman.
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CHATRPERSON OLSON: Thank you, Michael.

Comments for the Board?

MR. POWDER: Thank you for the opportunity to
address this project. And good morning. I know that

we're maybe the last to speak to you before lunch. We'll

be brief.
CHAIRPERSON OLSON: You're fine. You're fine.
MR. POWDER: My name is Scott Powder, I'm
Advocate's chief strategy officer. And with me, to my

right, Joe Orth is our CON counsel; to my left, your
right, Dominica Tallarico. She's the president of
Condell Medical Center.

Dr. Mark Neault is an orthopaedic surgeon and,
I can personally vouch, is a terrific physician. He has
cured my older daughter of shin splints and allowed her
to participate on the Vernon Hills girls' track team.
They just came down here a week ago and came in ninth
place. So thank you, Dr. Neault.

(Laughter.)

MR. POWDER: And Robbie Harmon, who i1s the
regional vice president of Surgical Care Affiliates.
They are our partner in this project.

What I want to do very briefly, and then allow

my colleagues to make some additional commentary, is
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simply give you some strategic context for this project.

You may be asking, why is Advocate
investing -- asking your permission to invest in a
surgery center on the hospital campus, where we would
move patients from the hospital to the surgery center.

The answer lies in the shift in the health
care industry from volume to value. In order to better
control costs, all payers are now exploring models
whereby health care providers like Advocate are rewarded
for reducing the total cost of care and increasing the
quality that we provide.

The federal government is doing this by
creating accountable care organizations, or ACOs. They
reward providers for the savings that they generate.

BlueCross and other commercial insurers in
this market are doing this, and the State of Illinois is
now doing this. They have mandated that 50 percent of
all Medicaid beneficiaries should be enrolled in managed
care plans, and they are actively asking organizations to
accept fixed payments, thereby putting those
organizations at risk for controlling the total cost of
care.

So Advocate is a national leader in this

transformation from volume to value. We currently serve
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more than 750,000 lives in Illinois through these various
contracts. Two-thirds of our revenue -- and I want to
repeat that. Two-thirds of our revenue now comes from —-
to us from these various kinds of contracts where we have
specific incentives to reduce the total cost of care.

Most recently, we became the first provider
organization in the state to sign a contract with the
State of Illinois to move Medicaid beneficiaries to this
model. So we have agreed to managed care and costs for
100,000 Medicaid recipients in the state, and we'll be
effecting fixed payments for care starting January 2016.
HEFES Director Felicia Norwood called this, quote, a model
plan for provider-led managed care organizations.

By the way, all of the physicians who are
going to participate in this surgery center that we are
proposing are part of our network to serve Medicaid, so
they have agreed to be part of that process with us.

To succeed in this model care, we absolutely
have to move care to the most clinically appropriate and
lowest—-cost setting. Surgery accounts for 30 percent of
the total cost of health care spent. So by moving care
from the higher-cost hospital setting to the lower-cost
surgery center, we can lower the cost of care. And this

makes sense for us as long as the cases are clinically
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appropriate. And that's why we're investing in this
surgery center on the Condell campus.

This project is a direct response to this
movement in health care from volume to value. And as the

national leader in this movement, we're looking at
Advocate for creative and new ways to address runaway
health care costs. We hope you will approve this
project, as it will further this strategy.

Dominica.

MS. TALLARICO: Thank you, Scott. Thank you,
Board members, and good morning.

I'm Dominica Tallarico, the president at
Advocate Condell Medical Center, and there are three key
points that I'd like to address, I think building up what
Scott has shared with you as to the cooperative nature of
this particular project and this venture.

Also, the immediacy of the need, which was
discussed earlier in some of the public statements, about
our OR capacity, our operating room capacity at Advocate
Condell specifically, and the need to add more operating
rooms.

And also to assure you, because I know part of
the opposition, or a strong opposition statement, was the

intimation that this was a duplication of services and

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

134

possibly dilutive to others in the market, and clearly it
is not. And so I'll demonstrate that to you.

So the proposed center is a cooperative
venture. It's with Advocate Condell Medical Center,
Surgical Care Associates, and with about 20 physicians
who will be joining together, currently on the Advocate
Condell Medical Center staff, to better serve our
patients.

And again, I want to stress to you that of the
1,361 cases that are in the proposal, these are all
coming from Advocate Condell's inpatient settings, so
hospital outpatient rates are paid for those services
currently, moving then to a freestanding ASTC, where
reimbursement is actually less.

It's in alignment with our strategy, as Scott
has outlined for you. We're very cost-effective. We
believe and we are taking a lead on being a valued
provider in the marketplace, and thus we thought, rather
than adding inpatient ORs —-- which would be, one, more
costly, which is also demonstrated in the report, but it
also is not aligned with our strategy -- we really need
to move the ambulatory-sensitive appropriate cases to a
lower—-cost setting for our patients, for our payers, and

for the community.
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So this creates the capacity for us to deliver
better care. As a Level I trauma center, we are often
juggling our inpatient and outpatient. And the
experience sometimes that our outpatients will have is
not something that's the most ideal because of the
urgency of the state of those trauma cases or the
inpatient cases.

So once again we thought, given the set of
circumstances, given our mission to provide lower-cost
care, safety, quality, and service at a lower cost, it
was more cost-effective and fiscally responsible to come
to you and ask for this project to be approved.

And then I understand, again, that there's a
duplication of services. I assure you that our model is
strictly based off of the cases that are coming from
Condell, and we are not assuming any cases from any other
center in Lake County or in the surrounding area. And it
continues to support our commitment to value-based care.

So with that, I am happy to answer any
questions that you may have. Other than that, I will
pass it on to Robbie Harmon from Surgical Care
Affiliates.

MR. HARMON: Thank you.

Good afternoon. My role in this project is
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with Surgical Care Affiliates, and our role is to lead
the development and operations of this center, with the
objective of trying to reach the highest possible
outcomes in clinical quality, patient satisfaction,
ultimately low—cost, sustainable operational performance.

And we've made some deliberate choices in the
building construction design and equipment choices that,
as noted in the staff report, increased up-front costs
slightly above the standard but, we believe, will deliver
long-term savings in the operations and achievement of
those objectives that I stated. So I just want to
address a few of those areas.

First, the building itself, we've made some
very deliberate choices with the motivation of creating a
very durable, sustainable, long-term —-- reducing our
long-term maintenance costs in the building.

It's also, as part of Advocate's commitment to
the environment, going to be a LEED-certified building,
which we think will lower our long-term costs in terms of
maintenance, although it will increase our up-front
costs.

We've also made more choices within, like, our
HVAC system, to ensure long-term cost savings and

maintaining the right type of air pressurization and
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energy utilization in the off hours, in addition to
flexible systems for med gases to increase the
flexibility of our set of them. We're going to be
accommodating five different specialties.

So the second thing to note, there was
slightly higher than standard equipment costs as a
consequence of us accommodating five different
specialties. There's certain equipment needs that the
specialists have that can't be shared across the
specialties.

And finally, as we've noted, a general
increase in the cost of construction as we went out to
talk to the subcontractors.

So with all of those things in mind, we are
committed to working aggressively to control the costs of
the project, but think we'll create an environment that
is long term, create a low-cost environment to achieve
the objectives noted.

I'll pass to Dr. Neault.

DR. NEAULT: 1I'll try to keep it short.

I am Dr. Mark Neault. I'm an orthopaedic
surgeon over at Advocate Condell. Dominica and Scott
explained the rationale of the project from the hospital

and systems perspective. I'm here to highlight why our
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physician partners also think that this is a very
important project and it's a step in the right direction.

Many of my peers spoke earlier this morning
about the importance of an ASTC for our patients. You
heard from our head of emergency medicine regarding the
need for additional operating rooms. You also heard
about certain benefits overall throughout the morning
surgery centers —-- ambulatory surgery centers can offer
to our patients.

I train in the sports medicine environment and
know firsthand that access to an ASTC is a very important
part of care for my patients. TIt's been well established
that use of ASTCs leads to higher patient satisfaction
due to more efficient experiences overall. Surgery
centers reduce patient waiting time, streamline pre- and
postoperative processes, expedited registration and
discharge, and more —-- even simply more convenient
parking. Surgery centers also mitigate delays because
there is no trauma or emergency department to delay or
even cancel the cases.

Our partnership with the hospital and SCA
gives us an opportunity to design this type of a center
for our patients at Advocate Condell. It will be

configured to optimize patient flow and comfort, have
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family space as well as private consultation rooms. We
would like to create an ASTC like this on the Condell
campus because it allows for more efficient patient flow
and access for all of our patients' medical needs.

For my partners —-- we are focused on creating
this ambulatory environment for our existing Advocate
Condell patients. Physicians that practice at
surrounding centers and hospitals will certainly continue
to do so, and this should not affect their referral
patterns in any way.

Because we're all part of the Advocate
Physicians Partners network, we recognize that this is an
important project to create capacity at the hospital and
expand patient choice. We want to —-— this type of an
access for our existing Condell patients, which includes
Medicare, Medicaid, and charity care patients.

So thank you for the opportunity to speak, and
we welcome any questions.

CHAIRPERSON OLSON: Questions from Board
members?

Mr. Sewell?

MEMBER SEWELL: Earlier in the testimony given
in support of this project, one person made the

argument —-- well, first of all, you pointed out that
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you're the only Level I trauma center in that area, but
also that they made the argument you're going on bypass,
I think they said, about ten times a year or something
like that?

MS. TALLARICO: Last year it was 12 times for
the entire year, this year 10 times.

MEMBER SEWELL: Okay.

MS. TALLARICO: Our emergency room visits have
increased dramatically.

MEMBER SEWELL: What is the connection between
patients coming into a Level I trauma center for trauma
care, which I understand to be like maybe the top
5 percent of serious injuries —-

MS. TALLARICO: Right.

MEMBER SEWELL: —-- and ending up in an
ambulatory surgical treatment center?

MS. TALLARICO: Well, they won't end up in an
ambulatory surgical treatment center. However, it's very
disruptive and can be —-- to cases that are already
scheduled in surgery, because most of the people coming
through Level I trauma are surgical cases, as I'm sure
Dr. Neault and our physicians who were here previously
can attest to.

We always have to have one operating room
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available for those patients, and so it really —-- it
impacts the flow. And sometimes those traumas don't come
in as one, they come in as multiple, especially motor
vehicle accidents or bus rollovers, which we rarely have.

MEMBER SEWELL: So the argument is that the
ASTC would free up your OR.

MR. POWDER: Yes, that's right.

CHATRPERSON OLSON: Other questions or
comments?

VICE CHAIRMAN HAYES: Madam Chairman?

CHATRPERSON OLSON: Yes.

VICE CHAIRMAN HAYES: You know, basically that

you'll be able to -- if this project is approved, you'll
be able to add -- excuse me -- thank you. You'll be
able —- a little bit too much.

(Laughter.)

VICE CHAIRMAN HAYES: If this project is
approved, you could add surgery capacity without State
Board approval; is that correct?

MS. TALLARICO: Yes, on the inpatient side, we
could've just added two ORs and, as I stated, we would
not have needed approval, but it would have been on the
hospital outpatient side.

So, once again, we would have been adding them
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on the inpatient side, would have been billing charges
and accept reimbursement at hospital outpatient
reimbursement, and it was not an ambulatory-sensitive,
fiscally responsible choice.

So we decided to come here and really build
the ambulatory surgery center as part of our long-term
plan, and also a short-term, to move from volume to
value. So we're really putting that stake in the ground
and making an effort to do that.

VICE CHAIRMAN HAYES: Maybe I should direct
this guestion to Mike.

You know, on Page 3 of your —-- the State
agency report, you talk about if this project is
approved, the medical center could add surgery capacity
without State Board approval.

MR. CONSTANTINO: That's correct. They could
come —- they could add surgery rooms, so long as they're
under the $12.7 million, without the Board's approval.

So they could -- you could approve this ASTC,
and tomorrow they could say, "Well, we're going to build
two other surgery rooms" or whatever at the hospital, and
so long as it's under the 12.7, they wouldn't have to
come in and see us. So we have additional capacity added

that the Board doesn't know about.
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VICE CHAIRMAN HAYES: Okay. And how would we
be able to —-- you know, be able to do something
against —-- or, you know, trying to remediate that?

MR. CONSTANTINO: 1In the past, we've asked
them to either come back before the Board or put a
condition on a permit.

VICE CHAIRMAN HAYES: Would you be willing to
put that condition on the permit?

MR. ORTH: This project is under a unique
posture. As under your rules, there's kind of two trees
for surgical centers. One tree goes under what you see
almost all of the time, is a freestanding emergency
center.

The other is, if there's a joint venture with
a hospital, there's a different set of rules under
110-1540(g) that talks about —-- that this project is
going from. What this allows is that if a project is
meeting utilization now, and if they are overutilized to
the extent that right now Condell has enough utilization
to keep its surgery suites full, plus enough capacity to
fill the new surgery center.

And so as part of this application, we have
agreed, and we would agree, that would say that we would

not add any additional surgery capacity at Condell until
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that surgical suite met its capacity.

And so ——- it's a way of putting the money
where your mouth is. We're saying there's need for this,
we can address that now, and we will not add any more
additional capacity at the hospital until this surgery
center meets its target utilization goals.

VICE CHAIRMAN HAYES: Now, could there be —-
that last statement about, you know, unless —— until this
ASTC meets its capacity standard, which I think is
80 percent; isn't that right?

MR. ORTH: Correct.

MR. CONSTANTINO: That's correct.

VICE CHAIRMAN HAYES: Okay. Do you -=— I'm
wondering how that quite fits into what I'm describing
here. Could you set a date for that?

MR. ORTH: Yes. Under your rules, what it
says 1s that the new -- before Condell could add any
additional capacity, this proposed center would need to
operate at 80 percent for 12 consecutive months or more.
And that could be verified through the annual HQs and
reports, yes.

MR. CONSTANTINO: Madam Chairwoman, I'm not
comfortable with that, and I'll tell you the reason why.

I see so much of these hospitals just adding
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clinical capacity without the approval of the Board, and
the central tenet of the CON statute is cost containment.

To me, if they're going to add surgical
capacity after you gave them the ability to add that
through an ASTC, they should be back in here and get your
approval to do it.

CHATRPERSON OLSON: So you're suggesting that
the condition should be that they cannot add surgical
capacity within the hospital walls without coming back to
the Board?

MR. CONSTANTINO: That's what I would -- yeah,
that's what I would prefer, yes.

CHAIRPERSON OLSON: And your comment to that?

MS. TALLARICO: I guess the only concern that
I have is that it's outside of the rules of the Board.

And looking to our expert here, I mean —-- Joe,
can you comment on that?

CHATRPERSON OLSON: So that's -— I'm going to
look to my expert here.

MR. MORADO: The -- I mean, I think there may
be an argument to make that the Applicant for this
facility is Advocate Condell ASTC, and maybe what we're
talking about is that a condition be placed on a

different entity, the Advocate Condell Hospital. I don't
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know that this would be the appropriate way going about
doing that.

MEMBER BRADLEY: We've got a list of several
Applicants. I mean, it's an amazing list of people who
are applying for this. And the hospital is included in
that.

MR. MORADO: The motion itself would be for
the proposed facility. I guess I would --

MEMBER BRADLEY: Well, under "General
Information," read the Applicants to me, would you?

MR. MORADO: I am sure, Member Bradley, that
Applicant Condell, as well as the mother corporation, is
an Applicant to this project.

MS. TALLARICO: Yes.

MR. MORADO: Unfortunately, based on meeting
the entire structure, Applicant's corporate entities have
been explained. I really agree that they probably —-- the
Applicants —-

MEMBER BRADLEY: Well, not "probably."
General information from our staff says the Applicants
are Advocate Condell Ambulatory Surgery Center, LLC,
Advocate Condell Medical Center, Advocate Health and
Hospitals Corporation, Advocate Health Care Network,

Evangelical Hospitals Corporation, SCA Surgery
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Holdings —-- it goes on to the second page —-

MR. ORTH: So can I —--

MEMBER BRADLEY: —— Advocate SCA Partners, and
Surgical Care Affiliates. And each has submitted
necessary verification licensure from the State of
Illinois. They're all listed as Applicants.

MR. MORADO: That's correct. I think I
started —-- my concern, rather, is that this is a —-- we're

talking about a permit for an ASTC and trying to tie in a
completely different facility in terms of condition.

MR. CONSTANTINO: That's located on the same
campus, providing the same type of clinical services,
one. That's why —-- that's what my concern is, adding
capacity without the Board knowing about it.

The only time I would know about it is when
IDPH gets the design drawings, and then it's too late.
If they want to add capacity, they should come back
before the Board and get approval for that. That's if
this project is approved. That's my concern.

CHATRPERSON OLSON: Well, I think the problem
we have here is that —-- and I understand exactly what
you're saying. And in regard to the 12, what our legal
counsel is telling us is that these are two different

entities. It doesn't matter that they're on the same
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property, allegedly seeing the same patients. We can't
hold this entity that is made up of many, many partners
responsible for what the hospital does. I don't
understand —- it's not legal, I'm being told.

MEMBER BRADLEY: The Applicants are here
asking for us to do this, and one of the Applicants is
the hospital. And it seems to me that we can require the
hospital not to add capacity while their joint venture or
whatever is not operating at capacity.

CHAIRPERSON OLSON: Is it not two different
licenses?

MR. MORADO: This would be two different
licenses. Now, we can place —— our rules allow us to
place any condition on there, just as our rules allow
them to add the two beds somewhere down the line. So the
condition we could place on there, if that's a pleasure
of the Board.

I think that I've kind of laid out what my
concerns are in terms of the two different facilities,
and if it came down to enforcement, it may be a little
bit more difficult than just how easy it would be to
place this condition on there.

CHAIRPERSON OLSON: Is there currently plans

in place to do just that?
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MS. TALLARICO: To add inpatient capacity?
CHATRPERSON OLSON: Yes.
MS. TALLARICO: No. No, there's no plan.
MR. ORTH: The other issue -- and the reason
we're trying —— is that really wouldn't take effect until

the next four years. For the next probably three-plus
years, Advocate Condell, under the condition that we've
proposed and under your rules, couldn't add any capacity.
They've committed not to add any capacity until this
facility is up and running at capacity.

When you put in the construction period plus
the period to be up and meet utilization, we're talking
several years down the road. And so our kind of concern
is, is to have some condition that really is kind of a
long ways out.

The hospital and the people here are very much
willing to live with a condition that while this is being
constructed, while it's being fully integrated, while
it's being opened, and until it's at capacity, not to add
any capacity at Condell without coming back to you. And
so that is something that they are willing to commit to.

What we're talking about is something that's a
long time past when this facility would be constructed

and open, and that's a long —-—- a commitment a long ways
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down the road, and that's where the concern is.

CHATRPERSON OLSON: So what are we feeling
about that?

MR. MORADO: I think if the Board wants to
place that condition, I would say that in terms of
reporting, we could get the reporting in their annual
report showing us what the capacity of the facility is.
And then there seems to be an end date, the trigger being
that once it hits capacity, they would be able to add
those additional beds.

CHATRPERSON OLSON: Other comments?

John?

VICE CHAIRMAN HAYES: I just have another
little comment on a different thing, is that there's
going to be a hospital built, that I think is already in
construction, in Huntley, Illinois; is that correct?

MR. POWDER: That's correct.

VICE CHAIRMAN HAYES: Okay. And how far is
that from your facility?

MR. POWDER: Extremely far. That's a very
precise answer. I apologize for not knowing how far
away. That's got to be 20, 30, 40 miles away. There's
no overlap of that market.

MS. TALLARICO: We're not in the same service.
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MR. POWDER: Not even in the same service, not
in the same planning area, I don't believe, and not in
the same county.

MS. TALLARICO: Right.

VICE CHAIRMAN HAYES: I was just wondering,
did you oppose those —-— the building of those two
hospitals, actually one in Woodstock and one in Huntley?
Wasn't that -- did you oppose those?

MR. POWDER: A number of organizations,
including us, did oppose, and that was specifically
because of the inpatient bed issue. It wasn't so much
about surgical care. It was about duplication of beds
and duplication and overutilization of inpatient
services.

VICE CHAIRMAN HAYES: Because, actually,
they're going to have an OR at the Huntley facility;
isn't that correct?

MR. POWDER: Yes. And again, that's 30,

40 miles away as the crow flies east. So a completely
different planning area.

VICE CHAIRMAN HAYES: Thank you.

CHATRPERSON OLSON: I have a question.

I guess what I'm struggling with here, this

seems to me more about Advocate keeping Advocate's
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patients in the Advocate system, as opposed to some of
these patients may be being treated at the other ASTCs in
the service area that have capacity.

There is other ASTCs in the service area that
have capacity, and I think we heard earlier that some of
the doctors that are involved in this project are on
staff at some of those other ASTCs. So I guess I'm
struggling with how that's not going to affect the other
facilities. I don't see how it could not affect the
other facilities. Certainly if I'm a doctor and I could
have all my patients on the campus of Advocate, I'm not
going to send them to an ASTC that's 15 miles away.

MR. POWDER: So we'll both take a stab at
attempting to answer that.

One comment I would make is, what you just
described with physicians being on staff at multiple
organizations, multiple hospitals, that already occurs
today. Typically —-- and certainly Dr. Neault and
Dominica can comment on this as well —-- the physicians
are directing their patients to what's most convenient
for the patients.

So quite frankly, the patients that we're
proposing that will be served, again, in this proposed

project, are patients that are coming to the Condell
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campus today and are simply moving from one more costly
and complex care setting to a lower-cost care setting,
because, as I've said before, the way we now get paid for
the vast majority for taking care of patients is on a
fixed basis. We are trying to lower that cost.

So, again, it's not atypical to see physicians
on multiple staffs in multiple facilities so that they
have options for their patients based on where they live.

MS. TALLARICO: And also, most of those
referrals come from their referring physicians.

Dr. Neault is strictly on staff at Advocate Condell, but
for those other surgeons, they have a primary care base
of referring physicians and patients that come from
different geographic regions.

And so, for us, that's why our application was
only based on the 1,361 cases from Condell, because we
had no assumption that because of building this ASTC and
not building the inpatient ORs, that we would be dilutive
to anybody else in the marketplace, but providing that
lower—-cost value option for our patients, able to
continue to provide in our ministry in terms of providing
as we take on full risk for our patient population, about
100,000 Medicaid lives. About 10,000 of those are just

in our region, and it continues to grow. It allows us to
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be able to continue to provide that service at a lower
cost.

MR. POWDER: There was one other thing that
maybe also gets to your question.

So as I mentioned in my comments, we've now
signed a contract and will be caring for 100,000 Medicaid
beneficiaries in this managed care environment, again,
started accepting fixed payments in January of 2016.

In that setting, it's to our advantage to
actually not send them outside of our network, where we
are now going to have to —-- we are, in effect, the payer.
And so rather than send them outside of our network and
actually have to pay someone else to care for those, we
can keep it inside the Applicant system, where we can
control utilization and quality. And we're not really
paying an outside organization. We're simply absorbing
the cost ourselves in a very efficient way.

So it's actually better for us to keep the
care in the network and manage it in a more integrated
and continuous way.

CHAIRPERSON OLSON: So then I guess you would
take exception to the comment on Page 4 of the State
Board staff report that 13 physicians providing letters

in support of this project who are on staff at LSC have

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

155

not referred any charity care patients to LSC in the past
two years? You do not think that was accurate?

MS. TALLARICO: Well, I'm not sure about the
other, you know, location. I think they're referring to
the Lindenhurst Surgery Center or other locations. Of
the 1,361 cases, about 10 percent of those cases are
Medicaid or uninsured patients that would be moving over
to the ASTC. That's been part of our -- what we've
submitted to the Board.

CHAIRPERSON OLSON: Thank you.

Other questions or comments?

Thank you, Doctor.

DR. GOYAL: Thank you, Madam Chair.

Two questions, if I may, and I don't vote,

so, please, it's for my information only.

Number one, are —-— we talked about the staff
of the —- physician staff of this new ASTC being on other
staffs. So my question is, are all of these staff
members who are being proposed to be on staff —- will

they be investors in your facility but not on competing
centers?

MR. POWDER: So I think this is accurate; and
if T misstate it, my team will correct me. There are 20

physicians who will be investors in this center. Of
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those 20, 13 have investments in other centers. Seven,
this will be their sole investment, to the best of my
knowledge.

MS. TALLARICO: That's correct.

MR. POWDER: So, again, not atypical of
physicians in our community to have multiple options for
their patients.

DR. GOYAL: Yes, I know it so well.

But the second question is, you talked about
the strategy. And I totally agree with the strategy. I
refer to the physician whose name was mentioned earlier.

So my question is, that this is a strategy for
Condell, although you represent Advocate in many
different ways. Is this eventually the strategy for your
other hospitals as well?

MR. POWDER: The answer to that is absolutely
yes. One of the reasons that we decided to partner with
Surgical Care Affiliates, Robbie down on the end, is
because right now Advocate participates in seven surgery
centers around Illinois. If we get approval, our Condell
center will be the eighth.

We have other plans to expand our surgery
center network in other markets. So I would hope to be

before you in the future with similar plans where, again,
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we can give a new —-- a new and what we think is a
lower—-cost setting for these patients.

So, yes, we do have —-- we are working for
those plans and that's why we partnered with SCA. They
know how to manage a big network of surgery centers far
better than Advocate.

DR. GOYAL: Thank you. You are very kind.

MR. POWDER: Thank you.

CHATRPERSON OLSON: Well, that just brings
up —— so I understand what you're saying about the cost
containment.

What are we doing with patient choice now?
What are we doing when we are making people stay within
the same system, within the, you know, same —-- I get
concerned about that as well. Can you address that.

MR. POWDER: Yeah, I think the -- we are still
going to make -- and, you know, it's a condition of
participation in the Advocate network for all the
physicians that they have the ability to offer up a
choice to patients.

And so we are in no way hindering choice, but
we think that when we educate patients on a low-cost
setting in a place that they're —- again, these are

patients who are literally coming to that campus who live
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in that community. To say, "You have two choices: You
can come to the hospital, which, by the way," you know,
"there's a chance that a trauma patient is going to come
in and require surgery and bump you from the schedule,
and by the way, this is billed at hospital charges; or we
can offer you this lower-cost, more efficient, more
convenient setting that, by the way, is going to be
billed at a much lower rate, at a freestanding rate," we
think patients will take that choice.

But if they say, "You know what? We want to
go to Lindenhurst because we live near there" or "We want
to go to Huntley" —-- and I'm making that up a little bit
because it's so far away —- but if they said that, our
physicians would absolutely and we would honor that.

MS. TALLARICO: We actually feel this gives us
more choice for our patients. And thank you for saying
that, because right now they're having outpatient surgery
in the hospital; and as we know, with high-deductible
plans, et cetera, it is a more costly option for them.
And we need to be able to speak to that from the employer
perspective, from the payer perspective, and from also
the consumer perspective, providing them a lower-cost
setting. And they would have that discussion with their

surgeon or with their physician about what options are
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available to them.

CHAIRPERSON OLSON: Thank you.

Other questions or comments?

(No response.)

CHATRPERSON OLSON: Seeing none, I would ask
for a roll call vote.

MR. ROATE: Thank you, Madam Chair.

The motion was made by Mr. Sewell, seconded by
Mr. Hayes.

Mr. Bradley.

MEMBER BRADLEY: Based on the vote and the
State agency report, I vote yes.

MR. ROATE: Senator Burzynski.

MEMBER BURZYNSKI: Based on the majority of
the State agency report, I too vote yes.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes, I vote yes based on the
State Review report.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: Yes. I vote yes, and hope
that somehow somebody will check two years from now to
see that they have done their -- what they vouch they're
going to do. I hope you do that. I vote yes.

MR. ROATE: Mr. Hayes.
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VICE CHAIRMAN HAYES: I'm going to vote no,
based on unnecessary duplication of service.

MR. ROATE: Mr. Johnson.

MEMBER JOHNSON: I'm going to vote yes, based
on the report and the discussion and the previous public
comments.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: I'm voting no, based on
unnecessary duplication of service.

MR. ROATE: Madam Chair.

CHAIRPERSON OLSON: I vote no, based on
unnecessary duplication of services.

MR. ROATE: That's five votes in the
affirmative, three votes in the negative.

CHAIRPERSON OLSON: Motion passes.

Congratulations.

It is 12:25 almost. We will reconvene at

(Whereupon, a recess was taken at 12:23 p.m.)
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CHATRPERSON OLSON: Okay. We are back in
session.

The next project is 15-021, OSF St. Anthony
Medical Center in Rockford.

May I have a motion for Project 15-021,
OSF St. Anthony Medical Center, to construct a patient
bed tower at its hospital in Rockford.

VICE CHAIRMAN HAYES: So moved.

CHAIRPERSON OLSON: And a second, please?

MEMBER SEWELL: Second.

CHATRPERSON OLSON: Would the Applicants be
sworn in, please.

(Whereupon, the witnesses on behalf of

Applicant were duly sworn.)

CHATIRPERSON OLSON: Michael, State Board staff
report?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

The Applicants are proposing the construction
of a four-story pavilion attached to the medical center
to house 78 private medical/surgical rooms, prompt care,
women's health center, and retail pharmacy. The
estimated cost of the project is approximately
$85.3 million. The anticipated project completion date

is March 31st of 2018.
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There was no public hearing requested, no
letters of opposition, and we did have findings related
to this project.

Thank you, Madam Chairwoman.

CHATRPERSON OLSON: Thank you, Michael.

Comments for the Board?

162

MS. CARYNSKI: Good afternoon, Madam Chair and

Members of the Board. My name is Paula Carynski, and I
am the president of OSF St. Anthony Medical Center. At
the table with me is Clare Ranalli, our certificate of
need consultant; Dave Stenerson and Mark Hohulin from
OSF'.

I'd like to thank Mr. Constantino and

Mr. Roate for their assistance on this project, and also

want to express my appreciation for the fact that this
project got added onto your June agenda.

Lastly, we are pleased that the project
received so much for from all of our community

constituents, including our two competing hospitals in

Rockford and other local area health care providers, and

there was no opposition for this project.

OSF St. Anthony Medical Center has served

Rockford for 138 years. And I started out, actually, as

a floor nurse at St. Anthony Medical Center in 1985 and

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

163

I've been working there ever since. And I'm very
familiar with the current hospital building, which was
constructed when semiprivate rooms were very much the
norm.

As you know, today the private rooms are the
standard for modern facilities, and a number -- for a
number of reasons. One includes infection control,
reduction, and maintenance. However, the very practical
issues of accommodating the size of today's inpatient
beds, the increase of technology and equipment that can
be utilized at the bedside is additional reasons that we
need private rooms.

In addition, as a registered nurse, which is
my background, I know that family interaction, engagement
of the family in the care plan, and decreasing the stress
for the patient also helps promote overall health and
well-being of our patients.

Private rooms alleviate the stress and
sharing a room —-- from sharing a room with a stranger
during an already difficult time, and allowing better
patient/family interaction. In short, we really look
forward to this project allowing us to transition to all
private medical/surgical rooms.

We have been using this -- or we have used
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this primary inpatient bed modernization project as
really an opportunity to also provide some innovation to
our outpatient services.

First, we're able to add a prompt care clinic
that will be located on the first floor of the new
pavilion and will operate extended hours. This clinic
will hopefully alleviate some of the traffic in our
emergency room department that might better be otherwise
suitable for a prompt care clinic.

And, second, we are moving our women's health
services, including existing mammography and ultrasound
equipment that is dedicated to women —-- women's health,
to the proposed new pavilion, in expanding the area where
we can provide women's health services.

The area will be much more efficient and
user—-friendly. We anticipate increased diagnostic
mammography screening results from the growing population
of age 50 and above. The women's health center will
provide a number of services to imaging, including bone
densitometry, weight management, and same-day walk-in
mammography services. We also plan to locate massage
therapy on the first floor next to the women's health,
for the convenience of our patients.

The third innovation that we're incorporating
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is to offer services we think will be very helpful toward
preventive care for our patients.

As a health care organization, our philosophy
is to move more toward preventive care for our patient
populations we serve. In this area, we will include a
weight management area, healthy eating classes and
cooking sessions in an area for supportive —-- and for
support service consultations for those patients and
their loved ones who are expecting end-of-1life issues and
palliative care. So we will be incorporating that into
the center as well.

Before I conclude, I would like to briefly
address the findings from the State Board report
regarding utilization of our medical/surgical beds and
women's health services.

We recognize that our current volume does not
meet your occupancy target levels in these service areas.
However, we are not expanding the number of
medical/surgical beds we currently have, nor are we
adding new mammography or ultrasound equipment. We will
keep that all the same.

When we submitted our modernization project,
we knew that we might have difficulty in these areas, but

hope that you will recognize the benefits of providing

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

166

private rooms and innovative outpatient services for our
current 10,500 inpatients and 220,000 outpatients.

With respect to the overage of the site survey
and soil cost —-- I think that was also raised in the
report —- our architect, Mike Czyrka from HKS, is here if
you need him, but what he has told me is that the primary
reason for the higher cost than average site cost is the
relocation of several existing below—-grade utilities that
pass through the site of the proposed bed pavilion.

These utilities must be relocated in order to build a bed
pavilion adjacent to the current hospital building so
that they can continue to serve the campus.

Also, in assessing the soil borings, we found
a large volume of soil not suitable for bearing the
building's foundation, and we will need to remove that
soil and backfill with suitable, compatible material.
This is a premium site cost.

Thank you for your time. And at this time,
I'd like to turn the podium over —-- the speaker over to
Ms. Ranalli to address the State Board report in greater
detail.

MS. RANALLI: Thank you, Paula.

I just wanted to very briefly, again, touch

upon that overage on med/surg, mammography and
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ultrasound, because I know those would be your primary
concerns, as opposed to the site survey and soil, which
hopefully Paula addressed for you based upon what we
found with the soil, as well as the need to move
utilities.

For medical/surgical beds, the hospital in
2014 has seen an increase of 8 percent of volume. 1Its
peak census in the last few months was 186. It has 190
authorized medical/surgical beds.

The way this modernization project will work
is a number of beds, I believe 78, will be put in the new
bed pavilion in all private rooms, and then the remaining
rooms in the current hospital building will be opened up
so they too can be private rooms.

We are not modernizing and building a building
that will house all 190 of the medical/surgical beds, and
we're doing that on purpose because we believe there will
be significant increase in volume due to consumer
preference for private rooms. The other hospitals in
Rockford primarily have private rooms. OSF St. Anthony
does not, because of its size and also because of the
growth in the population that is supported by the
U.S. Census Bureau in their own IDPH population

statistics for Winnebago County and the Greater Rockford
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area.

With respect to mammography and ultrasound, as
you know, this will be dedicated pieces of equipment.
We're not buying new equipment, we're simply moving
existing equipment from the hospital to the new pavilion.

One mammography piece of equipment and one
ultrasonography piece of equipment is not only used for
diagnostic screening, but also for needle—-guided
biopsies. And the ultrasound equipment, based upon 2013
volume, was just 100 procedures short of being able to
justify the two pieces of equipment. The mammography was
a little bit shorter than that.

But as Paula said, there will be walk-in
mammography services, which is a real benefit to women
who simply are not willing to schedule a mammography
screening and be told they have to wait three to six
months to get a screening. And if they don't know what
their schedule is going to be, they may say, "Well,
forget it, then. We won't schedule this." There will be
walk—-in services.

And personally, I would also like to add I
found this project to be an interesting one to work on
because adding, you know, private rooms, et cetera,

that's pretty run-of-the-mill stuff. But what they're
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doing on the first floor is truly innovative, with the
weight management clinic, offering healthy eating
classes, massage therapy, and salon services for women
and inpatients who need, I think —-- this is really
important to people as well —-- who need to feel good
about themselves when they're vulnerable in the hospital
and want to have their hair done. That may sound silly,
but it's really important to people in the recovery from
illness. So it's a very innovative project, I think, and
has a lot of good components.

Along with this palliative care support, I
inquired about what that was with social services, with
psychology, and it really isn't. It's just people who
are very well versed in dealing with hospice services,
people facing end-of-1life issues. And right on the first
floor, people who go in and out of the hospital, seeing
their loved ones who are sick and dying, they would be
able to see people and talk with them about what that
experience means to them. And the patients will be able
to avail themselves of those services as well, without
having to be seen by a psychologist, which some people
don't like to do, and it costs money. That's not what
this is. 1It's just people who are trained in dealing

with end-of-life issues and providing that care, which T
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think is really extraordinary.

Thank you all. I'll be quiet now.

CHAIRPERSON OLSON: Questions or comments from
Board members?

(No response.)

CHATRPERSON OLSON: I guess I have a question.

I just —— I'm having a hard time with why you
still want 190 beds. I mean, if you're only at 61
percent utilization and —-- I mean, I understand it's the
same number of beds you have now, but I don't know why
you would do that. Why would you let yourself be open to
even more empty beds?

MR. STENERSON: So I'm Dave Stenerson. I'm
the chief financial officer. I also get to handle
anything related to numbers. So let me try and fill in
some of the blanks on that.

First of all, the annual hospital
questionnaire, where the 61 percent occupancy comes from,
is the midnight census for inpatients and observation
patients. That is our lowest census period of the day.
Our highest census period of the day is around noon. And
the reason why is, after midnight, the emergency room
visits are still coming, so we have patients coming in.

That begins to fill up, as we haven't discharged patients
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yvet.

Secondly, we are a high surgical hospital. We
do a lot of surgeries as a percent of what we do. So
those patients are starting to come in early in the
morning to have their cases done, and then they start
going to the floor after surgery, between 9:00 and
2:00 o'clock in the afternoon. So we're having a lot of
influx of patients throughout the morning before we're
starting to discharge patients.

So as we've run that math, along with —-- we
basically have come up about 20 patients —- we need about
20 patients more capacity just to handle the normal
process and flow of patients moving through our system on
a regular basis.

So that, coupled with the population
projections, the aging of the population, we aren't in a
position to just summarily reduce volumes or patient bed
counts, because we're worried what that will do to our
overall ability to process patients and get them through
the system adequately.

CHATRPERSON OLSON: And right now you have no
private rooms?

MR. STENERSON: We are —-- on our med/surg

area, we are —- better than 80 percent now are private.
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CHAIRPERSON OLSON: Thank you.

Other questions?

Doctor?

DR. GOYAL: Thank you, Madam Chair.

Two questions. One, please help me
understand, does the fee-for-service system pay for
private rooms or is it still semiprivate that they pay
for?

MR. STENERSON: The fee-for-service system
doesn't pay additional for private rooms. We are paid on
a case rate, typically a DRT, and that makes no
differentiation for private or semiprivate.

We do not charge the patient for the private
capacity, because many times we need the private rooms in
order to handle the infections and the cohorting. We
don't want males with females and all those kinds of
things. So we don't charge extra for private.

DR. GOYAL: And my second question is really,
why is massage therapy proposed to be open next —— or in
the women's section only? Why would it not be available
to the men?

MS. CARYNSKI: 1It's actually adjacent to the
women's center, but people could come by appointment. It

is for both genders.
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MEMBER GREIMAN: Chairman?

CHATRPERSON OLSON: Yes.

MEMBER GREIMAN: Is —— will this facility be
available and be comfortable for charity? You guys are
probably the best in the state in terms of charity. Will
that continue? Will this facility be sort of inductive
for that?

MR. STENERSON: Yeah, with health care in
general, with St. Anthony as part of that, it holds true
its mission is serving everybody, regardless of their
ability to pay. And we would absolutely continue to do
that. Most of our caregivers don't even know who the
source payer is when they're in, so they will —-- based on
patient need, they will be assigned private rooms or
critical care or whatever the case might be, based on
their need.

MEMBER GREIMAN: In some cases, they will have
private rooms also; right?

MR. STENERSON: Everybody will be equally
distributed across the entire population.

MEMBER GREIMAN: All right. Thank you.

CHAIRPERSON OLSON: I actually do have another
question, just for my interest.

What walk-in clinic closed in Rockford that
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has 17,000 visits a year? It says here, "7,000 more
visits based on the close of a walk-in clinic in Rockford
which had 17,350 visits in 2014." Who was that?

MR. STENERSON: It actually was an OSF Medical
Group facility. It did close. It was a —-- we were
having difficulties getting it staffed appropriately, so
we —-—

CHATRPERSON OLSON: Was it on your campus or
was it somewhere else?

MR. STENERSON: No, it was on the south side
of Rockford, about six or seven miles away from our
campus. OSF has two other prompt care locations: One in
Belvidere, which is about 12 miles to the east, and then
we have another one in Machesney Park, which is eight
miles to the north.

So we tried to employ prompt care as robustly
as possible, but what we're seeing is that part of
bringing the prompt care onto the campus, onto the
hospital, it will provide a significant access point for
that.

Once again, we treat everybody, regardless of
their ability to pay, including in prompt care-type
settings. We don't discriminate based on payer, so we

take care of everybody.

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

175

CHAIRPERSON OLSON: I think it would be easier
to staff.

MR. STENERSON: Yeah, and the synergy's
working not only within the hospital services and the
support that that offers, but also, we receive in our
emergency department a significant number of patients of
low acuity.

So while we have to follow the rules of
EMTALA, we're hoping those people will self-divert to the
prompt care because of the immediate access and
availability of that, which will ultimately reduce the
cost for the patient and for the health care system in
general.

CHAIRPERSON OLSON: And I noticed there was no
opposition from Sweds or RMH.

MS. CARYNSKI: That's correct.

MR. STENERSON: That's correct. And actually,
each of them sent a letter of support.

CHAIRPERSON OLSON: That's what I thought.

Any other questions or comments?

(No response.)

CHAIRPERSON OLSON: Seeing none, I ask for a
roll call vote.

MR. ROATE: Thank you, Madam Chair.
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Motion made by Mr. Sewell, seconded by

Mr. Hayes.

Mr. Bradley.

MEMBER BRADLEY: I support the movement to
private rooms. I am also struck by the fact that your

competitors did not oppose it; in fact, supported you.
So I vote yes.

MR. ROATE: Senator Burzynski.

MEMBER BURZYNSKI: Yes. I too vote yes, based
on the need for modernization of rooms in the hospital
and additional quality care, and the fact that there's no
local opposition.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes, due to the fact that I
believe all of the questions concerning the State Board
report has been answered.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: Yes. On behalf of the 61,000
patients that were served with charity in 2013, I'm going
to assume that it will continue. I vote yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: I'm going to vote yes,
based on they've answered some of the questions I've had

with the State agency report. So I vote yes.
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MR. ROATE: Mr. Johnson.

MEMBER JOHNSON: Yes. Based on previous
comments, yes.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: I vote no because of project
services utilization.

MR. ROATE: Madam Chair.

CHATRPERSON OLSON: I'm going to have to vote
no, too. I'm concerned about the utilization and 190
beds, and I'm mind-boggled that the other hospitals
didn't oppose the project.

MR. ROATE: Thank you, Madam Chair.

That's six votes in the affirmative, two votes
in the negative.

CHATRPERSON OLSON: Motion passes.

Congratulations and good luck.
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CHATRPERSON OLSON: Next we have applications
subsequent to intent to deny.

Project 13-072, NorthPointe Health and
Wellness Campus in Roscoe.

May I have a motion to approve Project 13-072,
NorthPointe Health and Wellness Campus, to establish an
ASTC on the campus of its medical facility in Roscoe.

VICE CHAIRMAN HAYES: So moved.

CHAIRPERSON OLSON: Thank you.

May I have a second?

MEMBER DEMUZIO: Second.

CHATRPERSON OLSON: The Applicants will be
sworn in, please.

(Whereupon, the witnesses on behalf of
Applicant were duly sworn.)

CHATRPERSON OLSON: Michael, staff report?

MR. CONSTANTINO: Thank you, Madam Chairwoman.

The Applicant is proposing to construct and
establish a holy specialty ASTC —-- excuse me —- in
Roscoe, Illinois, at an approximate cost of
$15.3 million. The anticipated project completion date
is December 1l6th, 2016.

This project was deferred from the March 2014

meeting for additional information that the State Board
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requested, and this application was given an intent to
deny at the June 4th, 2014 State Board meeting.

There's been opposition to this project and
we've had findings related to this project.

Thank you, Madam Chairwoman.

CHATRPERSON OLSON: Thank you, Michael.

The Applicant will present their comments.

MR. McKEVETT: Thank you, Madam Chair.

My name is Tim McKevett. I'm president and
CEO of the Beloit Health System, which owns and operates
the NorthPointe Health and Wellness Campus located in
Roscoe, Illinois.

Beloit Health System is located directly on
the state line. 1It's sister city is South Beloit,
Illinois. We are an independent, fully integrated health
care system. We have over 120 physicians on our medical
staff, most of whom are employed, and we offer a full
continuum of care, including mental health and assisted
living services.

With me here today is Ed Parkhurst from Prism
Consulting, and Dr. Pierre Charles, who is our medical
director and a general surgeon.

First off, I'd like to thank the Board and the

staff for your work. We've been in front of the Board
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four times over the last year, and you've always been
very professional and very responsive, and we appreciate
that.

You've helped us put together our initial
report for this project and you helped us develop a
response to the initial Board concerns, and you also
helped put together the modified permit application and
the current State Board report. That report indicates
essentially a single noncompliance issue; namely, the
impact on other health care facilities.

We believe that since the project is a
relocation of existing surgical capacity, and since we
have agreed and will agree to reduce our operating
capacity at our hospital in Beloit, there will be no
impact on the other providers.

In addition, since we submitted our
application for this project, there has been significant
ownership changes of the two Rockford local providers
from Wisconsin health care organizations, which further
regionalizes the area and lessens the local impact.

I'd like to summarize the proposed project and
permit application issue for the benefit of the Review
Board, especially the new members, Senator Burzynski and

Mr. Johnson.
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Beloit Health System has had a physical
presence in the Roscoe/Rockton area since 1991, with a
primary care physician office based almost 25 years.
Beloit Health System is approximately seven miles away
from the region, and the region itself is approximately
15 to 20 miles away from the City of Rockford and
hospital providers.

In 2007, having outgrown the current primary
care physician space, Beloit Health System opened the
NorthPointe Health and Wellness Campus and it became a
component of our integrated health care delivery system.
We did this only after we initiated a review by this
Board, the CON Board, because there was concern about
jurisdiction, being an out-of-state provider.

We brought the project to the Board, and we
did agree on a memorandum of understanding that we would
not add anything to the project for a period of three
years that would otherwise trigger a review, and we
honored that commitment and that promise to the
CON Board.

Due to our proximity to the state line,

44 percent of our system's activity comes from Illinois
patients. Currently the percentage of Public Aid at

NorthPointe is 15.4 percent in total, but our immediate
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care actually sees 26 percent Public Aid, which drives a
lot of other procedures and follow-up care. This is much
greater than any other freestanding ASTC in the market,
which is —-- which are at zero or close to zero.

In addition, Beloit Health System provided
6.5 percent of charity care, for a total of $13 million.
It is our contention and commitment that we will continue
to see patients at the new ASTC, regardless of their
ability to pay or their insurance classification.

The project before you proposes to develop a
four-room ambulatory surgery treatment center by
relocating existing ambulatory cases from Beloit Memorial
Hospital to the NorthPointe campus.

Technically, we understand the development is
considered an establishment, but in actuality, it is a
replacement of the existing ambulatory services and
procedure rooms to our NorthPointe campus, in order that
we may renovate our existing inpatient surgical suites at
Beloit Memorial Hospital.

You heard in the public testimony some of the
challenges that we have with our current operating
suites: They're too small, they're inefficient, they
don't support the best standard of patient care.

And to elaborate on that, on our current
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operating room situation, I'd like to ask Dr. Pierre
Charles to comment.

DR. CHARLES: Thank you, Mr. McKevett.

I've been practicing in Beloit at Beloit
Health System now for almost 20 years, and as a general
surgeon, I do a lot of surgery. I do over 400 cases per
year. And of that 400 cases, about 60 percent are
outpatient or elective outpatient-type surgeries, things
that are suitable for an ambulatory setting.

We currently have about 20 surgeons at the
Beloit facility; and of those 20, one of those is a
cardiovascular surgeon. We also have additionally three
gastroenterologists. We have six operating rooms at this
hospital.

This hospital, by the way, was built in 1969,
so you can imagine that the -- with technology
advancements, with the sorts of things that —-- procedures
that we do now require a lot more equipment and a lot
more space.

The —-- at the NorthPointe facility where I've
worked now for about eight years, since the inception of
our NorthPointe offices, the infrastructure is already
there. 1T see patients at NorthPointe. We have a full

lab, we have X-ray, we have other facilities to support
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an ASC.

Developing or building an ASC does several
things. One, it provides for our patients, our
outpatient patients, to treat in an ambulatory setting.

It also allows us to modernize our current
facility. As Mr. McKevett says, we're not really
changing, adding to the market. We're shifting what
we're already doing. We're already serving Northern
Illinois. We're already serving the patient population
in Northern Illinois. We're just bringing to the

Northern Illinois area an outpatient service, an
outpatient surgery center.

The proposed surgery center will obviously be
modernized, it will be updated, we'll have all of the
state-of-the—-art equipment, things that people expect.
And as has been said before in previous testimonies,
patient satisfaction with ambulatory centers is very
high, and we propose a center that would offer this kind
of patient satisfaction.

MR. McKEVETT: Thank you, Dr. Charles.

We first presented the project to this Board
in March of 2014. We were granted a deferral to respond
to then Board concerns.

We subsequently submitted those written
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responses, and in particular focused on concerns
presented by Dr. Burden and Ms. Olson pertaining to age
queue-type data, alternatives considered, or at the
Public Aid and charity care.

In June of 2014, our project received an
intent to deny on a 4-to-4 split vote. Those voting in
favor of the project were Mr. Hayes, Justice Greiman,
Dr. Burden, and Mr. Penn. Those voting against based the
decision on the following criteria: impact on other
facilities, establishment of a new facility, project
cost, and clinical square foot.

In order to respond to the noncompliance
determinations and related Board concerns, we modified
our project and submitted the required documentation to
this Board and the staff.

The key permit applications before you today
include attesting to the fact that Beloit Memorial
Hospital will reduce its OR capacity as rooms are
relocated and replaced at the NorthPointe campus. We
would enter into a binding agreement to enforce this
commitment, just like we did when we established the
NorthPointe campus. We reduced the proposed project
space to 851 square feet, thus taking out $1,063,510 from

the project. These modifications address the Board's

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

186

concerns related to size and cost.

The remaining noncompliant concerns relate to
the impact on the other facilities and the establishment
criteria. With respect to the establishment criteria, we
stress that the proposed project replaces existing
facilities. The State Board report confirms that we have
met the activity criteria with the proposed four-room
ASTC.

We understand that the Board rules classify
this project as an establishment, but the practicality is
that the relocation of services that we pay are
relocation of services that we already provide to our
existing patients. We are not adding capacity to the
market, and our utilization projections are not based on
shifting patients from other providers in the area. In
fact, projected utilization for this project is not
speculative or theoretical, but an actual commitment from
our surgeons that they will attest to shifting the
patients to the new facility.

If this were a true establishment project,
both our projected volume and the volume of existing
providers in the service area would be relevant.

However, since we are simply relocating our existing

cases to NorthPointe, the volume of the other providers
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in the service area should not have an impact on the
Board's analysis.

The Board has approved projects in the past
based on the Applicant's relocation of existing cases,
even where the utilization of providers in the service
area does not meet the Board's standards. And when
challenged, the Boards have upheld the Board's decision
on this basis.

To reiterate, we will be serving our current
patients and reducing our operating room capacity to
allow immediate renovations to our inpatient surgical
suites. We submit that there will be no market impact,
in that the project does not add procedure room or market
capacity. And Beloit Memorial Hospital will reduce its
operating room capacity when the new ASTC opens, in order
to renovate contemporary hospital-based operating rooms
on the hospital campus.

Moreover, we also submit the local market has
changed significantly. Beginning in 1991, Beloit became
a multi-state health care provider when it opened up its
campus at NorthPointe. This was a forerunner to today's
marketplace changes.

When our project was originally submitted,

SwedishAmerican Health System and Rockford Health System
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were independent Rockford-based providers. Today,
subsequent to our original permit application submittal,
both have had a change in ownership and are now owned or
affiliated with Wisconsin-based hospital systems: the
University of Wisconsin Hospital and Mercy Hospital in
Janesville, respectively. These two organizations are no
longer locally based, but focus on a regional approach.

We understand the Review Board can only
technically consider Illinois-based health care
organizations. Well, we submit there has been
significant market changes, again, focusing on the
regional approach. And we're part of that region, and we
want to be part of the solution of providing top-quality
care to the residents in that region.

In summary and in conclusion, we have listened
to and positively responded to the Review Board concerns.
We have significantly modified the project to eliminate
any of those noted concerns.

The proposed project, the four-room
multi-specialty ASTC, will not have an impact on other
providers or facilities in that it relocates existing
cases; and, as a condition of approval, we will agree to
eliminate two operating rooms at Beloit Memorial

Hospital.
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It does not adversely affect other facilities,
since we will serve our existing patient base.

It provides an opportunity for us to renovate
the existing inpatient surgical suite at Beloit Hospital
in a most cost—-effective manner, and is justified based
on current utilization and not unsubstantiated future
projections.

Furthermore, the local market has changed
significantly and has a greater focus on regional health
care. The project, as you heard this morning, has strong
community support from the municipalities, the patients,
the local organizations, including organized labor, and
will add 28 new jobs to improve the local tax revenue.

We will enhance the local access and the
safety net for the Illinois Public Aid patients.

Thank you for your consideration of this
project, and we ask for your approval.

CHAIRPERSON OLSON: Thank you.

Questions or comments from Board members?

(No response.)

CHATRPERSON OLSON: Seeing none, I'll ask for
a roll call vote.

MR. ROATE: Thank you, Madam Chair.

Motion made by Mr. Hayes, seconded by Senator
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Demuzio.

Mr. Bradley.

MEMBER BRADLEY: I voted against this
previously. And I look at this State report, which says
there are six hospitals and three ASTCs within the
proposed geographic service area. Three of the six
hospitals and one of the three ASTCs in the proposed
service area are not operating at the target occupancy of
1500 hours per OR.

And in one criteria they add, in addition, the
evidence —-- no evidence has been provided that the
proposed facility is necessary to improve access to care.

For those reasons, I vote no.

MR. ROATE: Thank you.

Senator Burzynski.

MEMBER BURZYNSKT: I vote no for the
aforementioned reasons.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: I'm going to go ahead and
vote yes, because it looks like they're trying to make
some adjustments here. So I'll go ahead and vote yes,
give you an opportunity to do so.

MR. ROATE: Justice Greiman.

MEMBER GREIMAN: I'm going to vote yes for the
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following ——- Senator Demuzio's suggestions.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: I'm going to vote yes,
based —- I voted yes previously to this project. I
believe that it can develop patients to come into
Illinois from Wisconsin.

And also, I believe that this will be —-- you
know, there will be construction jobs that are —-- that
are developed from this project.

MR. ROATE: Thank you.

Mr. Johnson.

MEMBER JOHNSON: Based on the information in
the report, what I've heard here, but more importantly
from some of the positive statements from the community
earlier, I'm going to vote yes.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: I'm voting no because of the
State agency report. And I think that where the
difference is —— I do applaud what the Applicant has done

in responding to the concerns from the past, but this
Board is not like the board of their system of their
hospital. We're looking at the region. And this will
have an impact on some of the existing ASTCs, so I vote

no.
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MR. ROATE: Madam Chair.
CHAIRPERSON OLSON: Here we are, my worst
nightmare. It comes down to my vote.
You know, I've really thought long and hard
about this. And I appreciate your comments, because the
regional -- I mean, you know I'm in Rockford. The region

has really changed, and I do think that we're looking at
more of a regional approach.

I have concerns about the impact on the area
hospitals. I'm not as concerned about the impact on the
other ASTCs, because there's only three and the overall
in Table 3 says that the current ASTCs in that area do
0.70 percent Medicaid. I appreciate your information
that you're 15.4 percent Medicaid overall and 26 percent
Medicaid in your immediate care clinic. I do believe
that you're relocating capacity.

All right. This is a difficult vote for me,
but I'm going to give you the benefit of the doubt and
vote yes.

MR. McKEVETT: Thank you.

MR. ROATE: That's five votes in the
affirmative, three votes in the negative.

CHATRPERSON OLSON: Your motion passes.

Congratulations.
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MR. McKEVETT: Thank you.

MR. CONSTANTINO: Madam Chairman?

CHATRPERSON OLSON: Yes.

MR. CONSTANTINO: There's about 13,000 gross
square feet of shell space here, okay? They need to come
back and get a permit for that shell space. I just
wanted to make that --

CHAIRPERSON OLSON: Currently there's that
much shell space?

MR. CONSTANTINO: No, there's —-

MR. McKEVETT: 1It's part of the project, but
we would come back.

MR. CONSTANTINO: I just wanted to make sure
that's on the record. They will have to come back and
get a certificate of need for that space.

CHAIRPERSON OLSON: Thank you.

MR. McKEVETT: Thank you.
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CHATRPERSON OLSON: There's nothing under
other business.

Under rules development, we have Specialized
Mental Health Rehabilitation Facilities. You'wve got the
draft.

I'm looking for a motion to approve the
Specialized Mental Health Rehabilitation Facilities.
77 Illinois Administrative Code 1127, Specialized Mental
Health Rehabilitation Facilities.

May I have a motion? We're just approving the
draft of these rules.

VICE CHAIRMAN HAYES: So moved.

MEMBER BURZYNSKT: Second.

CHAIRPERSON OLSON: With an affirmative vote
on this, the rules will go to JCAR.

May I have a roll call vote, please.

MR. ROATE: Motion made —-- made by Mr. Hayes,
seconded by Mr. Burzynski.

Mr. Bradley.

MEMBER BRADLEY: Yes.

MR. ROATE: Senator Burzynski.

MEMBER BURZYNSKI: Yes.

MR. ROATE: Senator Demuzio.

MEMBER DEMUZIO: Yes.
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MR. ROATE: Justice Greiman.
MEMBER GREIMAN: Yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: Yes.
MR. ROATE: Mr. Johnson.
MEMBER JOHNSON: Yes.

MR. ROATE: Mr. Sewell.

MEMBER SEWELL: I'm going to have to abstain.

I have to admit to not having read these.
MR. ROATE: Madam Chair.

CHATRPERSON OLSON: I vote yes.

MR. ROATE: Seven votes in the affirmative.

CHAIRPERSON OLSON: The motion passes.

And thank you for your honesty.

There is no unfinished business.
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CHAIRPERSON OLSON: On new business, we have
the financial report. I would ask that you look at that
and review it carefully.

As you will notice here today, we are running
a deficit balance, in addition to the fact that we've
gone from a balance of over $6 million to just slightly
over 2 million, based on the State taking a lot of our
money. I am —--— our applications are also way down, so
revenue is down.

I'm actually going to try to charge the staff
with exploring new revenue streams so we can maintain
viably, and I would ask that we watch this closely.

We are also going to try to meet with IDPH to
discuss some of the fiscal issues that are coming up.

MEMBER BRADLEY: Madam Chairman?

CHAIRPERSON OLSON: Yes.

MEMBER BRADLEY: Who sets the fee schedules?

MR. MORADO: 1It's set in rule.

MS. AVERY: We have to go through a rule
change in order to increase fees.

CHAIRPERSON OLSON: Other questions or
comments?

MEMBER BRADLEY: Is part of what you're doing

looking at what percentage increase it might take?
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MS. AVERY: Right. The publication of our
classified ads are very costly and some other issues, so
we're going to explore those possibilities in order to
see what we need to do, and if the —-- if the community
would agree and the Board agrees and the legislature and
everybody else agrees, we will try for a fee increase.

CHAIRPERSON OLSON: I think also, we're going
to —— we're also going to continue to advocate for —-
against the Center for Comprehensive Care, because it's
not at all sustainable. I mean, there's —-- what is our
portion, 1.7 million a year? And we don't even have that
to add to right now.

MS. AVERY: For the 1 million?

CHAIRPERSON OLSON: 1 million.

Other questions or comments regarding the
financial report?

(No response.)

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

198

CHATRPERSON OLSON: Legislative affairs
update?

MS. AVERY: Jeannie?

CHATRPERSON OLSON: Jeannie is going to do
that?

MS. MITCHELL: I have the sheets.

MS. AVERY: You want to come to the table?

Okay. I'll start off with House Bill 2755,
which passed both houses and has to do with DD
facilities, and both are considered health care
facilities and subjected to the same requirements under
the Health Facilities Planning Act. We won't have —-- we

would have jurisdiction over these, except for their
reductions or discontinuations, with only required
notification right now.

Our initiative was cleanup language, which was
House Bill 3133, passed both houses, no problem.

House Bill 3504, which was an initiative that
was from IHA, Illinois Hospital Association, and we
worked rather closely with them on that for
discontinuation of health care facilities or categories
of services eligible for COE. And it requires --

MEMBER SEWELL: What's "COE"?

MS. AVERY: Change of exemption with a change
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of ownership.

MEMBER SEWELL: Thank you.

MS. AVERY: Requires rules to establish
expedited process for change of ownership; legal notices
of change of ownership to be published one day rather
than three, and the Applicant to pay for that cost. And
transaction documents not required for the change of
ownerships, but specified key proponents of such.

And the terms of the transaction, the Chair
will have the ability to approve those, and we'll do that
in the same process that we do now: Before she signs off
on them, they will be sent to all Board members for
comments and feedback. If they're not, then we'll change
them -- I mean she'll sign off on them for those.

And also if she has a conflict of interest or
other good cause, she can refer it to the full Board. So
that was one of the compromises.

House Bill 3510 requires that the Long-Term
Care Advisory Subcommittee to make recommendations to the
Board no later than January 1, 2016, and annually after
that on the bed need formula, which is being discussed in
that subcommittee, and Nelson is working hard on
responses to some of the feedback we got in respect to

the bed need formula.
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It requires the subcommittee to include an
equal number of members from each of the long-term care
associations, and those are Illinois Health Care Council
and Illinois Health Care Association, I think.

And what's the —-

MS. GUILD: LeadingAge.

MS. AVERY: LeadingAge. Thank you.

An equal number of members on each of those.

And we'll also specify what members are
representing which association on the Web site so there's
no confusion about that, because there's always some
confusion who is representing whom on the subcommittee.

And then there will be some changes with the
current terms, and also the fee for recommendations from
them to the Board Chair for the Chairperson that's
appointed by the Board Chair, and they will serve for
three years.

Now, this bill will require some changes in
their bylaws, which is also being discussed in the
Long-Term Care Advisory Subcommittee meetings.

And Senate Bill 0788, which was a hard one.
This bill mainly dealt with the Medicaid package for the
State. And if you recall, we had a discussion about some

language being put out there for Sacred Heart Hospital to
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reopen without jurisdiction of the Board. It was later
changed to some other issues for a freestanding rapid
treatment center. It said that it's different than a
freestanding ER, but they are about the same, and some
other components.

So that amendment was put onto this bill to
allow the owners of the Sacred Heart Hospital to
establish that freestanding emergency center, but they
would still be subjected to obtain a CON permit.

So, so far, the Health Planning Act has not
been affected by this, but we may have some ramifications
from it in the future.

I've heard mixed things about if it's going to
be signed by the Governor's office, but now there is, as
of yesterday —-- or Sunday —- Sunday, there was a motion
to reconsider the vote in the Senate by Senator
Cullerton. So I don't know if they're going to take this
up next week when they reconvene on Thursday or what's
going happen it. So Ann and I will be watching it
closely.

Anything that you wanted to add about that?

MS. GUILD: Well, you'll have to wait and see
on Senate Bill 788 what happens. I assume that if this

ends up being part of a different bill for some reason,
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the freestanding emergency center language will go along
with. So you may have a different number, but

CHATRPERSON OLSON: So they just stuffed it in
this other bill?

MS. AVERY: Yes, exactly.

CHATRPERSON OLSON: That happens; right?

MEMBER BURZYNSKI: Well, it could have been
put in an appropriations bill, it could have been an
education bill. It doesn't matter.

MEMBER DEMUZIO: It could be anywhere.

CHATRPERSON OLSON: We have to make sure that
our opposition is loud on that.

MS. AVERY: Yeah, it has been.

CHATRPERSON OLSON: Any questions, comments
regarding that?

(No response.)
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CHAIRPERSON OLSON: Next, Juan, you want to
talk to us about Phoenix Medical Center?

MR. MORADO: Yes. We discussed it very
briefly in the executive session. This deals with the
Phoenix Medical Center. They're looking to relinquish
their permit; however, they are unable to pay the $1,000
application fee, and so they're seeking a waiver of that
fee at this time.

CHATRPERSON OLSON: And that requires a Board
vote?

MR. MORADO: Yes.

CHATRPERSON OLSON: May I have a motion to

waive the relinquishment permit fee for Phoenix Medical

Center?

VICE CHAIRMAN HAYES: So moved.

MEMBER BRADLEY: Seconded.

CHAIRPERSON OLSON: Hayes moved. Bradley
seconded.

MR. ROATE: Motion made by Mr. Hayes, seconded
by Mr. Bradley.

Mr. Bradley.

MEMBER BRADLEY: Yes.

CHAIRPERSON OLSON: Yes, please go.

MR. ROATE: Senator Burzynski.

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

204

MEMBER BURZYNSKI: Yes.

MR. ROATE: Senator Demuzio.
MEMBER DEMUZIO: Yes.

MR. ROATE: Justice Greiman.
MEMBER GREIMAN: Yes.

MR. ROATE: Mr. Hayes.

VICE CHAIRMAN HAYES: Yes.
MR. ROATE: Mr. Johnson.
MEMBER JOHNSON: Yes.

MR. ROATE: Mr. Sewell.
MEMBER SEWELL: Yes.

MR. ROATE: Madam Chair.
CHAIRPERSON OLSON: Yes.

The motion passes.

PLANET DEPOS - CHICAGO AREA REALTIME
888.433.3767 | WWW . PLANETDEPOS.COM




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DRAFT

FULL MEETING
CONDUCTED ON TUESDAY, JUNE 2, 2015

205

CHATRPERSON OLSON: And Jeannie is going to
discuss underutilization of pediatric beds.

MS. MITCHELL: There was a concern that there
were facilities not using pediatric beds. But after some
investigation, we found out that they were reporting the
pediatric beds in a medical/surgical category. And so
the Board sent a letter out giving these facilities an
opportunity to transfer the peds beds to the med/surg
category and gave a certain time period for them to do
that.

At the last Board meeting, the Board approved
several transfers. And so we just wanted to point out
and put the facilities on notice that if they have not
taken advantage of that opportunity up to this point,
we're going to work with staff and seek —- seek fines in
a progressive manner with these cases.

CHAIRPERSON OLSON: Thanks, Jeannie.

We talked about that. We gave them ample time
to, with just a letter, transfer those beds to med/surg

beds. So basically time is up.
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CHATRPERSON OLSON: So just so everybody

August 25th, 2015, at Bolingbrook Golf Club.

May I have a motion to adjourn-?
VICE CHAIRMAN HAYES: So moved.
CHATRPERSON OLSON: Second?

MEMBER BURZYNSKI: Second.

CHATRPERSON OLSON: Now I get my cappuccino.

All those in favor, say aye.
(Ayes heard.)
CHATRPERSON OLSON: We're adjourned.

(Off the record at 2:06 p.m.)
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remembers, there is no July meeting. Our next meeting is
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