
ORIGINAL 
G -03,;7 - It-.. 

RECEIVED 
ILIDOIS HE:\Lm FACILITIIS A. '\1) SERHCES R£\ lElY BOARD S-rr 3 u llYl& 

APPUCATIO:,\ fOR L\:HIPTIO:\ FOR THE 
CHA.'\GE OF OW~IRSHIP fOR .-\.'\' L\lSIT\G HE.ll.m Clla: FACIL11lIEALTH FACILITIES & 

SERVICES REVIEW BOARD 
1. L'\"FOR.\lUIOXFOR EXISTI:'\G fACrun' 

Current Facility Name Shelby Memorial Hospital 
Addres. 200 South Cedar Street 
City Shelbyville Zip Code 62565 Count)' :-"'Sh.!-'e"'lb"'v'-_______ _ 
Name of current licensed entity for !he facility Shelbv Memorial Hospital Association, fnc. 
Does the currnrt licensee: 0011 tbis facility X OR lease this facility (if leased, cbeck if sublease 0) 
Type of OW1l!!rsbip oftbe rurre:nt lkensed entity (cbed: one oHIle foUo1\ing:) Sole Proprietorship 

X Not·fox·Profit Corporntion For Profit CoIJlOrntion PartneIsbip Gm"rnmenlal 
Limited liability Company Otber. specify 

"'D"'lioo-,~· ,"'Stab! Senator for !be district where the facility is located·:r:c-s.n.c:=---..Ci::ha=p"'in:-;;-Ro=s=e----------
Stille Smale Dilitrict ~'llllbet- 51 Mailing address of the State Senalor 

Senator 51 II District, M103F Capitol Building, Sprin-g-::fie"';l""'d,"';I'""L ::::62"'7:::0,-;:6-------
IUioois Slate Represenmtr.." for tbe diStrict wbere the facility is located: Rep .• --!A"'d""a"'m"-'B""7'0""w"'n ______ _ 
State RepIe$enmtr.." DiMct Number 102 Mailing address of the Slak' Representative _______ _ 

314 Capitol Building, Springfield, IL 62706 

Z, OFfST.-\.'\1)I'\'G PER'flTS. Does the facility bave anyprojects forwhicb the State Board issued a pemlit tmt ",ill 
not be oompleted (refecto 1130.l4{) ·~Ietion or Project Completion" for a delinitioo ofprojed completion) by the 
lime of!be proposed<m-n=h.ip cbang,,' Yes 0 No 1(. Jfj"&, refer to Section 1130520(1). aIld i.t:!diare the project, by 
Project #I NOT APPLICABLE 

.~, l'i'.-\.'\I£ OF APPUC.-\.. "T (complete tbis infollllation for each oo.applicant and iruert after this page). 
Exact Le{!a1 Name of Applicant See following page (Page 2) 
Address 
Cilj'. Stal:-e-;;&-;Zip .. ·-:C-;::'od-; ... --------------------------

Type of ownersbip of the cmellilicensed elllity (cbeck one of the foll<minf:) __ Sole Proprietorsbip 
___ Not·for-Profit Cotparntioo For Profit COlJlllrniion PartI!f'.t1lbip _ GO\-ernmenllll 
___ UmitedLiabilityCompany Other, specify _____________ _ 

~, ".UK Of LEG.-\L EXTIIT ntH l\Ul. BE mr LICI:::\SEEtOPER.-\TIKG ~TITY Of THE 
FA('1l.TIY !\.-\..'IED 1:1' THE ,-\PI'UCATIO:X ,\$ A REStLT OF mrs IR.-\.,\,S.ACTIOX 

E""ct Legal NaJJJe ofE:ntilylo be Licensed HSHS Good Shepherd Hospital, Inc. 
Address 200 South Cedar Street 
City. State & Zip Codi? Shelbyville, IL 62565 

(Name change) 

T}l)(' of ownership oftbe rurre:nt l:iooJsed ellli!}" (check out' of tile fullo"inf;) ----,-,--_ Sole ProprielOISbip 
---1L-Not.for-Profit C-OIJIOrlIlion __ For Profit CoIpOl"ation __ PartneF.hip _ GG\"'el1lllIflltal 
__ LimitedUabilityComflilllY Other, specify __________ _ 

5, Bt1l.D~GlSIIE OW~'"ERSHIP. K-\. ... n: Of LEG.ll. Exrrn'run WIll OWX mr "BRICKS 
.-\.,\1) MORTAR" (Bl:1IDING) OF THE FACII11YKA.\1ED IN THIS APPllCAI1O:-i IF DlFFEP,.EI\>T 
fROM THE OPERArnG'UCTh'SED arrITY 

Exact Legal Name ofE:ntit)' Tbat Will 0-"11 the Site HSHS Good Shepherd Hospital, Inc. 
Address 200 South Cedar Street 
City. Stlte & Zip Code Shelbvville. Illinois 62565 
Type of O\\"llersbip of the cnmIlIlic<!nsedelllity(cbeck one of the fullo\\inf:) .,.-=-c:=_Sole Proprietorship 
.....JL Not·for.Profit C<l!pOI1iIioo For Profit COIporntion ___ Pa:rtnen;lrip Gm'elIllJlell!al 
__ Limited llibilityCompany Other, specify _____________ _ 
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~. X.Un: OF APPLICA_,\T (complete this infOIIDation for each m-applicant and insert after this page). 
wet Legal Name of Applicant Hospital Sisters Health System 
Address 4936 laVern a Road 
City. Stat.. & Zip Cod<> Springfield Illinois 62707 
T Yl'" of 01ll:EI5bip of the current licensed entity (check one of the foDo\\1ng:) __ Sole Propriflorship 

X Not-for·Profit C.orporation for Profit Corporation Partnership ~ Go\'emmeDlal 
__ Limited liability ~"1IJ' Other, specify ____________ _ 

.t ~· .. Un: OF .-ll'PUC.-\',\T (oomp!ete this infozmation for each oo-appliQlllt and insert after this page). 
wet Legal Nome of Applicant Hospital Sisters Services, Inc. 
Addre" 4936 laVerna Road 
City, SIll!e &. Zip Code Springfield, Illinois 62707 
Type of O\\'!leIShip of the cmrent licensed entity (check one of the foDowing:) __ Sole Proprietonhip 

X Not·foc·Profit C.orporatlon For Profit COIporation PaI1nersbip ~ Go\'elllmeDlal 
__ Limiled liability Company Other, specify ___________ _ 

3. lS'.UIE OF .-ll'PLIC.-\.'\T (complete thi, information for each ro-applicant and insert after this page). 
wct Legal NII%Ile of AppIiOOl! Shelby Memorial Hospital Association, Inc. 
Address 200 South Cedar Street 
Cily, S~te & Zip Code Shelbvville lIIino;s 62565 
Type of O\,-n=hip of the cmrent licensed entity (check one of the foDowing:) __ Sole Proprietonhip 

X Not·for.l'rofil Corparation For Profit C.()Ipomtion Pminership _~ GoveIllmenial 
__ Limited liability Company Other, ""ecifj· ____________ _ 
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6. lR.o\:-'s.\O'IO~ n·pE. CHECK THE FOu.mnXG TIIAT }\ppL \. TO THE TRA."SAcrJO;';: 
o Purd •• !!t rcsuIling in I/Ie issu","", of a li~1l!!t 10 !III~' diffe",,,. fiom curn:nt r;om.=; 
o Lca.'iC fl!SIIlting in the iss"""." of. liocnsc to an emily diffi:n:nt from ClllTenl licc.....,; 
o SlOc~ InIllsli:f "'5u1ti~ in lhe i.SUllO" of a'"""", 10 8 diffen:1lI entity from eurrtlllliccllSCl:; 
o SIoc~ Inmsli:f "",ulti~ in Il() chang<: from CUITent Ii<~; 
o Assignrntnl or mlnsfer of assets remlting in Ibe issualllCC of a Eian..c 1ll 3D t'JIIi!}' different from 1.bc CUITem licen.'ICe, 
o Assignrntnl or I1lInsfcr of """"IS 001 "",ulling in1.bc mwnco "f JI lic«\s" 10 "" entity different from the eUlTcnt 

lians",; 
" CbaIl!l1' in membership'" sponsorship of s nol-for1llUfil oorpatl!tioo IhlIf is III< liceoscd cnlil}~ 
o ~of5O% or rn"" ofl/lo Volin!! members ofa noI·~r1"ofJl """JlOOI!ion's hoard of dir<"C1OlS that COOlroIs a 

bealih car< faeili!}'s ofl"llllions, Ii==, ccr1ificalion or ph:)~""'I""'1 and assets; 
o Cbangt in lhe sponsorship or control of 1.bc permn "flo is liCfflSl:d, remroed or 0\\'0$ the phrsical plant and :ISSeIS 

of a gO\'momcIWll health""'" facili¥, 
o Sal< or 1lllI!Sfcr or Ihe I'llysical piaN and rdated as5e1S of a bcaJI/I care f"",ility not resulting ill a dl:m!l" of CI.!lTcnl 

lioctl!iCO; 
o Any o1.bcr trlIIL'>lIICtion !hal W-;t't. in a person obtsining controlcfIL health _e facility's operation or physical 111m 

and .... set., IIIId c~llIoill in • Auachrntnt l Naftlltr.c ~oo~ 

7. .-\l'pLiCA TlOX FEE. Subrnlllhc "I'I'Ii<alioo f<'t in the form of 3 check or moll'Y ord~ for $2,500 pa~'lll>1e (0 the 
Illinois Dcpanmem of Pub!;" Healtll3Dd BpjXnd lIS .-\ ITACUME..'\T NI, 

It. A '!',;DlXG.lndielllc the 1}1'C' and _ of fOlrlds .. bich wi!I"" wed Io...,..mtc!he fadily (c.g., morl£ll!1c 1lIroUJ1h 
Hoallh F"",;liliN AUloorny; cash gift from po"'''! oompal'1)', C1e.I:mII "l']l<nd as A IT ACH.'IIE:'.T 112. 

9. A:IoTIClp,\ TED ACQlflSlTIOX PRICE: S NOT APPLICABlElMEMBERSHIP SUBSTITUTION 

If!. FAtR ~l4.KKJ:T ,'AU'E OF TilE FACIUn', S:-2;.:O;!!-!5,!,1~6~,O~O~O_· ~~~_ 
Ito dc1~tmm.:, fllir marl';Cl\'alllC, refer 10 71 lAC I UO.I~O) .. 

U. 1>,. n, OF PROPOSED TR..\XS,·\C1]O:-'-: On or before January 16, 2017 

U. !iI:.,\ RK!t TI\ 'E DESCRf PHOS, Prmide a mlTllti\e d"'!l<riplion t"p/!,sjning Ille trlll1S3<lion, aIld appcad il10 the 
application ... , ,\ IT AnutE.,\T '3. 

U. IIACKGROII'ID OF APPUC,,\:'.'T (_"I'I'Ii"""lS mUSI also pn;wide Ibis inrormlltian). C«PomtiOM and Limited 
Li.bility c,c"np;!oits must .,..".ide" cum:", Cmif"""" cfOoOO Sl3ndi~ from Ille Ill.ioois Seems!), of Sta~. Limited 
Liabili",· {'C!ll!l3nics .nd l'aJtDcrship. mu.t pfO\'idc 1.bc II:1rnt 3II1iII • .r.hss of <::1£11 porIId member and spceif}' the 
p<rc"I1"~ of cw.renhip of ",,01\. Append 11Jj, infClflJll!lti"" to IIhc arwliClltioo as ,\IT,\CH.'I1E.'\T''', 

u. n",:-.-s,<\CTJo:-,; DOn!~IE:<\TS. Pralll<i<" «>I') cf Ihe """,plde Inmsoctinn document's) including seh<dulcsand 
<:xbibilS "i,i<h detsil the I"m .. and """"ilie", of 1.bc Pfcpascd Im""3"1"'" (ptlfCba .. , lea. ... stock I:rll1lSftr, elC). 
AjlpIiOllflI.< sh£MIId note that the documrnl(s) .1Ibm.,ed slloold reflecl !be 3iJ'Illi""n/'s (aDd co-;1!pplic:ml's, jf "1'1'1"""'1<) 
i".oI,_enl in th< Iram:scUon. 111< docllml:l1l mlL01 be signed by bolh p3ftics and rolUlll ~ sUtinjJ !hat th< 
IIJIlISllC!ioo i. col'l!i~"nt upon appr~\'lll of 1/10 mimi. H<31l~ ."",'liliN and Scr,''''''''' R,e"ic\\' Board. Append this 
doculIl<llI(s~ 10 the nppl.icslion .. A IT ACII"IE1\'T 15. 

IS. FINANCIAL $'fA TEMENTS, (Co-arwli""lIL~ must also Pf",i.:k IIlls inform:s1ionl !'rO\id". «>1')' oflbe 
applionl1t< latI:SI audil<d rlllllocial stslCmmlS, 8II1Id 3JlPCOO illo Ihis applicatioo as A IT ACHMENT 116. rrlbe applicant is 
• "" .... t), li>sm<d <"lity ancIlinancisl Sl3Ierntnts are 1101 "vsilsl1k, p1f!a~ indicate by <flecking YES _. and 
indicate the dale I]", "ntil}' ,,·.s formed _ 
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16. PRntAR'I, ('O:\TACT PERSOS. Individual n::p,....,nti"ll u., appIic:an1 (0 \\110111 all <orrcspoOOCflC'C and inquiries 
ptrtsining 10 1/1is 8pplieBlion an:: 10 lr directed. (1'<Q1I:: ocher persons reprcsenti"!l u.., applic:an! not I13mcd bellm, ";11 
Il«:d \lrillen authorization from the applicmt Slati"l!, Ilmt such ptrs005 aro also authorized 10 repr=nt !ht applicanl in 
rdaliomhip 10 lI1is .ppli~81ion}. 

NBIIlC: Clare Connor Ranalli - Partner, McDermott Will & Emery 
Addrrss: 227 W. Monroe Street 
City, Stale 1l7.ip Code: Chicago. Illinois 60606 
Tdcpbone ( I Ex!. J,;!3",,1 ... 2L.O\ 9;u;8/.:14 .. ,3w?a6S"-_____ _ 

1:7. ADDlTlOSAL CO:\TACT PER.WS. C ...... llaol. IItOl'nry. Ilt~r i"dMdull "II<! I. II", aotbrizrd ro .u""'IIU 
.111$ application .nd acl on behalf of the "l'plic:a11L 

Name: Joshua Campos - Manager of Strategic Planning, Hospitals Sisters Health System 
Address: 4936 LaVerna Road 
City, Slate 8:. Zip Code: Springfield, Illinois 62246 
T dep/wlII" () 8.1. ",(,,2.L17UI~4ii!9:!.;2 .§:24.15~6!.-____ _ 

ADDITIOXAL CO:\"TACT PERSO:O-;. ClM" .. llaof. JlIt<lC'nt~'. ofhu IftdMdoal1llho Is ,,156 ".I~.rizrd 10 .u"",.ss 
1.1. application and acl on behalr or iIIc appl ioanL 

NllIIlt': Marilyn Sears - CEO, Shelby Memorial Hospital Association, Inc. 
Address: 200 South Cedar Street 
City, Siale 8:. Zip Code; Shelbyville. Illinois 62565 
Tdcphonc ( , E.x1. ..I(Ji,21i.47:..LI.l.77t.:.4t:;·3~9~6Al _____ _ 
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18. CERTIFICATIOX 
I cenll}' IImltnc abo\'~ infOIm8lion l!I1d llllllllllCncd infOfll'llllion art IrUe l!I1d oorrcct 10 the btSl of my I:M\\kdge and 
""Ii~r. I ""nilY IImt the numbtr ofbeds \\illtin the [""ility \\,1[ not change as pari of this tl'llllS3<lioo.. I ""nif~; that no 
"""e"" ac1ion has heen taten against lhe "l'I'licant(s} by the federal gO,""n1lllCflI, li""ru;in~ 0' ""rtiii/ing bodies, or l1li)' 

0Iher agenc')' of the ~lJI[c .. rJllimis. I eMIl}' IIiat I am fully ""me ~1JlI a eronge in ownership "ill mid "nr permiti fO!! 
ptOj""lS IImt have ruII bo:!n roml'~d uni= sud, ptOjeclS will be completed or altered flIllSu:mIlO !he rcquilX'mcnts in 
71 lAC 1130520(1) prior I" tbe cff«lj\'c ~ afthc p'oposcd o"llCrship chsn~e, I also certifi,' thm ale applil..."nt has nol 
aln:ady acquilX'd tbe facifil)' 1IIIIlI0il in Ihi< application Qr entered illln an 8!!"'Cmcnlto acquire the [""illl)' ""mcd in lhe 

appl iCilion W1less the 00iIIIllCI amtains • datU that the trsnsaction is~: upon :pl'mlilll by the Stlte Eloord. 

SignalllJ~ of ALIIIIl:lfized Officer nt rydlritmtiAi<--
Typed or Prilllcd N:uru: of AlJllJori2lCd Officer Mary Starmann-Harrison 

Title of Authorized OffICer: President & Chief Executive Officer, Hospital Sisters Health System 

Addr= 4936 laVerna Road 

City, SI3Ie &. Zip Codie: Springfield, Illinois 62707 

TdcpbollC t 217 i 523·5483 [)ale: __ q.:.",..7_dl_iD...I.i.:./.
f
f ______ _ 
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III CERTlFIO\ no~~ 
I CC-rlify 1.ho11.b< abo,·" illfonmtioo and all aUlIChcd informslion 81<: true 8Ild corttct It> lhe best or my tno,,1edJlC and 
bo:lie( I ~rlil3' Ihat tile numllt. 6f beds "11hill the fDCili!)' "ill oot chn:ngc as pari or this IfIIllSlICIioo.. I cc-lliry lllal no 
ad'iCrso acOOlt h3.,!; bo:clt taten ~aiIls.I tbe appJ icalll(sl by tho federal gm...:rnrncnt, licc-nsing cr oonil)'in~ bodies, or any 
other agc~ or tho S'IafI: offllioois. I eCflif}'1.ho11 all1 f,jly ."3fe thai a dlanJlC in ""'fttrsJtip \l1I1 ~cid all)' permits rar 
projexls tho! In\'£ 001 bcm OOIIlfIlc1rd unkss strh JVIIjects "ill be compkted (ll sNered fUSUIllIllt> tho requirements in 
77 lAC IllO.52O(f) pIa 10 1lI< effce-li,'( due ofille pIopoo;cd a..llership cInn!l", lalm c(nil)' that Ihe Ilflplicant has not 
already acqllired the fadti'l)' namoo in this spplicslion or entered injo lIII 8!!fIXmont 10 acquire tho r"'lli~' ,,"med jn 1.b< 
8ppli<:II!.iM unkss tho <'OO!flICt _ins a IE lllat the Imnsaction is eoN/f 1 u!"'" approval by lbe Stat< Board_ 

Si~1II't of Adari2l<d Off",", --t1~ 

Typed ox Prinlcd Name of Alllhari2ICd Officer Mary Starmann-Harrison 

Tillccf Autboria-d Offlt"!: President & Chief Executive Officer, Hospital Sisters Services, tnc. 

Address; 4936 LaVerna Road 

Cny, SIJIIJ> &. Zip Co:Ie: Springfield, Illinois 62707 

Tcl<plwln< t 2171 S23-5483 
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I&. CERTlFlC..A TlOX 
I emilY 1M! th< ab,,,.., infonnstion and aD 8I1aCilod infurmlltion arc ~ and comd 10 Ihe ""51 of my km .. i"'~ and 
belief. I ""rtif)' that die ntlfllber of bed!; .. itltin 1M fac.ilily ";[[ not changt "" pan <>f this uan!<lldioo. I ... ni~' that flO 

edm1it lICoon ba.. Iftn lalren apin. .. Ihe ag>pIieant(s) by Ihc li:deral !!M'~1IUDCII1, lioensins or oerti~'inB bod;,., or lilly 
"""" • ...,.. <>ftlle S~ oflUimis. I <CItify that I am full), aware that a d1an~ in "",,,,,..rup ",111 "oid any ~rmiIs for 
proj""'lS that ho,.., 1101 brm eamplttrd ""kss .""h proj...u "'i11 "" complrtcd or aher..J pursuant 10 tile requiroments in 
iliAC 1130.52O{t) prior 10 the: cflttti,.., d8le <>fth< proposed o",.,.,.lIip dwlge. I aim certifY 1M! tile applicant has not 
already ""quir..J the: r""ility nam'" in mi. application or mll:r..J illlo an a!!~mClllIo ~uR ...., m..i1iI}' named in the 
appIie81ion UDIe<s"'" IlMIrBOt <OOIains a cia"", tJ:a1 the: tr8/l"""tioo i> COOIingmt upon approval b), the SIR Board. 

Si.gnsllIfC ·Ilf AlIIhIlriJJCd OftiI:'Cf 

TYl'od.or Prin .... Name of AUlhor;"'d 

Tille of AutborizJ:d OIT"",!: Chief Executive Officer, Shelby Memorial Hospital Association, Inc. 

Address: 200 South Cedar Street 

Cit)" Slate &. Zip Coo.: Shelbvville. liIinllis 62565 

Tckphol.d 217 ) 774-3961 

XOTE: cem"'''' a ........ 10 slp."'rt p1~. r ............. p ...... nf .. d ~" foll .... III\I till ..... 

Page 7 



Attachment #1 

THE BACK OF THIS CHECK CONTAINS A SECURirV MARK·--·- OO"'NOTACCEPT WITHo'UTHOLOING AT AN ANGl.-E TO VERIFY SECIJRITY MAR~ 

Hospital Sioters H •• llb Syotem 
32 I 5 Executive Park Dr 
SprinBfield,IL 627044514 

Date 

B~O Harri! Bank N.A. 
Chieflgo. Illinois 
02-2.j66/710 

Scp/30120 I 6 

r,y .... TWO THOUSAND FIVE HUNDRED AND XXI 100 DOLLAR .... 

TO the 
Ordtrof ILLINOIS DEPT OF PUBLIC HEALTH 

S3S WEST JEFFERSON 5T 4TH FL 
SPRINGFIELD lL 62761-0001 

PageS 

00025695 

Pay Amount 52,500.00'" 
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Attachment #2 

NOT APPLICABLE 
There is no cost associated with this project. 
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r-------------------------------.--~ 

Attachment #3 

12. NARRATIVE DESCRIPTION. Provide a narrative description explaining the transaction, and append it 

to the application as AITACHMENT 113, 

Shelby Memorial Hospital (SMH) intends to fully integrate with Hospital Sisters Health System (HSHS) 

through Hospital Sisters Services, Inc. (HSSI) becoming the sole member of SMH (membership 

substitution). SMH will amend its corporate documents, as necessary, to recognize HSHS as its sole 

member with standard HSHS system reserved powers. The legal entity that is the licensee-Shelby 

Memorial Hospital Association, Inc.-will not change. Rather, its member will change and it will be re

named. 

The principal purpose of full integration will be to continue to improve the ability of SMH to 

sustainably deliver high quality, cost""ffective care to the residents of Shelbyville, Illinois and 

surrounding communities. Through integration and the anticipated future coordination between SMH 

and HSHS, the Parties will be able to deliver more comprehensive primary and specialty care to 

patients in the service area. As a fully integrated hospital within HSHS, SMH and HSHS together will 

be more effective in physician recruitment and the delivery of health care services. 

SMH will become a Catholic hospital and will be re-named Good Shepherd Hospital at the time of 

closing. All health care services provided by SMH will be in accordance with the Ethical and Religious 

Directives for Catholic Health Care. 

The Applicant will provide confirmation to the HFSRB, within 90 days of the proposed change of 

ownership, that the change occurred in accordance with the terms described herein. 

Page 10 
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Attachment #4 

File Number 5163·355·5 

To ail to whom these Presents Shall Come, Greeting: 

1, Jesse Wllire, Secretary of State of the State of Illinois, do hereby 
certifiJ tllat I am the keeper of the records of the Department of 
Bllsilless Services. 1 certiJiJ that 
HOSPlT AL SISTERS HEALTH SYSTEM, A DO\1ESTIC CORPORA nON, lNCORPORA TED 
UNDER THE LAWS Of THIS STATE ON DECEMBER 26, 1978, APPEARS TO HAVE 
COMPLIED WITH ALL THE PROVISIONS OF THE GENERAL NOT FOR PROfiT 
CORPORA TIO:-.> AC r OP THIS HATE, AND AS Of THIS DATE, is IN GOOD STANDING AS 
A DOMESTIC CORPORATIO'lIN THE STATE OF ILLINOIS. 

In Testlmong Whereof, I hereto set 

my halld alld calise to be affixed the Great Seal of 

tile State of IlIillOis, this 23RD 

day of SEPTEMBER A,D, 2016. 

ki:Mrltic.1tIn * 1626702XQ: ~ !.rill Q9I2:lI2O" 
"'-ihw~ at: 1'WIP':I/J¥Ww eybt,dliioMlliloc:i __ com 
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File Number 5325-639-2 

To all to whom these Presents Shall Come, Greeting: 

I, Jesse White, Secretary ofState of the State of Illinois, do hereby 
certify tllat I am the keeper of the records of the Department of 
Business Services. 1 certify that 
HOSPITAL SISTERS SERVICES. INC .• A DOMESTIC CORPORA TlON. INCORPORATED 
l1l'DER THE LAWS OF THIS STATE ON NOVEMBER 04, 1983. APPEARS TO HAVE 
COMPLIED WITH ALL THE PROVISIONS OFTHE GENERAL NOT FOR PROFIT 
CORPORATION ACT OF THIS STATE, AND AS OF THIS DATE. IS IN GOOD STANDING AS 
A DOMESTIC CORPORA nON IN THE STATE OF ILLINOIS. 

In Testimony Whereof, I hereto set 

Illy hand alld cause to be affixed the Great Seal of 

the State of Illinois, this 23RD 

day of SEPTEMBER A.D. 2016 • 

AIIthe,..ltI1lon #' t~102:lOS wnfillble lltU' 09n3l2011 
I\urhln:~" fI MP~.~I...rnI"noot a:cJ 

Page 12 
________________ ~Attachment#4 



File Number 1379-024-8 

To all to whom these Presents Shall Come, Greeting: 
I, Tesse White, Secretary of State of the State of Illinois, do hereby 
certify that I am the keeper of tile records of the Departmellt of 
Business Services. I certiftj that 
SIIELlJY MEMORIAL HOSPITAL ASSOCIATION, INC .• A DOMESTIC CORPORATION, 
INCORPORATED Ul\'DER THELAWS OF THIS 5TATE01': JUNE 12. 1916. APPF.ARS TO 
HAVE COMPLIED WITH ALL THE PROVISIONS OF THE GENERAL NOT fOR PROFIT 
CORPORATION ACT OF THIS STATE. AND AsonHIS DATE. IS IN GOOD STANDING AS 
A DOMESTIC CORPORATION 1:< THe STATE OF ILLINOIS. 

In Testimony Whereof, I hereto set 

my hand and cause to be affixed the Great Seal of 
tIle State of Illinois, this 23RD 

day of SEPTEMBER A.D. 2016. 

~I.:t!'; 1&267023'{) ~ fo.I'!W twl31?011 
~lCI!tt:nt .brt:>:tlwwwey~tcIM 
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Attachment #5 

Not applicable per recent legislative changes. However, attached is a term sheet generallv describing 

the transaction, and these terms will not generallv change. The applicants understand a change to 

any material term will result in the need to notify HFSRB, and the possibilitV for the need to file a 

subsequent second Certificate of Exemption application. 
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TERM SHEET 

FULL AFFILIATION OF SHELBY MEMORIAL HOSPITAL 

PARTIES: Shelby Memorial Hospital Association, Inc. ("Shelby"), Hospital Sisters Health System ("HSHS") 

and Hospital Sisters Services, Inc. 

NATURE OF TRANSACTION: Shelby Memorial Hospital Association, Inc. is an Illinois non-member NFP 

Corporation. If the transaction is approved, Shelby will have a member which will be Hospital Sisters 

Services, Inc. with certain standard reserve powers such as, by way of example, approval of changes to 

the mission, vision and values of Shelby; amendments to articles and bylaws of Shelby; appointment and 

removal of the board of directors of Shelby; approve the sale, alienation exchange, lease or 

encumbrance of an of the real, tangible or intangible property with value in excess of limits set forth by 

HSHS; approve debt in excess of limits set forth by HSHS, etc. 

ACQUISITION PRICE: None. HSSI will assume all obligations and liabilities of Shelby upon becoming its 

sole member. HSHS and HSSI recognize the value of local health care services and intends to invest 

capital as necessary to provide and expand where reasonably appropriate Shelby's health care services 

to ensure high quality care and financial viability. 

NAME CHANGE: HSHS intends to request a corporate name change so that Shelby Memorial Hospital 

Association, Inc. will, after the transaction, be named HSHS Good Shepherd Hospital, Inc. 

CATHOLIC IOENTITY: HSHS intends to operate the hospital as a Catholic Hospital, subject to the Ethical 

and Religious Directives for Catholic Health Care. 

EMPLOYEES AND PHYSICIANS: it is the intent of HSHS to employ those general employees and 

physicians currently employed by Shelby that meet HSHS credentialing requirements and employment 

qualifications. It is anticipated there will be little change in the Medical Staff or employment for those 

involved. 

ACCESS: HSHS has a progressive charity care program and will continue to provide care to the uninsured 

and underinsured in the Shelby community, at both the hospital and physician clinic(s), regardless of 

ability to pay in accordance with the HSHS then current charity care policy. 

CLOSING: The closing is contingent upon completion of due diligence and state and federal regulatory 

approvals, including receipt of a COE from the Illinois Health Facilities and Services Review Board, It is 

anticipated the membership substitution will occur on or before January 16, 2017, 
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Attachment #6 

HOSPII.U SlSTI.RS BLurH SYSrDL-\....,-n SFBSIDIARIES 
Springfield, llIinois 

Consolidated Financial StalemmlS and Supplementary Information 

Jlllle 30, 2015 and 2014 

(Witb Independent Auditors' Report Thereon) 
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The Board of Direclor; 
Hospi;!! Su-s Health Sy:;t<= 

ICPIIGUP 

-"""" "...."'" 
200EaIil Rat'lqn DIM' 
0lQg0. It. e<HiOl-64lS 

RtpOrt Oft. th~ FUlluml ~u.ttalt'%l:t; 

Ut~ hon~ a~ the 3r:mmpanYlnJl: c~olidated fi.n:mcw statements orH~rta1 S~!>'M1":> He~ Sysie.m md 
S •• ,ini.n." wIrich ~" tOe co,.",1ida1ed b>1"",_ ~_" of.lwa 30. 2015 .md 2014.;md the Jilito<! 
c:or.!S()1id<md ~t5 of opnatlou) and change in UXU1!$t:ritted oe1 Zi~~~ chimp's, Ul nttt u~b. attd Ca2. 
IIow:; f ... lIIt,..... m... eoded, and th • ..uto<! ...... to the cooso!id.!to<! fuunci>J ""_". 

31lml6Znfmt"t Rtl]1OI!sibiIity fer dr, IutJUttiJrJ SiIltt7ftmts 

~l .. mf"tl"E"lt 15 J-e~'osi'b1e for the prt>pa!aloll it.lld Wl" pre~mtatioo of t'h!se C'OIl:;ob~d fuwlci.al 
sbteiDelJfu in acc:orduee "''ith U.S. gmeraIly ;ae«pteti accounting principle::;,: thi::; mcludes !'he de:;ign, 
impkmmtatioo, md maintenance of inm:m.l control ftlevmt to the prepm-tion :.md fm pr-t'.;fJ)tabon of 
CQ!lZOlid:rted financ:W mmment:; that:m! free from material ~mt«meI!t, ~ dut to fraud 01' mor, 

A.limn'Rl'fJHHuiWiJy 

Our:resp~tr ls 10 ~s an opin!cn on tht:r'A cCI!mOlid2ied financial :,ta:e-mellt$ ~ 00 OW'.audits. 
We c:tmduded our .audit:; in acconl.mC(! ",ith Auditing ~tandlrd5 ~mtr.dly :.ee~d m thf, Umt~ States of 
Ameri~ Jlro=e :;tmd.:ard:; re~ th6f l\"'e" plan and perform the :rndit to obtuo. ~blt' a...~ zboui: 
~ ~ «ICSOhdated :D:nancial ~tltemeJlb an: frH &am matuia.! mi:;:.tatem.eJlL 

An ad:rt ~oh'ti pafolIIling: ~ tD obrun mdit E.:ideIlee aboat the amotI!!:t:> and m~surei in the 
=tid:m!d firum<1al __ n.. ~ ,elected depend OIl the __ • JUd_t. tne:!udmg ob • 

.a:;;~~~t or the lUM of material mis:'j;ra~t of the comolichted ~.al mtemeDb. \\>hthtl' due- to 
£i;mda;rerrnr, In m..ak.i.tirthost! ruk ,u'Se:i:;a.JetJts. t.U auduor ('~ inf?rnal conttol rue1.ut to the E!i1:tity':i 
"""""",on and blr ~_.r lb. """",bdated f'itancial ""_ in....J.r to drip> audit ~ 
tlut.an ~ilte: in the ~tm.ce:;... butoot for the ptltPtOSe of EXJn-~E.;m oplnioo 00. tl:t.tff~5 
oftb.e-~'s. iInmal confrot Act::~, v."e a;pre$5 00 such opimon. An Audit 2ho~!. ~~ 
the ~.;. of acmunq polici~ u:.ed and the reasottlble:rJ.e~ of "ipUtiem ~ e~tr.. 
~ brm.ma:emmt ... ~ Wl'U az ~·Utu:tin# the O\WUI Pl"Y211tlltlOO of -tb.. ~ fi.D.mciil $ohi.;;ment~_ 

Ute ~ tbzt the audit e;,idence we b.n~ obtained ~ ~ufiicient and .appropriate flo prmidt.a bam for OW' 

;audit opiniOll!. 

Opinton 

m 0I.1t opinion., iDe r0050!ld.ated :&.n.t.n<:lai mterm!Dt.'i referred to abo:n .. pri<:f1!li ia:.irly. in all tttate.ri3.1 respect"'..., 
lb. fin..mci>l pccition ofHo~ S",,,,, Healob Sym,m ODd Subsim.,;",., of!""" 10. 20H ",d 1014, ODd 
the ~ otthtir oper.U:imGo the cll.mp~ in their net ;use~ md their C3:11 G<r.n for ill. y.N.T'S ibiD endetL 
in ~ iOth U.S. g~y <!cCt<ptwlaccountin! prioopl£!>,. 

_UJ' •• __ -,,~. 
hU" __ d~""",,,,,,,~ 
(U'IIIIO~,._«"AIIJ 
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Omn-it/aunT 

Our audlt ~ conduct'!d foe th pulpO"..e of£onning an opiIlioc OD the mmolidated f'ir:u.nr.W 5tatemtllt'.i as 
A whole. the S'Dpplemmtlry information mcluded in $~r. I tbrougb 6 is pre:;eote<i far pmpo::e:. of 
additicmal anai):'lr. ;and is DOt a required part or the consolidl1ed fim:nctal rtatemnb. $ueh WonnatiOD ~ 
thE' respomibility of DWlJ:gemmt and ""'IS de:rhw ii:axo lJld rtLrtes dftctiy to the- undmym, Ie<:'Ounting: and 
othl!t ~ \ned to ~ tbt ~lidmd fi:o..aDcial .. htmltilLs. The information h2!; been subjected to 
Ibo =b1ing ~ ,pplied in tht .udit of the "",,,,lidated t=w ~ wI_ additional 
~, includinE OOmp.IDng and ~~ such infOl"tll.<."1lm. dirK1:J.yto tM undNi;'ing 2eeou.otin~.and 
other m:u& used to ~ the COll~hdated 6nmcia1 statemenn or to tne oomolidattd financial st~fmetLts 
wmcalve:;,.and OthB ,additional proc:~ in accord.mct- with JUdj~ mDdard:.le.Dually ilCClepted in the 
Unimd Stttts of Ame~1.ln out OpUUOD.. the wo:rmatlon is fairly mtM in all material re~ in maben 
to the e:on:;o]idated fi:nuciU :>t:atmU!lits. as.i!. n-bole. 

Cbia.g:o. Illinois 
Odobtrl9,2015 

1 
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HOSPITll SISTERS HLU.m SYSlU!A.'IDstTBSIDURIES 
S~JdlJlmo .. 

", .. b 

Qun!nt assets: 
CaUl UId cash equh1l1fll:ts. 

F.eul\-abJM.: 
Patienn' ac(otmts.lf!'5.~ .11o\\'mlC~ for 

Cc~ :ib!MICt- $bttos. 

itme 30. 2015 aDd 2014 

(Dollan in _"') 

tl!lICollEcuole accCUIl2s of approxim.Il'!Jy 1130,100 1:0 2015 
lUld $1 18,700 io ::Ol.f 

Due from third~plllf}' n;inlbmsElltl!Jlt pmgrzms 
00.-, 

TotIl m:m .... blt .. 

CUJl1!tU portion of ass.u ~ use is Umiter4 Of tWtI"icte-d 
1In"e~s 
Prtp.i4~~s 

TtUI (WTtot 1SY.!:t:i 

A"s$ whme me is. limited (If RSlricted. 00; off cm:m:n partlm 
Propeny, plant, adeqWpml!nt, n~ 
AUfU ~kl ferr sm 
Otbf! as.1ft?; 

LillbilititlO:l1ld ~~ .:\snit 

CtI.1l'EDt liabilities: 
Cllmm installments of Jo!ll-teIm debt 
l..oDf-..mm dltb1 mbjKt to ~ rema.-teting: s;g:ret!W!Du 
Cmmn portioo of fS1im.md set[-m..-nn:oce liabilities 
AccC!O!lt!i. pz:yab:le 
A«ID?dliabiliti@s 
I:rtim.atM payab!1'!S u.n4tr tbird-pany n>imbu!'sel1'!Ml1p1op:ams 

Tot:d cumm IJ:iIbilit£ts 

Lo~-tff'B1 d'tbt, t'XChI~ c:untll:t ~ 
Erom:l!ttd self~~ H.1.bllitiu, 1M' of amtDt porOOIl 
Derin!!t:il:-e i:!1:rt:rut:nett. 
Alct"Uled 'bomt b"alnlity 
Other I)QtIrnrmlJ l:iabUibt\ 

rOOll UobihtiH 

Krt lS!iiEU~ 
trmlfSllit:f2d 
T t:mpCttlrily J'e5trirted 
P~ru<rict~ 

TOCUllet a!l;s!"t~ 

l 
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lOU 

i HO,Ml 

356.123 
3.104 

34.064 

393,:!SH 

:50.636 
43,269 
22M6 

850.12:; 

),1ll5,8I>1 
I,lRlH 

"'0,569 
6~Jroil , 4.021.205 

26,565 
IlS.345 
40.606 

120.0:57 
143.321 
6~Ai6 

551370 

505.191 
61,111 
"&,1304 

311 . .ffiO 
-41.700 

1,534.792 

2.4>4,$40 
15,754 
15,Sifl 

2.-4S6:4H , 4.021205 

IOU 

1:t;:J9i 

315,652 
4,887 

JB527 

369,066 

214,898 
3&,0:;:5 
20,818 

165,014 

1,1<9,958 
l,2t3)53 

44,525 
73,545 

),916,455 

18,494 
1@505 

26:896 
lM,lOl 
145,617 
60,586 

S25,IOl 

48:5,193 
76,335 
-*3,052 

HO,621 
451550 

1.385,953 

2.479)50 
26,695 
1.(451 

2~S)O~02 

;,916.4;; 
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· . 

HO,PfBL .I,TIRS HL~IH SnTIll ..1."1) HlI>IDBRIE5 
Sprit\.<!fi.ld, I!linoi, 

C ~ohd.ated Statement;; of Operations And Chz.nge i:.o U~tricred Net A:;~et. 

yu,.,."d.dJ1me 30, 2015 md 2014 

(Doll=. in Ihou=d» 

:015 

Net Ji4timt ~im nrt'1!lJlIe S 2,162.241 
Pro"isiOD for uneoUectible .aecaunts !66,390) 

Netp:ati~ :>-e:n .. i~ m"'EDlJe ~ pr01:i'liotl for 
uncoJ.k.ch"bk! aecvud::i 2,095,&51 

Other IVVl!!mle: 
Im1!stt::I::l'etlfNtum 209 
~t asset!i mlea:ed 60m I't':;trlctloa:.o ll.2d for opeI'won!> 4,023 
Oth.,. 94.150 

Total m .. :ou. 2,194 'JJ 

~" 
Si:;tt~ > stn'ic:6 1,073 
Salzri" and Wi~e::> B04,7l6 
Employee benefiu 241,030 
p..,r""iom.i fee, %,441 
S_li., ;04.008 
Deprec:i2:tio.n. .md amot'tlZItion 167.941 
w.,.." 13;490 
Re:Jructurlng: c«ib 
Other .1-10,345 

Iotll~ 2.115.050 

_!rom~ 19.183 

N ... __ ~ p;iJ:J, (1o,,.,): 
1n.~tn:M!:ni return 34,918 
Cwtnl:rntiClll.:i 00 e"X~l ,n::;.e.t5 OTH IUbilitie1 

for St. Clu-e HCY...pitti 8.900 
DistOlltWu.d OJ>ET"""'" -pm (Io;:s)J'. ..... ~= 3,103 
Cb.ante in £tir;.~ or intu'e:ot .... ~ (5p82) 
Loss on C:OU\'ir..ton UJ,d; e;Jrly ~t of debt (907) 

hl."f!lllle .to.d pim m ~~ at 
~;m:il~~ 59.625 

Othtr chm;6 in ~t:t'idld att~: 
Net ~ nilO!ied frQtl:l remlctlaos. med fir 

the ~ .£pn>pet1y. plml; znd ""uipu>ecl 1.i24 
~ in Pf!.!l"wn fUudtd r.tttus (106,859/ 

Clung!! m um~id:e<1 net ~ S (44.510) 

See ACblm:panyi:ng n~ to ca:uoli~ f:iD.ma:ll st.!tl!u:trnh. 
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2014 

2.035.818 
!%.3n) 

1,939,495 

1.812 
1.657 

102:804 

2,045.766 

1201 
148546 
121:7&8 
m,07l 
219,665 
148.004 

8;m 
1.800 

503.131 

2.025.280 

10.4SS 

212,SOJ 

(H2O) 
(1.121) 

223250 

6.816 
41.21l 

li6J9i 
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HOSPITAL mYERS lIT.urn Sysn:~l A-'\lJ RII~1DL-\RIT!> 
Springfield, Illiooi;. 

Cm::;ou&ted Statemfllb of ~$ in Net A'S~I~ 

Y • .,., • .wdJ.". ,0,2015 UId 2014 

~in~) 

UIlJl"$~ted net~: 
&n"E:DIl~ and pinJ:in ~of~ and lo::;:;e:;. 
Otb!r-dlaD~ in: 1ll:n?:ricted Di!t ~wb: 

Net a::.-seh R)eOllzed &om.~:triction:; med for-the: pu:r;:ilia~ 
orptoperty,pbmi. md~ 

Change in pension:fi:mtied ~ 

~ in l!IDl!stritted oR ~~ 

T emponrily ~b!'d net .lIzm: 
lm-estmen% mtt:rn 
C ontrihl:lbOEl.S 
Ntt ~~ ,.lel~ &om re::;tricti<:.ll\s 

Cb~"1i!'in~~netasY."!:s 

P.ennanently m:;tricled eel: asset;: 
hn-e~tme.rlt ni!tmn 
C.ontnOutiaa.:.: 

CIm>p mpmmD!Oll)'~'" ",.t; 

~i:nDeta~~ 

Jkt 3.:'>c;et:;. at beginri:ngofyeaT 

Nfl a$$E±:$ rlend of year 

5 

Page 21 

:01$ 

S 59.625 

1,724 
(If)6,S59) 

(44,51°1 

(179) 
5.985 

(6.747) 

(941) 

9 
1.353 

U6" 
(44,089) 

1.5,0,502 

S 2.4&6.413 

)014 

228.250 

6.&16 
4!273 

2i6399 

1.109 
7.032 

{S.5331 

uos 

9 
1377 
13&6 

178,993 

2.151.509 

1.530.501 
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HOSPITAL SI.S'ITRS HEALIHS\'StD.IA_"-"D SUBSIDURIES _1IIiDcm 
Como)jdmd, Sbtenms. of Casb Flcn\'S 

Yemt. mded JIm! 30, 2015 and 2014 

(Do1I= .,--.) 

Cash flam, from ~ ac:ti\ities: 
~coei:nDel:~ 10 
Adjusmlem:s to recaodl!: dwl.:'":I!: iD.DEt ~1m to JRt cash from opentiD: 

acti'ioitiK:: 
Lon CIt. CCICm!ISim m:l m1)-~~ of d!!bI. 
~ iD pms.Kn:fimded 5'tml5 

iDc.cme- fum ~ bllis im~ 
Cosh rKt'i'".1!d from ~'1:mi5 Im1:!5mE!n, Del 

NB: MSrn r~ from 1HOictioos med far opemtiom 
C'oombctiom. of e::tc@>.'S asset;; O".u 1iIbi.lir:i~ far Sr. Cb:r'f' HospitIJ 
R2srncted coombutions md.:im-es:mml mum 
Aman:i:i:3tioD. ofbood lW1CDC~ com., iIdudIItd ill iD1£resI ~ 
I>eprKir.ioD..IDd 1mCIrD2ztioo.~ ,",,463 s:od SoI,sn. ~~-, 

llXhIIltd iD cti5CWIi:::&d~cm 
Pro\-isKm fOr UDCoDec:tible acct'II::I!US 

~ in lII!tmr..tli22d gril:EIJi losse! tIl:i;n~ 
MlP....ili;:Edpimoowe ofiIr.~ 
(~~.in the- fri['"1.-u.. of de:rin.1I\'e imC"lIIIJ5.l!. 
ClJ:m.!l:;s m.anen Ed tiWilitif§;; 
~, 1ICC0Im3 m::m.1!Ible 
O!!>o<-.-. -~~-5 Net ~ dDt to thi.""Il-part}- re:inJbm\e:na:!I (rogJmIS 

.Aa:[J[[IIts p:!}'"3ble.end aa::rned li2.bilitia 
E;;t:im:ttM self-insmaDn> l:i2.biliIies aM ottJe- DODCUIl'eD.t li:!lIiHties 

Net a;sh prcn.idN by ope:miDE aai\"'ities 

Cam ~ frm::I!. im-es:rm:: .. an:iti.es.: 
~of_,pla.mI~ 
Cbh ttem"'edi from acqatsDm. a: St.. Ch.~ 
GJm.s pmtll.35es 11~ 
GJms proce!!ds. from. sale orm...."'imi...,. of en-eS-'ImHIt; 
C'h.m.c,~ in other a55eU-

NE!l: cd. -.sm m ~ 5Cthitie!. 

Czb fJO'In. frI:n. BIDI!:K::im!: ac:ti\ities: 
p~"1!lIl"l![m~~d!bc 
Proceeds fr.aoi..s.mJm:e of detM: 
P':I}'"m5!Il afb::mdi i:ssu:ma c.w 
Kef sssm. .... mw Ifrnm ~!>Tricticm used far opemIUIS 
P.ESilicmicanm"bntjaps.md im'f!itoemRttIm 

Ni'tcashptO\idNby~actr\ims 

Ch!op i!I. ash md czh tqIlrI. '3l-!!cts 

Cam tmd. cmh eqc:i,.-urs. ~ of)'l"3r 

Cam md C1!!5h~.at E!IId afye-a:r 

6 
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2(1]5 

(~,OS9) 

907 
106.8~ 

= 2...)/0 
4,023 

(8,900) 
(1,168) 

3e9 

172.410 
""'90 
39..486 

(56,445) 
S,61!:! 

(9)486) 
4..-163 

("'-"'9) 
(1,&>1) 
3_~ 

15,B4 
I,~ 

205.i7S 

(157_766) 
2.151 

(944".9) 
£93551 

"408 

C()I,I-t-<) 

(l6U31) 
180,000 
(I,nO) 
(4,O-.U) 
1.168 

16.830 

17_&6=1 

12':17 191 

j40..061 

2111.4 

278.,993 

(-H.:n3) 
(4,193) 
5.740 
1,657 

(1l_12i) 
253 

151..6&3 
9S,003 

(86,5l1O) 
(l05,41l) 

1,221 

(129,077) 
(I",-s.2) 

2.016 
(573) 

14.815 
1,688 
7,iIl2 

170.693 

(12-t.l42) 

(1,751,8&9) 
1,796.885 

Q~13!) 

(l96,1lI3) 

(13,663) 
70:910 

(1,651) 
11.127 

66..i7i 

4LOSi 

SUlO 

122,197 
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HOSPITAL SIHER, lIL'l.LlH SYSTE.\I.\.'1l Sl1ISIDL-\RIES 
Spring£eld.llIiooi, 

C=ooIidmd 5-." of C",h flo,., 

Yt=<nded June 30, 2015 and 2014 

(Doll= in thw""ck) 

Snpp~ ~ of ca$b flow infO'fIIl3tion: 
Cash ~ fur intere...'1.., net of :u:DOWlts cifPitaliztd 

Sv,pplementa! di~ of nanca!ih ~c:tions: 
As,"" ><qoim! mod", eJpiL'llI."", 

N~ tw:c;;acbom as:.ociatN. with acqai;ition of Sf. Clan! Hosp:Ihl 

s 

~'._~!. S 
Im:'elfurle1 

Prep.id ""P""'." Im.."",_ 
Ptq,erty, pLmt, and equipment 
Otber J.4;:>et; 

E..~ fimd-party pa),or settlementi 
.~...,..b!< and...::rood eJ<p<llS" 
~ Ioq-mm ti.biliti", 
~_dl!bt 

7 
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:01:: 

3.m 
1,7SS 

144 
6.873 
9:35S 

299 
319 

(3,526) 
(l5!l) 

(ll.6:!7) 

zou 

&,383 

2J9S 
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----------------------------

Hrn;PITAL >ISliP.!> HEALm SYS1D! A.'1) st'BsmL~RJ:H 
S~~ Illinois 

(1) Or,luuuooU aDd Purpo~ 

Note~ to C«1!'.Olidated Finmcial Statemmts 

June 30. 2015.md 1014 

(Doll'" in lbo=n<b) 

Ho:;pital Sl!;ter.; Heilih Syztun (HSHS) . .uJ ~s. not-for-pmfit c:orpontioa C<Jn.',;ider.: all wboUy <m'lled or 
cootrollN entitiM u :mbsidiarit:> for COInolidatK £.cmcial statemmt p!lfpO""~:;. The accompanying: 
~olidated fimncial ~em<".llb includg th~ lIemunts of HSHS md it:> ztIlcidiaries. HSHS .is the parmt 
tor])Oratlon for stveral m~diAry ~timl~· and e;re.Jt; control tbmngh ,"'Miou:; re.t1!l"\'ed. pcw@~. The 
mb-..idiuy corpontio~ znd controlled entitie::; pre~ in thl!: ucompmying comoJidilttd ~ial 
""_en" include Hospital s .. _ Sen;",,, lnc. (HSSl), HSHS SY:;'''' Sen;"" <All .... (tho SSC). H"'PitU 
Sis1<!n of St F"","" f_datio., Inc, (the f,,-"') . .md ~ Inc. HSS~ an Illioois not·f",,_fu 
boldin,; comptiUly, i~ the ~J. tDfIIlOO of 14 ho;;pibh in II.l:inoIS ad \\lsrou.."'iD, HO':'pitaJ. Si~ Hulthc.ne 
- """'" Inc. (HC\\), HSHS M.dic,J Group, Inc., .md nSHS Wacomin Medical Group, Inc. (colleen",ly 
m.rr.d to ., the Medical Group), Unity l.imited P>rlnenhlp, KJ .... Clini"IIDt'l!'1lItion N_crl (RaN), 
?nine Education &; Re""cil Coop!9'lI!i\" (PERC) • .md RtlUi,=<, Quality In=>n<o, Ltd. (RQIT.). 

Tbt' ho~tJh ;ve (Jf'~ for the purpo:;e of pn:rn~ inpatiwt .:and m:r.:patien:-~are $tt\'ice':>. HSSJ 
fol'l:Uotd the. Medkod Group for the: purpo:;e of affili.:aring: with ph}~c:im:.>.. RQll. i':> .a captit'e ~ 
c:oo:apany i.ac:<Jrpont~din the Ca)-"'lIl3.Dh.!and::. mpnr.'i& profes:;ivnal and gme:rat fuJbility m..-ura.nce t"O\"tnge 
t. HSIlS .md alliliz .. ,. El&ctl, .. July 1.1013, RQlL ,tvt..:ll'nr.->IiD, """.n ~ti ••• ",-mg' for 
th. 14 l>a<pital,. 

Otherlhan St 0 ... , 0.,,",. F.U, (SCO), the~ 13 boopotlh I\ilhio HSSIba"e fonDod an Oblipm! 
Group for .... 6.a:anciDE _"', thmugh lb .... or. l.&'tu T"", Indenture (l.fll) (not. 12). 

0.. Sl!pt1!mber L 1014, HSSI bee ..... the role """""",. _erofCOIIlIllUIl.iry Memorul Hosprtal (CMIl) 
mOcomo Falbo W~xcin..Effecti\"E'Ollt:'b!' ~.d.tiOlld.rte, CMHbeame aCOltbolictttitymd the hospital 
...". ... ., <hang..:! '0 51. Clam M ..... i21 Ho:;pital Inc. Prior., tho .cqui;ltioo. "'" HSSI .mba,,,, bald. 
combined 24% minority ~~ in am. R.t\~ ,t(n~g docume;or.; M@: oon;~httnt with HSHS policits 
applicable to affil:i.a~. HSSl uill rmm, «JUin rtStn"e-~ emiT Sf- ("JUe Memoria) Hocpital, Inc. 
"""~ .. t ,,-ith othor HSSl_~ A:;. JW1 ofllle <banI" in ~..hip, HSHS ~ $8,900 of 
CCI1tnbutiOll f« th1e Ueti:;. of fair \...uue of a:istt;; O\'eT tiabiliiie:; l~ tbe:Ir equity b;r:;ed m\~~ in SCO 
of Sl,1 00 and acquin!d $:2,978 of total ,,_, Sl 0,9780£_ Wbih"', and S 12,000 of .... """. Annual 
n\-e.ue and ~~ for SCO ~ est:in:tated 2.5 $405(1) md MO.800. reo:.ped'J\"C!ly. 

s (Continued) 
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HO~PlTAL SISTIRS m:.Uom ~yS'IDI.\"l) ~'lll'IDL\RIES 
SpringfiEld. Illinois 

Nate-.; to ~dated Financial St.l~ts 

Jun. 30. 2DI5;mol 2014 

(I>ollir; in~) 

St Eluabe!h', Ho:;piul 
St Jo'<ph', Ho:;pital 
Sl May', Ho'llit.al 
St An,booy',M._U1Ho:;pitaI 
St J.,.ph', Ho:;pital 
St Fnncl, HospiW 
Sc JoIm', Ho:;pitaI 
Sl Mazy', Ho:;pitaI 

St J .. .<ph', Ho:;pibl 
S......! Heart HO'Jlit.ll 
St Mazy', HO'l'dal M..ne.al c_ 
St. Vincent Ho:>pitai 
" ~,cllola:; H",pit.ll 
St o.r. Ho:;piLal 

Dlinoi:;; 

Belleville 
Bree~e 
Decatur 
EfI'mtham 
lliglilimd 
litchfield 
Springfield 
Streator 

Wiseoru:in: 
CiUppow.Falh 
EauOain> 
GtunB,y 
Green Bay 
Sh.bon= 
Ocoou> F.u, 

w sse .dminiotm thAolI .. lth Cm; T=t fund, Th. sse is "'PJ"'dl!d b)' amnW f"" p .. d b)' tbollSHS 
2!ffiliattd ho:;pit2.1!M a.rtd ~ otlr£r HSHS ~ntrollM CUltitie::; 10 ~ sse !he sse utilizes tht!:e fund=> to 

pro\;:dt C'Mltl;iliud ~ mdl:rJfwm,ztion :>e"'\-1ce::o to ~ 14 affiliiltM b~tlli 2.lld f!!mployu hulth 
.duUni:;tntion.. In additioa.. the sse adt::trini..."1ers 21 ~ i:un:.;tn)~1: program omd dflinM CQ:aM"Outioo 
pension plMl 0t:I behill of'.ill HSHS @Il:titie'.i. 

The f auDlbti on. an IlJinoi=: oat-far-profit ~ti.on.. i:; .ttl m.itr 'ft'hcY~ putpO""A 1:0 10 solicit ;md, ad:mi:ai.'"te:t 
~'C funds.. The F~ i:; :;tnk::tmt<! lUte 14 sepa.:me di\'mCI:U to ~ restricted md 
"",.>lricr.d giJb and boquom at <a<h of Ibt 'q>O<Il'" hoopit;allo<atiom and lh. sse. 
Klan., Inc"" an mm(j~ f'o:r-profu: ~ pro .. -idES ;t ,-ehicle b joint \"en~$ -a.'itb phy:>ici~ and an 
entry i:nm tho~ bnlth 1'I!!btM ~«lt. which do not ~ :itS- tax~ $ET\"i~, roch .IS P~IUlJC}\ 
dunbl. ",..ne>! equip_. ~;..J <1_ bo>llh _ (E.'JR) impl"""",ta:i=, md ,ul _ .. 
ho1din~. Kian. Inc. B the: :oole :itockholder of LaSmte, Inc ... l.aS3!lte WisconZ.. In("~. md Pnirie 
ClUdion,cuIu C'oo..~, Inc. (FCC). W operati= of th.s. au.. wholly 0W!l0d ~ • .,. 
comolidnl!d into the fiIwxW :7it.atemenb ofKWa. Inc. in cmmection with the xqui'.:itioa of pce. s 1.656 
\'Va:' p~b~ ~.hr.:o.e 30. 2014 ;md W.l!O. component of' other OODC\1JTtl1t JUbiliti~s in. tht ~~ 
.~ hzlm<:e """",. 

9 (C antinu.d) 
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HOSPIHL 5JST.ERS IlEALIR S1.·Sn:.\I.' ... "1) St'BSIDHRIB 
S~!<i Illinois 

Note~ to Camotidated Finmcial Statemenb 

1_10,2015 3lId 2014 

(iJoll;m in thou=ds) 

Pur:;umt to a Member.drip S'l:Jbo:;:i."utioo ~menl HSSI bec:2.tlle the ~Ie corporatf' 1DtIllber of PERC m 
October I, lOll. It; panoftb. d>m", .. inspo.,.,.-.hip. HSHS .""""d S3,886 .f'.l>h",.", S2,121 of toW 
liabiliti:e-~ and $.1,765 of 1IIlR:~cted contri"butiom. HSS1 R'!tai:os Cf'1Um rt'"At\H pcnn.fi OtV PERC 
~~ with ocher HSSI sub",itimes.. 

On June 22.101:5, the Bowof~ lJ¥O'I."tOd the mtentiontG-;.elt mddoozte~ a.':~t; a:.;~ted: 
",-ith St. 'May's Hospital (SMS) In StrNtw-o lllinois. As a ~t, HtM:e asset.~ b.1.\"e been pre~e:nted .. ~ :l!>UI!U 

bild for s.'!JQ; in tlIe 2;C'.~~ co:r:c;otid.;;rted balance sheet: (nOll' 9). 

All Sit;tllfieant in1:~ tr.m::OJldl(:lllS lUi'l;'e been eJ..imioaftd in «WlSOlidatWn. 

(1) Scumm:try of Sipif"K':lllt .. "tt(lt1ntiD~ Policlfl 

IhEi :;ipificaDt aeeon:ntittg policie:; ofHSHS an; :as follaws: 

(0) PrnmmntNC 

Fer puIpO:ot"l of display;-~~ ~ by O'WllIgt!lm.Df to be. ongoing.. major, or c:entnl to im 
pro\"i~OtI of be~:trn :if!!r'nCti lift mporled a~ fP\~ and upmU5. Peripbn':.tJ or incidennl 
Cnre;.JctiOlU ate- reported ,a;; ~g gain:; Of }(Yo,~. !ifoDoptratlng g;a:in5 or 11)G.:s.e~ indudf 
im~ l1!!turn., other tMn Ih:at whI¢h c. as:;;ociz-M with -:.elI-in:rnl"2Dcrt :pro~. or fwu:b held by 
~ uod.uin.d.ertrnN !~, 100$ on cmn1!!cic.n.and ... .ui~. extingui$hme.at of ch!bt. COIltnWtion:; 
of nce~:.. ~:;m ~ liahiltti'l!':> fu:r St. C'b.n! Ho~ di;.e~ oper.uioo - pm (loss) froa:t 
~.u:td the ch..m.,9! in hir l'aMe of the Ultert::i nh! 5Wtp J~~t~. 

(b) L· ... <if btj"'4/N 

n. ~tion of coo:ooIidated finmci.a.l rtateDeLt!;. in conformity wi1h U.s. ,gmenlly accepted 
~ccoumi:oe priDcip~ ~~ ~ to mike estimates and .ummprion-:; that <Iffi'd the repoItN 
amo-mrt:. of as~ and li1.~ :and. di~su..,. of contingmt as~ :md lizbiliiW 21 the dati! of (be 
cou:;cilicbted fi:nm.cW ~ E~te~ abo zffect the tEp01'fed amDunts of ll!\,ttru! and e~ 
duri:cg ~ ~ period. Sip.ifiemt e:>timates. inclu~ ~es. for conttl:cnw ;illowmce!> and 
bad debt;. ~ _ Z<'IIl.....,t>. ,-iIu>1iOll of ixn..-." .-.--enbill,. of propmy. pi""" 
.md equipweut, :stW:~ li2ibilitif'$. d!ril";,lti\'\~ w...-tl\J.DJ:mb.. K'C1llfli ~ liolbilityo .a.Dd oWer 
1iabiliti~ At'hul rernhs could difff!!r o'Om. ~ E'4tUnate!O.. 

(t') Cad. Llllti C4U EpnvrfrmtJ 

C.,J, ..m c.:'!> fqUi,-.J.nt> indode _ io bizhly liquid d.ht __ with • m.>tunty .r 
three momh~ QItle~ U'"bP:n~ txcluding tho-.e :unomrt~ includtd .. s ~ ~!;e u:..e n limittd 
Cfre~ctOO. 

(C-" ... ) 
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HO&PIT.U. SISTERS HE.U.lli SnnM A."1> SU!SmL-\RI£~ 
Sprinp;.Id, Illinois 

Note:~ to Con.:>oli~fi.nmciaJ Statements 

J ... 30, 2015 omd 2014 

{llolI= in (bou,"","') 

(4) Aum B'1rfJU' t"st! a Limiud (11' Resmt:td 

Aszm ~E; we h limited aT ~ include asset::; $et <J:>ide by the Board of Director.:; :fur fi:L~ 
capital impro~~ sel:£-im-unnee fundi.n.;:,. md fOl'" other purpo~ m-erwhicb tht boaTd of d:in!etors 
I'1!'tWls ool!tmlmdm.;ry.at Ie c:ti:.cn!nOll :ru""AqUtDtly use foroth1!!l'pmpa:;e-..:; a:;sets btJd by third-party 
_ .. UI1<ler inden1ant ' ''''-; mel lim&. t.",por.uiIy or p<nnm",tIy ""trieted by d..,,,,,,. 
MouugHD:elli cbmfit.s the CUl'l"mf portion of 3$;;m:; whoo~ use is limited or re~~ w~ on the 
apprmmai1! amI'lImlJ: oftm ~m portion oflong..mrm debl.a.od wlf..wurmee. 

m't"UtmeI!:ts in equit» ;ecu:ritie-:. ?ith tudily determinable \-altt~,and ill mve::;tu)t.Ilt: in debt ~~ 
lU"e mu.sand To: all' \"3.~ in the attQmP1I1yin~ coosolidated bab.n« ~ee1:;. ln~ retn:m on 
~et5 a~..red with ~-'in;~urance prtJj!nlXl:> or ;r.~t-.. deposited in fund::. Wd bt tru...'1ft tIl!ICIer 
mde:Dtart a.~ b reponed itS nih!!" m"t'!D1le. Im-e--..t:a::tmt mum from all other m-.~ i:> 
~ as ~tinl pim- im.-estment mmu. unle~::; thl! ~ or 10:;:; h Rmicted by dcmor OJ' 

lzw. ~ in net tlII!'ealized gaim md l051.l!:O on. m\1!:shDeD.ts Me included in r~-enue and pi:os in 
nee:; ... of ~ aM lo-:;.:.e::; as .all tn""\1momts Zl't cotl!Uder-ed fn be tr.tding s;ecuritie~. 

(~) I"w'1!toM 

Im"en1~ ll1.' 1t:atNi at Uti! ltm't'l' of co!!:t or matbt. Co::ot h dttenn.l.a.fli em '" fini·m... firrt-out b:.a:z-. 

(fJ ~. Pbu.4 oJ Equiplftrl1t 

Propmy, plmt. z:ud. eqnipment ad.djti~ ~re :stltK ilt to:;t or fair \~ <!t the c:btf;- of ~o.tl or 
dOllation. D~iationB. pro'\"liW(J\'erib~ t::.ti.m.attd u:;efullife ofeJch e.l;;u.s of deprec!able a::;::;e1.and 
i:. c01ll.pttl:td u:::ing the- ~~~.line method 0,( xeOUllt:i:o~ Useful tiw:; I:IUY be [l!~:;es;:;ed UOlll1:Ime fa 
time a:. fachmci ~sclla:c:p:inte~ rohow M~ ZH! beiofttSeii Intere:;.too~t i:o~ 
onb~ fimd:.; du:ring tM pe'riod of CCltlStruct:ion ofmajor proj'rcts Me ~talited as.a compo:oeot 
of tht C<nt (If ~ dw~e iBo'.ietS. Capiiabad iJ:uere:;t i:l reduced by .. Jl.llIOUlli of imv:;Zmem 
~ eZl'l.led on tmexpeaded proceeds hm projed ~'I!: borrowing:... 

IEJ [.,,"I1-U. .... -4 ..... 

~-Jmd """'" (mcIudioj! prop<l1y, pi .. , .....! equipment) .,. periodiully ."".,... r.,. 
n!CO'.-enhility ba:;ed GtI tl!~ oc::eurm::Ice (f{ a :-.igniUcam adverse €1.-eut or change in the· e:ll,\Wlil11e.tIllo 
which HSHS op<nI!!s'" iflh. npo<tod £\tture <rl< flows ( .. discounted and without ""..-)_ 
beccm:te l~~ ~ ~ ~ amount of the a:,;set, An lmp:un:Dttli lo~ would. 'bf!. ~in thf period 
~ch ~atinn Co:rn.adM bued (m the fair .. me- of the n!umd entity, No ~ W'ES£e ~ 
f",.th. )~...,.m.u Jun. 30. 1015 and 1014. 

(bJ (hi" _,(nm - Joi"t FmlJlUl 

fiSHS iD,"Uc in ,.nou:; orpni,utioos that are I!:ot wholly OW'IlN or ('outn)Ued by HSHS. im"'t!:'>tmlmti. 

in UlW;ltl!.'j. in wh:ich fiSHS has si,gnifi(2llt infmmce wi does 0« control .are- reported on tb:t equity 
Inethod of ~c~ trlUch repre~eIlfs HSHS' equity in the undf:rlymJ .Il.~t book nh:!e.. The eqmty 

II (Cootinued) 
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HOSPITAL 'ISTIR.!. HEALTH SnTE.\! "'."\"0 .lll.IDL-I.RIE. 
Spnnglield.Illin";" 

Not", to C""",li&!ed FiruDciai SIa_ 

J""e 30, 2015 and 2014 

(Dollin in Ih_) 

!!ltthod Df :a.C'i!':01.U:Irin~ 15 disc:oati.nued wbe:n thl' lm."e!;tme:nl i:. reduced too nroo tuUfm. HSHS lus 
guaranteed the obliptiom: of the oT£:an.izatioe i(J, is Commltmd to pnnide .dd:itioaaJ caplt!l st::ii'POrt, 

m unR;rsovn 

IlSHS is"uc-in=ed to.- proC.,..ioml and r."..-aIl.i.Jbility, worker.;' c~"", and .,..,1",. .. 
beaitb c~, The pnn'ision for 10'l~ R~en-e~ iDclude the uJti..mate co:rt for bath ~ Ios~s md 
lo,,~ incuJm:L but DOt reporte:d as of the Ib-pecti;."e con:;oli~ bal.am:E ~t dam. HSHS Tepo:t'h: 

the i:DlO\lllt predicted to :oettle within one )'Nr G the cum:nt portion or e::;timJ.t.d !ielC'lmwmC4! 
lUbiliti~ tritb tht COl1'e~g mt"e:::.tmsnt5i held 2!i a.m.'Etrt pottion of a~u wbo~ tU is limited or 
n:;.tri.cltd. ~ lOlli-tum prItion is repom.d ~ f!Ztima1td ~-i.u....~ lia"bihb!!:i wiili the 
com!:;.ponding i!n~t htld itS <lsseh who:.t n:a u lia::uWi or :m:;tridiE"d.-

The liability forlo"s. re:>,en'l!$ :represent an estlmat.f «:lfthe n.itun11t Get cmt of.ill suc:'h amO'UIlh tlut 
~ v:cp.tid 2It ~ ~olida:ted balmc-e sheet dates. The m.bili:y is ba::m en Jrojediom aDd thf. 
historical dair.n e;periuee of HSHS aDd Pt'M e&d to eztim2.z of ~ Althoog.h m.mzgement 
betin"€S the esmmte of the Jiability for clallm 1.'0 rtatoca.ble, it 1:; pCY'NiMe HSHS' actual inctrm!d 
~ 'irill DOt conform to ihf: as.mmption:;' inherent t-artability with tL"Pf!tCt to the 'Significant 
~.." _ T"bA! ul""'t< """-nt of <Lri= may ''MY from th. !i.tbiliTy roo- _zid cw= 
ir.dudH in the: ;a«OZ:ttpm)1.nf ~hdzted ~w m.'"ement~ 

6' Dm'ttnw liutrnfnill 

HSHS a~ fM dEri\":J.tlYl!!::; and bedp,ng .u:tititiE!S ttl: i~ uith F~ A~ 
Stm<hrds lloml (f AS3) A«<nmtin, Stu>d.uoh Codl.&"""" (AS<) Sob T "Ilk Sl5-10,3'<mmlingji.-r 
~'(I1i\'{;ltt:;ml'l!u"r:; 11M Hr4ging A<m"ioo. whkh ~~ tha'I.m: entl:ty n!<.':O~ ,illdenyam"t'!.> 
~ either as-.:.et!; or lizbilm~ in the eobSolid.a.it<i babn« $liett and meL~ tho::e ~ n fair 
li'2hE. HSHS is Ur.'Ok-ed in \';U101& inttrtost r:tfto: ~1!p;'. The fair ,,~ of ~ lnten!::>t mt: $WlP 
~~ i:;; mcludtd n duh~ti\~ D:u.~ in the ;;!Icromp~ con:;~ ~f!! ~. For 
HSHS. the-dem";ltn"C aRnot dt;i!!JlO!tMa:> h-adp In...'inl:rnellI::>., and the:n:fOl1!., SI!tt~$ OQ derinti'1! 
~:>.md the cb.:a.nge in :fair \"ilu~ of the lnttll':st nte S1n.p agnymmb at'! ~opiz.ed in Ihe 
comolidabd stm:mE:nt of operatiocc. and clJ.;w~ in ~N. net ~:;.::;m .a..:> .a ~nt of 
D~rzim()="), 

(lJ d'lon"" R .. "",u C<>su 

BSH:s ~":> for asb.!;;tm r~cn;.u CO"AS in. ~ melt ASC SubT~ 4lO-:W~~f«Otmmtgfor 
CmwIitimtiJlAz61 ~cn.l Obligation;;. ASC SubTopic 4iO»lOreqnire-:; the ~ %t'eopirioo of 
a !i3b:i!ttywbm a lq:JJ obliptlon mm to perfm:m an az!;Et~ ciilipbcm (ARO) in. whieh Ihe 
tin:ci.!!gOf a:m.hodof ~1mMntu«Cl:dition.....2l ana future e".1mtthai may ornuy not be undetthecO%11J'Ol 
ofme entlfy. ASC SubTopic 41~2(heqnire5 an ARO!i3bihtybe ~J!t la Il!!t pni~~t \-alue n.ith 
n:copitlon of a l'tbmJ: lan{-m-ed asset in a oo~ alllOI.mt. The ARO liability ~ .l~ 
~ priodic ~ to depreciation e~e_ The 1nrtWly c~f!!d AltO llm(;.I::i'\~ a~t is. 
~ <mIr .... _ding lODg-lirnd .,,,,,',l1mlzinicr .... MIll .. HSl!S "Ie~.t!y luble to 
rettlO\~ Ol:bP:otoS from e,u:;;tU,l! buildinp prior to fattm! nmodeUnl? or demoli:hin, of the ~I 

12 

Page 28 
Attachment #6 - -.~-----==='-'-"-''-



HO~PIT.',L ~IHIR!.l!L.-\I.rn SYSn:~1 il.XI) ~t"B~mL-\RIIS 
Sprinp.ld !llino;, 

Not;" to C""",lidmd Finmcial Stat""""" 

JIIll. 30, 2015 and 2014 

(DolI=ill~) 

b.:;pitzl building:;. The"';""t.<!.,_ .. ..,...;.1 <0>1 at }"'" 30, 2015 and 2014 b S28.89i and 
$,27.917, re:;pecti\-ely, and i1. induded within other ~ liabiliti~ m the accompanying: 
consolidated b~ meet;. Th~ llft book \'alu~ of the A.1tO lon~li;:ed a~e: at lime 30. 201 S mel 
:1014 ~ S258 ud S3341 fe4:pt"Cri\:ely, and h int:lnded ~ ot.he a1:':;e.h. in the accompl.l1yinr 
"""-"Olidmd bahnt. ~. 

((I Danor~Rnrric:ru Nt'l A.suts 

Nd ~ and acti\.itie5 am clasruied i:tto ~ cl.usti b.l!~ on the f~ or ab:;.ence of 
donor-impcr..ed ~:rtrictions: t'IlU"Mtrieted. btmpor;,rijy A:lfl~ and pumme.ntlr n&ric:ted.. 
r ~ ,.::tricted "tt m«t. "P"'tm Iha-.. _ =-" v,""",e "'" by HSHS has booxllimited by 
d~ to' a :;.pecific time pmod or purpo:J.e. PellllADEl!:t!y n!st:ricte<i net a:;-s!!l::; bn"e ~ restricted by 
d"""" to be maint!med by HSHS ill pIJlJ>I!!Uity. 

HSHS clz:,m., ., penlWlI!llfly ""tri<m! ... """"'" abe .npw ,-aI.< .f Pfu do=n.! to !be 
perm.axte.nf endcm'IOOllt, the orip,nll ,~.thn of scb:..e~ ,fifb to thi." pennaDtut endowment. and 
a~ to the Pl!lUW'U!:nt fJldo~t .m;a.d.!! in :.a;;:cordant~ ni2b the ~tion of the apptic:.lble 
dcmcr gift Ulmtw:ltnt. In\~rme:nl ll!:tmm ill e:xce5S ('i.f ~ndin~ am chs~ as d:":re~es ill 
ti!~ H~m~ t:Let i155¢ until appropriattd for e:.'q)endltu:rl!- by HSHS. 

HSHSl= .... blbbed. ~poli<;· . .,-hici> b <'<hmod an<! 0f'I"0'-.d bytb< F."""" .... , bod 
e\"m'y year. The qprm~ speodiDg nil! ft'r fi:.e:d ~aT 2015 md 2014 w.u 4.90~". In e~abli.-.b.ing tb.Js 
policy. the IODE"-tm:n e::!pE!ded n:-tnre (In the endom:nu:t l!O ~ l'h.c.1 IS. can:;istent with HSHS' 
ob:jecii\'l! to nWDtain tM pun:.basint powt!T of1he ~f!DC ~$fb held m'perpauity w for a 
:;-peciI\od I!!Jm. 

Endcmnent f"tm<h .,. rommiu,lod _ tb< _led ""..- fund adminism<d by HSHS. HSHS 
~ on • totl] MUnl :>tJ2tqy til whtdt m..'1!SDnEDt ~ ~ .aclriend dnungh both capital 
zppreci.ltio!\ (,.,hzod an<! """,>lizod) an<! """"" yield r""..." an<! diudm<r.). HSHS tarl\lll' , 
dn'1!nifLt>d a:o~et ~nion of 355!. fixed m~, 11.s-:" do:me:.tic equities., l"N·o iDttl'll.!:tiotW 
equities. 20'% outom bedge f.mi:b., md 5% real aS50rts to AroID"e:ib locg ... '"mD tmlm objectl\"t!:S \\ithln 
pnld!!lrtri~=-

t-} Gifts~ Bt'tfIl~ en GrrInD' 

Vncondititl!lO.l.l promi:::es to pt"e .ca.sh md other ~'Set: ne ~ed at fm ,,-alui! at the date: th;: promise 
Js. rrorn~ 'a-hich is tben hl!ate<i as cost. ~ r#b an; n:porte:d.u e:rthe:r temporarily orpetm;me:nt1)' 
nmridPd ~upport uwy iIU'e~~ with dooor1.tipu!ztiom. that limit the tl.'Se-ofw dcmted ass,ets. 
urmm a donor restriction upi'.lr .... that i:>, .rnen a 'SripWztad tim'! ~dlan end!; or pul'pO'"A RStriction 
is accot:nph'::.:bed, tmlpoI;uilyNStrictedm1: a'i~b am ncla~ ;as ~cmd nt:t 3'iS4!t aDd reported 
in the eon.:;olid:a.'Md state:oem~ of ope.ratiom. :and change in ~ct~ net asset> as asset$ rel~a'ied 
nom resb'i.c:ti.c>m. Donor-n::tricmd cOiltribut1om who'iE! m.-trictiar. ~ met R-lthin the :o:ame YUt a5 

~C'eiVN 3.R ~ as 1lIm!~(:ted (Xmtributi.0c5.. Un..-e!:'tricted camributions :an! u:dude-d in oth8 
"" ...... 
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HO~PIHL ~1&Tfru. REALm &YHEM .... :' .. 'O &tEl9DHRlE& 
Spring:fie1d.. Illi.n~ 

Note~ to C(:IJUll.idarnt Financial Sbteme:nts 

lUll. 30. 201l and 2014 

(Dcll= in tbon=d:;) 

Gifb oflong-li"'2d a5~ sueh a~~, pbut, md equipmtllt all! r~ed ~ wu't'.:tri-cted gifu and 
beque:o:ts and Me: o:cludM from n51l!1l1.1E! md ~ in excez:> of expen:;es md l~:;e:;. u.a.le;'$ upmt 
donor rtipuUb~ ~pecify haw the damfed.1SSets.l:!Xl:t be ~ GUn oflonl~li\'!:d as!>l!ts Q"ib explicit 
rostrn:bOll:i thilt:;peciJj' how tho .".t; ... ., .. m<d and !ifu of ~ or o1hes "'0"" !hat mmt he ."..j 
to ~ it::ml..m1!Ci as~ All!' rt!pOrted a:;. rertrietM contnWti~" In the i!.b$eDce of explicit donor 
!>t:ipuhtKn:; 2hout hnv;; Ian!! those: JOll,g-ln-ed ~ :rxmt be .auint.uned. upintioos of donor 
re:.t':ridiom ~ reported whEn the do~ or 1t"QtIired 10000~lli-.d a,>~et5 an. plaood ia :atn-lce.. 

(n) Nrt Parin'l1 Snviu Rl't¥DU' 

Net patlent 5er\1ce: 1'£\"'£DUe ,an ~ .at t!:& 4!!:.tima:K net rna.lizable amount;; due &om PilMIlB, 
third~pa:rty pa>"tlli>t and trlhl!t~ fCif ~ f~ includIng ctim.tttd nrtro.lct»'I! .adju..'1mm'b undtr 
relmbur~w:u~l'lt a~n. with th:ir~ payor;: and .amounts r~1!d UDder the Medicaid 
;asse:>:O:IDeoi1ax pro~. ~~-e ,adjw.tmmt:l art ll"troed on m estimated ba:or.. in the period tb, 
RbWd "@n-i~5 n'@ rnodtrtd ;wi adjmted in fatu:re periods:as final wttIemenb am detmniJ!oo. 

(oj Chori/}' 0", 

HSHS prtr.,ide:o i2n! to patiem who tllE!Et.' certain.c::riteria under it:;. charity c,an policy nithout <::harp 
Dr at :amow:ds ttl;:;' tlu:n itt. ~t.abh:,:Md ute:;;, A..t:oow:tti det~n~d to qu.UjJ): M clurit)" care ME lKIt 

:rt!pOrted as tift p;&t:le:nt >elvic@: re-n:eu!. ~ HSHS does Dot pursue eoUection of roch atnO'DIIt$. 

(pJ Rn't'l'Iut' lUU! G'o1Ptt m E.U't1'S fI/&;pnut ~tllAfSl'S 

fu con:.ochdatM rt.ltmlet:lh of opEr.Jtion and chAn.:,""e in ~ net zsset!:i include m'fIl'!le' .and 
gains in exce~:e of ~ and 10$$e:>. Ch.mge!; in 'tIJ:lft!i'ricted Mt t=.:;et tb.It art! ucludtd trom 
I"el"@l'lue ad pilu in e:xcf!~~ of upen:;e::; and lo~~. comiztet with indu::.1ry practice, include 
c:ontrihutiOl1!i ofpropc!.rty. plllli. :.md equipment (mclnding ;a:;~$ acquired u::.:ing contnbution:; that by 
danor~-trittioa:t::.« gr.mt:;. were tn ~ u";AK{ for ~ 'Pi2fP'CYA' of 2~ meh M$tb) UJd the eh.anp 
inpen:=im ~~. 

(q) ["rolfft'TIlXI5 

HSHS aDd the. FOundati<lD aN<:nl:inols DDt..far--profit o:pnizatiom.u de~ in Section 501{c) 0) 
ofthf lctttD..U ~""f:DU~Codt (the Code).aDd UP nempt from. &den1 ~ ttxes OfI-.rela.tN income 
pur:;u.mrto 5.d:ion 501{a) of the Code. Ki2n. Inc. i:. .mlllinoi:> fof;-profit cmpontiO'U tlut t'Kog:nims 
income tu.e:> under 1he a:;.:;;eI md liability methoti Def~ ta u:oe:tl.lDd liabilities He It?CO'~ fOT 
the futw~ en ~ attnllutab15 to' diff'~ ~ the coo.solidated fiuZDciAl sb.m:omt 
C:M1)~ amoont:; ofex:i:itinJ' ~~n and lizbilirie:o aDd Ihm~IJ'\' tax h~u ud ope:n:tEDE" lcm md 
tax c:.Rdit anyf~. ~d tzx ~ ami mbafie. ~ mea:;mtiI ~g the enacted tax r.tre"$ 
upe:d'ed to apply t~ tlXable mCOttle i.c iDe ~ in Tthieb tbcY..e tem'pOnr)' diff~i!!'s are UlJtcted to 
be. re«r\wOO or ~ The efftct on de:fur:n!d ~ x::~ and liabilitit:. of a eb~e in ta:.x nt*~ Co 
~opW:ed in income in the period thrt ~ the ~t cLtt2L 
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, 
HOSPITAL SISTER!. HEALTH SYSTEM .-1.."\1) Sl"BSIDL-IlUES 

Sprinp.1d. IIIioois 

~s tDCon:.olitiMf:d Financial Sbtem£D.t:; 

June 30. 20]5 aDd 2014 

(Do!l= in tho1E>n<b) 

Kian..lnc.'~ ttt effect:; (lft:empOl'U')~ different:.e-;; that gl,'e rue to ~g:nific.ant port1()ll$ ~fthe dtfelTftd 
tax -3..-;o;et.!; at hme 30, 2015 .md 2014 u! primarily the n:.ult of Ilet o'pentin~ loss cmyfonnrd!:. of 
S"9~.110 aod S72.356.t I .... 30, 2015 and 2014, ~-.Iy, n-hi<h '"'!>ire., ,-.nom IIrtm. <1m:; 
th.-ouP> 20l4. 

In il~:;e~ the nWiz2bility of defi!3Ted tax a:.;:;et~, mmap.meJ1t coMid~ whither it is IDIOft hkely 
than J:lClot that $(J!M portian OJ all oftht ~ tax I:;~t~ will not b.t naliz.ed. The ultimate ~ali;z.atiOIl 
of deten?d tax a;J~ il d€pEDdtnt upon the l£I4lention of future fUabJ. toooOle duri.n~ thee periods to 
n1U("btho:.e le:upt:wa)~:; becotJ:w dedncn"ble:. ~i~gemenl ('on::.ider.;~ed futme: t:a:.abif' 
i.nromf: :uui tax ~ ~ m tmlcin, ~ ~;;.':i.Dltnl Bz:ed UPOIl the le,,,1 of mmmw 
wuble lQ~E!!~ a:cd ~~ {or iuture t:u:abh l~:.es O\W' the period:.; {Of ,,-bleb the deferred tn 
.,,"" ... dedutnb .. , tIWl.g<Wl!t bo\i",.., it i:; _ likely tIun ... KWa. 1..<. will !IO! .. ali2o the 
..,g..-ity of the _" oflhr;;o ded;,cbbJ. diJl"~ n.. dehmd /u .,sot; _ .... bl. to !he ".. 
opon~ 10" cmyf_no! __ " of _ 30, 2015 and 20141=-. hHD fully .. ,.".ed in the 
at<:OUl~Ug ccm~d.mtd fi.J:w::IIt.;W ~h'.!~ due to the utlctrtawty of feidl%3tioo. 

HSHS reco~ t1:Je tax btn-efit from an nneert.1in tax PO~OD only if it is mort: likely than nDt the 
tax poution 'Kill be ~ on o:aminatioe b:y the ~ .authorities, ba:51!d an th~ techniul meru::. 
of the pa:ibou. As of June >0,2015 aod 2014. HSHS doe, not bm •• ny babiliti., for ... .cognized 
..,. beD.ilI~ 

(r} F tn", f-'Aiilt' 

HSHS h2.S adopmd the par.1:s.iQe.\S of ASC T op\c SlO. Fair lalu" MCD~r~ for Uir \~ 
lDE~t (If' ~a1 a!i~ a:od fi.a..a.ncizi litbili1l-~ 3.1ld for biT \-a1U!" 1.'I.'Ie:l:mn!mml$ of 
~U1 item; thrt at? ~d ()f~Ad.u faiTn....lu! in th~comolidJ:ted fr.n.a:nciij ~t:; 
on .. re<:"lIfrittg b2m. AS(; r tlpt..: 8::!O driine::t £rir \-;due .u the ~ &at would be neen"ed t(l :>&11 3D 

=-t Of: paid to """r.r • b>bihty .. ." ..-derly ".",.ctlon betwH. m,,,b. panicipanb at th. 
m .. =-' daoo ASC r optc &20 ilio "'fahb!oh<" _,,-00. f", me.=in, run'! .. aDd ~ 
d&clo~;zbaui fait \":llue ~~t;. 

In ~an with the. ;rdoption (If ASC Topic S10, HSHS .. dopmi tire mea~el1t pronsiom elf 
f ASB Ac~ S~ L)x:1.a;e CASU) 200!M2. br .. s.:lmR1t: in Cutaif'f EPftititz: lOOt Calculntt! 
1"'~('J .~l '~JN!r Siw:r:rfl (or Ie ~I,,"r). to ~ i.n\~~ in fu:ntb du.t do not ha-r."t. readily 
~bl. run~m., incllIding.,u-.. .. im~'_ h<dp fund:;, ... 1 """ •. aDd oIhorfuocb. This 
c:uldece ~ ASC Topic 820 corI ~ fur the esti.marion of the fair \All» ofin\'e:;b:nmt:i in 
Un~t ('omp.aci~ for"ld.tleh me m1.~ do~"IlO! ha\"'e ... ~y detuurio.tble fair \"3.ln4! m.ina: 
oet m." ... "," (NA'.-}p.""'" 01''''' ~ .... 

M EB1Ilnc ... n..~ 

TIti?' EHR. Iacentit'e Propam (the Pror;:ram) pn:n;idts uJt!'entl'\"'e pa}"tllenh to tiillbh .ho5pitw .and 
profe~~ ;t. they adopt. Unp\emom. uppzdt. or dtmon..-trate- mt.uUng{W u:;t of catifi'ld EHR 
h!cbnello'@:ylnthmfirsiyurofparticipation:.mddemomtn.temeurindulu:;eforupto 51."9 ~ 
p>rli~ ye=. HSHS ,e"","", fwtbo Pro""", "'lOr the gr.mt "",,",I. HSHS '!"Plio, tho 'nt';'l. 

15 (COIltiJmed) 
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umPIT.u SIHfR!>.Ilf.U TH Snn~( A.'\"Il SrUIDL-\RIfS 
SpringDel<l, lllin.~ 

NOf~~ to CDl1.!>Olid.n@d Fimnc:ial Statemenb 

Jome 30. 2015 and 1014 

(Doll= in tb_) 

n:;cop.lbo.C ~acb,. whieb sU.te~ that the p-ant inc-on» can ~ .ll!cop.iz.ed nta.b1:r (}\"tt the entire 
EHR ~ puiod once .a ~.:rnnlable a:;.::;ur.m('tt> in«»1bI! tKOp:Utio.tl thrf:~i)!d. l'lo met F6r tbt 
ye"" <ruled Jun, lO, 2015 <ruI1014, HSHS rero""""d $S,427 and SI5,5S6. ""p"tn~ly, .. _ 
m."eIIue: related to ERR iocu.tin:s., which it.we been TeCeiVN. or 3l'@expeded to be received ba:ed OIl 
cm:i6aboas prnpared by I:IlaIlt.IpIDmt undEr 1M approprute guidflm~. 

(t) R<tIIt .. ifo<HioD 

C.ertain2014 amounb ml'"e been nclassifjed to «m.fonn to the 2015 oo.nso1idafed financial s:tltemmt 
pnr...Ell1:rticm a:s; a remit of dizalDtinue:d operation=; pNsentatiOD (note 9). 

m Commuml,< Budl. 

~ ~.it:;.:cms.:ao;l. HSHS pt' .. \."lcE.mMic:a1 Can! to illpatanb Il'rmi1essof-dmrlbility top.ay.lD 
addition., HSHS pro\'_$ ~jre> intrm.ded to bene{rt tbt poor 2nd undersm."t<l ~tho~ per:soos who 
ClDIMll afl'ord.Mdth imurmce becaooe of m.ldequ;ate :rr~$ and'ot are umn:;me4 or und~ mel to 
~ the hE;ilih ~ of the roIIl!DIJll.iril!!!l in v.hich it opoz:r;rt~. 

n. follO'wmr"""""'Y IDe; b<!<!n_...<Iin ."",n:I.m .. with the (".tho., H.alth~ art!.. U""ed 
State,' (CHA) poli<)o document. .1 Gond, for Pkmnmg rmd 1/t;pomn: Communit,< B.,.gfit, Ni.."d in 
May 2006. HSRS u::e:. a ro~t~ ratio too c.tlc:ulate- the cost of charity Clll! ;and ~ unpaid co:a of 
Medieald. The mlOWltZ,ln the follmnt:t:g t:lble refle.cttht qu.aIltif'iab!t co::t ofHSHS' community bent'S: for 
the y"" .. "oded J"". ;0, 2015 =12014: 

!OH :014 

Il<Defit lor the poe»: 

Clwi;y ...... "',,' S ~'Jl:>6 37,951 
lJnp;rid =t arMedicaid =I otb!!r poblic pro_ 129,546 91.685 
Cmmrmntty btoilth !:en~es U45 l.Sl2 
CHher 2.&26 ~041 

15S.:m 134.110 
B_tit lora., __ '>, 
("~. be.J:h """'"" 5,100 4.680 
HNlth profeniom.a...tion 18,298 l7,S83 
O".ber 9.472 )2,002 

31.$70 34.565 

T.tal~,beoe6t 19U13 168.175 

Bnu:fHs ftw tlte pt1(W I"q11i!!'ient the cmt of :;.el"\'lce~ prcr.::ided to ~om.. 'trllo c~ affOl"d bealthcare ~e 
M~ re:i~es and who are~ orunderi:n5'l11¥d. 

16 (Cantin.ed) 
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HOSPITAL SIHER!. HEALIR SHlL\1 A."ilI StllSIDL\Rll:S 
Springfield, Illinois 

Note:; to Con:;o.lidaitd finmcw Sta~ 

June 30, 2015 and 2014 

(Dolhnin~) 

Bmqin/(ff tlt, Imnulrr t't"",nu.niIY reprnsent thE' co':.t of $EX\:ict:s pnmdrd to other oeedypopuhti~ that 
m;ay DOt quUify as poet, bu1: that n~ ~t'lal sm.ic:es and ~. h al!;o includM the cost of !.enlce5 for 
\h. pn<t>J b.nelit of the C01mIllUIiti., in ,,-hicll HSHS ~, Many ~ .,. tar!!<.ed to,,'2RI 
~ t.b.-4: may be poor, but .1:.0 include d:w"..e arU:i that.m.t)' tletd s~ _ahh ~-iee:s.aM support 
Ihe:;;;e Je'~ .u\" not £U.u.ncially self-supporting. 

C1t6~mn III ((mreprBelts d.u! 0011: of~~ pro'\ided to Pltie:nt. ,,-bocmnotaffardheillhcan! :;eni~z. 
dne ktimdeqmte ~~ All or 1 pomw of 2p.;rtient':; ~en,~ l:IUy be emtidered ch.z:rit}*CMe: {«which 
no pa}me;ot is aDtidpated in aCCOM.a.J:l« with HSHS' e:.tablilhtd pohci~. 

ITnpttiJ NSf of J/NliraUJ In. crlu.,. publir prcgrmtn ~ents ~ co:! of pm-~"iding ~ to 
~cizri~orpubhc p:ropam:;, ~ storte Med.kaid md lndigmt .ca:reptO~ mf'mt-!.S ofp:a)"IDttlts 
b ~ :.enice':J. (See notE 4 for aD explmation or t:b.mFe:J. to the Mfliic:aid ~~ from the State 
of 1Ilinctis.) 

CDmmtlnilJ' htl1lJh st!7vicn an> acti\iti~ and .:;enices for whichnopatim biU l:r:.isti although there:may be 
1lOIIlina1 pati'5llt fe6. n.~ ~ice:'j..ue not expecmd to be finmcW1y :idf-supportin~ ~ mmt may 

be p:01iilly _ted I>!' O\ttido """" ... limding. 

Hub. pmft"UiODS "duMrion iDtltuies the ~..ed co;;t of t:raimn~ health P1Of~::;::;.iooah. ~cll as 
medie.a1 R:ideats, Illll":ing wtl~. h!chniciam. and 'StUdmb. in illied I::&eahh proU>s~om. 

Otb" bcone£t:; :Wclud.. ~~di:t:ed he~lth ~en-i('f~. m-bnd aODltioru., tnd other bettEfit. 

In _on to tho """""'" ,.,..,.d ,bo\1!, fiSHS comJIlIttod :rigmJkznt """'""" ill _~ tho Medic"", 
popuhIi<n Tho ",,!:t (d<!Iennin.d ~ • _4<><1wre ratio) or prm;~ """"" 10 primmly .Iduly 
~t:Wie:;.offbeMNiciUt prO.P<WJ.. lnUC11$S M@O".-emlll:E!nnJ and UUJlapd~ eodrlCl: p3.):me:nts, '\\"1S 

SlSl,711 mI Sl1l,1SS for the ",an....ted Jun. 30, 2015 ml2014. m:;pectinJy. 

A re11t<d OfpJliz.;!tion, tho fo",ubtio .. fun<!od 512.194 and ~8.u5 f", <!wily , ... cw oiller ~g 
~., OIl bohzlI of tho boopitals durin. tho ~.= ended J .... 30. 2015 and 1014 ... ,......,'IIly, Tho 
~. _.lin "'I>Orl.d .bo", ....... of the """"Dmi= &om tho <""""'rim> for -n _t;. 
nsR5 .abo pro\'lde:.: 3: $.\pWic.a.nt .amount oi'lmC(l~at@d c;tn fot p.l6.eOO., whidl r.. DOt mclud£.d abo\'f:, 
bm is. ~ in the con:;olilbfed ~tm.uart:s of open-bom md clrmp 10 ~c(td. D6 .azets ::l~ ::l 

prcr .. UIOXI foruneaUectiblrl a~_ Mmyof tbe::;t- Plhl!Il1::; ;m:uciru:tr:redor~ Wt did not zpply 
for, or quali£y f,.., clwily".,.. 

St, Mary'.!!~ S-..OT.lllinoi" !"",,<!od $4,155 mol ~5.190 for b£o.l", .. tho""""""",.,. dminglb. 
~ftldtdlllXtt 30, 1015 and 20)4, n!'~ ... ~~ niriehis included indllco::ntilmed~. 

Ii 
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HO~prrAL !'I!'n:ru:. HEALTH !,HIDI.-I..'"D StllSmL.uu£, 
Sprin¢i,ld, ruin,;' 

Notes to COfl4Ohd.tctd Fin..mcial Stm!!:Denb 

Juno 30. 20lS..wI 2014 

(Dolbr; in~) 

(4) ='ft P!lti~nt !1trn« Rf'ftUUi!S. 

HSHS has zgI1!<IlWrl, ""lh 1h.U:di''''Y payon that pzv.-idJ! for pal""""' ., ...,tlD" diffenm &om their 
ctlb~ .rn.res, A SiUZZIlW)' ofth't pa;.1m!nt mul:pmtXlts wifh.m.ajat thtrd-p,uty P1yors is 1$ follin,,:;: 

!JMi«fr~ -Inpatient acute ClR se.r\-Ke$ n!oomd to MedJeltt pI'O;nm be:neflciarie:; .ore fenenlly 
pm zt p!Qspetti'l.-dy de::emUned rates per d);,:dwp, ~ rate:; \"3l')' 2.crord.i.D~ to a patient 
cla:;.$ifiearion :;y'lttm that 1:; ba:>ed on d.inic2l. ~:>tlc:, aW. odler &ctOl~ Cmain p<!Itimt services 
re:J.ntd to MMicare be.nenciwJ ~ paid ba:;ed n;poo j. Cor-A rv:i:.n~m method.. prO'.ip«bnly 
dtlmninod ","'s, embli:;hed fee """'-"'. or • cotnhit!a ... tI!eoo! The ~, .,.l"I!iJnburood far 
cc:;t rnUa~ab~ ifWlS at a tentati\~ roUe with final settI..ment ~ afttr rubmis~ ofmnual 
C'O~t ft1)Qrt~ by the ho~!»JJ:Id audm by th~ Mtdic:Ul! fu.al tm~·. C.f!!:i'tBn wtpatie:nt ~e.r\"ices 
pafOl'lllod by the boopi,ib ... ..nnbunod ., • p.oe;pecti, ... ly ~ me per "",ic. b.,.,j _ 
their ambulatory ~'DlSlt cl.;u:;wc:atiou, Home health sarice:; performed by' the ho:.pit.w. ~ 
Rimbmsed at ;\ pr~t"ely detum.i.tltd rat .. pB e.pisadic ~atmmt. 

As of June lO, 2015, Medic,"" "'" _ 1m .. b.eD audited and fiMI_lod throup. lUll<! lO. 20! O. 

M6diraid - mp.,timt ~.~ r£Dd.e.red to ~-fNiC2id pt1)p;uD beD:!!ficlarie~ ~ reimburAd at 
pm~ctinJy detumi:ned nte::> per- di~cba:r~e. Otrtp;at.iult SIi!!n .... c:-e~ reodind to' Medicaid ~ 
bene6ciarie::; Ml! reimbun.ed bz:oed UpOD per \i:lt ntp-~ Mtdw:.tid p.aymmt me1hodologie:; md AW, 

f\)J" -:iU\ice5 are b;;;:ed on the amaont of ~ ;n .. ibble to :-.tatt Medicm pro~, 

HSHS putiCqlJms i.n the State of 1ll.moi:; (thE' State) pntLider aS$l!'~t p:u.gratn that a::;:'>im lD tbe 
fi.na:nc:ing of it; Medic.ud propu:t. The: progrAm bAs. bH:n ~ by th.t S~ sinN its inCeptlOD LD. 

2004. ~ to thh ptogram.lro:;plt:ah within tbe SWe JR reqmred to remit payment to th-e State 
Memcaid prop-am UDdEr m ;t';e'"...smenI {on:mth ~ bj' me Ce:Jrt~ tar Mtdicorre an4 Medicaid 
$on,,,,, (eMS). 

The t.Y..pitth ba,,, included their =<=Dell!:; of S25,143 fur both. lOIS aod 2014 .. ,thin other 
apem:e.::; in the accompmyinE ~ sta~ of opentICIIS and ~"@ in m:ll1!Stricted Dll!!t 
.. ~sets. The ~~e!.Sme.nt ~oglm WO prc-;;ilie:. bo::;pit.al~ within 1M St.a1e with additional Medicaid 
reimbursement b:coed Ott fu:nclmg fwt:au.Ia::> also ~ by OJS. n::. b~tals bat"e includ~ Ihn
additioc.z.l f'2imbur:;emmt ofM3,897 for both 201) ~ 2014 "ithinMtpatienf senm ra-mue in the: 
accctlq).mymg ~d.ated ~t.lte1Dtmh of opentiom and ehm,e: m unre~cted net a::;~t:i. 

A:; ofzod f ... th. yn'HDded lim< 30. 2015 aod 2014. HSHS ba> incloD.d ie .".""..",.fSS,106 
.md. Sl6,678. n!s:pe:c:th-dy_ u:c.der the Dlinois En.b~ Hospital A::.!:;e:;::ment Prop;un. t\';thin other 
~s in the ;acMlDpmyin~ con.-:;oIi.d.atM sbwmmi of ope!Ztiarr. and eh.m,. in Utl..tt~cted net 
~ts. The ~H~.i1 As;;e$::;ment PrOplJU pml;'ld0!5. hocpiub wi1hin ~ Stat. mth :addit"ionzl 
Mediciid rem,bammtmt, ba>.d OD ~ forurulos .ho zppr",-.d by OdS. HSHS 1», included it> 
.dditioozl r.l~ ",imb"",,,,,,,,,, fur"'" Y"'" ...dId June 30, 2015 .... 1014 ofS 13519 aod S27 )66, 
nr.;pt'Ctindy, within net patimt 'SeI\-lce J'i'\'\:DUe m tl:te aCi:Ompm:ting COIlSOlidated stateme.nt of 
apuabOl15 md cl!anp in ~;trided net I\s$tb. 

IS (Coobn.ed) 
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HOSPITAL ~ISII:Rl; REAL 1H SY5TE.\[ ."-""0 Slll,mURIE, 
Sprinp;e1<lllliDOi:; 

Not~ to C.on::.olidated FinmcW St3temmt:o 

1."dO, 201hnd 2014 

(DoIhn in tb~) 

During 2015, eMS appnyn:dD.lir:tw' ~for:a ru!wsu:pp!em.tntalpayme.ntto ho-;pit.ll!; for'.if:nlcEB
provided to nmy .Jil':ibl, M..ti<.uI be .. fici";" under the AJronLihlo t... Act Th. """. 
>1I.PJ!l.m.nt>I pay"" .. " to b""""h wa, _",-..1--" to Mittcl> 1. 1014. Illinois will '"'' ,..,. 
pro rata idJot..aDOU as a pert::e.TJtilge- of !he FO:;~ as~t payments under the existing: H~tal 
A"""""'M Pro=. HSHS bas inclruled ;" addinomI r,!atod reimImr"...".,." for Iho )·.ar ended 
1_ 30, 20lj of S18,010 ",thin not patiem """ .......... "" •• in the ._,2015 consolid3m! 
:>t~nt (If ~tions aDd dl.anp in 1.WCtr'K'tN off a.s~13. 

Durin,g 2009~ ~ StrteofWI5OOD.Sin til3cted 3D .;r~e::;:ment t:u: on the ~s m'tntl£ of all v.."iscansin 
~itzk, ~ is, u~ to inu2z:;e nimbu:r.s~ mzde 1lIlde.r it. M~c.:lid progr;u:n. During the 
y .... end.d June 30, 201j and 1014. the llliHS \<1S<OIIliD !Jv;pit.b ""'" ",,",:oed 520.640 iIlld 
52o.s34, ~.ly, rutm! to this tIL _ is mcluded a, • c"""""""t af nther expo.,., in Iho 
accompanying C0D5t:W.cbtM m~ of ope:raDctlS and ~:e in w:tre:';tric~ Det assets, ani! 
"""h-.d 525,499 and S14.329, ~. io ,uppI.....,td M..ti<;oid ..... 1mr"""'"'" whicll B 
i1lC'luded ./1$;11 campon!flf of IlIt patient ::;eTIce f9'\."etlUt:.:in the .tXOlllpU1)'in~ c:(:I.b5Olidated mte.men1:; 
of ope:r;atlom.a:ad chmp in tmre:;tncted De{ .J:'~..,. 

OtJllrr - HSHS w:;: al;.o elltfred mtl;) paymen: 3~ent4 with Cfmm cm:m:nercial U::!.:rurmce tHriers. 
b.aJtb maintm.mce orpniubtm:;.. and pt'EO.fermii proddar o:rp:niz.a.tic:lm. Tht basis fer payment un.t:ier 
.,.'" .~ts inclnd" ~-.Jy cLt_ ""'" pol' di'ldw~, dBcouo!s &oo:! .,bhlished 
chuJes..: md ~.....tydetmrrinedper diem~ 

A $UDlQlnyof~~ andcetpatim :;e.nioort~ fortl:tye:n:; endedJune 30. 2015 and. 2014 I:; as follow:;: 

:Ol~ :014 
h::tp;at:itIlt M\-mue S 2,492,011 2343,084 
Outpatient Ml.-u,UE 3,629.1j8 3,17l,666 
Le!>:: prmislo.as fot ~S~ confl'aenw Id:~ lIDlitt 

-."my ~pn>gn= 1,958.9J~ 3,418.272 

2.162.241 Net pltipnt ~I!r\'ice nn:mne S =..;;;==;"., 2,035.878 

~tt plbmt ser.-iee m"tlfUE! fOT the}"UrS ~ hmr 30, ~1:5 and 2014 include S4,819 2.!!d S2.i84. 
respecti;.'1!Jy, of m-onbh retrospe.ctCl"'2ly det~ JXiar year £:etfW:nen'tS 'lrith third~p.art}· plY!m.. 

19 (C ""tinu..!) 
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HO~prrAl. SUTER!. HBLIH SYSn:~1 AXD StllSIDURIES 
Spoinp;eld. Illinois 

Note, to (""",.dated fi=ci.J S .. t ..... " 

J""" 30. 2015 and 2014 

(DoIl= in I.h=<b) 

A SUUlllU.!)' ()fM~c~ MEdiezid; md ma:n.af.'t(l can/oomncted p:a;t"or utilization percwt.a~, ba:::ed upon 
gro5'i patient ~ice rE\~ i5 a:; fot!O'W'S: 

Medicar, 
Medicaid 
Mwgod C .... '<OIltrnrted p,y"r 
Self.pay 
O".her 

201~ 

47% 
18 
31 
1 
3 

lOU 

4g~~ 

15 
32 
3 
2 

Pttiettts' .aCCCll!J:h ~<1b.fe, .... reduced by an .u~ (or uncoUectt"ble :account!>. In e"~~g tm 
coIledl'OOlity of patiem::;' lot<luuh n!!cen'-3bH!~ HSHS malyz;ts it:;. P3<;t hi~r)' and ident:ifm. ~ for each 
or it;. major payor sourc~'i of nr.."I!!nt1e! to mimzte :the approp:ri.IIte .illowmce for tmCollech"ble accounts aDd 
pra'~i:aiol::l for bld debt:;.. MmagemtJll rtplmy :re:;.-irn'!. da~ about 1h~ major PlYor ~ of rtn"tElUe in 
fl"al'U;atin~ the- sntSdt:lK'Y" of ~ ~ce lor dotibtfuJ &tC(J'l:lllts_ For rteeh"'3.bl~ as:sowr.d with sen-lce::. 
pnr.-ided to paneab 1dt<t~ ttird·Ju:!'ty((l\'m~. HSHS .maly-;.e5 e<lobitctually due amount'.;.and JrO\~ 
om WOU"DC1! £or doubtful ~C'CO\Ultl 2nd .a ]?I'O\i~ r« b3d debt!>~ if n9Ct~s:ary (e~-, (.or expected 
n.ncollemb~ dechtcnble:o md eop~ 00 i.~ for whicll the third~part)· payor has Dot yet paid, Of 

for ~ vbo :are bO'li\"n to brt- bring f'lru:r.!t:w dtfIieu1Dt!O that mO!ke the rul:iz:atiCfl of amotmt .. due 
mll.il;eIy). for .. coinblo> as"";""" ril: ,.If·pay p,1imlt; (whicll includes beth plti_ ,,,thaat inrunD«! 
md p:tflents with d2dm:tible- Vld cop.l)'l:Omt bal.ance!/i ~ :Fo:r whieh third·pmy (,,01.orr.age ms.t::. for pm of 
'!:he bill). HSHS record:; <I Slp:lific.lDf prcr.:izron fm bad debe in tht period of sen;ce on the baz or rl:i pa..-t 
openence. which ~~ &n many pa:bmb ~ umb~ or umrilJ.ing to pay the porbOIl of their bill for 
l'rlrich thl?Y.7ft ~ respomibi.e. Iht drlf~ bern-een the standard raID (OT fhe: ~ rates ,£ 
Ilt.gotUtM) __ tile mlOl.llib actually colLtdK.a.i:hEr all ",~nab~ colI~tion eJlOl'tl bon.,. 'heeD ~;m;,ted Is 
ebiupd off .~t m. U10W>Jl<0 for dool:>o:fW "",,,,,,,,,,-

HSRS' illow;mc~ for 1lDC01lectiD!e att:ouru:> far :oeJf-payp2.timb wcrea::.ed iom 8(t4~.of:;.eIf-p2}·.M:counI::> 
reee1\'1.hle J:t 1tme 30. 2014. to S3.6~~ or sill-pzy ~ J'K'e'i\"lblf' at June 3D, :mll. fiSHS' s.elf-pay 
mit1H>!fs...".....3 S>J,5W &om nOS.560 fWlbal ,...,.2014 to S54,990 r ... fuc>! '"'''' 20Ll .., • "",nit 
afthe~orM"'e>lde!igibility. 

HSRS reco~ patimt s~ l'"~ HSOCiated with sen"i~ pter.'lded to patients 10\110 h3n tblrd-pa:t'ty 
p3y0l' cO\-enge em ~ 0;a2:> of ~ ra.'M rOT ihe- ~"ce::; rmdend for un.i:osured ~ tbt do not 
qualify for <:h.l.~C21'e.HSHS rtOOgnlze::;' re-.1mlE on rh ~ti$ofin standard rates fOfset\,~pnn:ided(Of 
oa the b.uis: of dUrotmted rate::.. if ne~ N prol-ided by policy). On the bam, of hhtoneal uperimct!!~ 
J. si~portKn ofHSHS' unin:.;medpabmts u"ill be 1l1l2ble Of Ullt\illing to pa}" forw $U\'lCt$ pn:n:idJ!d.. 
lbU1., HSH5 nemd:; 2. 5:igni6cam pn::r.iSIon far bad debts rtiated to w:U.n.stm.!d p3.Uenb m the period the 

10 (Cantin.ed) 
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.. --------------------------------

t:tO~PIHL SI$TfR.!> HEALTH $nTE~I.~'l)S,l1!$IDl.\Rlt~ 
Springfield, Illilloi> 

Notl!:> to COll$Olidated Finmcial Statement::. 

IUD. 30. 2015 and 2014 

(Doll." in ,bou=do) 

SEn:ices are p:n:rrided. Pa:ti.mt ..en:ioe xnmue~ Del of coutxaduai ;illon';!Dces. and ~ (before the . 
pot-i'SKm tot" bad debts). c.:reeo~ in €be period £ram these major pa)""DT SO~" :l~ foliou":: 

MeWc<l:.re 
Medicaid 
M.alUgM c-ue'contr:ad£d p:l)'Ot' 
Stlf-pay 
Otbu 

(5) {-onCf"lltratioa or «ndit Ria. 

s 
2015 1014 
731.981 6S9,Hi 
294,603 1-16.251 

I.OJ4,6S1 964.106 
30,567 76,698 
64,409 59,350 

2.161.241 2.035.878 

HSHS ptO\-id.e!O bu.lthcue 5en-i~ thn>up. tfttir inpmf':ut and outpmmi bciltties loe3red in nti~ and 
\Viseomm. H!i..lfS gr,ani::O: ttedit to p;atmtt:;. sub5tmtiilly ill of n-bom an! loc.u resident>, HSHS ~ not 
require collitn or ocher secmityin ~'Ol.'!dit to p.ltim~; hO'R1"u, thi!yroot::intlyobmc;a:;~ 
of (or are oth!nri;e ~ to re<"eit'!!') ,PlIDenh' bent'fi~ ~ble uoder cheil bnlth in:;m;mce ~, 
pL:tm. trpo~ (e..!-, Medicl!l'E', Medicaid.. Blue CRY":;" health m!iJ::lte!lli!l.JlCt' orpnizatiOOl$. aOO COlntDeIcizi 
ms-poIJri.,). 

The mix afnel t'OCEi.;abte:o fromp;rtient:.; .and thlrd..p;uty pa)'Ol'S.li of June 30',20'15 MIld 20'14 u ali fcillon"S: 

1011' 

(6) IaTutmm' CGUlpoitiaD aadFm '-me lfta'iunmtDt, 

(aJ Owre{t Im't'Jtrftnrt ObjnTiw 

m-l 
1S't~ 
10 
46 
9 
i 

Thti cn-enD im-eUmsm ~ of HSHS i:. to iIn-e:rt its 2.5:>ets in .11 ~ IIWlllS' that l\-iU.ach:ien 
an Rptcted Tat!' of m..'i.tm, l:lU.t'llp ri-a~. and foem OD d4m'tWcM protection.. HSHS~ ill't"e:ote-d 

~ will ~:inWn mfflCU!cf liquidity to fund a partiOI! of HSHS' mua.al Q'j')'er.ltmg .a.ctn.itifl atd 
~ tht U1\~~ ~ to ~ a bi~ PEl'ce.nt.lfe of<n.wable liqWdity, HSHS dn'm'mes. fa, 
ilr.~"1mlDtl a~ VIrion:; ~ cl.1W.~ incorpor;il.tin~ nmltipl«! ~tl!~t'~ and ~ The HSH'S 
bMrd ap,PfO\1!:; tM nx.e:1mE-nt policy stafe.tll2nl Th£ In, .. ~t CommiffH Q'\"er~ th«! iIn't::tl:Dt'I'rt 
~ In ataC'd,;mce with the Un"Ct1::llenf policy suteme:nt. 

21 (Continue<!) 
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H05PITAL ~1~n:R~ m:.-\LIH SnnM ,\."1> ~tll~IDL\R1ES 
Sprinrfield, IUiDois 

Note, to C""",lidated Fio.mci>I S"" .... llt, 

JUD' 30, 2015;UX! 2014 

(D0I1= tOlhou=dJ:) 

(bJ A.Hoamtm tt/IttN'ttm,nt Stro,,,,,, 

To:m.mageri~, HSHS Un'em in med incOl::W!, dome.$tie !:quititU, intemation.a1 eqwtiM, cu:;tombt-dre 
fu::nds.. *re:ua~~ BSHSenp~ mrtside pottioliommil~ as foUO\n~6 fixed in~~s. 
13 dom!~c equity man.a~rs. :) irrh!!rn.attood 1:I:l3.U~ 2" cu...'iom btdp rand portfolio ma:t12.~ (K2 
and Mezirou'), .md ] mal emit! maDare!'. Bea~ of the inherent unCtiflintie:; fOoT 1..uua'tiOtl of some: 
boldings. tm: esnmatl!d fair 'I.'alue:; mzy differ :from \"'1.lvs Ihat would have hem t1SN hX 3: rt.<ldy 

"""". aim.!. 
The ~ objectin of tht: K2 Custmn Solutions Ho::pihl Si~lt~ Fund is to ~\1! ~qui1y type 

.-us with reduced ,,,J.:ility ;ux! mk. This is _"'..., -ill , <fu-.rnfied po<tfoliD ~ 
alloc:.mOJ:lj, of toe, ~mt!!pes md lon' l"'Obtility ::tI'al'egleo. and ~ad 2~ 29 zepan:! u:nderl~ 
fIlll.b. 

1bt tJn~tmmt ~Kti1.'e ()ftbe !\tE'!.i.rotvCu:tom Soh:rtio.m Hospital Sisten Fund i:; to ach!lI!\"e pc:r.;itin 
nm.ro:; mth low 1.:'Chillity and risk. ~ is ,achie\M through a muJtimma~. mnhi~, and 
dmr.m.l-'" 'PP"",.h ;ux! _ad >cr<r..s 31 "I"""" ....... l)~ f\md;;. 

A summary oftht! ~tt~ ~ byth>e btdgt fimdm.a:naprs i:.; as foDO'tt":.: 

• CclDloditk .. mctude im;~iliDe!lt entirmJ. iht may tnde in apicuftt:nal meta!. ;and u~ 
am:bt zt\~ m~ ofthl!~cycle, 

• L"QuJ)m'm inclrufe.s in\~ .. ttt::!.mtmtttie$ thatfo~ CJtL ide:nill}inJ.md.maly:z::ing ~tie5 chit! 
m.ly be:nefu fro01 tlw oc::.carretI~ of~-fk«)rpoorate tV~ 

• CHobf1l1tf.tuf·o ~ m\~t en:tities. wbicb Un-&t in product:. thai to.ay benefit frca 
o~ ~ aDd political events of,"Uious, CWDJ:ries. 

• la....,..lmNJ..LinW includes Un'?c:tmtat entib~ wi1h :tIl intowe-O.ue:d stBt~ that un'1!!:t acrOlZ 
ttLbUlLll!."l1t~ 1he \-a.ltlf of which l::i dm'"E!D by in....--urmce-reb:ted. tn~ prim:niLy rela:«!d to 
-'Y =llif. ~. Rr.k ;, ..... !"'i by dit..,.,if;~ ...... _by, i= ..... Iyp<!, 
mel ~ti\-ity to in..."1Irli!d loc.~ ~t other f'iI.ctor',.. The ~D' is. .1 tool to !edna! 0'\wa1l 
m\'1!!::tl:Dmt rci as ~ i:tL'""tl.T2IlCe ri::..k fa<:t(l(l'$ an ~l!. ~tn'1!! to pmr;d m:rdi.et f~ 

• ~>'Simt .£qvi'(i- iDclude::. Un"!!'"...tInI!1lt ~ that W\-e:;i both long ;and. men. prUmri1)- in 
~ stOrCh and debt in..""t:rUl::I:IIt. b~ CD -the UliiUl3.ifU'S ~oc. of such s.ecuritie:t 
~~f!d Of" O\W\~by tht moukl!t. 

• lhdti-Srrau:g>: includes im"'dmellf entitie:> thAt pm-ElJe muln,ie ~ to dh-msi.f;· ris.b.md 
-. nobliJjjy. 

• RGla.tit.w rams Wciad.f!l lnv.est:m:!!nt@1Jtili!5thatutiliz.e nObdincrioeal s.r.rm~ P~lath-e .... e 
a:n.~ umm-e'J. tnd:ing U'O'IJl.'IId tb! mb-pricmg ofttl,o rthttd ~s ~...rn~ t)-pes-of 
uemitie:;OT~_ 
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Ho~prr..u. ~I~J:I:RS HLALTH ~n TEll .-1..'\11 ~tllSIDBRIE> 
sprinlfi·ld.llI.inoi:; 

Nolo, to Coosoll<bted fi=ci>l 5".....,,1> 

June 3Q. 2015.Dd 2014 

(Doi1Jr.> in tboo::.at><b) 

• SpMiali1;( OMit include-I: m\'~t:t:'O@:D.t entitie::; thAt !leek to pntt3tt. $Upl!riar:risk·adjusted rttum.:;; 
.&un.a cmnbinatiOD of ~apital apJm!ciatHm .md C'UJl1!.nt ~ ~. opportmri~ally m\-e~ 
.ltId trzdin.g in a di\~fil!d portfo!:io of c:r2diI..ru~ed ~e:. :and othff ~'1lll:menb. 

• S1TUC'turG4 fru1il induel!!:; in\~ mt::itte~ th.d in'\'i!'~t :tao:;.~ ::ittuct:ll'ed cndIt mmeb 
mcludin, arencY and DOmffllC)" nrside:r:xtial mort~,e-backK ~ez.. commerWl 
mmtga~ed sKW'itit$; me ~-mrnr. 2S:;et~bacbd ~-£!:;.. Stme~es un hi! trading 
on®fe:i or metional, and may inc..ln.de a hedging ((ISII'pUUt' ::0 ofU!!t matte! risk:'.l. 

(c) B",u ofRqoni"8 

AZ@h l\'h(l~e u:;e r. !imitfd or restricted ;are l"EpOlted.at estim.ltN :Wr,,~. If om lm"f:stmeDt i:.> held 
dlrectty by HSHS ad a:n .1Cbn marL:et with quc:nd prices ~h. t'M u:a:atbt price: of an identical 
strority i:; u:oed. loS repmted £air '\-..Jue. ~ fair ':,iI.ruM {ar Wre!i q, ~ ~ pm~ ~ock 
:utd fi:J:~ mt:Ome are ~ on s~ ~ NpOlted by Ihe 6md:i ~ of tht la::.-t bu!<~t.:.; day of the 
fiscd rear. HSHS' mtm!m in a.Iternafu:iI:rrestme:ot:A.uw:b are pmnflT~rttd at the: NAV l1!!ported 
by thi!! fund Emm~ which is n:;.ed as a pncticu e:xpedif!!!l:t 10 e:;runztl!: the £alr '\'"Ilue of the HSHS' 
internst ihen!in. tmle::is it b probable that .ill or a}Xl'Ibon of the In:\1!,...''12:l:ltnrt will be> sold h .m :ut10\mt 

dilin1!Dt frtn:n NAV. As of 11me 10, 201:S., HSHS bzd DO plaru <XI' inte:D:tlGm to sell in .... "lment:> at 
_, dilIl!wrt &om NA V. 

(Il) TITir JQJwfo/FiltiJltticIlmtnnnnrtJ 

The follcm.-lne-methods and 2$:;tI!l!ptiGm Wi'n. t1:.dby H5RS m fomm?tinEthe- fair ,-a.lMoficfinmcia.l 
~ 

'" The (:~ ImOUIlt Il!pO.fted in the- cot!!:o1idated 'ba.lznoo ~ for the foUcr.nnt"app:rcxixs:lates 
£air n!u" ~ause of tM shtJrt matnnnt!i of ~ im:trm::oent;.: ~ and e.a::h equrr:umt:>; 
rft«-n-ablt!l. 31:Counti p:yab!e., aca'Ut:d l.U.bilit:t2':l. md t:;tim..xttd parables under third-party 
~<mJellt Jm>:nm:;. 

'" Fair \-alu~~ ofHSHS' U:rrestment~ held z lS~ n-ho::e m.e- t.limiiedor11!Cttided are e:.1:imated 
~~d OIl prices. p:t'O'\"id"d bjt lh in~ tn.'ll:Wlg:m lDIi in ar;toc1im bmk tXC't'pf pWge~ 
recer.'1Ib!e mdotMr, 'tdtE:1~' ~:mKNnt" A.pp:~ htt,~. Fair "we forc.ub md 
cash equi\~ems, col"pCllRte :md~~~. fCr.!lp, ~es.. U.S. go;.-munent ~tie~ 
corponte boach, municipzl bcm:h, and (:~ muli'Ual iim:d.:o an: mearo:red o::;ing quoted 
""""" pri<:., .. the ~ date .,w"p!iet! by tJ>. ..."mly btl.t Tho UJl);"g r.due equals 
fmnlue. 

• HSHS has two hedl%e fund im-vt:ment; for lrllim ~d mzrire,t priel!!~ :.::re DOt A1,;;aibble. Tbt 
e~f"d £air \...,}ue of th,e:.e hedp fund imfltu:.!euh iDdwits. b-timm~, ~. 
-assumption:;, aud ~ prm:ided by ummal fi:n.mci.;d OIch-i:;fm md~ by HSH5. 

" f.air \ e.!ue of &.ed nW !OJl@-ten;n debt is e~ ba:..ed on the quOO!d ~et price:> ror the 
s:.u::Dt or ~a.r i:;::n~ (If on the ct:trrmt rate:. offi!nd 1() HSBS fw d.bt of d!.e :>-U!lP ~ 
Ill.!.tariti.t~. for .-ariable nte debt-c~ amrnmt ~ll':W"t fair ,,-.due. fm \'UUt '\'!(;U 
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HOSPILY. SIHE.R!. HI.Y.TH SY!.TE.\I.-\.'l1 ~t1!SIDB.RlES 
Sprin!fi>ld, m;,..., 

NotE::; to C otJ.jOlidated Fizmlcia1 Statements 

June 30. 2015 ODd 1014 

(DoIlm iIl~) 

"tima ... ~g quoted m.m:.t pri«> ~ed upco HSHS' nmm1 bQ""'\\'iIl~"'" r .. ,;",u", 
~ oflollg~tem1debt ~s. 

• fair '\"alue of int~ nte swaps l~ detemri:ned. u:.oillg pricing modth GtnwpM 'b,J,!:ioed on ~ 
LIBOR s;np Rte and other ob:;en.,blt :ma:d:et dita by finmciu ~;h'l:.eO. Tbt value ~ 
dettnnined after eorciderin~ thl!! potenti.U lm;pzct of coIlatenli1au<lO ad n~ttin.g ;lPftt:DfJlU. 
zllju.,<ted to n?fiect ~~ risk ofbc:6 the C:Otm.~ and HSHS. The t'm}i:og v'Al~ 
equah fut ,.m!. 

The pn!~g: methods de:ocn"bed may produce "- fair.aJu. alt"ubtiol!. tht may not be mdicative of 
o@1 n:ali.z;;able ,-able or n!fltctl\,f of futu:re fair \"A..iuel. fu:rfhtnnore, although HSHS bebe\~~ its 
\'lhution ~ .1l'e appropri.1.te. :and cons:i:;;tent lrith other tn.Vket pmicipmts. lb. \Cit of different 
meihodolopt:> or usmqrtion::; to &terml:o:t t¥ &i:r~ of eertUn. r~ imtnmte.nc could remlt 
in a different fUr \-aIM mtl~ zt the ~ btl!'. 

TIH!- foU()lI."\or table pre:>ents fhe. c..ury:ing nnomI~ and .estima."'ed mr \"llue~ of HSHS' Dn.a.ncial 
imf:nu::rJ.enh r.wt can1ed <!It fzir'\"amt at Iune 30. l015: 

(,.) F ciT l'allll' HitTl1Tdry 

Carryi'at 
amollnt 

687,701 

:Ol~ 

r"ir nIne-

684,863 673.195 613.845 

HSHS hn otdopted ASe Topic S~fOf'f2ir't"2l'tle: ma."1lltment~offin.mci..al a.~ and lhbilihe:;;and 
for Uir ,,-alne meL~ ofn:o:n£'D:umcial m:ms thzt an rneo~ or disdosed It f.W \a.lu@ in the 
COD.$oli&ted fiJmJcial ~ on it ~ baID.. A.SC Topi£ 820 e-;tabl.e.;he:. a fur value 
we.rarcl1y that priori~ &,e. iupnh to \UmlOll fed:uriqoes used to Ma$.ure fair nlue. The bit.ra.teby 
g:i\'1!~ the ~prior1;Y to UD..'ldjmted quobd]X1eez. m ldi\--e- uw:bt. tor identical a:::-;ets or liabilities 
(Le\-e1 1 me-3SW"Ement~) md the lmre2: priority to. me:uurnm.'illh Urwh~ signifiromt unob:.et",:able 
inpnt:; (Le ... el 3 _~",..,..t:;). The _I<mili or tho £w < .... plOOm:hy "" as roll""", 

• l....tn"ell mput;. an!! quoted pri~ (UJlaaju:;ted) m active m.uJc.m tOT identical J.!j,~t:: ot liabilities 
Ihzt HSHS ~ tM "bility to Kce~~ at tl:u! 1:Ilr~ dne. 

• lE\'i11 m.pue art ob~· .. ble inpui~ather1hmU1.~ I p::tce.$ such H ~ pri~s for s;I.mllar 
J.!i.:ieh or liJ.bdlne:>. "looted pnces .in ~b tl:!at .an! ;pot 2Cti\-e; or other input:> that a;re. 
obselYzble- or em be t(llobot:a~ by Ob<;;U'\~ble 0l.1:iket dm for m~tWty dw full term of 
the 2.$-:;ei::o or liabihti.el. 

• Le .... e13 input aH' mloo--..A!C\·abie input~ for b um: or li-3bi!ity. 
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HOSPITAL &I&TI.RS IlE-I.LIH S\"HEM A.'\1l ~11I~mL<\R!E5 
Springlrud. Dlmoi: 

Note" to C~d.1ted Financial Stlteme::ah 

June 30, 2015 and 2014 

(Dollm in Ihw=d» 

The <'!\-:aU2,bility of olY~"J,blt a::wbt dAb is. momt(lred to a:o:;e:;.s the appropriate. cbs.:.ifiatiotl of 
finmcia1 insmmumts wi:hm the fUr '\"3lue hierarcll.y. Chmges in «OllOmi~ condltioa.s (lr model.-b~ 
\-alnatiOD fE'clr.aique1. mJ)' ~ the: tn:n.';m of 6mncial mt.rnmenb from OH (air \-arue In''H to 
31loiher, In !Ou.::h~, lb. .. tnmfil' is ttpOtted atibl! beginnin~ oEthe report1n!' period. There U'U"e 

•• mId"" ~ ~1I11. 1..\-.12..,. t..\ld 3 fi>< <he fuc>l Y""" .ndfd1w>t lO, 2015 .arul2014. 

The followior table: ~~ HSJJS' fur '\-;UU!s of cam and eash equh~b. a:>s.~t whtr..e ~ i:> 
limit~ 01' l'l',;triC'l@d b}. major C<itte:10lY and dtih.'Zti\"'E ~ in 1ht fair l'alue hienrclly as of 
Jupe 30, 20lS . .a.:.1I:ftll ~ reh.liI!d :WaftlY,liquidito', and £\:m.d1ngeo:a:umtme.nts: 

""" ... ""'AlWfi ~Q ~ js.~ at 
.-t:ictod .mil.&f' 
lItO".lllldIlllb!'li;td 

O'ibm c4 '.JG6d 
pl~~a 
~C<!{.u~: 

C-toa4ca::h -. 
Carm:ac:o ~t 
u.s,fII'.'Ir:fUIlW 
I~n. 

T:tUb1. ao=.icip:!h 

-"""" Fnp~l 
~p:;d :::;::ui ..., 
!Wp;o!::::li6t; 

fU :::;:trntr.!J 

...... , 

1'91.17: 
~j!:sI 

144.$53 
lU~ 

1:6 .... '" 

2M$ 
nos" ~~~ ---==- ---.;;:.. -......:='-

25 
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140,t\!!1 

iO,9;l 
mm 

19t.5'17 
31m , ...... 

l7U9J 

329_ 

114,,2C> 
".03' 

2.H6.m 

-ll.rM 

""" """ 
""" ""-7 --""'" 

..... Iow 
s.. .. w 

.'Y'" _ .... 

"" """ 
"" T_ ,... .... 
n... 

(Coo_Ed) 
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HO~PIT.-I.L >1~'fE:R£> HEAL IH S.,> 1L\I.-I..'\lI Slll~IDL-\RIB 
Sprin:fi.ld, llfuto;, 

Nott!~ to C~lidated Fini!Ilci~ St.nemws 

J""" 30.2015 ;mol 2014 

(DcIIzr.; in ihou"",d,) 

The table below 5et~ ftmh a sm:mn.a.ry of ch.;u)~s in the bitt'3luE! orth~ HSHS'le\'l!13 as-..ets for the 
yurended June 30, 2015: 

fuod fund f •• d, 

Bolmct, btginning of year m,m 69,560 J4~,992 
Purt],.... 15500 15JOO 
ToW net gains 6,&35 i991 9,&32 

Balance, end of~_ $ 184.161 gU51 3i2J24 

The follmnug ~ ~s HSHS' ca~ md e1~b equinlents md ~ wb.o<-A tr.e i:; limited or 
rt$tri&d by anjor ~go:ry in tht f'ltr nlu~ bie.r.rrchy.as (If JUDe 30. 2014. 15 W'tll as relai<?d stratton', 
liquidity, md fumwl' «ami_,,,,, 

C&:!!-'c:aa~ 1 
kuno..m-.il~(f 

;mc'.diIt4I11tt~ 
III::COIId:~ ~:lll 
trtIu;:raf14.)1j rc;I 
:p~,.;tl:Rin'bk>_ 

ctbrdU'.JI:93: 
Cllr!ldcd 

~ 
l:.s,~ 

"""""" r""",_ -fnn~ 

~== ..... 
.5Ha frcIdt: 
Kj~~: .... 

J .. uJl.ltl.( 
tmii krill LmU 

1~,197 

".19> 
~3§ 

IO!5:,"l 
11.O~1 
u •. ~n 

,..,7)10 1",:':4 

u..w:t -IVUH 

~'17 .. 4}: ... ,.. "'''''''''''-'''' ............. ---=- -........:.::.. ----"'-""
."" """"" 
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... - n.r-' 
bill !!---- -, 
Ul'.l9i ~ "" 

11.l9' - "'" +*.3~9 - "'" lOun - ... 
31,061 ""'1 r .. 

US)ll - r_ 
)6U~ -)- .... 
4HJU - -.-
J1;'41:': ..... ~ 

69J-611 !iNbdoe 

2m3.C:''S 

,n.(I~~ 

(Confumod) 
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HO,PIBL SISTER!> BBLm !>·YSIDI.~.XD !>lllSIDURIE, 
Sprin~ Ill"",,, 

Notez to Cansolidattd Fm;mcial StatementA 

J""" 30, 201S;rnd 2014 

(Doll ... m thw=&) 

Thet3bJ. bel.wzetdMlha 'Ulll.!lW'yofcllmgo> in the i.;n'3!ut .itho HSHS' L • .,e! 3 ""_ f""tho 
yo .. end.d Jun. 30, 2014: 

BV<IllCe, beginning of yen 
l'Im:b,,.. 
Total DE! gains 

&hnre, em oil"'" 

s 

$ =~n:.;7.;.;;4J~2= 69560 

The iollo'!.\ti:or: obk JIl!Sm:::h infcm::narion about the red!mptian t~ and N',;trlebClIl.5. A~ of lIme 30, 
2015 "'" 2014 iocthr al""""m~ iIn .. ,_: 

~::m~-..: =:r 
Anmuilly 

Tol>! S 

2; 
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fair valot 
lUb !Un 

63,1)10 69,302 
170,6H 191.480 
22191 8,m 
181$3 832; 

234167 271,432 

='otirt period 
(d.y,) 

minimam 
muimnm 
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H05PITAL ~1.n:RS HEALlH5Y51L'1 .\.'1) Rll~IDL\RII5 
Sprin!'fi.!d, Illin.io 

N~ to C<JD:A)lidated finmcial SW:4!!I:DULts 

1_ 30.1015 and 1014 

(Dolb.n in~) 

RedempliOIl trnns: 
Monthly 
Qwmnly 
Bmw 
AmmalJy 

AYAh wbOG.e u;;.t is limit1!d or n;;trieml: 

lOb 

31,786 
17,2)9 
lS,JSI 
3.611 

By thE bo;ard {or upHal imprm'W'Mn~ S 
£ll"Il<b held bv tm:;too for self-m.."W':anee 
fUll'" held bY RQlL 
fUlltC !mlpOnriIy .. ::tricted by """"'" 
lxn-e~ held at the FoundatiOD 

Iota1 asSEt who~ UM 1:; limited or 

!uU 

:1)1; 

1,169,761 
63$4~ 

103.191 
521 

99,098 

1,036.511 rt::tricted S =,.;;;~;;:;,:",. 

!01:: 
lu\esttuentre~ 

Interest lIJId <fuid,nd income S 18,008 
Nfi r..nz.d g>ins on sale of in~" 56.445 
Ching. in •• 1 1Illmliwl g;rins and losses Q9.48~ 

Total In\1!stment return S 34,967 

28 
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Xoticf"peliod 

ml~~~m 
IDADmnm 

l~day. 
l~days 
60-90 days 

90 days 

!014 

1.692,341 
61,6SJ 

100,258 
484 

104,0$0 

1,964,856 

2014 

24,145 
105,413 
86.580 
216.7~ 
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HO.PlTAL !>IhTER.S REALlH Snn:.\I .-\.'\'D $lll$lDL.uuES 
Springfield IlImoi.:. 

Note:::. to ~ Fi.nmaal Stah!!I:n!!!:nh 

1",,030.2015>00 2014 

(DoIhn in thOll~) 

Io''l'":.tmmf rnfun:ti: Me Urluded in the .u::~Ompm~infl ~dattd s~ts of opff3tiom;and ~e 
in 'UIm::ltricied net a:"S4~a and changes. in nt1 as::oet;; for tM jeillD oded .June 30, 10}): .!tld 2014 as 
follow:s: 

Other revenue - mt1:stnlt"nt retmn 
Nonoperating gains - im:utment retmn 
Tempornrily resttieted net """'''' - invtstmecu<turn 
PetIlWIently mlrimd net assets - im....- rerum 

Total im .. stment I1'llIrIl 

(7) Durr:atin In;<:tn:utlutro 

101i' 

209 
JI.m 

(179) 
9 

JI.967 

2014 
1.811 

212,803 
2,109 

9 
216,748 

HSHS h.a.::. mte:re~t-nt1i! related dui"ati\'-e instrumenb tn ~1!! n::; ~ on it:"; debt tm.trllJ:Jlents. HSHS 
does .aot eIh'W iDtn deri,.tn.';! m...~ts for ZIIY ptIl'J)IXi.& otherthmca:;.h &11' ~~. and fiSHS 
dr:>e:. DOt speculate win!! deri\"2;tn~ ~. 

By u:;in! del'l\-atn-e flllanciil in..~ to hNlge E!!qlOZUff:::' to C'.h.mpYS in mterEst ntu. HSHS ~xpo"..es 
it~lrto cl'1Kiit ri:;k tax ri~. attd m.:uh1: rid.. Credit rid> n the £llhma of !be COUlIterparty to perfoom uOOa' 
the tvt:rB oftb dmt'2tn'e COJJtn<:t. \\'btn the bir,~ or;1l derirnn-e ~ IS po:oitn.-e, the ~ 
<n.n:; HSHS, uiU<:h C1'ea~ cndit ri:.k for HSHS. \\"btn the fair-~ of .J. dt:ri\"ati,~ contract is Hpt:h,,"~ 
HSHS OW~ the cow:d~: and therefom, it doe:. not pos:;e,.:;s t:ttdit m.k_ HSHS mipimi res the cre;jjr n::J:. 
in dmntn -e m.."1l'Ul!m:Ib by en:l:erin:' illtO' ~tion; mtb b.ipl...qn.ilify rom:mrp.mies. 

T a..'t: rcl; IS the ach·e ... ...e: efrtct that HSHS t.akes 00 toO the exteDt to: b'W" chw.~~ itnP"c:t tbe notes p;rid ttl a 
\Anable rate bondholder (eithEr ~o:~1y or Il~pti~~) fhzt -.ou.ld zffed the \-wbie rate recei\"ed from 
ihe ~ aoder .l1BOll.·b.,..; rn'3p flu. may ... """" tm ""-<!X!Impt __ -,jent ,.,. -, paid. 
HSHS ~ the tax risk in deri\ __ ti,-e ~trume:nt::. b:: xrnm~ ~ (:a-:;h re!>@J\1;'S- (0 handle 
potedUl tax law clwlge::.. 

Market ri5k i5 the ath"iU':Se eiTKi on cbe \~e offhe. derintr.-e ~thx result:'1i from 11 clunge in mte:n!n 
nt!!:s. The mark« n.:;k u:>ocu.tN witb interest ntf! c~ Ii m;m;agN by e'Oi:a:blishing md DlOrutorin~ 
__ tim Iimtt the IJ'PO' >nd de.,.. ofmatket rulr dl.!i ""1 !>o.".j,mUli. 

HSHS b expo::ed to cndit los!':> in the E\,"'1'!IIt of ncmperl'orm.mce by ~ cOUOlefiW'ty to the interest rzte m~ 
... ~b; hOW!!\'@-T.thisis noC Ulticipa~d. ~tH }"1i!~ endMirrrlt- 30~ 2015 and 1014, HSHS w~not 
~ I<> posl collam-;oI. 

HSHS ~ i.tttuert rate TI\'7IP :tgh"",:We~ 'Which I:"ff~ly cl:tmp. the lntete:st n~ e:q'IO~ Ot:l ./l 

portion orrts .-:amble lO1t'e bonds to <I fiud ntl!!. H5:"fS rccei\~s 86,1!.o of Ihe ~ LmOR ($76,150 
ootiooal ammmt) MId -6 7~. of ~ cr~IIXIIltb UBOR (S4 t)oo.a:nd S lOO,4~ .national.uoounto-) md pay.. ~ 
fi.'{ed nie of 4.02% ($16.750 no::ional2lIlXlunt) a.nd lA"JDJ1. (S41.300 and Sloo.425 Dorian.'d ;;unount). 'I'M 

29 (C .. li.uuod) 
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Hosm.-u. SISITRS m..-u.m snn:.\I.~"\"D Slll!.lDL\RIES 
Spnalfiold.lllinor. 

N(lte~ to C-a:tJS.Ohdated Flnmcial Statements. 

hme 30, 1015 and 2014 

(DoIl= in tbou~) 

inl1!Tt$l rat. = ._"",01, b.n .. """"",) """""'" ofS21S,475 .t Jun. 30, 2015 and 2014. .. ~-.Iy, 
"ilicll will ... ortize -Ih Marth 1036, 

HSHS aho ente'J:ed lmQ ~ fixed sprea.d ba:;u swap in fucal yen 2008 that ~mO\"t:S the tax risk frm:n the 
bondholder::;: and ~ tbe ~ to HSHS. The premium 1hat HSHS :rK'ei'\"e:i. fOT taking on ~ ri~ ~ 
67.00'/0 of the """,,,,,,nth llBOltplu .. fD:«i""".dof 4S b;ID, point-I." the SIFMAI«i .. ru •. The med 
sprnad ~~~ Ins <1 notiGll2l ammmt of Sl50,(J'.)Owiih a fiDa] auturity in ?>.tay 1033. 

Tho foUowillt< b • summary of the >ft'2J" '" .r]_ 30, 2015: 

~o<i<xW SoHtJ.-tmil'nt Fili 
T 9l! ot mttrt .. t m.a2 lllmeunt \-ruUtl nlae 

Fixedl"Y'l' S 76.750 (17,755) (16.TJJ) 
FIXt!d """'" baci> 150:000 ~ 221 
Frnd~'o,. 41.300 (9.955) (9.385) 
Fmed~)'(". 100,425 (24.238) (22.S4?l 

S (52.1)44) (48,134) 

The foThm"'i:ogu;a StI:IW!Iiil.J)' oftbe m~ ~ of1tme 30.1014: 

SotiOlU) ~ettlemnf Fair 
'hl!:~ 0' intn~.,t m-ae :am01lbt T'lIlu~ value 

fixed PlY01' S 76,7.so (14.148) (13,350) 
Fued~3dbam 150,000 (4.855) (3,333) 
Fixed payor 41,300 (8,635) (7,6$0) 
Feted p.yor 100,425 (21.014) (18.689) 

s (49.252) (43.052) 

30 (Continued) 
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BO~PIBL ~I~n:R~HE.'U.m SnTI..\1 A."\1l ~t"BSIDL~S 
Springfield, Illinois 

Nott~ to Canso1id;rt~ Finaneial Statements 

Jun, 30. 20 IS .,.j 2014 

(ilol!= in lhous.md» 

(S) ProptnYf Ph.n~ aad Equipmeat 

A """"""l' .rprop.rty. pl.m~ md""uij>U.EJllat Jun. 30. 2015 ;md 2014 is .. t.U....,: 

lOI:: 
L ... d S 56,9J4 
Lmd impr<n."",..", 39,619 
Buildings:and pennme.nt:5.xtun!s 1,510,514 
E<j1Upmeut md fumj,hinp I.IS0,086 

2.181.193 

Lr~ O!;ccumu!ated tiepr@ciztKn 1.588,496 

U9S,697 

CQlUt:ruction inpro,CNs!. J5.511 

~ 1,214,214 

:014 

58.172 
40.051 

1.456,m 
1,169,400 

2,114,3J6 

1~20,47S 

1203.S9S 

7U55 
1,283353 

A!i of JUl1t" 30, ::!o15~ ~ :in prGp-e~5 mp:rn::oellti '\-arlous bmldanjl: lOci mnod~i.ng pr<!iecn, ~ 
P«!ie"", ,,_ b.\" _ ,-.c<OO ='" at Jun, 30, 2015 .1 ;115,246, will be fin=<ed mlh 
'boud~~ ~ or fromQPfntiom. 

A t'e~fm oft'Olal m.."tn!:tco::;:t~ '" ~ in the ,'tccomp~nymg ('Ot).':4lid;ded s:1ateD:I!e:Dtz 0£' aper.ati<lI.lS 

znd cl:::J..aop mumestrictednet a:;~ for- ~f.llS.md 2014.1:; as foll~: 

In-.,..,,,,,, ~ 
In __ ~ "''''''''''''' 

T ..... """"''' """ 

(9) Dhc:ontinlllMl Optt-2iDo1!li"i 

!aIr. 

1l,490 

S=~1:.;;;3,~490~ 

:&14 
2.166 
8,472 

s..\lS in S_, ID;".m " .n m;pali_ bocpitiJ CUlWltly op<!rab!d by HSSl HSSI md SMS will be 
m~.a Certifieatt' (tfEJ:~ ;appliation to the Htahb Faciliues and SU"-ice:. Re\'tet\.' Bazrd focth! 
State of t:llino.i.; tf) cb!<t::ontUJue 1lJ serriee:;~ both l.n:pUiem and OUtpltim1 at ~tS. 

~S· l~ tmn,;t;;!:ft':. of property, pl.;u:rt and ~nt h.3\"'1!' btc ~sEnted ;1:; c~et> held tor sale in the 
ac«:mpmyinf ~d.ad babnc.e sbeets far S40,569;md $44..525 during the ~i!'zr=; ended h.u::!e 30,2015 
.and 2014, r~ad:_ Tbt optr.!:tlon.s: of S~fS :a:re ~enttd in the accompauying 101:5 CQ!l$(\li.cbttd 
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HO.PIT AL SI~ILR. H:EAL TH.n ILl! AX)) ~t1I.mL~ 
Sprinl!field. rum.;, 

Noru to C""""Ii<imd r=nci.J Stalemtll" 

JUDe 30, 2015 "'" 2014 

(Dolhr. ;"Ib~) 

:.bte:mErlt of operat:iom andclJ.m~e,l in tmJ"I!:Jrich!d net a:afl'h.li discantimted opentio;::rn:.o. HS.HS·;; result> of 
_""""" f • .,I"'Jl'lU<J>dedJune lO, 1014 u,e ilio be.n .... wruied., .. fl,,, lb. di""",~of~fS, 

A SUI.JllXlo'tlY of ~ apenbq eampone.nb of the gain OO"'~) from ~nttnu@d opua:tiom for 2.ts fol' the 
~"t!;ar.:;. endedJm:t2 30. 2015 and 2014 t. a:; fonOW"S;~ 

101:: 

44,318 
41,115 

S ==="l.1O==.3_ 

OQ) ~If-!n",,...,,, 

(a} WMitn" Ctwpmul1'.ilnr. Profu,ritmall11fi Gnural Lioblb."I}" 

41.249 
41,069 

(H20) 

em Ju.ty 1,< 2G13~ dle bosptUl t\'Ori;en' ~tioo. :;;elrw~ pror;nm \T2.S ~~ to RQll. 
xed me the- C01lf":ie: of the &.cal year 2014, the- nonhcqMbl :;ub~am:: &d ~ pr-e\iou~ly 
~ imm'ed 'Il'1!l'e: ~ to RQll.. RQll. provides CO\"'E!l'3.~ in addition to ""OI'lt~' 
c~aboc... pro~ and gmeralliability, but 1h@ a~:>Oci.ltK li;abilities for th", otbe- eo;."U~ 
.... J.:;ih ... l~' oflhe !otiIRQIL li,bili".,.1 _2015 and ,I Jun. 2014, 

U""'-'r 1M S:r-n', Won",' Compon:;ati .... Prof.,,joo21 and c;..,.,...J Liablh.,}' _""""""'" 
prop»n tboogil RQIL, claims .,. tell..,.,. ba,.d upon .. tuarial_"",, mdud~ __ «I 
and iJ:ntm.d but not reporttd claitn:.o. taking WO ctItUid.e.tatiaD u.. ~~ of incidmt ;md !h~ 
~ _g of clzim p>yments, At JUD' 30, 2Oi5 and 2014, lund'd •• ld by RQll. ..... SIOJ.l91 
;md S£OO,258, n-spt'di\'dy. ~ J1l!1ated ol':'tU'l:el'lt e:.:timated sti(..m~ce ~Witi6 Cor ~ 30. ~15 
and 2014 ..... S~9J19 ""d SlcA7B, re~!y, 1M ",Wed Iong-""",.,.Iimattd Wf·Wm-mce 
lU~ r.. _ 30, 2015..,d 1014 " .... ~L7Il n>d S76,335, re:;p«1i\-.ly, AI J.mo 30,2015 2nd 
2014, 1M .:;timated ,elf-Wm-mce IUbility ro< all future claim; p>yments .-" Ihe ."",,,,,J!y 
cf.gsmined ~g l()l~e~ at tht' u:ndttcun:tc,dfexpectK le.~~L Th!: amoun.t mclttded m e~ 
far 2015 md 2014 ~ S26.862 md S31.833, re~pecti\"I!!Y . .md ~ m.chlckd in othsr apeIJ:>! in the 
consoli~ ~ of cpf!T.lbon:.; .and ch.al::ft'! in mnmi.md .DI!t z:.-::.eb. Ibe:.;e citt:'tl.btioa:r; take 
im. ~ my liability"" .."y be "",....d uod.!r an <"""dod .-.porting EIlCIor.ement and 
ean:r.iden!d ~ Jubili.ty, 

HSHS Ii:. im'Oh-ed m hriptitm ari.'J3.n§: m fhe ordinary C~II! oflni~ine:;~. Repornd clzr..m:: an m;.-anom 
~ges of J.i:tir;;OOD. Addl:tianal c1.aiJ:n!;: lD<IY be a~ ::!~t HSHS a.ru-'inr: from ~!n"ic!~ through 
Jun. 30, 1<115, It" 1M q<W0ll ofmamg<m." that the .stimated liabiliti", atttued .. J_ 30, :!Ol5 
aTe 21~ ro pnnide fWpotmtiallcm:es re~ hm pending o. thre.,to!Q.d tiriptioo.. 
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EO,PITAL ~IHERS BBLTII 5Y5TE~I"".'"D Slll~IDLum:5 
Springfield. Illinois 

(1)) &lpt"T" H .. lth 

Note>; to COll~lid.:.ned Fi:nomcial St.atemnt~ 

J",,< 30. 2015 and 2014 

(Doll", ill ~) 

The HSHS sl!!lf~im"un.nce program provides hea!th L-u.ra.tlC'e toT e::z:tploytfl. fiSHS ha:. de\"eloped 
imtl'l:l.ll t«hniqu~ fwe:tiJ:'mtin~ eo-A:;.. The aJllOll!!;h fu:nd~ae admini""nd by tM~, 

AI}"", 30, 201S and 2014, ~ hdd by the en., ... r", hWth 1=211" lUbiIiIy lOr employee,' 
~~~$63,849mdS67t6S;,re~tl\'tl:>·.andm!mcludedinC'll!l'mtud~tas .. e.ts 
~..e us.e is,limi~ or ~sfricted, At JUDI!! 30, 2015 and 2014, re.lzttd t!.;t::i.mnNC'UI'T'ellt self~UL--ur.m~ 
lU.iliti.,. are $11)87 2!ld SIO.41S, re>pecti .. ly. 

(Ill P."", ... 

HSHS employ .. , ~t. in n.. HospiQl Simrs H...Jth S,,,,,",, Employ .. ,' p.",;Oll!'l.m (tho Pbn). 
Thl:. ncm«mtn'burory defined belafit p~iOD plan CO\"US mbstmtial.l.j· all tq:t~~ of HSHS who N\1!: 
eomplmd 1,000 b~ of rmployme.nt during any ea.lti!cbx y-eu sub~ to the ~t of 
ftJlP~ n.- Pbn re«t~~ and fu:ods the «nt: rtlated to empiOYH sen-JO! to.in; the pmjEd1!d unit 
t::reOrt acfu.ui21 eoet ~ Ilte infOl"lll2boo helow npres.mt the <lgnpbo!D ofHSliS' peo::;ion financial 
sta'ftl:.. wltic:h is, determined by the conrultin!; actuane~ Oll a ~~:.p«i6t basl~. 
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HOSPITAL ~lsn:RS BLALIR ~nTl:lI ,Dll ~1.lI'IDL\RlIS 
Springrlield, I:linois 

Note:> to CC'JmOndat+d Fin30CiaJ St!tenurts 

Jun. 30, 2015 <nd 2014 

(Dolbn in th_) 

The follm\"mg table ~t forth the Pian's funded stztus, Am('Ittt1is ~d in HSHS' ~olidzted fuw:tciaI 
sbtf:mmt~ and assumption:. ~t June 30, 2015 ;uwi 2014: 

~ in be.~fit ohltcation: 
lkntfit oblig:;ation At OO~I of :ren 
Se:r\"lce eOost 
I:nttn!:'l cort 
Plm ;ame.ndmenb 
Actu.uiallo-i, 
Expe ...... ~., 
B«nefits paid 

Benefit obligation at md of J"i!ZI" 

Chanrt' in plm a~:;:: 
F:rir\'1.hH! of plan assets at bePnninrof}-eH 
Actual pin on phD a!i~ts 
Employu contribution:;. 
Benefib paid 

faiT"\"2.itte ofpbn as.:;,et;.n end ofye-ar 

R.e~oD of funded statu!.: 
F m:tded ~tatJ.B 

Aa::touzlh I1J'cogn.ized in the aet'OtllP:;m)'int CO!lSOhd.1t!!d 
baim<e ,beet" 

A=-Ibe..6t li.bilit}, 

~ not yttt reflected in net periodic beHit (nc;t and 
mc!ud....~ as an aeammlated charp 10 tmn!strlded 
net a!lSf:ts: 

Prior SI!I1."lce co::.t 
Actuariallos:s 

34 

!DU 

1,350.052 
54.44l9 
63.934 

160 
87,859 
(S~6) 

(33.277) 

S ==1~5~14~.5;:;:9,:;,1 = 

s 

$==== 
s 

s 

(317,480) 

(317.480) 

(1.495) 
(315.9S5) 

----------_ .... _- Page 50 --_._' 

1014 

1111,770 
47.111 
65.606 

82,121 
(7,649) 

(109,513) 

1350,051 

1,019,&76 
1i9,2OS 
49,860 

(109.513) 

1.139,431 

(210,621) 

010,621) 

(1,920) 
(108.701) 

(210,621) 

(Continued) 
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HOl>PIT.\L SI~:r£:R$ HL\LTH l>YHHI.'I.'l) l>t"Bl>IDLUUIl> 
Sprin~.!d, Illinou 

NOI" to (;..".Jidaled FimDcial S""""' .... , 

J""" 30, 1015 ar.! 2014 

(Dcll= in th~) 

Cbangg l"@rognizedinume5triete4nEfz,,:ets: 
N.t pin m,UI!! during th. p«ri<>d 
Prior sen~ co::.t ari:>.i.ng duri:n~ the period 
Amn:rtit.atio.n (It priar :;;e:ni~ tredit 
AmortiuJticw or ~ rec:ognitiOiU oflllet 1~; 

Total tec~d in 'WU'b-mcted Mt M!itb 

IO!al ","",gnizod in nfl periodi. p<r.Uon «ot md 
unl't:.tricted net ~ 

E,tim>t«i .... _ lhat 'Irill" _ from """,,,,,,,.ed 
Dft a~h cn.w the out fisc.tl year: 

Prior $erriN CRCh1 
N@tioz; 

AcCllDnl:l.rttd btne.6t obliptlcm 

CompoDmt~ of net periodic benefit c:o~: 
Stt\ "ice co;t 
In_cost 
~ted retunl on plm 3S ... ts 
Amortization of prior :;ut.ice: eMf 
Amerrt:i:.auo:c of oet 10:;::' 

Nel ptriOrlfie bemfi1 co:;t 

'Weighted Z\"tr.l~e l.$..""Ilm;pfiam USEd to ~ bem:fu 
obJi~:icm at JtIl)t 30:: 

DUe""", .... 
A\-en~ rateof' ~ltiOD ir.tcru=e 
M • .,......", d;rte 

\It eJpted r.w.a'g:t! 'assu.mptlGtl.$ ut.ed to ~ ne.t periodic 
beDmt cost for the year ~ Jun.e 30: 

D~ountl'3te. 
~ti!d }QD!:~amn mtu:m on plm JSo'::f!t. 

A~f!' ntt" of campensa;rioa mere:,Sl!' 
Measm:t:IXIIl!'tItdJte 

S 

S 

S 

S 

:015 

128,756 
160 

(583) 
(11,474) 

162,107 

(lSI) 
(2!,979) 

1.386244 

54,4{l9 
6),934 

(85,150) 
5S) 

21,474 

:915 

4_Sli~. 

1.00 
)1m. lQ, 2015 

4J4~~ 
8.25 
3.00 

)1m. 30. 2014 

1014 

(1).259) 

(515) 
(17,4J9) 

(41273) 

S,SS6 

(575) 
(l9,93S) 

1,237243 

41.117 
65.606 

(30,877) 
575 

17,439 

49,860 

4.14~. 
3.00 

lime 30, 2014 

5,24~~ 

8.25 
).00 

hme JO.:!oJ) 

The e~ m{t-tmnRle of tttnm is NsM on the portfolio 3:;' a ,,<hole- and oat on tM smn of lhf' ~ 
Ql! intfu~ ~~~ cateEQries. rM reNro 1:0 ~uclnzitw)· on m!ltcnc:u n!fUms, ~-ithout adj~!'>, 
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HO!>PITAL !>IS~ HIALm SYHEM A-,"D M.lI,IDl-\RIE!> 
Springfield.llliDoil 

N~ to COll$()lidattd F:imncUl Statements 

Jun. 30. 2015 aod 2014 

(Dollu> ill th~) 

The Merce.r Bond Model was m!!d to determine the discowrt raft D.!ied to mu,..,~ li:abilitit:. of the Pha 
lIS1iS «mcludod <he M"",,, Bond Mod,l ptO\ided <he be,t05_ ora.. in_ .. ntM .. _ a..JlEIl'ioc 
b.ndi" could be <ilie<ti.,,}y '-"'!l.din",,,,,,""""" wilhASCS_ 715·)0·55--25. n.. ~fen:e-B ..... Model 
~ tht PIm', <"b fl.", =l <alcubtt, tht Phn's .PJ>rO!>'i>,. """-.w,, ~ di=>untn .. l'orlh. 
,h'ttl ersh now ba:;ed Ott a hypoothet:ic:al bood portfoliowbo:oe (asb ilows t:n:.n «m:pon:. and matwltlt:..::natdi 
yu.r-by~yeu the proje.t:red liabilJty benefit pa}~'Ots from the Plan.. 

HSHS exp!('t:> to oontn1mte to its pew,lOD 
pi", Co< tb.l016 Ii=! yeN !he 
(OllOll-lng amount $ 

n. tall~ br!<nmt payme:D~ tint n!t1ect 
~ed futate-sen"ice, as approprUt~, 
:I.rt e:speded to be paid:. 

1016 
1017 
20lS 
2019 
20~O 
10':'1-1015 

92,372 

41.055 
41.787 
54.918 
6~.OOj 
68.988 

443,859 

1M ~ ~t <tt'1" b.J:.;ed on the ~ ;i$$w:nptlOl'lS tl~ to mea..--an fiSHS' btnefit ooliptioD itt 
hmt 30. 2015 .and indudf. t::t'itl:utM ful:\ln- empJO)'tt stl';Ci!.ln 2014, HSHS oft"f!'l1fd all participant; ofd!e 
p1m(f:rmin.a~d prior to Jnne 30.2014 a~QptiOD to take tbmfullbenefitm the ionnof.a.lump:>tllD., 
wbi<h 1,64; ... tlu_h-.d,..,.,ci_b a~ fm- a tot.hmo .... crS80.77l. 

As ofJ""" 30, 2015. HSHS .cIopttd <he ..... RP·2014 Momfuy I able ,,-ith ~etational impnn"""""" ~ 
prqje<:tloll ",.Ie MP·2014. As • ~ of 111. adoption, <he projec.ed bImd, obIiption .,.,."sH by 
appr"'mmly S%,900. 

Th. PI .. b;" .... -.Ioped m"'.~._ POllc), Su'"",,,, (lh.lPS), whi<hisnn-i ... w.md "-",-,d bvtbe 
HSHS _ orDil«ton. n.. IPS .,tabli,",,, goah md o~I!<:'m'" oftht I\md. am' .nO<Z!i"",-~ 
;md prohibifed ixm,,,,,,,,,,,,, >Ocially ",:;poruaoI. ..,d.w.." ,ad "',.. cl:miliwiOEU. Ib.o IPS dlct.ru !hal 
)~~ ~ be ~ back to targtd. iliocabO%l. OD :.II quarterly b3:.;i!;.. hn-e~ an. ~ by 
md~d£nt ma::o..alt.r:<. M:.nagm1eDl:!OOciton tht: ~ce ofthe-'A ~ on.J ~y bash 
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HO~PIV.L .1. TIR~ RBL TH .Y!iIL\l A. '"II .t 1I.IDL-\RlES 
Springfield, lllinob 

Note~ to Con.AIIicbfed financial Sbtema:rt:;; 

June 30, 2015 ;md 2014 

(Dollar.; in Ih~) 

lrut table belO1'i' llit:; tht taJ"EEt a:;:;.et aU()(:~tion ;and at«pt!l\»)e rm~ md actm.J l$'$E.t illocztioJ:u .;t..; of 
June 30.2015;mdl014; 

Equitie, 
Debt securities 
Altanatn"! In,\'estmems 
C.shml ruh.qui\-.ItnlS 

(oj o.",rli I""""""" 071j«tivt 

I:argtt 
al1oration 

51% 
30 
13 

A<<fptabl. 
rangf 

30~·..,.:i(r,. 
2()-70 
()-!S 
(HI 

ArI1l.I.Uourion at Jun. 30 
lob run 

58% 
28 
B 
I 

Th@ onrrall im1:!:;:tI:JlRt objecti\1! of the: Plm B to mve.n the Pim 't,. 2::;~ets in a prudent mantl£l" to be:;e 
zn.l! the participu:!ls oflhe P1otD. PllllJ itt\~t :zzeb lJl! to produce un-e!OtJ:ne!!."lt results that zchiel-e 
tlvo PJ..m''S ad'witial u:;umvd nte of ~ pro~t the mpity of the: Plan. I~U::t HSHS :In ml!t:tiar 
the: obtiptj.oa-", 10 the Plan' ~ puticipaets, :man.al~ ri=l: ~\ toeus on ~df! t»uctt:tio:n.. ;and 
to~ enough liquid:i;y in the portfolio to~tJmelyC:lSh outflOWi and bendciarypl)'ment. 
the Pbm' im'e:;bm:lln .are din:ntfitd a.mon, \7.rious l::>:::et ca .. ::.e:.. ~ nw.Itipl€ ~gi~~ 
.md m3lUgezs to exceed i 1ni(.hted benchmark ll!mm b41sea 11pOIl po!iey a:;::;et ;illoe.lttoll ~b and 
zt.mdud indn retums. Majer im"E:rtment ded:.ioo:: are ~ bj.< the So;mi's ~f 
COmwltttE. which 01."Er..et!:i &he Plants m',,:rtme.nt pmgr,am in xcordmcl! with 1!::t2lbhmed pideline:::. 

(h) A.ODCl'1r!Dn of lmfltJlUat Srraugi,s 

1M- Pb:n mziI!trin.:; a ~Mlt of <13~ m d()lj;)t!itic md i.atun.rtiot'lAl eqnit}- stocks to .achie'\"e the 
~Rleofmtnm. T()mma~oi"n.:& n:J'lO:'.iUIl!. up to 30~G oftf:le.P~~ ~ IN m\~d.in a 
JUhiti:y driv(m m"'t::itmel'lt ~!!Y-

«) B.m of R_rrins 

In'i.'E:onnenU lll'e reported at @~ttd £tir '\~~. HAD im-e!:tmetrt: ~ bJo,Jd dl.n!ctIy by th£ Phn and m 
acti ... e O'13.!ket uith quoted pnce:o ~;;, th~ muket pri~ of an idErrric.al ~ is u:;..t:d as report1<t 
mr '\d.lue. :Rep.orted. (zir '-a..:tu~;; for sUre:.; in mutu;U ftu:wb mgi.'iwed with them ~ h.c:.ed. aD sb7.N 
pt1"'" npcrIed by the fimd; ., of the let I>u== &y of {be il:=l }'iM. The Pbn', oW1>«>bip in 
.abematin im~tmeDf fUntb m! gt'Ile,-ally ~ zt the NA V .naported by th£! fuDd m.:s.n.a~ u-md! 
u mNi ;c ;I pndic:al ~E'nt to ~ the: fm '\"3lue of the ¥.Lm '$ ~ tbtnin, 1Ullc~ If i5-
pr:ob:lbtJ!. that an or .1 porti01ll of the m-.-.;~ 'Vo-ill be $Old for.m a.maux:t d.iff'erem &om NAV. As. of 
.hm.e 10, 101:S, the PIan lu.d no plms ar inn>ntloos to ~ mve:tmeots at atnOtt.1l:t:> d:i.frumt nom NA V. 

(COlllllluod) 
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HmPIT AI. ~ISrrRS HE.-'.L m ~\'HE~I .... ,1) ~11!~mH1lIE& 
Sprin~.Id, Illinois 

Notes to Coruolid:m:d Firw!cial Stlteme!ln 

June 30, 1015 and 2014 

(Dolbnm~) 

Th£ fair\~oftha Plan·sas:.etsat1tme 30.101.5~ by ll~C.!..~gorycl.as~ Men f~: 

hwJt.1Ol$ '&d:rq»1iN Dm' 
Lmii tiTdl Lin'll u,W: lIr l:inidui .. ...dt4' 

~pIzlllnm~ 
1o:~~<>f1lJll: 

Cltlu.od~,,,'uqtt:\".ttd~ S 3l.~'" 5t6M Oril'j 0.. <'«=<0_, ~,oo, ~uo; Dm,- "'" us.~.~ 

"""'""" 1:!1.1m 1~1.2{Q := "" ~Im¢U]t.=d:. 194.711 19.f.:>11 n... 
~~ ill' I.:!Jl ~ T_ 

"""""" """'---"'~ -un -uS') D." T_ 
F~~ :!OUI} I.'" lO4.l" Dilly "'" fia4't fmllh: 

ii2 .wdill':atll!i.Y tCId 
M~m:ultiIt::1.~£1 

}).l6! :n.lEl S*6C.)· ~6{.}. ... 1l,,;on Ui,2H NOh «0). NoRf{.)· 

t«:tlUII'eJ .. 

""- n1.P16 5E..5~ llU'7'I 1.1",1«1 

The: a.bl!' belcm a::' forth a mmmary ofc:bmp$m the mr,"2.!neofthe Plm '::; Lcn-el 3 ~uts forth!: 
yl!u endM June 30. 2(1]5; 

Balance, beginning of j"'" 
Total nel !'jIlIlS 

BalJmce, eru:l of year 

32,363 
798 

S =-=3;;;;3.,;;16;;,1 = 
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m,m 
4.935 

11i117 

144,64) 
),m 

150.37& 
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HO~PrBL ~I~TERS JIE.ll.m ~nTDI."''';D l>lll~IDL-\RII:' 
Sprinlfield.lllioois 

Note .. to Cansol:Ubted Fim:oci.iI Statements 

1_ 30.2015.nd 1014 

(DoIhn in tb<llmn<is) 

the fair \"1fnes of the Plan's a:;;~ atJ'une 30, 2014, bj.- :a .. :tt category cb:;~;u'l! a::; (ellows; 

". ... J&.!tU Rtd ..... '* Dar" 
Lmiil Ltidi LffiU tittd _l:iq.b'- -!!!!!L. 

~phom~~ 
to«n»d i:an~ o!~I,9l'b; 
C4.udtalJl;~~t lOJ3' '" .. ". Ddy "'" C~lImdt +is,otii ~1.Q6"j Ody "'" ti_s..£Ot~1 -- 1I~ llti.6<W Ddy "'" ~mo:ul~rh i~.,9~:Z 191.!H~ Ddy n.n.. 
M~ln:=d~ :,;11 
C~~oom, 

~.ill """ 
T_ 

mdd:~; U~) un Ddy T_ 
f~""""":dw f9'l.IH . ..., lPe..7}9 Ddy """ P'..td.Df=1f,: 

E2 :mal:::i~::OrJ fad 3:UC3 "-'53 S_«:t)'" Nc:.E{p)' 
Vu:b:mr~!lIiU 

"'" 1l1.lS::! auv !i*t{~}. Sel»~(.}" 

rctliln~.u 

be""" 6TIll$; 31U:xl U3'i.1!" 

lhetable belem.":#E't:. forth. ~'of~i:o Ute rnr't,;zroeoftbe Plan's woti 3 a:.:zet1 for the 
Y'" en<I.d luno 30, 2014. 

!Ial.:mrf. btginning ofJ .. ar 
T ollll net gauti 

BaJlID", end of ) .. .,. 

(4) Eci.,. J-Glw"q/Tnu:lfritd I"Jtnlmmn 

Lfn13 antts. n:u endtd Jnnt ~l :!O:U 
KJ EscrOlt lotal 

Cud fnDd fund, 

S 29 .. 679 104.876 134,555 
__ .::1:",,684:::- 1,406 10.090 

S 31,3~J 112181 144.M5 

'I'M: ~"inf i:; :2 de:;c.ription of the ,~tioo med!odol~a:; lJSIl!d for a:>sets lM"~ at fm .. -;We. 
n... hn~ bo ..... ~.,m the ~""ed .. J""" 30. 2015 ""d 2014. 

• Ca:;h md crll equI1.utlb; Valued at the: c~ mwm:1 thJt "Ppnmimates {3l1 \';due \:J«;.mse 
orlhr zbort~teI:mmatw1t.,. otthese im~~ 

. c_ .. d pru-.md slo!:I<s. U.S. ~~! "'""""''', co!.lllD1l1!!'ltd mulwll\m4t, md 
{OUlgtl: seauitie~: VWed at tbt cl~~ prieE Npon.!'d aD the t«h .. m~rlu~t 00 whit'h the 
mmndual wcuri:tie:. Dl! tra.ded 
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HO!>PIT.-\L ~IHER~ HEALTH ~nTE.'I A.."1> ~l"B~Jl)L\RIE~ 
Sprins:D.~d Iilinoi:. 

Nott~ to' CaBoljdated Finmcial Stati:mi'J)h 

J""" 30, 2015 and 2014 

(j)oIl.m in th~) 

• MUDi6pal bao~ cmponte bonds, note~ .mddebentw'e~: C ~ c:orpo:rate- bond:. are \-a11»d.t 
the. ~ing pric. n;pot'2d in the oscbxl'!'uwbtin ui:»cb fhe boM!:'> trade-;i. Other corpontt boolb 
art t.uned hc;ed 00 yield:> (l:I.XtUl.t1y a."aihb!e on eompa.rabl~ ~e.::; of h~ with s.i.mi.br 
credit n:tIng!i_ U'htD quottd ~ a..'1I! oat r...ul..Ihle for idt.ntk1l or similar bontb. the bond r. 
\~ under a dixon:nred ern, flO'i\"S- "PllTOAch that tm.:ttimizes- ob.,.en .,bJe iDpUb, .such iU 

m:t'fent yiel~ of si:t::o.ilu m...~!l. bu~ mclu~ adju.-tmmh fur certain ruks tiu1 BUy noi be 
ob-..en.'ble, such d5 cm:tit and hquidity. 

lbl! Plan b.l:o certain bedp fund inVt~tI:!:ie.l!n for which quoted ~t pnCE,!i all! not ~\'l.Ibb1t. The. 
e5tit:w.ted fUr nme oftbce hedge fund ~1m!!rt~ inclu~.~ apprais,ah. ~sumptiom . .and 
methods p.fOl.-ided by .::t«!rnal finznria.I H\l~m md:re. Uw-ed by HSHS, 

The p:ree~t tDl!fhods desc::n"bed may product .A f2ir ,.Jut ulculatioa. that may not t!oe' indican .... of 
net reallubJe \.ull1:' Of" rtf'Lt.ttiu of futun! fm ,~. FU1'1hmoore. although the PiaII beue."6 m 
\&luAtioo metb«h Il~ J:ppropciate and eomisteDi with other market participl.llt.. the u::oe of diffet2m 
methodolop~ or a:;..'"tIlllpti~ to ~ mt f-lit ,'atue of ~m fim.nci.a.l imtru:n'w:lb toold ~mlt 
in a diffet!'lJ! fm vain .. me;;SUIa.1.le!!l:G tH npor'nnF date, 

(~) Fmr J"obt~ HiI!Ti1T«lry 

The Plan b.as .ldoptedASCSubTopic 7l5<W-50, C~tkm -&tiren,crr1l Bm(/iJs: lkfifffld B(l~t 
Plan; - Gent'rra/,' Di;cum'dJ, for fair \me mel~ts of Iinanc.ial ,c;;et.s and fiuancial1iahlliti~ 
a:od fm-hir l"a."n~mea~urlJ.'tl:lellt:> ofmmfin:a:t:it'lll itE:rm. that ZI't n!eOgnizoo OTdt:;.clo~ itt fml.u. in. 
the consolid.Jted fi:u.nei2.1 :rt;ahtomentsou. a~! bJI,:;;i5. ASC SubTopic 115-~()~5() .stabtB.he5 z fW 
\-a.tvt bienrclty thoIt priarim:.e:'> -b irlp::rll to \-z.!u .. bon tK.hnique:.; used to mE!a:'ure &ir \~. 

(J!) Lon~-T erm D.bi' 

"""'" 1M m=.rlb. Ol>hpted Gro.p~m .. c!" .. ""beroflb. Ob~ted Gro.p'-'joimly >Od ""..nlly 
hahle for l1! obliptiom ~-sutd ihm'lJDda. !k:!od::. l::;:iued. zn! ~ general obliptiODS, but cmy 
C<n-mmt> ",gmling 'tritbm'Ri11:;. &oan the Obbp.ted Gro.U¥. i~"'\WlCe of additional debt. aad c~ati~ of 
b"" "" ~. Oblipuoo:; ~ node, lb. Ol>ligmd Gro.p ~m lin! ;, rued tIwu;h ".'" heallh 
facility :authorities md compri!;e both ~a1 and term. hood:>. l\"ith \ouying maturitil!:O. 

OnN<mmlber I. 2014.IISSIi=.ed SI80.000 infrudnl.debt s.n.s 2014A 00n.&.IISS1 ..oo,-.d. bend 
~mmn of S.:n,358 and paid bODd i:;:;ue co;t; of S1.17S. :rnlated to ttu: C;:;u3.oc.f. The:.e bond:;: arc 
lJiOiX;illa~ UidmztlH in 2(129. Th .. e~of2014A W~usH.tOl1!ftmdpnorout~tuu:!inE boDds 10l2D, 
2012E, 20Ue.;md 20121 mda ~or2QnA.. 'Q"hiclnt'l!R,\"ariable oh! debt, A~a rerutt of this ~\l3l1C:e. 
asS! inewm:3 a IlOtIc.:.h }O~:; ofS901 Co! In'".'iowly tm.mlU'tized lxmd i~$\Ie co;l.'.>. 

4Q 
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HO~PITAl. M.TEm IlIAl.TH !'Y'l'L\I .~'ll.tll~IDHRlE' 
Springfield, Illioois 

~ to Ctxt:UQlld.ntd FinmciaJ Stltements 

J_ 30,2015 and 1014 

(DolI;In III -=ds) 

A~ of hm:e 30.1015, long-tenn debt con::;imd of the foUO'l\~ 

FmRJ 

Stf'it." 1n~"S.t Ttl!!'; mnturity elide::. 

Fr.ed. iIIi!:!rEst rare ~ 
lOOiA 5.(10*, MI'!TCb 15. 2028 
201m 4.()(r,. and 5.00% Augu'it 15.1021 
2012e 5.00% August 15,1021 
2014.4 5.00% No\~ 15.1019 

\.e:risbl!o ~ rate 

l"SU5: 
2012.-1\ Vmiable OJ),,_ 

Et June 30, 2015 June 3~. 2041 
2()12G Vai.Bble- O.O~. 

Si.l'lme 50, 1015 Al:lgn:;t 1, 2041 

2012H ""Wble 0.1)":0. ro O.lO!'lI 
.. l .... lO,'OIS All;!mI 1. 1041 

20121 VsUWt O.~i. to. O,~ 
~ Jane 30. 2015 Au~ll, 2041 

0I:btr i00i . ..,... dolo 
Ph.r;, ~td bco:l USUI! pre:minm:> 

roW .... 
l.6$C'\11'n'tI.tin~ 

t,gslong .. '"e:I:t:!'l4:ebtSUbject;(1Uvt-tenn~.,~ 

Too1l<log·"""''''b<.ruu<lin@ """'" iIlstaIlnEm; 

41 

S 

1015 

72.035 
62,431) 
55,610 

180:000 

50,160 

31.645 

65,885 

89.460 

607:11j 

lUl.t 
4i752 

68VOI 

26.565 
155.345 
505.191 
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HO~PIT AL ~IS~ IiEAL TH sn rr.\f .'I..'\Ll H1!~IDHRlI$ 
Sprinj!fi.Jd. Illinois 

Noti!!:i to Consolidated Fin.mcl1Il Statement:;: 

~ wrereu ntte lsSlF5: 
lOO!'A 
20113 
lOlle 

\.~i!1:.tia"b!e~ rne 
n ..... : 

20IlA 

201ID 

lO1.l.F 

2012G 

20UH 

20111 

20lll 

June 30, 2015 md 2014 

(Doll." in !hou=d,) 

S.W-'lI 
4J)O% and jjXrt~ 
3.00'l; and 5.00':. 

\·iriable O.851!'. 
Bt~30, 20H 

\'mable 0.06% 
at.h:rne 30. 20t4 

Vuiable O.O6!. 
at 1u:Dt 30, 2014 

Vz:riab}e 0.05%, 
&C' Jtmt 30. 201>4 

\·l!l'iahJ.?O.05% 
at.ftme 30. 2014 

Ve.ri3ble O.O~.l(l O.lO'!. 
8l J'tme 30, 201" 

\·Wblf. Oh?lQ- O,.09t. 
ar1w::lt 30. lOU 

,,"lEI'iablf. O,09"!iI 
at nw. 30. 2014 

Toa11bl:ed a:d t'm.1blt in.."I5!Nstdebt 

Otbe:r ka::@"-(l!!'1IDdebt P1m ___ "......."". 

Tow debt 

l..ess ctrm!IlI ixGttlllD!ttts 

l..610 ~·rerm d.i!!bt ~ to 'ibart-fi2nD ru:rm:l!I'~ 8~ 

T OCEllro~ .... "eS"I3l dRl e:crl~ cu:rnmt: imt.alh::oems 

42 
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..... 1 
m:ltnrify dalts. 

Mmb 15.2028 
Aupst 15. 2021 
A~lS.2011 

~30,2041 

A~I.2041 

Au!!u" I. 2041 

.'''P''' I, 2041 

~1,2041 

AlJ.fUSt I. 1041 

A~).2041 

A~"tlS( 1. 2041 

201 .. 

$ 72.03:5 
69,75:5 
62,290 

91)70 

61~OSO 

-t155(1: 

lL645 

3).645 

65.SSS 

89,460 

H.l60 

6lO.745 

13.0B 
19.431 

6i3.195 

IM9-! 
169.508 

48S.1!>3 
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HO$PIHL SI$TIRS m.u-m sn lL\1 '\.'1> SUlSlDURlES 
SprinPi.ld IllinOc, 

Notes to. C<mOlldated Fi.n.J:ncial StattJ:DHI.t:> 

J ... 30. 2015 aDd 2014 

(I)""",, in ~) 

"IM OblipfedGrwp's .if«ti\'e int2re;:;t raft''; rOf"\::ui4bl~ -debt f()f dle }1!:m ended lwtt 30.1015 and 2014 
are .as fo!1~: 

V wbIt' ~ ra~ r..roe:;: 
10IlA 
101!G 
lO12H 
20111 

Variable interest f;:;te issues: 
201lA 
201ID 
lonE 
1011F 
201lG 
101lli 
20121 
20m 

O.87"!. 
0.05 
O.OS 
0.08 

Ojf', 
0.05 
0.05 
0.05 
0.05 
0.11 
0.10 
0.11 

Bond i;,:;ue prEmiums and ecru all! :iIl:OOl1ized m"5' the tum or the reWed botld::. u::..int tb~ bonlk out:tanding 
~ Bond i:.::umct ~~o Oft of amOl"tiu:tion.. at? ~ ~ odlEY 1IS::.tt:i in the- acrompanyinu 
CClmO!idzt£'d b~ ~~. 

HSSIb.:::> \..m;t~ nte t>oorh, a porIlcm ofwluch bas 2i p--.rt oytian .railab1e to the holdu. JIthe put optiaa i:. 
exercised., thi' bonds. an~ ~ to the banlL whi~ in tI.lm ~ Oft the ~iIlg direct pay letter of 
cre<it, if ",..a.blo. Self-liqw'di:y ~ .... back,d by ilu! liDmci>l .,.,ob ofllSSl. The bond ,m" and ilu! 
unwlj.-m, ~t £2ciJit}< tEllm- 3lt' ~cribed as follow:. .. ~ oi.h:me 30, 2015: 

!t.rieo; 

Eqn.;tl qtm"t!fly u1~t;Ulmem$, <l1l:the fir.;t btnme'iS d.l)' of f!ach Imu.ary, 
April, JuJy. or October Whieh~1 .. ft" oc.t'U1'l :6:m em Qr (olhmin!1 the 
361th day a.ftu th€Jn.!rrba::i' d.nt! and pDi m full no burtlw!. 
the third aDnhW'"..;uyofth$~se date. 

Se1f-liquidity - 21O<hy;. 

43 (C ootiD_eel) 
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HO.PITAL !d&I:ERS HEALTH &y~ lL\I ..... '"D .lllSlDURlH 
Sprintfiel~ Illinois 

Note:; to Ccm:;oJidateti fUm::!o:.a1 Smm..ent$ 

June 30. 20lSal!d 2014 

(Donmm~) 

SM~ principal :repaymen~ oaloq4em1 d2bc b~ on the nri.3ble nje demmd notes blm&! put back 
to HSHSanda com:;pondingdnw ~tmile em the~ credit facility. ifn-Ubble. area:;: iollows; 

Y~At tn~ .Jtme 30: 
2016 
2017 
20lS 
2019 
2010 
Theroaftff 

ISl.910 
26.891 
17.4SS 
26,586 
27.163 

35(905 

s=~== 

Schedu1ed principal t"f.paymenc on the loct:~ debt ba=ed on tho! :.cll2dultd n!demptions :according to 'ht 
O!.lipttd Group MIl.,. "" tollcnr:i: 

Yeu eueling JUlle lO: 
2016 $ 16,565 
1017 26.897 
2018 27.4SS 
2019 26586 
2020 27.l63 
Th~aftn 5)0.250 

S 544.949 

(Canlinu..!) 
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Ho~prnL SIHU1.!> BLUTH SYSIDIAXD Slll~IDHRlIS 
Springfield. l!lU!oi; 

(13) C :.pit:il U2~': 

Note:. to Con:;.ol:idated Fin.moal StatuDeDts 

J1Il!' 30,1015 and 2014 

(Doll", in tbou>ando) 

HSHS It!'~ cmam equipDlw U3ld1l' t<qita1lf!a~t!!.. Indvded ",th prvpetty. plmf,. and equ:ipme:nt ~ 
S35,17S .. d 527,lSI of "'_ bold tmdu <>ptl>l Ie"", ... d S11,145 <md SIO,l30 ofnili,.. ,c<ttmUl"ed 
amo1'tu3tioD;tt Jun! 3Ct 2m.; and 2014. ~ti\'ely" A 'SlIIIl!DU}' of'fntun! min.Unum le.a.::e ~t'Z.md 
(be ~tTatut offUtttremiDimoPllea:;e payment:\; related to capittlIe.a:.f!:> at June 30,2015 aR.a:; f'oUon"$; 

Year; 
1016 
2017 
2018 
2019 
1010 Th ... _ 

Total fu:ture mim'l'!J'l'" iea!.:t :pa:ymem~ 

u!':.$ iilmotmt repre:;~ ~ II me:; t.ultrn g from 5.~o to 6_5~. 

~t nJne of ~ minimm:u luse PZ}"lDmts 

Le:;;; cum!nt portiOJ! of ohlipticns tmOO apitalle.lSes mcluded in cunut 
imtUlmell'b of Jocg-wm debt 

ObhptlOU"S UDder c3pit3.l1eases.. excludmg Cllll'ellf portion 
mclu.ded in lODf;-mm debt e:rcl:odJnr: ctU"mli in...-tallmmts. 

(14) fuucooll:tlI:xpeot+. 

s 

Amount 

6,096 
5,184 
4,530 
2,310 
1,510 

H.264 
34,1\4 

9,782 

24.332 

S _=~19;;,6;;1;;;8= 

HSHS pl'O\id~ ~ heakh:.-.are· serri~ to ri':;tdents mftri:I:! it ~'1! ~eognphk reg:ion!.:. ~ 
l1!1atM! to pro.,din!! ~e !B"i.-j,:"E;; Wr the ~ ended JIl!':!E 30. 2015 md 1014 all! a:; f'oUcm"l: 

He;ilihe;a.rn mn.;~ 
Guen1 md .a~tn1:n"e- $er\i~ 

45 
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S 

!Ol~ 

1,664563 
490,48; 

5 ==1;._1~7~5,~050= 

1014 

1,56S,691 
456559 

(Conlimll!d) 

Attachment #6 ----- --



(If) Pnt't'u 

HO~l'lBL ~1~r:ElU. HlALTIl ~n TEM A-'» ~tll.mL·\JUH 
Sprinpj.ld, ruin." 

Note:> to Cansolidated fin.m.cial Stafements: 

Jun. 30, 2015 and 2014 

(Dolhr.. in U."""",d;) 

SI. Vin ... , fI.", .. 1 (St. Vu.:.",);md 51. M;uy·,H.,pinl M.dical Cenh;r(5t. ~1 .. y',) (,011"",~,.f.md 
to Z~ thf!: ~ Bay Ho~~ two members of the Ohlip-ted Group loened in <i1'eEO Ba;y, \~liX'(lIl~m. eadl 
hn°l! 2 25~' lntm:!it in Prr.'GI Heahh S),S,WDs. Inc. (Ptn-ea). The {men Bay HO-:Opltlh b!ld S2L9S9 
(21,989~), ,HDDe 30, lOIS =12014, .fPm ... pnmr.d>to<k. Pm~. b.a> 9,OOOolw-e,of_ 
""cl< <mci._ oUOO W= of au, p \'otin~ common "ock, 1,600 ,~ of au, P _v.ting, <md 
UOO ~ of a", H """",,,,0 " .... 

With rt:;:pect to allll1Ztm"> npon which slm'e.hoMers m entitled. to ;,-ote or c:h'1 Com:eDt.. the: out;.;mdin{!: 
~~ orelan P 'rnIing: C'om:mon ~ ~rinrte ODe' "otlnJ g:rou:p and the bolder.; of ouhtaDdinE' ~ of 
C1a:.:.. H common s.tocli: con:;;tlhrte a ~~ ,'Oting: p-oup. Each \-ot1ng group ~t:; 50':iI of the total voting 
pri\"ilEg~ (with H(-h mtitl1!d to ded-O'Ilf-b.alf ofth-e-tota13~ DUlxiber .of direttOl"$ ofth! corporation). 
A, of fun.lO. 20ll .","D014, t!mre .... 100 \'otin~ '"""" Cot ill. H",pit>h (a.", H) <md 14hoting ~ 
fOr Phci""", (I:'l= 1'). n.... .,. 457 nom .. ,"" ",-,. n.. pnComd ,tockboldu:; of Pm"" fun .. 
tiqu,idnion ,ref- .. ........., 'I<><kholdon, ., d.liDed in tM Articl., or """rponti .. or Pm .... Tho 
pnfem:d :.tock Bti~ the Gn.If.D B,!}' Hi,')$prtah to ~ei\"e drddenlll equal to ;,,, of the fa~e \-.m:.e of tt.. 
!"fem<! >to<k. Addi:iao:>L'y. prefen.d "ocl< di"dmdo ~ .,.""w.ti, ... Tho en.... B.y !io.pit,J,· pol.U::y " 
to """'gnm, pn-fmEd =ck <!it;.w,&; when tM <11\ ,doods = dod.,.d. 0; ... ;<1",<1; ""'" de<hred ""d p:lid 
by Pre\:l!!a ~ S250 in 1QlS wd S1.350 in 2014. The iD\~ in PrE.-,;:a p accotttl.t~ for usin~ the 
eqnity:metboct The C';a;].'T)'lDI ,"2lue oftM Green Bay HI)~' in're:;tnltt::!t in Pm""" i:ncru~in' ofpnfm.d 
~tock boldmf.i_ i:.; -report-=d 21:' otbsr:a:;.~ in thE a.crompanyinf con:.ohd2ted ~ ~iI!!eb, 

In September 1009, St ViIK-en,;- azumed oper;ati~ of the Gum's med.ieal clinic locatiom, and l$ now 
oper:zti:ng the:e s..ites a:.; St. VIl:ICeI!t doill, fxc;il:i.!~:; ~ Ptt!xu: Health rKen-mg aU cribe Clime's p3ti'3:i 
r@\-etlue a.nd re:;.~OJ. for all ot the GpentiDr ~:;_ The ~:; di:rectly ntlated to PJm .. .l H~ 
primui!y tor the Ie~:;ing ",(all ~loyee~ and docto~ {or the yt'!.tr..i tnd~.Ju:.rn 30. 2015 W ~U- ~ 
S217,981. SI98,513. ,.:;p<cti\..tr. included in .. h ... .,.".""" in ill. ~ted _Iili of opmotiaa:; 
and cbmp in \tl:tt'l!>tri"cted net 2:.:em. 

During the }"t!US ended Jtme. 30. 2015 md 10l4. the GmnBay Hospitals ha,~ SS57 and ~gS2, respedi...-el}", 
of 1lOte:: ~nbl. for a~h • .dl~ to PJ~"'E:a. 

The fofitr.ring O!n Pn!l:n's ~d u:c.audited financial rta~t data as of and fur the ~ ended 
Junr 30, ~015 ;md 1014: 

rota] asstts 
Totolliabilitle, 
T 01.1 equiIj' 
T ota! net revenue 
Netmc:omt 

s 
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!015 

92.196 
51.219 
41.571 

165.012 
611 

90.6.\4 
49,613 
4Q,911 

m,959 
S,814 

(C untinned) 
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HO!>PITAL ~1~1l:& RBLTB SYS'D! A. '1) StlISIDL-I.Rl:B 
Springfi,ld, Illio.i> 

Nott~ to C<m50licLttt<!. Finmcul Statml~t';; 

Jun. 30.1015 and 1014 

(Doll"" in tbo ... "d,) 

The GreeDB"IY Ho~nb' equltyport1Oll in Pre\'~3 at Inn. 3C, 1015 2lld 1014 incma2CI by SI06 au:i )2,058. 
rspt<1:lvel)\ and B included in other cpoe.ratmg' mrome in the- Ao::ompD}'in~ ~lid.ated 5btwwm of 
optntion.s and ~E m Wllt!~tricttd nd a"ic;ets. 

DuriD~ fueal)"'iIT 2010.11" Obligared Group "",l.ced tho St. V"'e<m gn=n ... wbe .. by the Obliptod 
Group "PHd to gmnn~ the laZEr of SJ 0,500, or 39.92·';, of the ®ttanchng no:.!,;;. In fi:.uJ )'''t!M 2014~ 
tho ._ ~ aDd •• ~, the Oblipred c;,.~ is gu>rmtHill, iJl.~ debt. Th. Oblipl<d 
Grovpwill be paid L25~. of the :n~~ .. outtmdiDg priDci,pal amount afthe outstmding Ilot~.lnduded in 
the pt.a.tl.Dltt uecutH in December 2009 ~ 5.2.920 b',\;\hle \"wbl'! me dem.md notts. of PHP 1.n.:mranc:e 
~ l:oc. (YrlP). PHPI a f'onner he3.hh maiatm.mce orp,niu.tion., 'S01d ito ~ liceD!lf', cha:nged jt; 
corporate ~-tnn::, and b«:~ Pren'.i1 Vmrures..LLC (pv). Prnui~ the sole: oorporzte memoo·ofPV. At 
J.ne 30, 2015 mdlOl4, tho Clini, ru""",,, ouimnding mlh ~ 0£SI9.258 and 520.419, ~~. 
At _ 30, 2015 md 20U, PV b., no"" 01l" ... ding.rS2,110 ""d 52.167, "'PE<",-.!y. 

(16) 1 ... , "."to"" 
ioint \'1!%rtI.Ues, an .lffilWlted fo.-ring: ~ ~ty meihod of accounting ADd represent \6,686 and S11,445 of 
ather lo:nt4enn ~ in the ac~g- «:I~otid.ated baI~ sh!:ets at IIl1:1H 3{1, 2015 and. 2014, 
re'lpt~ti\;e}y. 1'be- mo-;t :sip:Ufi.cmt Ofthf"A Un-estment. excJud.1:n, Pnn,<!:l (note 15),:i:ncl'nde; 

• Prott::.tat Memorial Mwc<ll Cenier md Sf. Elizabeth's HE'2khcnl: Sm.:1c:t$. ll..P (held by St 
Eti~tl:;' H~) - 5(p,~ Oll'n!l"'..hip itrtur,d 

• ~artbea=t Wb:COtl$ln R;uhari.on Tberapy ~mce:;.. LLC (held. by Sl Vim-eli znd St. Mary':... GrNll 
Bay) -...:oh bocpot>l ru" a 25~' "",..,...Jllp u.r.n,,, St. V_ h<qnt>l purcl>a!l<!d "",...,.;,u"J 5~' 
of the u.c «1 April 3, 1015_ Then SL M,ary's bo:;pttal tr.a.n:.h:m=d it~ 2S~" ownerAip ~t to St. 
ViDtctho5pitaL Thi:ise-dce-u moptnting d~ento£Sl Vinceatho:;pit:.l :.t~of A;tn]3, 1015. 

• PzinCtttB"ofWl~{bf:ldbySt Vincent)-5~.<m1lvsb.ipin~ 

• ~ C<mlw ofSb.boypn, LLC (h€!d by SI. N.cholas Ho>pit>l) - HSHS ;><m:Iwod lb. """"""'g 
5~' ~ 2015 md it;' a dep"""" ofa.. St. Nichol" H~ 

• ()rmp en"" Ambul""". Inc. (heM by St NiclIDlas Holjlital) - 50! • .,..".....lup-''' 

• C.."",...;r., M~ Hoop"'l- (bold by St. Vmc... (7()~') md St. M",,':., Gr..., Bay (3~'»-
2';~~0'I0\"tS""..mpintere:st O\-eran, ~~ 1-.laj·l,. 2011. Efftcth-e S~be:r 1. ~014. om bee.ame 
• uholly....-..0<1 suboidiary ofHSSI. 

F", d>e"...". endod June 30, 20 15 md IDI4. HSHS .... pi .. d _ ofS2,132 .mil 52'!35, .. ~ ... I". 
:in i:n\--e~ in afblilted co:r::npmii!!!>. Ths. utn.-ity c mt:hxied ~ A component of cthe-m~ in r.bt!: 
JlCcomp.lIl}ing nl!iSObdatli:d ::;tmmen~ of operatlotl!:. at:!d dwltt in ~~tri(!U!d net .1S!:et. ~ 2015 and 
2014. HSHS Ji.'C'f!'f\-eG C'.lm<futn""bubQn.4 of!2)20 "nd $4j9().I'@::ptCti'l."Eiy_ from tbJ!.jomt'l.~IUW'~ 
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HO!.PIT.-I.L MS TIRl> HI.\LJH !. n TEM .-1. ... '1) StllSIDURIH 
Sprio¢j.lcllllinob 

Nott~ to C(mS(llidated FinanciaJ Stm!:DtJlt~ 

J .... 30. 2015;wd 2014 

(Do!Izn In thou=>d,) 

The follmring taMe ~·uxnm.u:ize~ the Ull.'!udited 3W£fAted fin:mcial infGrmabon OfUIlcoo.o;olidated affiliated 
"""",.",.. ofHSHS ., of luo. 30. 2015 md 2014: 

lOB 20U 

Iotalm& S 14.491 43.411 
Iotal babilittes I,m 12,853 
Total equilY 13319 30,559 
Iotal "', m-fll1!' 15,942 5HS8 
Not income 41M 3,431 

(li) Pled~~;; Rt"('~k*blf 

Pled~:i. net of a pnn.f:nt .... 2lne dUcOUllt nte, ~ in the ~t!;u the pled:- b made., and an a.!lowmce 
h tmCOllect:;ble pledges ue Rrorded M a cc:q>OUEJ!t of ;a:;.~m ll"WA use: is limit!d or lll:.iricrnd iII the 
Z~}lng cO!l>(tliibfed fm.J..I:l.cial m~ b::l~N OD thtir npt'c~ collection date. 

b:I'lJded uu~;;m. n-bost'u:>e is lixnitedorrtstr'lcttd at In:a!! jO, 201:) and lOU ut the follcm-\ntuntonditiom;i 
promi.:.t~ to "n:: 

191;: 1014 

~ODal proml~S to gi .... -e- 5.~Oi 6506 
Lr.;s,unxtIlCl'tized <:iC:COUllt 189 190 

521S 6,316 

Le::;:; illo'l1I .. ;a;nre for tJ:DCOlltcbbie pledgl!.5 140 168 
Nn pkdg~ lWE:i\'able S 5.0'iS 6.148 

Amom:,t:;; due in: 
~$ tb.an O~ j~ar S 4.051 2.600 
~kJ m"2year:; US9 3.732 
Mort d:i.m. £h.'e )Iear.. 161 174 

To,,", 5.407 6506 
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HO~PlTAL Sl~ TDl,!, l:tBLTH ~ Y!. TBl A.\"1l .UI.IDHRIES 
Spria~.Id. lEilloi, 

Note~ to COD,!;Qlid;rted Fin.mcial St2tm:H!nt~ 

June 30. 2015 .wl2014 

(Do!Ian mlllou:=d:o) 

(tS) T empor:ni~· llInd Pum2Du.tly ~stri('tf'd As .. et. 

T e:mporarily restricted ;jl$$m ue .n<Ubblt for 1ht-fon~ ~es orperiocb ;at .fun« 30, 2015 ;and 20]4: 

H.althcal> $t!I'\-ice:> 
C.pital OlqIIlllditun!s 
Cathohe ndio 
College ofDUJ""..inr 

:01:: 

25.754 

!b of June lO, 2015 and 2014. HSHS ha, """"",..,fly ,.stride<! """"''''''''' '" 10110",,, 

:OU 

~~ to be hdd in lJEl'Petuiry, the La.«:lUll! frm:n ,,~ 
upendabJe to support ~g -..chooh S 
~ to bE held inpoe.rplM'uity, the ~ frotn ",inch 

expendable to support specific opermions ofHSHS f.!cwties 

s ==,;;15",.s::;1~9= 

2014 

11.l34 
8.918 
m 
211 

26.695 

3,119 

21,218 

24,457 

Ju of run. 30, 2015 and 2014. HSHS haz ~ and .tmpar;oily -.d funds <hat ... """"", ,be 
tm:;ptmt 2CC1IIllllbtioD 01 eZllnnl!> for aOll'm5rl limch .a~ follows: 

Unspmt mC<JlIl~ from nhich IS expe.ndl.ble- to ~ 
nu.r.;ing: schools 

lhLo-pmt i.n.come from tdUclll'i expendzblf, to s.vppcrt 
~peo1ie operation:< crHSHS iacilitie:. 

(19) Commitmtllt. And ("oDringtOn'1-

(D) (}pirro';_. u.s" 

365 

8.701 

S ===9;;,;.0::,:i,;;;2= 

lOU 

10,419 

HSHS ~s ~CE! in cutrixI fKilmes. .and f~e:J. t'ariOO5 ~ of ~t under kmg...term 
DotI.cOlOCWble ~ k~ ~pmmt. Total ~ ~ Is:;d l-us~, and facilIty renttl. 
"'P'"'''' in 1015 awl 2014 " ..... S39,ll31 md SlU09. "''1'.C1h~I)·. 
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HO!.PIT.~ SISllR.S m:.~IH Snn:.\I.~'l1 Sl1!,IDUR1H 
Sprinl'field. Illin,", 

Note~ to C ~cbted Finmcial St2tEment~ 

June 30. 2CI5 and 1014 

(Dcll.m 1Il1ll_) 

The foll~ is I schedulE by j1!:ar of ~ mini.mu:m Jf!~e payment:. to be. nud! tmder operating 
lu;;.e:;; 2:> of 11m'! 30,2015 th.1t have initial O:rT~g 10.a::.e te:r'llll i.n ex~s.s of mE' year:: 

Y.ar mdmg June 30 
2Q16 
1017 
2018 
2019 
lIJ20 
:nw.aft<r 

(b) L'8oL RI'gJthzrolJ', maR Or1rtT C-t)rrrirfJ!enci~f end CcmrnirPrIl'ltl'l 

Amount 

11,691 
11.485 
18.753 
15,157 
13.295 
24.843 

The bW5 and regnb.tioru. fV~"f!m.t.n~ EM MtmcBl!!.., Mediclid.. and other ~O\'ernnllt!lt bWthw-e 
progr;um Me ~ c::omp!u and subject to lnte.q:mot!tion. making ~omp1imce an Olltoing 
eball~ foe HSHS .and other be3ID.II:ar~ m~tiOl35. The feder:a] ~O\'tl'IlIJNnt bas i::Dc:nl.SOO ih 
WotHml!Ilt actn"lty, including andm. and itr~'Ctig.atioc::. l'timd to hilling pr.!ctices, clUrie.li 
doc:w::omtation., .and related mJt'ter .... HSRS maintaim a compl~ program de~i~ to e-dllcate 
@lIJpl.oyee:~ md 10 detect md corrttt po~bk \1obtiOIl!>. 

(~) LmgQtiDn 

HSHS is mvtlh1td in litigztiou ui~m~ 1» tnt'! o:rclu:wy C:OUT""A: o£bu~m~:>. After oon.."1lltAtion ","ith Jepl 
~ mzm:~t e::timzte~ tb.rt thr'...e marten W'ill be R:~ived ... 1.thout lJll.telUl ;uiver..e effect OIl 

th!!i HSHS' s future t:OllS:olidt.tM ~ position or rns:uh of opentloJr,;. 

(tf} l!lfnnp1(1j.·mtnl 

The \\~bcon:rin ho~ of fiSnS pltdrM <It U.S. TnJ....>"11fY noft:'! u collztenl (or any tmp;ald 
un=plQ)~1 compema1>Oll c:I:mm Mih • r". \.,m. of 54.630 and 54.000 for 20l) and 1014. 
relpectlnly, to' the Wi~ UnsmplO)'D1E!Ilt k::.n~ fund. Th. pledged t:.$. Treasmy nato! 
rem.m..d =used a' Juo., 30. 1015 and 2014_ 

(£'J TIt,.. Plllil'lft PrrJi«titJlr tutti Afforhbk Cel'" An 

10 March 2010. lb. p,ti,nt Pro"'dioo.and AIr",dAbl. Cu. A<fof!OIO (Ill. Aff ..... ble C~ Ad) was 
em.dtd, Sotne QItbl!: pro'\'1.noos aftbe Aff'onhble CAn' Ad took effect IlIlIDedi.attly~ wh.ili: atb'US l'o-ill 
hob afftd: or;\-il1 be pb.a:;eod m o;;-e:rtime, rmging fnxn A In." tIlOIltIrJ. 40 tm yean: fO'il<min~ i!ppfO'l-al 

The ~4fford.1b!f CallE! Actwu designed to m3ke !\..utab1e, (IT ::;UOsu:lize the premium co::;t of. bNJtlx.:ue 
;n::;1Jrallee Ior ~ of the mitbons of ~' tmUl.!mM 01" UJldmn~ CtHL~ below certai.r: 
inCQ~ le\~.A..n~ in utiliutlOl:io{btalihure sm1n~bytbO'"-A \\oilo ;nB~tIj. 2\"OIdinr or 
.ntionitl~ their h$llth~ \\<B ~ Althonp. bId <itbt expeme:. and,lo:r c.h.arl.i}- Can? pnJ),ided \\'-efe 
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HO!J'IT.U SISITRS BE.urn SYSTEM A."1) Sl1ISIDL'.RIES 
Spril1~a.Id, Illin.i:; 

N.:. to COll:()lidated Finmdal Statements 

June 30, 2015.00 2014 

(DoIJzn ID tbc=nds) 

tl':pt(1ed to be! ~ ~A:>ed utili.ntion WO'!1kI he 3sSOCLat£d uilh inen:!3~ '\otri..aible .and find 
cost>. (J{P!1l"~ b:eallhCME :>en:iC6, which lll.1.y OJ' may not be offi;e:t by in~a~ rn~, 

The Atfonbble C~ Ad cooc;Um men than I! SectiOIU Alatf1l to heaJthcm!: fraud and ab"-.1:.e mel 
prognm inte:pity. The potm.tW for incru::ed legal expoS\ln!< related to th.eo Affordable: C Zl .. Ad' $ 

~ ~liance and regu1atoJY ~lU1t could mcrea$e opent:I..D.g expeM~:O. 

K.ey",,,,'i-;i.,,,,.fth> AlFord.lhl. C ... ActiDcludo: 

• .Amm23 ~1mica:re mz:r:ket ba:sl!:s,t updzte:. tar hO:;.pltalS wiD be re-du.ce<l ba~d o.n pl'oducti\"ity 
.<liu-_ts -ttl> s.,....I>", >0, 2019 

• ~'tI:lI!:!:'<t:s u:nd!r <':'M~.u-t Adl"1l'1tl!"!" pr~ (Medican! I:no'l.n.a,ged C2J'I!<) will be reduced 

• A \-aloe~ed pmcha:;ing propiUD lnIS established to prO\w in«ntn~ ~ or ~t 
n?docti~ to ~~tah b;c;,ed on pttf'on:oaoct on qtl3lity mel efficiency meL~ 

· C_ O"",b.t I, 1013, Medi"". di."roportio""t. 5han> h<>;pitd (DSH) ll'I)"II>t.I>l, "" 
~ inrtia.It)- by 75~ •. DSR lXilJlll .. !-nt n"ill be .uf,j~ iht:reJf~r to l«OO.11t for tb~ mri.orul 
l'21:E: of ~ liI:ba do not M--e bealihc:an: ~""'\lmXe and feCIt'\"t Cart 

• Exp:iD!:io.n Qr~-rtdicaid p~ to iii broaderpopuhtioo 

• Thot H~ ~admis:;ion:; Reduction Proanm, which be!t2D in Ocrobu 2012. ~ 
M~ ~ to hospitili thz: h.n:e ~ hirh nfe ofpotentW1ypn'e:ta.bLt rN~iolU of 
M~ p3ti~ l .. titb ~ cli:nit':al co.n.dih~ to affil'W'lt fot 'roth e:tte::>~n't. .md 
"pn:t"emable" eo:t n~Qfed u'lth b.cY.;pital readmi:.~jon:;.. Iu of Octo'ber 1, 1014, ~fedkan! 
paymeXlts to Oll'b:in hospitab dat u:perience higb lNBS of hQ":;pitti-a:cquired coodltions are: 
o.ing re<lu<:od by ~; 

• introduced ., ~Ent &;u bealtbcZN m~ mc1ude qualIty impnn't!mm1: ro-.. ~ :in 
tb~ eortrKt. Comme:ncml! lmuzry 1, 2015, b@a1theue:im,unn pMticip.:;rting in the b:eal:!: 
~ ~~~ au)' contrKt only with hospit.ili that hn't. ~lft!lellied pro~ 
~ 10 tm\110 pati<!l',.rely >tid enhm« quality of < ..... 

HSHS ~'!'> to .m.:dyn the AHo:niablf: C;;rre Ad to ,'Ii~:;e!.~ it!> eff'e<t i)ti attTtM and projtcftd 
oper.lnms, 5nmc:U1 pt.ri'o~f!<", a:w:i f.t:o..anc.W conditiOlt-

(/J T IL.Y u,,,,pntm for Wt'i 1"41;\" 411~ Property Tu 

Effe-etin June 14, 20ll.: 1bt G::n.-enor oflllmob sipecl lnrO In.'~ Public Act 9"7-06$8, '\Thich ttlt:tl~ 
I!@"X :tmdmi::. (or :;tate ~ tax and propmy tD, e:umptions in nhnoi::. The law embli::.hr:!i ~w 
~~ tor a.. ~ of chlritable ~ includm.g: ~wrtiDtm for 11lOOptOfit ho%J)itU to 
~ amn:aD::r that in the prior year, it prcr.:ided m amount of qullifitd $m.'i~:s mel actn-ill~ to 

kM-..mca1!!!l! znd unde.r'..en1!d indn-ic:hn!s with a yalue at lea~t equal to the hospital' $ 1!!:tim.3h:d property 
ta:.li,bi]i,y. HSHS <mtliedin 101.\..c 20141lldlus 001 "",orded.liA1>ililyf,,, .. l> • .o.propeTt;-_eo 
b~d upo.u mzD3~'$ C'ClTI!'Ilt dewminanoll of quWfted S£t\'iee-:o pnn.:idoo.. 
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HOSPITAL ~1~nRS BIALTH SHTDI,\SD ~tll!>IDL.uur!> 
SpriDpj.ld, lllinoil 

Not?; to Can:;.olid:m!d fmaDcial StatEme:01!O 

Jun. 30. 2015 a.DIl2014 

(Do!I= in thou>and5) 

f6} InVi'm.um Risk IIn41.}1fCfflltintitJ 

HSRS ~b m TZrio~ 1m"E'::rttnent securititr:;. hl\:~ilnt'Dt .. ecuriulr> ~ e:k'pO:;ed to nri~ ri:.k~ $Ud) 

<IS i:D:!en:!::.1 n)a. credit. and m:uall marbt yolatili1y rcli:s. Due to tH It\"fl of ml; as~ted with CEf't.aitI 
m.~ ~e<:mitieJ,. it IS at &t~ ~asonabJy ~::;ib!e th2t ~ in the \"2Iul!~ of mve=tmex!t 
st<Uriti~ will OCl!1U ill the oeartenn ~ t.hat sllch chmg .. could mzterialiy affect the amowln reporh!:d 
in the "cCWlpmymg coru;.()}jda~ bal4IlC'e sheek 

fb' G'UlrarflU AITt'ntrmJ 

DurinJ fixil yo .. 2014.lh. o\>ijp'",,- Group ",,,,,,,,,,-. Gmn.1>t .. ApoE .... tmthJPMOlpII 0..--..., 
NA t. """"",I; SIO,ooo of debt ror T""eh .... R.Pon>l H.'pit>! in w Satm Loui" ~ n.. 
~""- Groop mll be paid • f .... r 0.9O!' of lh. a\-.ng. ou~ prin<tplI """""" of w 
~: d'!bt.. Rela:th-e t(l the ~ A~t,. no mlOJ.lDh lu:,"t been paid or-~ ,u of 
.nm. 30, 2015 and 2014. 

(:0) ~Hb~eqU+lI.t !:\-f'llh 

Elfe<:'tit't July 1. 2015~ HS3:S elected to ehm,.e it OIccoUl1tUi.gmethodo!OfY (Dr neopizmgpmcim ~ 
00 the PJm. P!f!\;OOJ>tD the clm:ge.,. net aC'f'l:t:lri.al ~ cl·lo--.ses wvt rtC~ m:ertH ~p: l~ 
~E!n:iH 1:ifi! 9£emplo)f"H!i in the plzn. Further. a c.alc:ub~d '\-alne of plan jjIJ$11ffi re:fledwt ciun!".e!i III thf fair 
,,-nne of pm.. ~ W<n u:.ed for r-e:CI,)~jOll. UndPr the new accountUJ.r: method,. ac;u;uUl ~ ar lO;;:5i!::; 
.mel the diff~ 'between adm.! and upKttd re:tumon pbn a.s::;ii!t .. are recogni;::ed a:m:maI1r \\iihu!. ~fits 
~ The: ~~ COmpotlEl:U:!O of pen.::;ion~: 5en-ice md tnNn=t ~ m.d the expeded retum 
<111 pb;n ~ will «mtizw:e to M recordM a::; CIlgomg: peruior:l exp~e mthm bew;;fm !~t. \\'hde the: 
hi::tMicaJ ~ u: a«:eptIDle, fiSHS btJit't'1!O the Dl!1\' poliey is pnft.tab!t a~ it ell:t:r:t.inl~~ t!:m dwy in 
te«l'g:nirio!!':,of' ehanfe$ in f"in-alue of'p]om t$!iet$11'Id 2Jctu!liai &:ams md 1cY..::;e:; mto opera.M.f expen::e. The 
cl:i.al:p ~ a.!':.o be applmi retraGpecti: ... ...ty to ail pmoci:; PTe:ental Had the impact been reflff:ttd tI.-Tthin the 
con~oljdzted 2(ll5 and 2OJ41kmciAl :;tatement:; there would haw ~n a ma.nHo-m.a.rket ;tdjmtmtnt \\'ithin 
p<D,"",~ofS(l332-!-1) a.DIl SI8.717 in 2015 an. 2014. "'l"'dh-.Jy. 

In cmmectim ..nih the prii!pAJ.l:00n of the c~bd.Jwd fi.aa:r:lcial ~t3.t!llll!.D.~ a.ad: Ul ~Iii! with 
AS(' Topic 855~ S.6:~ L\-'(1Jt;; HSHS tn.~ ru~t r.ent> after1he- cor.::;ohd.awd statements of 
~ ~ dz.~ cr! ~ 30, 2015 tb.n:mf,h October 19, 2015. v,rhich «Z;. the date the :lina:cctal 
~'VnD' j:;!:Ued. 

52 

Page 68 
Attachment #6 



ItrnrnAoL1II1nnlJ m'''''tnt nTl'Df .l"IlIlt'l1I<Wfl U!U's --~----... ~ (0000I;",, __ 

---.- -- I..,i_ ,- "- .- •• 0 --- .'" 
~-("-"'--,,",- .- 'An .. " ,~ ---'---.-~-'" ==ltlI'lIII 

_. 
'." "" -.......,.....-- "'" - .. - III " "" -- _m ,~.,. , ... ,-

a...._~ ___ .. ~0i_ .. ,-, "- "" - ~. ,---- U~ ~ m 

~-,- 4ir.'JU -, .,Iot.': .. " ---.......... --' .... -~ t1kAm .... M._ ~ 

""""",,c.....-_~ , ... ,nt ". •• tIT •• 111 .... __ .101 
nlll ,-- "P -J~Tl.Jn ~ ~~ ON 

l ____ 

e-..~_. 

(--~ ........... - " .... "' .--........ -~......- "~, 

~,...... .. --- .," -..- - s,r.:! ' ... ,~ ,~ -- -~ - "' M ---~---~ -- n-~ -------.. - ,,., . .. """ ~, 

~-'~_JIII"'''''' - ',- ,." ........... -----. .... ",-,... .. "'" -- .~ --- ~"' --- "- ---- ,~ -- t •• ~ no< I'''''H --""'-~ rom --- uunt: n .... ~ ,- ,,,. .." 
''''-- ... w -- - , ----

1 .. "",_ !.:UlAn ''''' ''''' ,- """ ~i_."'l""'I' ----
1·!t~ l'<~'l ""J!! t''''' "". 

... .............,u-.--..,..,. 

" 

Page 69 
Attachment #6 



~- "., .... r_ -II'''' - ,_.1ft .... l"r!o!!W - " ....... u..:. .... -- -.- hi 

• ..... ",.m m ,..,. = "" 'I~l ..... ' 
•. ~ "" "O\J%J 

.~ 
po.!." .--.l.!!L ,R ,~ ,- ~ ZH~ ----""'-.. ,. U,IH ". - 'fll' rn tv"" .....' ,- "m m ... , -.. ,m .". ... - - , "-----• .,.. n.~ ,,~ ... ~,.. ...,. ",m ... ."" .. '" . "" m • ... " ...... 1 "',.,1 :.11 -"" IUP ,- '" 1""'':1. ". M", 
n •• ~ ••• ~"" . .,. 

fl!~'l '\i!'~ ~Ul' ~ ,~ -1"1 .~ .~ f:!"!"! ("'lU"~ 

'.= - ."" n!w~ 
,~ ... 

m .... ' ,~ - ~"" . - " ..... , ~ .. ,- .- ,- - ,- ". j'1iQ,tInj ....". 
~~ 

:u "'" 11,. "'IU :!O,,,. ..... ,;;- ... tttl)lJ> tH,IlI 

U"'N"I' Hl'S ''''''', ..'" nm 
.rn 

:t,11W '.m - '" on", 
." '.!1l ~ .. -- ;,!- .. - .. ,,' ,~ -.. .- 9H ,,... ...... , purn 

u._ .,- "J'~ .* .. 'm ". :~,..-
~ ...... ~~.1M . - lJJU,. ---- ---- ----11.- m", IfHj; ,. .. - ,m t"JH1 :~I11."'U 

---- ~ (>1,141 

Jj ... ·l -"" ~U2' "',..., ... .. - . ... ,~ (~ .. "",,! ,'~1n', 

.. 

Page 70 Attachment #6 



JIOIII'fftl ~mnn:IIUtT1lF.l'rrnI: .. "11'" "fW.\tlfr$ --~ .......... u,-~QooIoo,.~""A..-

-~-.-_ ... ....-.-----_ ... ,....- .. --
--__ ........... ___ IIw~ -

t __ _ 

"'"-"(OioM'J .. .,.-. -----
~ .. -----"'.--""""""" -_._--~. __ fI( __ ..... 

.-.. - ... --..---I. ___ ._~.----

~-....---

,. ....... -'I:I.~ _.-
--~ .. <"" -... 

1"1 .... • 
f ..... .,~ 

.~ 

~-
It,.,,..,,,.~ 

~ 
.~ ... 
~". 

""" , .... .. '" . "" --I~""l! 

"'* 
=.-
.,.. 
O~ 

~ ...... 
JIoI. ____ .................... __ -~ ... ......_ 

~ . .....--- UII 

""'" T-'M_otlt'.u:Ioo ~~, u...,. ___ _ 
t"'t ~;::. 

" 

~o.. . _ ..... 
.""'" ..,.. 

~, 

~-

,0 
~~ 

R'" .,.. 
• .-, ... .. 

,~ 

"~ ... ' .. l,." 

... 
"" ----""-

11>11'1 

~" 

"" 
!'l:!: U. 

~ 

"'" 

••• ......... 
I1)U 

'" 

..' ... '" ... .. 

. .. 

" " .... 
m ,,... 

Page 71 
__________________ ~A~t~=chment#6 



_! 

-,- - _C~ -"" """ - -- ~ 1'-'- ~ ~", ..... - !:!!:l 
nJ_ 14.1$' llU.1II1 

~ - ---- --n", '.- :""JI!!'A 

Ill! ». .- .. .... !i).TI'l', -- ~~ __ C.l 
"'~ 1'---· "I ,~ ---Z!!ll.... !""1 ~ .. -: _.-- 1:"'3' "-""'1 ---""-"L ", . ., f"'U , .. t?!!M1 :. ... r'J ... ."., -= .. ,., ",'11 ,- ~,. ... :l~ 'om ., ..... ~ Hn.1&;I1 "',.., p un ~ '" ."" • - ,,,. ,,. » rUDI -- • m ."" ,- • ." .. ... O' !t.UH ,,-

'" .". ,1.,.. 
~ ~ ""- W'"' 

1'i' ,,~-

_ .. 
-"""- ""1 U.\I~ ~ ._t .. $"'( l~'_ 

•• ..,.., """', "D " ('fl~. (7UH) r:r.: .. ~ •. m 

~ ''''' M ,,... U Pofl!j ... ---., ... ---- --=-
'" "'- """" u· n .- ~.r..l) "., "'- .'" 

"", . "" . -, .- .. - . ..., --J<.",,~ ---""'- "" "~ '\01'_ 
m "'.." ,- ". n lin t<I&~1'llo ----

• 

Page 72 
Attachment #6 



dDt.J'ffAt.lIIIifr..Ji1I'flALmnn-ot"~Sl.""lA&1b --~ __ .~.Ihr ____ 
,,-___ ,,:IIIIf 

tD_ ........... 

liH10m 
tb1if_a. __ ~J"" 

to ..... ~ • 

'--'m_ 
a.-...:-.w,...",_~.w.-a..., __ ........ , .. .".. , .. uIo::- ....... "' _____ _ 

,...:"'..:=:: __ ...... pr.: ... "'.r~. 

(: ...... "...---
t ..... _"""""'--. 

.......... _..t ... _ 
r."..,.....,~~ __ 

"--'.,..,.,... 
~I~I ..... ~ 

"""-........... -< ...... .........,....-t .. _ 
~-.... .. -.. _--T~u.;IiMft..n;o.." 

o. ..... ~.....-m:_ 
O"'.lIIri_ 

~_.~fIl_ 

hoI_IIm:1r1,.-:I 

.., 
(f\)J't) 
, ... lml 

•• 

Page 73 

• 

.... -............ 

" .. 

Attachment #6 



· .... - - :tIofIIt;IIItl1!r ".. ." ""- .... 1 .. ., .... .... , _ ... 
... at' 1 ... .. I~'·J.W) "" .... l,llJ " li.toII, .n,.UI; ' .... ..... ~t,.:t~ 

,1"'1) " .. ..... , 11,.1'" jI...w~ ...... 1 (t""J,1Iri 
t: .... : ~I ....... .. - "'.,.. JUU"" ., m~~ ..... lU' !! .. ,. '! Iii, ffl ~"j 

,~ "'" lI~rtl "'" 11)121 "" •• .'" ... "", .... .t~, ~"'" 
'M 

• ,~ , 
''''' 1,""11 .1,"'--'1 1,1" 

'1, ..... \ 'fl 
.:'" , .... 

n, !.s1,1e~ ..... ". !,U: ". \.u .... 
UA'II! mJ~ lJ:!I\II. ~"'" ... I~ r:.t.'~I' -'" " .. 1'11,., 1".'\1 ",... on ,,. r~-'HI l,4 ...... a 

Page 74 
Attachment #6 



eo" .- ..... .IfMotI.,' ..... 'h 
"'~ "'" "- 1 ............ - ......... Met- "Ill 

t __ • , .. 
., W...., 1'b.IU) .1,1" " rt,1IoI'!, ~.r:l) ' .... ".. ,..'" 

il,Ut) , .. 
~ .... , ", . ., .. - .~, (l>?>,b*) 

,.. """~ 1:0lU .'" !'t"- p.tlk'1 

." 1:nJ'!:!1 .... H" I< ,,'" " H" j~""'\ 

'-'" .. '" ,'.1); " .. (I,tfll ,~, ". , ... 
•• "", 

0"9" ~.j:! j"'e!!l ,,.. ... ... " , 
'" • ",. '.~ .-,"'-' ')9 

11---' , ., 
I/HI 1,101\: 

no '''''', .... "" " '.m n. (41,_1 

!u. ..... "b l";\'" ,~ , ... IU.~t t..'¥.w 
,,~ tIIl!f!l I,._lt~ ,,- .. 'N il4.Tt'l ~" .. :.; 

• 

Page 75 
Attachment #6 



~t".aII<..,_~ - -
..... -___ IIr __ 

n.".._tfIooet __ ---er-_IiI ___ .. __ __ ---'"'--...-_ ••• I __ ....-_..r ....... JIOII"IloIt 

................ -......... -"-_ .... "'" -- I" __ """'~ 

--* ~_""'d~_ 
1 .. ...-........... ...,._ ... -.---, ._-
-~-.~-~. ---,.....-................ --.. -~--II'> 
__ w_ ,--
... -------.......... -

1IrIt:'II'ffU ~1.,-J[R~lIh.l_flI nnl'_" ",_:n_ • .,r$ -~---_ •. :lIr.' -..-

'-'" .-
.~ ,,~ .... .., 

----"'l.. ---"-. - , ... 
« '; ,~ 

~ r_ 
J~-: .n ... .. , 

----"-"- ---"'-, ~~ 

'''' * t;lI '"' )~n ,,.. 
It':":"! ::.~ 

~ ~ D,. n,w. 
UI.NtI -, ". :":-r! '"' ---=- ---""-
~ ~ 

~~11" ,r~ ... •• --"'- -------
~ --1l:!W... 
~~ ~ 

Page 76 

'w lun ,~ 

"~ .~ ,-. ." r m 

--'-"-~~ 
.~ ,,- :'17": 

". .~ .. " .~ .~ '" ---"'- -----1!!... ----L.1!!.. 
• t .. 1 t~_ .... 
~~ -- ''''' ..... " n_ .-

-Ec- ----'-"- -----'-"-........w.::.. ........m.::.!-~ 

I.ko! ,- J_~ ,- '~Jl I~m 
.~ !.r:: ,-
.~ t~" "" ---"""-~ -=-
'"'' a~ ",. 
~'-

.. ,.. .'" , ~, " - I~'\i· ,~ 

--'-"'- ------ -----
--Z!.!!!... ~ ~ 

!;tN Z:'<I!' "-,., ,n ,-
--"'- _____ n_ ------
~ ~ ~ 

~ ~ --!.o!!!-

Attachment #6 



j ] ¥ H"iII ~ !It- ~ ~~l<;< t! r.!!.~:; ~ ~"r.;i' ~ !j: I '. ;~EIH~1;;'~"~'lil ~·"!··IU"~II~I ~l~' .... ... ~ ,~ 

II ' "!I~ II 'I~ ""11 II~ I '1 ~ ""I' '''1'11 
I'll i. ,,~"a"IE "'!Iill '''''I''''!III ""I ,I J' 1- - . ~ - - .... 

1£11 ! ~HI~ 'HI' ~l'"I;1 aar.3"1·IHi§'I~I·"IEI;1 Jf :::; .. - r. ~t,; t: .....:: u-.. ::: ~;)~ = ~ 
« • 

Uti;: {1·1_!~F1·~!·"I·1 'IJ l\ 1Il !:l il: " ' ~ U 10:'; , , 
h! ... I{ .. t; .. :"i R "U- .. i Uti ~ i~'I~ 1·~Ii\~· '11" 
.~. 

I ,lll a il'11C··lq~'I" 4~1 ~. ~c- =si t 

" 
if II E ~'Fja 8a1-' '~I"I£I il .. ~ «I ;: §::: E 
'j 

.m~. ~~'il 'I.~"I ~Ial "!:"1f;i t!'!! ~~:::I !it ii-:!!; C 

"'~1' ~.f~rl ""Irlfl :;};r, ... c:- 1i:l_

1 
~ e ... ,j 11 

U"" ~ )I: .. 1'\'" il el .. i t !in 8~1 a .1"1 'I "'alil" 

""UI~"ijll'l ~i'~ "' ..... ~ :;,':; :4i .... , 

t I" ~"~In.~"I'~I=~lil v~I.·~~"~~·lcl ~-'II.I" ~U - , .... " •• ,. ""1'> "1 .h ,. 

1"ltl ~ ~1!1~!i'£I'nn'!111 ;: ... II ,~ .. i n~ .. jo , "i'~lr "lel!1 r.HI~i!1 '~"LI ~ ~"" I , ... tl~ 

HII ~ ~'lls g~"I~ H"I~I !!ml H I
31 ~I ~~~I ~Iil 

, 

'" "*' ... 
i:l e 
fi 

~ 

r-. 
r-. 

i ... 



-,........--""-----.. .. -... ,.... ___ ,........111 

-~------_ ....... __ ....... .,-- ,------~M _ _ .---..------ f_...-, 
-~-.-

~----. ----...--._-.-" ..... 1«' ...... __ ... 0 l ____ ~~ot_ 

~ __ "_·~ ... d ...... -_. 
~------

~AL 1I!f't"""t.4Ltfln·ITt:.~ ""'/I!II.lI!\ItJ\UUtl 
.. ....n.WI~ 

~_~(J.....-I..-.-

Y.., ............ 31H 
lI"'In ... __ , 

JLDoo .... "' "",,,,,,,",*,'. ""lilt.., .. -... "- Pw~_. ' .... ,- -1M'>11 ~'" MI._ 

''''';""' ~4'!l ~~ 

1U.t>o ~~:.. ... '" 
"" 11" ~" tWO" ~.' ~.., 

SUI! ",m ,,~ ,,- '," 1'1,'" ••• '.m ..... 
",., .m .... ~ .... :''',1 • .In ,- .. '" !!,"1\< I~ , ... n"J , . ., ..... , .. "'.1" ...... "" f;te 

• ''" ,. 
... "'. , 
I'"~ !l!j ,~ 

, ..... '.~ '''' -------_ ... ,...... .. ----.....- - " . .. 
'--''''''- ••• ",.. "'"' ........ ~-- .~. r.:"~11 I"nfl< 1.._----- t~r"'*· ,." n_ 

-......-.......... - ...... "1 

.. 

Page 78 

............. ~ .. lIL' ___ - - .....-. - - ,-
I:f,_ .,.. .. ::n 
"~ S!!!' ~..,r,'\ 

"..." • '11.1'<11 ...... 
",1ft '" .-.,. ..... .~ __ 

UK .~, 

M~ .- '''' .... n':lll "" ...... "" -,~ "" ::.011) - .... '" 2'_ ~!l; I";~, 

_~·l .- S-...,. ., ...... 
"" ~, ~ -. "." .~ .' 
""" - .-
~ '" • c:.._, I'."" -. < ... " """' .. (!:.rf. 

''''' --::- P. 

Attachment #6 



~- ,-~ 
'l_'~ . .". a. ......... .... !!Io.-,', ~"- .-.... -- '- " .............. r ... OJ) .... -... .-... -.- --. -- .""" .- \I~- .- - ",. - ,--... ... .., ",.e ,,,m ..... TfJ7;! :.. .. ,"" 

!!U" '"e"'" 'iSH ~- *'tl"! n .... '_1!'7\! 

~."" .~ ,..,~ l;ltl,'" .., .. "fill' I,"~ 

... C , .. , ... 
lot" ,- ,- If<!!! '''!' ~.I:'" .- ,n·"" ~"'. 
~""J ":S't "U' "'~ ~ .. -- .- Tit ..... ::;m:-.IiIfI' 

~ ...... ~ " ,.,.. ,,- M •• '""" " ... .., ... 
."'" . .., """ " .. ..,., .,. .....,. 
:t'II.~t .- .- <Q . .., 1;:0 (U1Jll4 .".. 
li':Jllo! . ~, .... I~.in ~..,. ..... ,.,.. 
,,,," .... """ ... ~ 1l.4AA .. " m._ , .. '" - ~ .... I. ,,,. 

'.r_ '2!! --5 .,. 
"'~ ~"'" 1' ..... j~! -~ 

M~ ~?!!' .. up m~ ,."£' _11\' if:!! flit;"" ,am 
,ue1> 11,1-11') 4U4 u,,, ''''. Il;!I! .'" '" C,I'" 

.,... ~ 1"11 .~ - .... n. • :;'1'" " .. ..,. 
I::JII) ." (1"'1 n,rt "'" tlU,. ~" tl~. -. ::to ,~ I!:.' ,~, tl,,,. ~, ~ 

.... " <M .~, """ T,r14 !t,r:! .,. m ,-
- • .. " ~ - ,,. . ... .., 

""" '''''', n_ O~lf .. ...., - , ........ .. - ., .. 1'>'.'" _no <n~ .,.- fY' 'I:!I" 

,::- .. .. , ,,-, O~ U" ., 'u= 

" 

-~ .. ---- Attachment #6 
Page 79 



--'--_.-~II.""'---
~-,...-.~~.-. ..... __ ... ----
tr!".=-..:=---......... 0000flJr;_.,... __ _ 

0.. .... __ _ 

'J.....-.r_ .. __ ---. 
-.-~--'-too.-.-., __ _ _ t_ .. _ --- ~,..~-----u. .... __ 

......... ,u 'l,:'Irl!:'ll" ... lnl .. \~rNA_.' __ --c-.._Itdola ..... _ ..... _ 

,,_ ........... lIn} ..-.-
kn:r~'. h_. 1ii."",..,,, 
"- - -. - - -

(l4J1!17.1 ". , ... 
- " -~ .. , ~U"'I ~::: p!Jl\, "l;?jl 

"I' t!!l ,~ --"= ... .. " ." " M .. - "" --""'-- "" ---'~ 
~ 

" ----0,- ,- .-<'IN""'" 11·· ... ~ .1'. .",-, ."~ "'1;,0. 

Page 80 

~"~ \01 • .-,.', ~-._- ":C" .. -- -"'N * ,. 
." 1:1 • ..- ,."'" .m. 

!~ .... " .. ~ (2"1' 
"'-'14 q .... \ , .~. 

n .. (l~f "" ,,.. "'" ~ 
~. fltl' !!II 

~ ~. If> 

"'" ,,- "" ."'~ ". .~ 

"'~Il II#<1> ,.-

-

Attachment #6 



- "-",--'. ""' .. , .. ... ,-..'~ .... "'\'In', *'- .~ -1lI<:!.,-' -- ':.:-...:.... ....... .. - -... -- - -- -- -- .- .- - -- ..... 
(U11) ,-"' .- .. '" ,.~ lU'~ ',:!37 '" "'.m 

w , ,- .j~1 ~ "". ~ ",n -" il.l14' """, ""'" f:!.ttl) ,<0", .- ,.~, 

!\Unit 0- -!!.£!.. /'0,,",," "":;!! 11"'!'W'ro !p"" m~ ._- ru ... , ___ B_ 
~·OItT ."" r..'J]', Hit n, co !l:, 

"'" ~, ,M, ~, ... ,." -, '" '" h, - ,,., 
p .... 1 tiM" ,~, (I ...... t':'IIrl 

""" '1.)0' .... . ." ---"""- .~ I"!"O!' 

• • 
" ", w .~ = ---"- ---- ---"'-,. M ,. 

---~- ---"- ~ .., .... -, - . ~ ...- ,.., ,,.. , . ..."., 

~w "m ~,. ."":;: I,u'l ~~ ""'a ,.. =~ 
~~ .~ ~~ -=- p'''''" ~~ ""II .. , 21.·~1 

Page 81 
Attachment #6 



Shelby Memorial Hospital Association, Inc, 
Independent Auditor's Report and Consolidated Financial Statements 

August 31,2015 and 2014 

Page 82 --, Attachment #6 



Shelby Memorial Hospital Association, Inc. 
August 31, 2015 and 2014 

Contcnm 

IndoPttndent Audllor's Repo"' .............................................................................................. 1 

Con.olld.t~d Flnanelal Statements 

R:.a1,1nt'c ~hc<'n:. ", ........... "" •.• _ ••••••• _._ 

hU1CIDc:'''H orOrermion« ..... . 

~1J1cm(nh of Ch.lll&C!i tl'l Net J\!.~('ls, ... 

_"'tAt,nn("f\\> {If C\hh !-1\)\\1. , .. _ .... __ •.•.•.• _._ ••.•• ,. ... " .... ,~,~ .,.,.," • 

~nk' tn Fin,UlCi.1 Statcmcnh ......... ___ ........ _._ ........... _ .. 

Suppl~mentary Informallon - 2015 

t\mw!i\l~ltd a.dance: !\hcCI- \\uh ('ol'l!.Ohd:uin~ lufomI2llWf). 

C'OJl'><I!itl.i:kiJ kheJule of Opctnriou') \\ith C{lloolk1::1int~ InrOmlJ:1i!1H 

---~ _ ....... _------ Page 83 

) 

. __ ........ _ ............... _.5 

.6 

7 

__ -,Ac:;;tta"" chment #6 



BKD .. , 
CPA> 8. Advisors ................................................... 

Independent Auditor'$ Report 

Bllitrd of'Direeturs 
Shelby Memorial Ho",pit:lI.'\!lS(l('ilni-nll, Inr, 
Shdb},me. tuinui..; 

\V~ M\'c a!hJu;!(J tfw atC'\JmpU111in~ cOll"ohd.-.,;lcd fin;uu:!RI '!iJttmtnH. ofShclb) Memoriai HQ5pf(lil 
A~!o,ociation, ffl~.I.ith: "A"oci,lIiun'",. \,nkb compti..c the hal"f1(C' "h«1l" 1\ of .\U!!tI,t J 1. :;015 and ;?niJ. 
and Itt!: f(');rt .. ..J 3l.Uemcf\l., of jlperall"" .... dlJng~~ in net asset" ant! C;I).)1 n(l\\~ rv, the }>':4r'; ,bllll euJ ... "d. 
ami the rd.lh.'·d fKtte<> (>.I tilt, .. cOII)!Jlitiah:d f.nnm'i.d st;tlcmelll'i, 

\i;,fl3gemtJnt i;:; f~i""'nljlblc 1'1)1' 1he rrf'p:n.rtilln .. OO r.Jir pn:!)I.·nl'Jlhm o(lb~·$\.· c4.nu.olid:MJ finJl\(hil 
~I;)tellll:nl ..... in 11t:-curd,lfiC(;, \\ IIIl llCC('\u!11iog rriociples i!<neralh .1l'I,'"~111I,."d in il'lc l.nth.,,\l ~!.n\.~ l.,f ;\uu.:ru,;,; 
thi .. inctud ..... o; tli~ dtSiv,ll, inlpk,n~l1tatinn .'Uld m.unh."na'KC ~1/intJ.·m-~1 ct:JIlIJvl r~!c~mH It) Ihe j'lfl')'lr:Jtion 
,md fair rJ'(''i('ntalliln of thl' ('C"I1"I">01Idiltl.:t1Iilllucial ~I.llelllcl1l" Ihat iIfC fr~ fWIIl malIJd.l! mi~S(,lh:mcJ1l. 
\ .. h •• ~lhl·f dtlt' tQ ftuud ut t'rru!, 

Ow H~:.ptm'5iNlity i, to C"ptt"'l> .. n nriHitm on tth."W coowlidu(I.'(j fip.lud31"I,J!cmcn' .. h,,~ \"in our .1 .. lih.. 
\h' ("ondoot"1i L'ur ludib ill a\'I;{'fl-iCOt:1.!' '" nil ;ntthtmg ~.;In...'.lrd~ ~cn('ft\n~ .tce.:plt'd in the' l.lni!~j ~t;U~~ (If 
Amd'l\..J. Ttlfl<;(: r.t;u~brds f('quirt ttlm \\c pl;tn Md ptft!unll t!ll!' 1IIu,tllllf> nht."HF\ N"!~f)nJhlt a<;,';'ur,ulI::c 
ahout '\htthr'f tht cf)u't,1idJteJ fin.'lO\.;ial ;.IAcmt:nh .In,· ff~e floln mah.'Hal mi»)tnrcmcnl. 

An audit ;n\'t>J\C',- pc"ff"mlutg tlwiet:lm'~ \Q \'\bI.un ItJJ1t c~i".:tlt:~ about tht' luntl\:nt~ II1,j dl<-C'I('I~hf~ in 
~he cnnt;[)liJ.:ttM financial ~1"':tmenfS. The jlf\l\.·t:'Jufo sd(XI~t! d':I'''"nd {lR thlt auditor', !m.f;!lw:nl. 
iJJdudill~ lhr: a!lws,,,,mcnlllf the fl'·J,:<; ("If m;,lfrfi1! mi;;-r,1.1tll!menl ()r the cortr.tHidJle..1 n~~iaJ ~tat1!nlcnb. 
"hethc-f due to frnud tv crro~. 111 maiing thu!'»t' nv, ,1.~""'\o(''')~m\..'111"!l. the .Judilor COlh.ltkTh i!1tl.:m:.,1 ct'lnlml 
rdC'\H.nllU th~ A~<;(\('iJlf""fl'~ rre(t.1f.'lti(in .md (",it rrutltt.llilJt1 "rt~ l,"Qtlwlkkltrl fi03f1CIJI "{Jll'lOCnl'; in 

llrdl'l to de!.!}!" audil pfl)C,,"(hlrl,:~ (bill ,lrt' llppropriJtc= in the (ir!:wn':'!<\fw..--e\r, "ulltu{ (in th..: r'Jl'flO'>l' of 
e'\pn~ .. ~illg llil npillilltt on {hI: ICn~jj\'.;:nt"S-, i 1fllll' "Sw~illwn'!; intcm..,1 conttol. AC'\'''rd'ff'gl~. \\1.1 ~\f'I~SS. 
no ~1J\:11 orml(llt. /in 1IUdit nho include''; c-\'aillollln~ Ihe ;:'Ppwl'l i.:llt'n~!) of "lo·iou"tln~ puhL'iC':'O ur.ed nnJ 
ill\! IJ.!"a..'IOllubJCJh.,,» ~lf ~i!!tlilh:"'rlt .J1;1;\'UnllOg e.~lmlJlelj: Il't,1Qt b} m,mJ£t'III~nt. .1." \\ell.,,, C'·HIIIUrllIIlM Ih~ 
(Jvl:'f".11l rr~C'nl,lriun -of th", (;ujJ)ohd;:)lt-J financial st..dcmcni'L 

"J.,/r: 1't~lie\e tMI the :Hldit t\'jdl!fu:e- \;~. h.:.t\ I:! ttN.line,1 h: 'Juffh:;j.;j11 .;Ind Jpprupri.llc hJ pm\'iu~ a: ha'ii5 4\1'1' 
llur ;u.Ht (lj'ini-on 
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Itoard of Dncclr'ro; 
~hclb}" M .. 'lllorial tlu~I'iUll As!'()~:il1ti(Jn.II\C:, 
l'll~e :! 

Orll1lul1 

In tl\lr OptlltOn. tilL' t.'0tlsclidntt"tf fin.mtiOlI ,tJteml!nC!o reli:tttd tu uliulol.! pr;'!~!lt r_irt,,·. m nn tll;utn3i 
lX!t{'eCI", tlte fiti:md.11 ~~jt")l\ of5htfb) Memut'illl H("""pilat A~wclation, fn,· tt::, of I\U!!U')t )1. ~o,~ ann 
201.$. nad d1~ n:"lUII~ of the-if opt'r.lUoos. thr chJI1j:!~:50 in lhl!k ftC't J.\Wl'. Jm1lhl:1T l,,;':I',h flo"..: f(l( lilt:} Coil!!. 

lhc1'1 en'l,kd in ilt.:cord,ll1cC \\.jlh m:rCfunting prInciples g';:Il"'T.lll~ M"(eptt.'d ill ~hl' lJllih.-d SIDle'> ur AmcrrCt1, 

Supplet1lt'nfllry illJormatimr 

Our audit ~"d ... c(lmluCled lor Inc rufJ'f'l'IC or r!)rming all 0J\lJiion M l~ (,(Ill~liu.1!rd f1n:md.d ~t.Ucm\"'fIb 
f1;) iol ,\hol .. ·< nl~ !'Uppkll!CU1ilr~ iufomuuiuti list::u in the laMe cd (('Int~nts i.; rl't')t"111t'd '0. l~ul"'p(l<;C' \If 

ndthCillfhl1 "mdy"il~ a"d i~ not ~l r .. qnlrw pal'l \)ftl'K- (L'I~t)Jid.1(~ rinall~i,d Mfil!.:mcl1l~, Such infonnatioll is 
tfu: fOptlll'iibiltly of m<l!llJgemtn1 nnd \\;1" derived fTnm And rn.lil'ii dirtctlj 10 the umkJI~ ins ac,nOIlt!ng 
and tJlher fC('{ln.h. 11>('.1 10 pn:,mfC UtI." COfbIJHdJ.h:d fin;nk.'ial !ll.:l:tcmcnh, ·1 he infhrmall(fn h3~ };fell 
subj«ttd 1u 1h~ Rutt~(in!t prttralulT!. appiiclI in Ihe audIt Vllht ('tlnsolhJ;Hl>d financial ~wt('m(nt~ nod 
('(:rtaJn additional prIXedure5. ir.chldlnF c .. 'ruPJri.n~ anJ ftulnCiling lim.h information diw(tl: 10 the 
untied) iog I1cco!!ll1il1g 1I11d (1tltef r!,"(or~h \.!S("d 111 PfI.'IJar'" the CLlrtsiJ!jdf'jt~d fiu.uu::iaJ ~1J.ternent!lo: nr 10 !he 
"(\n5~lid:H.ni fin.andi1! <;!aleroenti thl!ln't~h·e". and ulh!:I' ;tdditinn.tI proLl'du!'t"$ in <l(~ .. lrdam(' v.llh ~ul1ilillg 
101!lOdarJ. .. ~cncr~lIy <ICCL:r1c:d III Ihe lJnitl':d SU1C"S of AmericJ In (lut {'pilliHl1. Ihe informalion il$ fair!} 
~I:\icd. in all m3rerj"lll't~I\«h. in ~I'lti(\fl II' the l·\Ir1.~lldllh:J tini1nctill '1i.'l(~flli.'llls,iS J ",hull!'. 

<)i touis. Missou;i 
;';c'>'(:mbcr 2. 2iHS 
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Shelby Memorial Hospital Association, Inc. 

Assets 

Ctll'('(IH :\ssets 
Cosh 

Consolidated Balance Sheots 
August 31, 2015 and 2014 

Pntkm accoulll~ 1~"'Ch-llhlc, uel o(tlllo-\\IlI,ce; 201 ~ • ~855.Oli(l, 
201..t .S.711,{1fH.l 

C!:timalcif amounts du~ from third~pnrty ra}rt5 
Ul!'('lmni.: hc.,ltlt n:~lfds m..x:nll\C p3im~n! Jl:'cch-:ihlc 
Suppli~~ and pttp:lid C'\r«:'I1~$ 

I pUd c\Jm!'rJ ~ ... s 

,\"t1~ brnllflj .\'!I 1n hr-
Rcs1mttu hrld fly tm'\ICC ii;r deftl 

Inn'~.[lll'lH'I 

"linn trmd H<'Id rur Inu'sfrnt'ut 

PrCljl£ft}' and Ef)uipm;:o;nt. Ai f'u~i 

I.:tlle! 311d I;:'mu illljllU\'\'m~Ii1:< 
L'lldding~ 
Lquipmcm 

Lt!'~!! Il.ccuflJUI!I.!ed def'rt'~'mli(1n 

Othl;'( t\5liltls 

E7«:clIS iJ),mnlni:c coverage (CCC1'tfi;I'IlC ,,-
Tl"I~l !lS~Cl" 

2015 

l ]14.151 

1,':;91.608 
II ~.t)!lO 

426.1t7S 

3,(I~O,fJ.U 

1,326.392 

17.017561 

413.00(} 

(fiJI.652 

1~.41j5.3Jl) 

15,:!:;'~."51 

~1.140.42.J 

22. ?62.1~B 

1I.97i!.119 

210.000 
Q9!2~.t 

309,254 

S 31.1 l551}, 

Page 86 .-.. -'~----

2014 

$ 4-H.6U 

2.]..J535] 

:n1l83 
4.14.293 

1.&9'i,9..J.4 

IJl6.191 

1~.'974,044 

.:n.l!{)fl 

99i.{i~l 

1',465.99i) 
I~, 13.6.945 

3UI);, '196 

21,...t59.794 

10.1 ~~.811~ 

lOO.96S 
112.'62 

1D.1.30 

S )e:..OU:.7!1 
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liabilities and Net Assets 

('lInent 1.i:ahi1iti~~ 

A..:cntml" r~)~ble 
t.:sllmdtC'd I&tOOUnH; dul!' 1(\ third-party paYi:1"!'i 

,\ccnK'd C,\P~·tl~l:~ ntx! other 
('un-cnl mnlltt'ili('~ ofl('on,l;ooI(',m debl 

'1 (11<,1 (Utreflliiabililies 

l.tJn~-ttrm U{'hl 

.[ otlLl lL!.bdnll:'s 

~:~, Ass~I" 

l'nrc~tlkl~ 

'I empc!lllfil} r~lrict('d 
J>crll'\.IIllC'nll) 1e.~11 i.:te(i 

"lOllIlll!lbilill~'S nrwt net lS)d) 
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20t5 

.. ~ I.~OI 

590.110 
7IKIlO.OOO 

j:UlJ!.511 

210.00U 

~ I ,1}6tlJ5-1 
113.730 
60.0(10 

12.1J4.0M 

5 

2014 

J65,2J~ 

'110,000 
S6.:!,71,15 
JuG.OUO 

1,()1,j:!,OJ3 

81,002 

2,(,.1.11.098 

IM.578 
60.000 

2t'i:l99 676 
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Shelby Memorial Hospital Association, Inc. 
Consolidated Statemonts of Operations 
Years Ended August 31, 2015 and 2014 

2015 2014 

I 'IIrf"\Ir1t"fd ~(" M'1U(,~. G"in~ .nd (Hbt'r !-;uppnr1 
i'.ltlt'tll ~m·t\:C' i"t:\cnuc \nct (II mltractNI .h' .. "l",In!" ~1\Id 

.1~1\\:,a1'l<t>;) I I \,m.O'1'I ~ J,·1j6O.l7n 
i'fml!.l<Jn Il,lf Ufttolf«tibl:t 1<."'«ltInb (I.OCHlJl til i tL-lM.QH'1 

:"\fi pauent scr"kC'" :«:\"coo(' 12.H~.O~O 12.X(/~,4b(1 

rktlmni~ htallh ,(crt(\Js ~n(' fQ)lnrnl 12.:!:.6~JI 
Omer !t~.tll! 10):,'H.I 
\('\ 4\<,('h rdt'i'u<"d fjNR ft1,U .. h,IM uK\1 !.It ~p('fi.ltlU!i'. H,fJI6 1I.HS 

T nt,tl "I'rt"11 ,ded iih et'tk-~, e .. ih'i ;)!V.I i 'Iht'r SUp~j1 Il.11I.Sj" LiA91.J&O 

E"u'n'<f'~ 
S"I:arks; ,no \\J$!t \. (.,02·.,~1:{1 6.iu7,21<t 
l-mr'~\'1,' lWl'K'rll\ 1,717.1"1 l.H6.:p:~" 
Purdu~ ~ I,t\ .. md rf'O(("";~it:"ul fC'Cs l,.63.flll ~.656,OK.2 

I;t.fI"rlj~ It(uJ ",,,,ttc. \,73',-'.2" L1n"'.~7" 
O~ci"too UMA7JJ IJIQ,I2'J 
int(rf .. t 36 3.~91 4(15.1.15 

104.11 C''\p\'1lIi\.'i IU5U.516 1(',(JflOA15 

Opt"flIfinl: f.o(~ !.Jot 'II, i021 (1.I!Jt;OJ5J 

(lIh"r InMf'!lf (f. \llflhf; 
(QtHubutk11't' n,IIH 39.0lS1 
t '.arm to\:Ilmt' lr;,29"j. 1f.!'1.617 
I:\H'S!:ment return Il66.II"1 1.~9.5~J 

I otilJ other m.:C'1'M' (cxpcmcI P(lt7'NI 2.9')1.2=8 

Drru:i(nc~ ('It flt\ I"I"j~ O\e!t' F\rtn(~ t 1.dtl,!..:P)I J ( 110.1111 

t\t:1 I.UC'l$ rc:kl15.cd Il't"'m f('~lrk'jon~ Il~cd f.)f 
rl!,ch • ..c \If ~1!I1l1ll1,.'1l1 \ 1.117 "O.SQS 

nter .. II~f' In t'ul'~'1frkt .. d /"loft ,h .. C'h S t-1.110,7,ul , (10.21'11 

4 
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Shelby Memorial Hospital Association, Inc. 
Consolidated Statements of Changes In Net Assets 

Yoars Ended August 31, 2015 and 2014 

2015 

[kt'R'1l'l'in \'nrMoulctrd !'of" ~t~\ ~ IJJ70.1,u1 

" .. tt11ln~tn) ""'fri'-It'd \1t'1 -"M.' 
f.:"-'fllnl:lu;lIJ{i) 16,!9'l 
f'wl'Illll\.ome $1!n:6 
'<I .nRi' rdcao;ed ir0m 1t'~tric.hOtI\ 111).7.H. 

11k.Tt'1IJot' {dctrelSC'1 to temporilufy te<.i!ri .. tcd an a<,.o:,th U!>l 

l'h:III~~t: JIl '\it "\n~' (~.~f)'5t)2. 

\'l't '\""t't'. ""glnn'ne uf \ I'M it-.,sQ9.()ill 

~('t An(-h. tnd of \ nr 1 11.l.1-1.IJS-l 
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2014 

$ (10,.11 Iti 

l).~16 

19"\l~ 

1I11.'J46i 

~4!!,1I~1 

111rt.JJ4t 

2lt6WJlliJ 

~ 16,>'>'),676 

5 
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Shelby Memorial Hospital Association, Inc. 
Consolidated Statements of Cash Flows 

Years Ended Augusl31, 2015 and 2014 

2016 2014 

Opu21inlZ Acthltlc-t 
('MI,,: m 1l1,'llh"ot1.;, S (J.lMYI.!J ~ IIIII.JJ." 
Ilenl) !lvl rl:"ltliflll~ (pw\idlnc) cash 

fJoc:prr'li.Jtlllll 1.36·1.17'1 I.H'U.:!I 
Rr10111l:.Ic-d ';:('Inuihution ;IInJ in\~tniC'nt inoornC' rt"Ct'h"\"d l'U,"'8~1 lil.!1!) 
~d ~:1IllI (1\1 t"4lo1ipmllll dl~fX'~1 (·UOqJ Il.!i7I 
:-..1('\ unrealiLed lo ... ~ on inH'sllllclT1S 2JII::!.7X6 8BU.~1-l 

P"'\I!>llln lil( l.lllCtlllc\.llbl\! III."COllllh '.O%.O,~9 1,-lMi,'Jln 

C"h.1n,p.n in 
Palit.'1l1 "~'OOLllll'i 1"·'~_I ... ;,bk (6t li ,)OO) 1_1,()15;!~l}1 

[,.timalro SC1tlcmcnts v..ith third-pI11) P.l}""" (525.000, 10u.000 
Suppl.i~.)(j ('ftp.illid ('''~ 7.)15 1..6H 

()tl\C', .~"C1s to.IM (1??~1) 

f-II!Clnllm: h(1lhh I~'l,\t\h ilX't'Jllnc P')lhcnt rt',cl"abl~ 2?JNI1 1011,211 
f- \'ozs!. tn.\UUIIk.'I.! e.1\'t:'t';)jj.~ 1"'~l·I\'.bh· and proi<=ssional 

hillhil~'y rC:5crv[' 19,%& (I(~,W){'l 

Account, pl~lIhlc and ,,;o'utd t\I'~I~e!i lOlA"" 1~2,811) 

'lt1 c.Hh pl\'\Jdc=d b~ ~r.ltlng ':h.;tI\'itles ~J.1H Lln,JRI 

Innstinl: Aclhilie~ 

P"rc-h~~e flf 'Jl\t~II1Wfln (".07~"I"H) f7.,II2,.J04'i1 

S~k (,f 111\ l'~lrm'nb (t.IQ7J,X I 7 ,21 ~.2~O 
r,rtdMW~ \., ptO('lt"r1} Plnd t"qUiPFllt"f1t (I"N.'..~) 11,'6.10·') 

'let ca\h ,,~«.I in in\t'~ling "'~li\IU~ f7b,.l7-11 1556.18'1, 

Fin.n"'n!!!: "\rln il~" 

Prlnclrnl r:lymtnl .. Oft IIDII:! pa~ahk I.nd Ionl-k'rm debl (1on 0(0) 111)(10001 

ProcetJ .. fmrn ~lr1Cl\!'d ~1'ntfibutIllJft\ And rn\·~lmt'nt ItltloTlk" 9J.~~~ i LR\I 

:--<el c.j\~h med III fm.m..:mg ... It\ tht:5 (~05.lt5) (1':8.1·("1) 

"'~'ru~ .... (n('('tu~r) In C.,h f~21_.!5·1) 19.~.I1.! 1 

(·.'ih. fJl['linninl (lr, !'u , 11.611 2-1lt~1I& 

f'1I\h ••. net uf \ f'ar \ 21U.5? , ".1 1.611 

~lJPfll~ml'ntlll CMh Ho\\'; IIif"rmllli()n 

11tt"C'Tt'5t p.:rid , 3b3.1(l7 , ..to.U~..\ 

Page 90 
Attachment #6 



Shelby Memorial Hospital Association, Inc. 
Notes to Consolidated Financial Statements 

August 31, 2015 and 2014 

Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Op~rations 

~h~lby r-.-1~nlOriill Ho~pil<tl t\~SocilltiOlt 1m', ([he "Ao;sociation"') pril11aril} earn:ii revenue:.. by 
pl1widinl}. inpatient, ulll~alicnllllid ('~tcndcd CHh,' ~I!'I'\ k\!~ (;.) putiem~ ill Ih!!' Shdb) "lite. Illinois 
rlfca. 11 also opcrnles a homt lkalth 11~Ili."y i'lm! pmvidc!i ph} :'lkilln ~~j\'ict:s ill the sallle ge(''t'.f'llphic 
m'c;:!, 

Principies of Consolidation 

I he: c-On"inlldiilCO iiJ'lftllClal statements include the m'::t.:tI1lnts ()fSbdby MrnlQrinl Ho~pil!i2 
AlI:.oci:1tiotl.lnc, .and Shelh: Mcmurial Hn5pital F(mndall0n (the "roulki3.ti(on''}, TIll!' A"')Oc1;!tion 
i, tlk:- 50k cQrpOrnl~ IH<."mocr of th(' r~}ll!lda!jun. Th.: Funndalion \\<15: ocg.trI'ZI".'<! to support and 
('ncoura,g~ heal~h care .,cn-icc}. in Inc Shdb) Count.; an::i b} pro, iding fiua!kial and fundraisln!,: 
,1:-.s-b1anc .... All signitiJ:UJlI imt'rt:ontpUH} llc(:mml<; (lnil ,"ms.act~o",: ha\'e befA tljrt~itl.ltet.l in 
C(ltb.r)iidalilJu. 

Use of Estimates 

I 11\: pf'cparatiun of Hoandal stn.l.cmenili 10 conf(lrmlty "Iih :lcc~unling pliudpks generally 
~1('('cvtoo 1111hc t Iniled Sli11C~ of AUh .. 'rU:tt require:-- m.!lfU!gcffiCI1110 make ('$timat~!. !fKla'.!',wnplions 
IhAt affect Ihe reported Amount~ of ,,"'>(;ts and li~hilitie-; ;ml.! dl~l"lt1~U!~ nf cOlllil'lgcnlll:.st'b alia 
liubilitles >It the d.,(c of.he: C~(I~oJjrulted fimioci.d "",temcn1,> nnd the rerol'tCtl aumun1" ... f ''evcnuC} 
and expell~1!:' dlldns 1hc ri:JXir1in~ period, Actual f~sulh ..:ould dUrer from thp~ c~t!mnies. 

Investmonts, Invostment Return and Assets LImited as to Usa 

fnVL:'>rmcllj<; in cquily 5e(:urlti.::~ hFlving 3. readily dCh:~rlllinflble fair vatui' ;lIld ill HI) debt ~~curities 
:II,(! C'nrried .111 rair vallie, ('Ct1.lill hWCSHl1cnt~ CUIl:i-t!ll of bank l'l'tljt1C'Uk~ of th:rosil. "hn::h are 
C~liTi('d m CI)Si. \~hich ll'fJ(o)';'llnaies rl'lir VJluc. Other jn·"I.:~tmC111s ~1fI: ~·,lIuC'd at the 1U\\cr nf CI'-SI (lr 
f.1ir \·aluc .al lIme fir dOMtion, 11' z1(:quirl'd by ('(ln1rihutian Clr foir ... .::Ilue. Il1vc';1mcnl rt'lUrn indudcl> 
dividend_ inleft!!ot and uthet imt:!>hrlt.'T1t incl)mC: '1..'alizt'd and unrC'oJizoo gains and los\;c" fin 
jn\'cs~mcnts nrrioo a1 fair \'alut and realized ~-ilill" and h"'i5es I)n (rth.;r it~, .. "Simcnb. 

Investment reHJtn that j:; iilitiall)- re:..tnl'icd tJy dOliflf stipul<1tion and :01 "bicb the lc<,lrk1ioll 'rII ill 
tJe ~J1i'ified In the ~ilm(' ~ car is ':tciuded ill unn: .. tnclrd net i1!cSCIS. Oth!:r IOvl,.ostm:nl n,:tum j" 
reIlL"t.'1ro in tf-.c cl)f1so!itfafOO o:'etcmcnts of operatirnlS and dmngC!'> in net .1!!I5C'1'j lIS unr~.'~!rklet1, 
tcmporaril) n:>lIlcU,'d. Or rx:nildl~nll) n.::-,inctcd ba'«:d upon lhe exi'>!e1KC' and nalurr uf .any donor 
or leg,aHy imposed rC~lrktloos 

AS!loCb lim.tl'd n:< tu tr>C ittt:lude fI~$c!~ held by .It tm'itee tmdc. a booo indcntl!1e ,mel 1(1;ln 
0l,g1\.'C!llcn15, 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consolidated Financial Statements 

August 31,2015 and 2014 

Patient Accounts Receivable 

l\ccoulll, rtcth'ahfl~ m~ n:du.:t:tl by ZITI alhm~n('c ror dou!Jtl'ul .llo:coull1s in to" illu.J.llng the 
collccl:iltlilit) of I(C(lunllli; recC'l\ahle. th~ A .. .-.4Xiali(\11 an.:d) It'S il~ pa~t histor: an.J jJcllliliC'~ Il'"C'ltd ... 
for C!',Kh or iI~ major p:.) Cf \UlJu:e!i Ilf f(O\"C'nut" to t'!lolullale lht' .IIfl'fllrnalC: allo\\ancc lor dOlll-'lrul 
aC('(l\lnl~ and pll1\ i\kln lor uncolle.:tihk· aC"cnunlO(. \1;,1n!~clHt:nt r~'£tll.u1) fe\ il'\\., lint" aNnll thcor.t 
majur J'I.I~ cr ~}UI'(e ... 01 re ... cnue in c\ aJualing the \utlici~n~) fI( tlte alle)\\ "'''L' r,,... doubtful 
(tI;I."'II • .llInl'5o 

rOr rccdviJbk~ a:-''i(lci.l1ed. , .. ilh ~n'icc~ rrrr"ided 10 pJth'nts \\ho h~\\l" third-p.111) coverage. the 
,I\'-'~K'i:uioll ,'IIlJI) it:'j (onlr:1cw.lll) dUl' amIJUtib .;e,nd rrm KI~ iU1 aIlO\\3nce tilf dC'!uhtful illI:CUtlnh 

and a rrm'j.,ioll fur uncolteclihh: aceour.l)., ifnC'Cc~'lI}.lore.\ampJ,:, (or e\fM:ctcd uncollectibk 
t.l .. ~dlK'tlbl~s. InJ cQPJ.ymcms OIl il~COUlll" for \\ hich the third-p.1n~ fliIyer Ius 1101 ) d I'.lid. or (or 
f"l~C'n, "ha N"CO k,lO,-,n h,l be ~,'ing rumnciJI t.l.ilfiL:ultil") Uw ma~c: the rcah7a1unll of JmOUIlB duc= 
unlikel). 

rOt fl'cci\.lhfL'''1 n~!.f.K:i;lIt:J ,,,ith ~.dr-r.'I~ 1~lllnc\;"s. \\hkh includ..::, boulh JU11l:ll11; \\;lholll in'SIIfJllI.:l" 
lind patier.u \\1th deductible and t'C"lrl.l~ me-nt b.llilI'K:C., dllC' fuI' \~11I(:h tbirJ-ral1, lL\\I!f3~1!' C'"hh f'1r 
parl ofull!' bill. Ihe A.lo$(I.;;ialinn rc('ord_lii" 'iiignifi.c,lnt pf(\\·;~j('lfl for unCflllrl'liblc iK"coun .... in Ilk" 
pc'riod of ,ef"\'lce ('Illlht N~i'i "f Ih P;,y t'ptriL'IK·C'. which indio:h;'!> thill l1I;1n!, J"Itil."ub. iln;: Im.lhk 
l'f UII\\ Ilhn~ lu JliS~ (he rorlltln ultherr bill for v.hieh (be~'....-I.' nll.lm.i.Jl1y I'"C'.-.pomitok The 
difti:rl"n..:e ~~t\H.'\."n the stanJilfd Im~'~ or the c.JiS":-OUfl1oo ralc!'! 111l(!.!Olialed or prt,yidcd b) pulic). 
and the ,l1lloUllh ;1('lu.'l.II) mJlrcted .lfI-:r .. 1I re~n.lbk colk~'t/On eITOrb h.il\'~ kccfl (",h"u'ited io; 
(;hiJrg('d ofl ogalrbt thl· aHo",lII\:c fur Juuhlrul .ileCOllnt~. 

)"he AS"-t"'(iJlitl!1-f, ;,110\\ Jnct flU Juuhlful ,u.ctltlnl') for'iC'lf-p>I} pahents jnCrei2~l'u fn1rn X J j1C'rccnt 
~If sclf-p.a) kC'(lunl~ fC(civahle 81 AUi!" .. t .11. 2(11.1. 10 R9 ~rc~nl of ~If-pa)" nl'l·(.lUfl[:::. h.·cci\ clhl:: at 
A\lJ!u~llI.1015. 

Supplies 

S!Jpply imclI1orics.arc ~IJled ill1he (o\\er 01 coo;l. dtltrmirlotd ul!inS thl: (j"l-in. fi~I-OUI ml'thad ur 
marl,~t. 

Property and Equipment 

Prop<"rt) and tquirment ocquhitiDll" are re..:crded fit co'St a.nd IrC' lkp,...C'i.aICtJ UII a !Jotrnight-linc 
~a"j:t m-C! tile e~lima~c~ lI'OC'fullife of each IsseI. llle tS(inl;llet.iu .. efullil,C!, fOI cach nJo1jor 
de-preci'lhlc d~i{je .. hon ufpJl'J"Crt) '1)(1 Ctluipll1(,111 an~ a) follo\\:,: 

I.ilod imrrm "menl'). 
lluilding.:t 
I:,.qlli~ntnt 

8 - HI )Car5 

10 - 40 jc:ar .. 

2·:W )car~ 

8 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consolidatod Financial Statements 

August 31, 2015 and 2014 

Iluno'lli»" .. uf iW'll}1C"rt) an.! equi('lltW'nt an,' rt'pt'f',,,,'d .n fair \ alul! .b 80 incn:.t~ in \m~'Ir.('1td net 
b'i(C'I" un~~ v~ 111 the ,,"'wtt i'i t~,lticteu h) Ihe dnnoc Mn"~'tM)' ~ifu: Ihdl must bt.- 1b.~"tJ (0 
lII.:qum: pmp<'rt) and t:qui('lfl1tn( arc: rrpnnt:'d ~'i If .. uicl\-"d SLlPI)(lrt Thl- t;llpir3tiull u( ~u,h 
n!''irltictinlt-. b ~p(\rt~J a~.n intn:a1tt' i., Ul1rC)lriL'I".1 Jb:t l1S~~'~') \\·lilt!ll li1c- dltnatr:u (h'~1 i~ placed in 

~t'\"(' 

Long-lived Asset Impairment 

lb!.' A'i!oO(ialloo ~Yalu;;lli!S the- n:rO\ crabihl) uftltot t"llrf) in;;: v.lue of !f'ng-Ih·td '\'i'iet~ v.tM::rlevcr 
e\l~lli, ('Ij cin.:tJm~t.lnl:C'\ Ttldkmt:' ihe cBrrymg IlUtiUn1 m3~ nol be rt'!;'oH'rabotl<, If it kmg.-Jived ,a'i'ioti 

is jestcd tOr rcc<.werobihty 3nd the liI1l1iSti'I!!iled t'litim<l1>:: future (.,,1\ tlm\s e\llet'tw tu l~tlh fnmt 
l~ U~ lind ~,,"m1t1.d tli~po~Jll()" of tbe .. !')Sell!> h:>s IhJn the! tMt}tflg iU1lHml flf the: &'t\Ct. the- 1,St,el 

I.'il .. r it, adjU\ttd to fili, \ ,due and An impatnncnt !lK'>, h n'Cognill"oU If:' the l1mowll b} "" hkh Ih~ 
~iltt} IMf! amnu~f of ,\ km:~·lj\C\i 1'l<t'J C\Cet\l .. tts tJit \'.1Jue, NII ..... \oCt unraifmrnt \\,1" n"'<{.Il?Jlt/..ctl 
duril~ the ~(';w~ r~ Au,tust 11. :::015 And ~lll t 

Temporarily and Permanently Restricted Net Assets 

T~lIlpoiaril~ re~trick"d Itl.'t ~cts me lho~ "ilno;( u"(' h~ the A01,~j.1II('1I\ has bo..~l1 !lIuilcd hy 
dnnUr'lln.1 .. prriric time re',ioo (If rtir~- 1'(flnanC'udy n:~lridc:tI fk.,'1 "'t~t!'i h.3\'(, h«n resltkl¢\j 
bj dtlfl{)f" tl) N lIlilintliiMd 1\) the A«::.oci.ltion In fII.'!"pI:1l!it} 

Nel Plltletlt Se",le9 Revenue 

I hl' A)~idliOflIUll!l ag~mt'nb. \I"ilh 'hiN-par~) p,I)<::M: th;lt pro\ hit' fru raj fn('tU~ tn lilt: 
Ai(~i5hon 11 amount!. diirt~nl from its C'\I .. blh.h,:d t"M'C"> P.lfi~m '('f,,-il"C [t!ttnuC'~ Icpt1f1td Itt 
Ih,-, c: ... lim,ftd ~I ,I,,'.I!il'nb!c amount,- ~rom l1'-'ll,"m<;, ihird.p.n,) r.l}'~I''''' and nd1C:B fur wn ki.~ 
Il'n&:I,'d 'of.! ill\!h,kk e~lilUnh.'d rtlrUll:ll\,c: rt'\~nuc: Ik'tjtN,mem\ Rrlrf\acti"t MjU<'Ul\I!'I1h. ,*11." 
c(\l"I",idc:n:d in the l't'('o~ni1:n" of rt\"E'nll~ on .111 ~1il11atl,!d b."is il1lhr peno-J the fell-Ir.-I.! ~;r\ ki.'" art' 

rr:n.:kfl,,-'tI aruJ MKh I'llnVUII1). aN': R\h(.·.1 in flllu~ prnoo .. ~'" "dju"lmC'm~ t'lt('iJft1t' "'fl\)\\-O 

Charity Car. 

The A'l.">llCialioo f'('UvK:ks ('aft' \\ !Ioout durgt or I.t amounts h.~ than it" eo-,t.'IhlidlC\i r,ltC's to 
patients nll.'e1ilig ctrtJin Cliti!fiJ wider its dtaril~ Clfe f'(\H~} tJ~'ad)c thl,,~ AswcunlOn due" not 
pursue ,o1!ccHon of am~unts drt\!rminro to que1ifj 3<'; tn.vJt) em!. thc~ Ilmount:. art 001 rerm1t"d 
<1' t'cl J'l31ie-nt sc-o·JCC R!'\entll:, 1 he AS.WffJ.!](ln's dlfut and indttl:("t tost ... (if ';(':1" icC'~ fumi'ihed 
tinder the A i!-IXillion' ~ ('h:uit} cart" l'IC:llil.) l!-H'n: ;lprrn;lilumlef> S I 5;, ~(lO and S-320.800 f(fl' 20 1 ~ 
llnd 111U, rt'~rC\:lr"'::}~. The CO". of charit} C.lre r'rt'l\ilkd is dctertltfnrJ~} COl11pUiiflt; <i rlltlo u( 
~~OM (Wtal o~r .. linlt t"pC'n'C).o 1!11'tl':>!1 ["harg["~ all..! thI.'o multipl) in,!! dldl r.ltJ{1 h) Ihe iirO'i' 
uncomrensared {h,'fg'C~ IlSSud.uw \\-ilh Jumi:ilng , ..... 1" I., r.:b.uit> l>atu:nb-. 
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Shelby Memorial Hospital Association, Inc. 

Conrrlbutlons 

Notes 10 Consolidated financial Statements 
August 31, 2015 and 2014 

tJr'lCOflo.htiOIlJI rUllllisc'> (0 !:,f.h¢ ctl\..h af~d (~hcr .... 5('1) Ar~ fR'\'/U\tU <11 c!.litualCti fair \",.lIlt: at the date 
"ach POlf'll-.e ,:'4 I'!:\,cht{i I he l:'ifh aft" ftf'f'rttd I~ C'itht:r 1~'!Hr~Hn1i1) Clr ~nll,Ju(1Ui~ tt."llticlt'd 
"'UPI"'Jft ifth ... '), .In: /'('lel\"cd \'ill1 dtlOOI '.tlipulatittn~ !hallillll~ Oll! tiM!' Hf lru: donated a ...... <:!.. Wh~ll.l 
dJll'KW ttSltkli:('<u e"'ritt:<;'. Iha! j". \\hen ,I '\1irulth ..... \imt 1't"'I1fktIQO l'f'kb ot pUJpot~ n:'lIukl1nn l'i 
.-c<lmr1i .. hc9, t~mporaril) w.tric1td ntt ~'\el~ Jre rtda,~ificd l1'> Ufll'<"'>ttkteJ t\{"\ a\S('lS aJhJ 

f('J'OrtW 111 '1'\ il)Cre.»(' in unrntriclt'd net th"'-'1~. ()otl(lr~r("iri('ied cMtributms \\ht~ rntriCl«m~ 
Iff' mel wIthin the SIm(, }~;1r a~ f«'tl\cd Me r~ruftrJ m Ullte")uiCh:d I.,,"tnbtltioos. L'OltdilWn.,1 
tvnlribUljon~ JUt' h:ponl.'d ~h lidNlilics Hllm the condItion h tlimiruleJ tlf the: ,ontrihvlC\J ;H~5 aT(' 
rc1oJT'K'.i to {he OOtKlL 

Electronic Health Record Incentive P~ymMts 

nlC I :k-ctfool(, llc:thh Recflfd~ '"i,."C'mh e rw~rnm. Cfl.J'.:I(ti /l~ (l.)11uf dtt Am(rk:«tl Rn'Uh'ry' unJ 
Rl'innt.'lmcnl .. "" ol1fHJV, llnwidL" I~lf' ("tt"-tlm~ hKClUh~ P';) 11l ... ·uh U11th:r hoth the- Medicare .lnd 
~tedh;1I:id rrol.!raRl~ t(') eltpible hl\~fiti'll!. th..!! dcm(Jn'o;lratl! ITIe.:J"lngrul ttS~ ot C'lfl1.fi\,'\J c-Ict:tronk 
heallh 1"C"\:(In.l" It.'t .. h"ul()~ j I IIR). P;'!ymC'nlo; undl"r che \it(jic.n-c l'fOt:r.:trll nre gt:m:rilll~ fUildf,.'- tvt 
up 10 1'0111' ~~ar .. M ... ~d tltI It .. IJUUhU) fonllula 1\lymcnls under the \1cdlc..liJ rro~rJm iln: ~C'nC'ratl: 
l1Iadi.! IOf up 1(\ 111m ~e./4f'" blt~cd urnn a o;t.1Iutnr~ fOfmu! .. I.,1>; dC'le:tminC'd b) lhe 5IJh,\ \ .. hldll~ 
OJppro\·cd b} tll< CC'ot~'r!i fot .\;C'di('a~ ilrk! ~1t'dlC",id f<,.CT"\ kr". l'I)mcnt Ih"1dtt I1rotb rlogr.lIl1"1 ma: 
tnrllillfcn1 (111 the hfhr'it..:d comm:.linl t~1 m\! .. 't eS("afalin,!! mcal)ifl~f\.ll U\C' [menaand In) O1htr 

)po.."'1:ilic r('4ui~lnl!nb. ,hut lire 'rrncahh~: for lOe reporting fIIf' iod. TIt(' finaJ <llnl)ufll t'i;f an)
pa)-m\'nl Far IS d\."1.:rmtfll!J bun\l upun ill! ,audit b} the .wrnm,'tr"lhve cnr.tr.t('lor. f:\;:"llH could 
.. ',"Ctlr .hd1 \\"I.dd c.au .. t; the !i1l .. 1''If'l101.Utt~ !n diner I11At"ftaH~ hUUllh!.' mili.JI 1'",1) mell!$ under fhl! 
prOf!!3!11, 

The A ~q)(iJiioft fC'COi!ttilid nt\'eUUl' litl.lhl} (wer lhe lCport'", pcrkkl !llanlO~ at the paint .. "ben 
man.1~-em(nt i.~ rt~nabf~ a<;~urcd h will meet aU (tflbe rnc,lninsful u\C' oojc(,li\.f'S..tnd ,.ttl} uttler 
$()('i."lnC ~r3nt retluin.·ml!lItl> apr1i;:abk 1(1r tk rej'k,nillg P(ri(l(1 

In :!IH4. the: Ac;I((1(;iatmn rec('1rded tc,,"enul" (li 3p('lt{ .. dmJI~I) 1ii2l,O(lln. \..\Mch i" iflClu,k.-d ~,jthiH 
op..'1atitt~ !'t'C!'nu,::. in th~ l>1.lh:m('n! ot ~lrcr:llinn~ to ~m $, [he A'~tX:iJlion did 001 teech€:' 
.. dditil)O~ I P';l~ m":flt'i 

Employee Health Clltlms 

Stlbst..1Jdiall} III of thc A~'\.t)(ialitln'~ eml"'lf1jCC''I 11K' fligibli!' In par1kil~ltt in tilt" '\!O"'O~'i:llllm·~ 
he;tld, ins,lIfa,,,,'t' l'i:lfl Tlk- A3~i",tiljn is ~lr~in'>Ured for he'llth t'l.,im~ of p,~J1i('.ip~·Hillh tmplo;.ccs 
... 00 dcpcndcltt'l up 10 11mil'!: rrnvid~i l'or in 1111 agn'CrrtelU "itll ib irhufilnn: ~laJ' &t!m;mt;lr"lol. A 
pro\ilJ\ion I,> actrurd for .. eJr«lfISlJrt!:d t'mplo) t:'t:' health cbims iOl.Judmg ~th rlJlftu h:pon:eti.anJ 
cI:t.itm lnnIfrcd but no!}f! tl'Jhlrl\!d. flh.' accrual is t:Mlmalcd N~d on coostd('tJtioll Qf ('Iri(lr 
daiw.. ~).~r.:e. ft're:trtl~ ~Uh'J churn>. (C\'\IUC1ll:~ urtlaim::\, &Ild HtluU ettln.::tJl1tc and '\O(i.1i 
fa( tm... It i.;. ttJ~"I1Abt) IXl,..~ibic that the A"sod:nl<m '5- ~,::UIltOl(' l\11I dm.ui!l! b} a maleri.*, a!1lf\unt 
in the fl('l'Ir term 

10 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consolidated Financial Statemonts 

August 31, 2015 and 2Q14 

Profosslonal Liability Claims 

TI~ A'\M"j;diuII ttcllg.ui~ afl.I.-~C'",11 (", t:1:lim liaNtilles b:..bl.>U un C:.,ltm.llcd u!lillul:tc 1(K~'( .md 
cnq .. <t"'\()(tai('\1 ~lth Stttiif1!! (I.tim!'. and.a nx:('iv.lI·lr In refkcl the' c$hm.lteu iRSUfJnr:t !C\V\crit.,. 

if lln)' f>n.,fcs.5tonalliat'liUt} claim~ Me ~tltn:d mort!' fun} in l\{llc 'l. 

Income Taxes 

1m- ;",:soci."'i1ioo M!'. netll f«oe:niUJ:'I" c\~lnl't from if'~;j)m(' tJ,\~'1 Iinder S,,'rnoli 50J uf the 
Jnlarnd j(t';(''''~ CIir,J", .!Ind 4 "'mlDr rrov1'Ij('lfl C'1il!;Ulte la\\ I kmt\ttr. tnt fH-.t1lCfaliuH l!if '!o~ll,lje\:, to 
federal irt(l>nH' t.l.\ on nil} unn:1all.'d ~u)in\~s: \t};-"''1blc lOcum:. 

rhl~ A !soci.ltilJll r,k'!l (J.:\ relums in .he U,S. f~eral Juri~dktkln. ,\ lth:\ tt!'" e:\ct'rlioll~, tbe 
A"~l(i:1tion i.,. nn 'onger ,nbJecl to h,~. k,.kl;]1 rs'.lntiltl.iliotls" b) lIn. nudwntie ... (('If je,tN. hotf;1!~ 
:!()l.:t 

Affordable Care Act Compliance 

A;. pnn of UK' .t{I()I'(;~I~'h· CarL' ..td, hu;-.pitals c\emr! from Ihe fa'! undc-r Scction50ltcJol j I \Ifttu: 
Cock ftfr J't"\tllfred 1('1 cf'mrt) \\ithlne- Il('\~ 1~lIjl<CIn(,II11 under OC'\\ Codl.' S",hun Sillfrl Code 
~C'rli{m 5UJV ~ fC4uin.':t e:\ctnrl hU~J'lilnh pt't'p.lfC ;,!fjd imrrt'fficnl ,) c,lmmul1il) t~.allh R(CU'i 
.h\C"SM'~!II1. unpll'l11('1I1 • fin.1rn:l6l o~i:it,lJl\;e poli('}. Imrlem¢tli an c:met{!Cm:y care ~lli(~. limit 
tb\!r~l!~ tu indi\ i:lua!s eligihk (or fin.'!J'I.Cial ,''>5-iQantC' :tnd rermin lrolH 1.I!'Uain Ctlll¢(tion ih.'t.Ilf\S 

ror ~i~nb 111iIt may '1u:Jlir~ lor fiJIJlldaf ~)j~lan(c. L.ilutt' to comr1y \\ith Ilwt>e ftqulfenlC'Uf\, 
("oul\l'('\1lh ill i 111"p:i.11 I'MI. hcmi rcC'ugnil\,"(! ,H I.'_\cmpllltldcf ("\"4.l<: S«Hon ~OIfl.:W ~). lhc IHS 
h .. "1\ not j ..... uro guidMI('(' (\n hO\\ rht~ intend ttlCl1rtlfLC the pm\-i~rnns 1~"I;ah.'\;I1Q Cod" ~~lit1f1 
<0 1(1'"). T~ ;\swdatioo bclitw~ it h..b ta)..cn t'Ci4..')IJOtilitc !>tt--p!'> ttl cQrnrh "'llh ('ode "((lion 501lQ 
.lnd hil~ tt.'tordtd Oii pfo\'i'liot:lI'e'Ltli\~ kl the :\"~OC)JtlOl\'l I.;"omplmocc -Vl non-Cotnl'h~.nc-e \I. nh 
('OOc S:ctu111 :,(11(r) 'It'''e\tf. 11115 could than(!t Injteri<.lHj in Ihc nc~f·I(TIn. 

Deflc/~ncy of Revenues Over e.p.nse. 

lht~ COll~otK.bteli ~tJtt.'(fltI1l5 or (1J".'r.tlivlt<; i"dude dcficil'fK') of fc\\'>fllI\.~ I,l\><r C'.\I'('n~ ('h"l'!ge~ 

in Unl"!;."'\lridro ntt J,sets .... hidt art" ('"eluded frum dcfit'icncy of rcv('nuc~ O'\lf'r ('~re'n~ conuMcm 
~ith indu ... lr) Pf,lc1icC'. includc c"nlriNHWll5 oll{ln~.h\!..·d ~~ irKluJltl!;!. .t,~ct, Mquim:i usin~ 
cflmril\uli(lrJ<; \\hkh b,' \jOMf tcMlicliull ..... en." 10 1lC' u~d l01 the "urPI.J~ of «qmnutl Stll,.h <.! .. ~cto; 

Reclassifications 

Cet1.un fl.'Cla~'lnUlifm~ NV(" been mAde to the lOi,1 c"M'Solidatl!d rm.ull:ial '!i'illemC'nl"S III (lJllrOrm 

tH the 20 15- cOIlM)I)d.,t~J firw,ncr,ll "I.alemcnt pfC'JcntaHOf). l1l("SoC It'd.h)ifil.:atim~ h.3J no dtc.ct fin 
the ch .. ;mg<" '" net <'I"~". 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consolldatod Financial Statements 

August 31,2015 and 2014 

Subsequent Events 

'iub'\tqU('Qi C\ rnl~ Iu\ e ~t"n t'valu..tlttd thtuuf,h th(' (Lite of the 1I'klc{'f'flJ~1tI Auditm's Rerurt. 
,,-hich b the (lIlt: I~ ("{1n<.(}hci:ned (j11,ln('ial st..Htmtn,& "~IC a,ajl.1blc h) be "5U,,"<I. 

Note 2; Net Patient Sot'Vlco Revenue 

The /\')~I;:Hi;)H f\-"COf:tliJ:~ p;1uicfl! SCf'\icC" rc~'cnll( a\t~ltt'd \\ hh ~I.!r'vic~:; l'tfll\ Kkd hi palients 
\\1'1.0 lun' thiru-pnn) P.1,'l:'f CJj\''''f4g<' on the ~,J:.i::,. ur contrm:tual rafe .. for d"te 'Cf"k.tS rendered. ror 
unimUfe\1 p<1tkn,.:. tlut dn not qualif) ft.r charit}' (,.1ft'. the:< A~~-Idtiun 1!"'\:O~lIiICS rrn'n~ on tht 
h.;t .. i .. HI i,s stdooard I'J1t'1 ft"t si?f\ icts proviJ:l;!d~ 011 th~ b.t,h of hi'i1mj,al ""\~f~t. a \ig,nilit;,In! 
portion uflh(' AIt.<iOCltltKm·s, unil1,urC'd pati~lII!t \\iU ~ unabl~ l)F um~iUlll!:! to r.l) lor the <ef\i~<'i 
rm" i .. 1ed. "' hu,,» lhe' !\S$fi(wtifIU rt\'(\rd~ J !ignifiomt pmvi"lim, for uncollet.'1Jbk· oc(otml::. n:lal<d 
lu Ulljl1~un:;j p<tlt~nb trl the (,enod the seniC'C'S 3n" rftl"ideJ. nu~ l"l,,\'"ision fur uO('jll1«ubk 
&C'(."mml~ li "re!l-tnt~d on tilt 'Il11emt'1l1 of o~rnli,m~ 01'1 " comp.t.IO('r.t 0' Ih."1 patient K'rt iet' rt'\c:nuC', 

Tht' A~~i:ltion hils ilj!fcclllt!'nb \\1111 Ihir.l.p:ltiy r.'~c!" Ih~l rm\'i~11' jCJr p.a}mt:rtl:'l; h1 the 
A'> .. ociMi"'l ill nm('1unl~ dim",to=nt from its ("~taNhh('u t'"8tl.!~. I~ pa)lIIil!r.1 nrrJn~r:1'I1Cnl:~ ll1 ... tuU~. 

tfL'.h{'f,m! ~ IflP3ti-:lll ftcut~ t1.Vi.? ~r\il'C'~ ntw \uh,lllnllally "II ()U;j\ltitm v:'f\ i;:~;; t1.'nJered to 
~·t~j<:.m: prv~lo'lm ht'n~fid;ttl("'\ Me p.lld [11 PHhp.:"\1h\"l~ tJeh,'mliJI ... 'd r.ah.~. I hr:,( ratc~ \'.1!~ 
IIlcc(ifding ll') r'l!itmt d.lt.sitk3!i<Ut !.: .. km", b,I'>C;j on dink"l. uwgnl)~lH: ~lJlJ vmcr rlil,'tor,. 
Jnp.1henl d.iUed nUM,ing ~k\.'s an: paid at rHnr«ihd)· .. h~l\!m"Iillc-d rer die'''' fai~' 1h.11 AU' 
N..\N on tilt! l'QtttnU' ih:uii). the A~t1Ci.JtK1" r. r~irnttuf~t JOf U!l1tun ~(\.i,"n allrntltivt 
nate .. \\ith Rn;d ~dcmC:n1 dctcfmifle'd after \ubmi<;'1iull ~Ir annu.d cmt re'J10fb ~ tlw 
A»ociatlul1 and 41udi1.s th"reufb) the- ~1cdlC:..trC" tiscallntermtdiM). nle th"itll..~iJhnlJ·!. 
\.kdtcilK eMl f('!1('in~ hme !:Ieen AudiT~J bj Ilk! Me.lk:IIT Mimlnhif'.'H\~ c!Jll!ractor dln!tJ~h 
Au!!u)t 3 L 2U12. 

The: \1('dk<lf(' j'lHlpam de!-.i~f\.'\J Ihe .'\;'~t\l,·ialjon D!lI."',ulc Cl)mmurUl} ho~rllallor M~k;\l1! 
rCUllbul'".t<'tnl!t1t pmpolles. llii, tJc:""i~natjnn irll;:-te.1 .. ~ t~ r'3~ trlcnt Ihe '\"''\o(","'illiun rt"C'd"n 
ror inP3li~nl II~ uti.' ,',11(' SI;'r\ icc::. P'O\'I;j\:,J h~ ,\k\.lic",1'(' hcnc'ki:lric~, 

Otlrin~ tht }t'lt'S ended AuglJ'It JI~ 1nl~ (lnd 201.1, nt:l p.t11\:tt1 ~r"'i{t rt\eflUe incrcIDI('d b) 
arPtO:\imau:l) $314.000 and S}~;(OOO ii.1I :!O i5 ~ 2014, mpc(tl\-"d}. due to \Ittlic,,!"t' 
I u\\<-Volumc Au.ius.tmcnl!t, 

lA·Jk.lkl ~ InpJlR'flt and outp31iC'nt S('f\jres ~oo(ffd (I) Medki"id rrfl{!r.\nl ~MtieiJ;rfe!t arc 
~i.nbu~ nt ptthp«'livcl) dcltnn.;nt;d nn~ 

1.4\\C> and rceut!lttm"l' I;(weming tht M~dKJre .1tkt Mcdi;,;;siJ j'IfOfl~l"1'5 an: ('()mr.tc:\ and ::.ubjl!\:lln 
inlerpft'ln'ion.:ind Ch;UiJIt l\~ .. 1\,,.Uh..lt i!: rn~n3bly po)..,,>ibl: 1!1a1 n.'"eutdcd e .. tim·lh:s wUl chani:'"l: 
m:ltre-ri:.lI.i' _n t~ nColf 'till). 

The As~d,Jttl)fl ha;. .. 1st) entered Intil Pll) mtnt <lyC(mtl1l~ "ith Ctttajn contlHC'rci.d il1\ur.un.\,' 
cattire-rl). hre-3lth tll..'1ll\ten,,aucc IltglllU.li.llH1m ,1:1J pn'r,,"cd PfU"ldcr ulf!-Iuili.l:iHII ... , The n,~h for 
f'I)"mcfu 10 11'w' 1'~M)('i3t'oo under ;ht'\c llgrermcII1s indtkl~ pi'l)'.Ipo«lhcl} dC(l;'rmmro ralc~ per 
Ji~h3rttl". Jil>CltulllS (rom ~Ult:di .. hed Ch.1TgCS 0300 flfMpC'\.ti\cl) deJe'! mhtoerl Jaily ''"'t~" 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consolidated Financial Statements 

August 31, 2015 and 2014 

Pdlkn1 ~cr\'ice r!;!\'!;!nlJ&'. nct of contractual uJ1()\~3nl.:t:s. and di!>n)(lIIt<) (bul bcf!"\re the pJ1)\ isioll tOf 
uncuUectibk <\CCtlur'!(!o,). r ... .:tlgnl/cd in the rC<1~ ended August 3: l. 2015 21m.l ~ot.:t. "11."': 

2015 2014 

\1edicAn~ $ 4.:!-l2.000 S 5.f~J7.000 

\4cdk.ud 1.028.000 1.6U7.000 
Olh~r third-pm1} paym 7.1'~.OOO 5.886.000 
I'ali€ms 921.000 1.230.000 

S 13.5,) UKJO $ 14.1<-0.000 

1IIInois Hospital Medicaid Assessment Program 

-rhe '!ifiitC oflilil1ois enacted l('gl.shltiM thaI pro¥idrs for an .. s;;.cssmcnt progmm intendl."l! to tj u.iI it), 
ror jedl.'r'd.llllilh:hing funds under the I !!IMi~ Medicaid piugram, tJndtl Ihe ho"rit.lJ M')C5!Hllcnt 
pro~rnm. l'tl(:h h()'j~~t:'lI is IlSse:i')I,,'{! tIl,.'- lJ.al>l'd on thai ho~pjlnl'!' ndw';too C(O'I~ ~it,J1 revenue. TIlt; 
iL'Isc!>!>ment'i in pan fund nddiliOlI!d '\1cdkaid p"~men!l'i. The I~gislation pmvidc'i: th;!II\()I1C' 01 the 
<I'i5C5Srru,'Ht fund) arc to be 1.:olll."t.1I.*O and no addititlfl.t! 1\:ICi11caid pilpncrns afl? to t'lc p:lid unlil the 
I'rugrnm recc:i\'('!> the rrqutfcd fcdcrnl go\cmml.'nt appro\'nllh!'ltu!!h the Centt:I"{ frw f\,'1ccti.::are and 
Medicaid Se"ices, 

In October 201 3. the US. Ct!1I1erS for l\tc:dicltTC nnd :'o.-1e<1knid SerYice:> nOlifj~~ th~ lUiMi" 
f>epartmcnt offlcattrn:lItc: illlrl Family S('rv!('~; ofilS approval afthc Enhnnccrl HO'l<'J."iial 
As~c!l.~mt'tlt Program cfft!cti\1! Jut}, I, ~012, which i~ anticipated h"l gtnerAle an Mlditional :'lOnlml 
net bel'tCfit f(lf Illinois hO~fli1al.;: ulldtl' the I rl)~I)iL:ll AS!!>c~ .. mt'lIt Prof!:mm. rln: annual net benefil 1('1 
lht: H{ ..... pita! dLie 10 tht! "rprm al or Ihi, ri('igmm i5 5110.000. 

nle-eITc".:t urthc'ic pro~rams in !ftc c(lm\ilid.11\.',j s.hU\!"nlfllb Qf opcmli<.1l1s and ch,mge'-': in nct ;'5<;;eB 
for tbe- yc-.lri> ended Aut;u....t J). 20'S Uf'lU 201 i. t're.}'I: !('\!I('I\\s: 

2016 2014 

Addnionnt ""11,,~i(,-3id pnymcluo:; included in 
lief p..1hcn1 wrvicc ITVCT1\.H;: $ 72~.91,1 $ 982.512 

Ta:\C'S <l.\SC'li:<;:cd llno included in supptics and otoer > 385.101 $ 511.950 

TI1~ 110:-'l'ill.1l Ol!\S~!oJItt!'nt progJ"dJIIS cnTIlain .. tm~ provision .. ctfectiw Jtltle ]0. ~o 18. and lhc-re i, 
no i1!';$uran~(' lhe,,-\? f!~raml) \\ill not I~ di"'::(lOliuued or miJ~,;:rhdl!< fnodjfi~d. 
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Shelby Memorial Hospital Association, Inc. 
Noles 10 Consolidated Financial Statements 

August 31, 2D15 and 2.D14 

Note 3: Concentrations 01 Credit Risk 

Thl! A~Sl;~ialim' grnnt .. credit '" jdl~UI (flUat~r3110 ia p.:l1il"nh. mo;.! t,r whom an: m~" n.·~iJl'Ob :mlI 
ifl! Ht!:lul\fd I.Intkt ~hlrd·p.u1~ f'<l~tT at:rttlnt'nl\. 1/"lc t1H\ of ~r1\'"hlt1lrl\fn r>'litnls ."lol third· 
r:l11) p.'I)ef\ ,I Avgu'It 31.1()14; ~nd 2fll·t ".1',: 

r-.1edic;m: 

Me<licaid 
Orh« th,rd.pan)' '),Iyc,,", 
Pa:lie,m 

Noto 4: Disclosures About Fair Value 01 Assets 

2alS 201~ 

I'"il' \-aIUl' h tfM: rricc thaI u-ouid he rrC('lvcd ID ~Il An 4S'"tt (If p3iJ to tr~It!'~fer .lliabHiI) Ulao 
order!) 'lmnYCdOtl llcl~\\''Cil ma.fk~t p3t1h;ipar.h at the nle"f(un:mcm d.ll~ fair value tnc.l'lutem~lI!o 
IUU..:' tr'l;Lvmj/c the m.: of <'Ii'\tl"\>lbl(' inpH~'" 1);W mmllnp~t' (Jlr;;' U'<e lif IlIkim.crvilM" input:.. "f11c-rc is 
A tncr.udt) of Ih(\:c It'\ch uf inputs Ihalm,,) oc \N:d ttl nttMlIft f.li, \..1lut 

Ltn't .2 n~(,r\,lbk input", Utl~1 tI~l Lt\cl i price::\. such a .. quoted prlce~ IOf "jmilar a'fid .. : 
~td pri~ iIi m,;nl..t'h- that aft' not ,Kiln.'; Of utt..'f lTIpUb that 4fC ub:-::nable Of can 
t-c ('o~rlStC'd ~~ {'<t;~1\ ,\blt m:ul('l J.ltl fut ,~tJI1I:;111}- tho: tuU «,rm of th.e 
a~M'!b 

I.t\"el j Vlltlf."cf\..,"le in['lUll1 'IDpprtt1~i h} linlt N fkJ m.u\C't MIl"II~ and an' Sig,lIi1ic.llll1H 
LIlt' (air \ alue of t~ .h)o(t!!. 

Recu"ing Measurements 

n\~ ti.)llo\\ing !'lhk~, p1'c\oCnt the r.df villoc InCUM.lremCllh Df "~~I" rtn~nllt"<lln tho:.' ac,omp.lI1~ ing 
rotlsolidl3ll.'d b"hult'C sh:l.'h fflt':Ii:'>ufcd ,\ flliT vahle 00.1 re(un in~ b:1~~ olnd the lewl \\ itnln lhe itlir 
\<41th.: hicr;).rd1} ill "'Nth the fait \Blue mcasurcmetH:, ( .. dl tIl Au~u"t 11 1015 ilild :HJ.I, 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consolidated Financial Statements 

August 31, 2015 and 2014 

2015 
fait Valu~ Measur@rnent$ Ullng 

Quoted Prtce1l 
In Active Stgnil~nl 

Markets for OIhor Slgnlft •• nl 
Identical Ol> •• rvoble Unobservable 
Assets l"pUll! Input. 

Filr Value ILoyel11 (LevoI2) ILevell) 

Monry IT'.-l'ktt fun.dt S 1.~R7.19" ~ t5Ki.It}~ 5 S 
C l-ruli'::.Jh!\ .,r ikp..!:Io11 S lV.UUO S $ tfl.ilQ(j S 
[qult} s.t"OIri1ltS 

CtM!~I~ di~H·If('!n.ll') S '1:11.116 I ~~"j*6 S S 
(ocJurntr 51.pk'S S <KI.lQI S ~IUtH S S 
r:tIC'~' $ 57fJ.1S7 S ~1ft_7S7 $ I 
t'iH.fll,lab $ 1.1~'.QKl S "12".~~~ S ~ 
I h:.!hh cart' $ H".7~q I ',J.n"" $ \ 
Indu':>{rub S Q-(6.1-t! S <):4j('.7-18 S I 
tllJ..·mIJlll>fl kth!'1Olol) S qq·U~ S 'Jl14,1]1 S S 
\l.l!rri;lI,* S IM.l-." , IbLi'ql S $ 
I ck.;ommnnic;:alloo iet\I,('j, $ (,6,119 S M Jlq S I 
l til!II('5. S ZOKlH~ S :!OS.lJ45- S I 

MUtU31 fund~ 

S!'l\!'IiUCilP S 6WA~:'!; S 610A5K S I 
\tid (II' $ 4'10.:47 $ .tIm =,t1 ~ S 
INt"111Jtl;'fUl $ :!.$~}Ol S 1.8HI.~(:U S ~ 
Fi:'l:cd Inct'imC S n,q:o' s 'H.tJm't S ~ 
Ro.-al C'.oUl,(, S 3!>~,q~ .. S 35~.',)j j S S 

0""" S UUQI 1 0321.Wt ~ ~ 
('VI'p<Jf'<Ill<: \kbt n'(urld~'l1 $ :2.1I1·UIS S ~ ~,K2"Jjn~ ~ 
I: '" tVtCf1lmf1I! itg('n,,·)" ~ritia S 1576.Qp $ ~ I ,~?6,91? \ 
'lunklSUI ddll ,,""'1.Illtl('1 S 15U~ $ ~ 1~1.1H \ 

'" 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consolldated Financial Statements 

August 31. 2015 and 2014 

2014 
1!'~lrValuc Mellurement, U,'nD 

Quoted Prlocos 
In Activo SilI"lfJeanl 

Markats for Other Slgnlfrcant 
IdenUul Ob2.rvab~ UnobSernble 
Ass.ts. Inputs Inpul. 

Fair Vatue (Lev.111 (LOV.12! (Lav113! 

1\I!)1lr) 1'l\A.f\t"f J\lIK15 S >.366.601 S 1.:t6fi,6ft2 I I 
·C'\'11i{i;,,:n. uf dtf'tl<;ll 5 'U').OOO $ I ~',UOO I 
[qUIt} ~cuntl('! 

{(tft\\IflICl'di\Crtli.n1'W) ! M' .• 70 ~ (,()td 10 S ~ 
(\~lwt1("f 'S'Qpk') ! 615.IU S (0 ..... 111 I \ 
r_r.> ! 356.sn S ~"if) 3)7 I S 
""u .. ncilb S f.2~!I;>Q·10 S !.Zlg ti-to I I 
Hr.dth C:flr~ S \,,q'186Q S 114\,l,S6'J I ~ 
'Mtt';tri.ds I 1,"",781 S 1,112.717 I I 
InfI1Imjlk"I) I~hrttllu¥} I IS'/(l.l1S S I.SQC..1::S 5 I 
\1;tifti;lh $ ~H;:91 S 21t.1'U S > 
t flt'\.'VnIll'I0J11~li;;Hl $('n.iC('S, S 15;.l,~$ ! I~',l.l~ S S 
luhu('s $ ~)(. &98 S 11b.~'1~ S S 

'lutu:)) (\.100" 

'nlltlll cap I 71i.:nl S :1"J.11 j ~ ~ 

\1iJ t:,'r ~ 61ljljOI 1 (I,N.''Ot ~ S 
Ihtt"m;ttioolll I :.1:l9J1iO S 1.12Y,I!1I ~ S 
fn,cd 11'II:\,.ne I Q~Ull S ·J()6.6!2 ~ S 
Reaiesml!' ~ 16U1' I 'f,U1! ~ ~ 

('ctfI'Jr;:tl~ Iokbl S('(uotifi I ~. i'JS_OOI I ~ 2.19l.9!lS ~ 
t.!'. 1:0' (,mmC1U.tgeftC) st,;url1lC$ I !.1l1.~l? S S I.lll.tBt ~ 
'htnlClr31 rlcttt ~u'lht"l. I 001.1% I S 901.106 I 

rut!U\\ ift,g, is tI &"*:\t.'Mptiuli ollh..: \'atl,lj!tion ntethod('lh'~es and inrut~ w.ed for ~l" mc,l\,.m:d ni 
fatr y*du< iJO a r«urrill~ b\bi, iSnd n:,:o;.!nilcd In lhe ilCcompan} an~ cn"solid3~ bt.ll!nc~ 1hcet:. .• n 
\\(n ,,-. the- ~cllcr<il cll~,ifiLllinn of ~Ulh tr.!,'j\'h pUf;wm tu tht· .. .tlwlfOU hicr;tn.::h;:. I herr; have 
bttn Jb,-. sip:nith:<ml (hanf~ tn d~ \ ahtatinn 1«nniqUl:'~ ,.hlring the }C'.lt el'kkJ ~\ugttSI ; 1. 2Ul5 

Investments 

\\'11(t..- tluu!ed [U,nLct rrk~ .u'!!" z, ... til,hk in :'In R".h .. ~ m>llkC't. 11l\C'\tllleUb are d;J ... ~iJiC'\1 ,\ illlm 
I.(vt'l I of the \:aIUJ110n hitf'3tthy. I fquo1f'1i m.ln.,et price'> lit'< rl(l\ ~\ ,li •• lbk. l"eD fltar ,nlub. bte 
e<o.{imDtt"d ~ tJ ... m~ ql¥lled rrktt, 01 ill\·e'itmtnu 'Aith simi1.u ,har.t\:teri .. tlt:<I or intlcf"·ndl:nl.~ 
ptlClflt! ).('f"ll't!'l. doo pri<int mudt'b. the inpuls of \\hu:h Irt m:uict,b..'ued (If i1'!d~J'IC'ndcnll) ~'Un:r.J 
ffiarJ..t1 rJl'o1n\ttN1.. inchldjn~, blJ1 not limited In,) icld ~Uf\I:). int,,"h."!I1 I.lle).. \ uJatlliht.'~ (umu~!I\'!: 
In.,; rnyct'uoos and (.nh ttO\\s. Suth lIl\l?S1menlS ~re cla~"ifitd ii'll c\ C'J 2 or the \;dua1ion 
hirranh) In crnaiu CJlse~ ,,1K're 1.c\cl I or ll.*\cf 2 input> utc (Ill! oJ~'airilblc, 11l\I!\bm:nt"! ar(' 
dll"lioi1it..'u \\itbt:ll e\el J ofu,t' l1icmn:h;. bimcYC'r, no lcwf 3 111~ l",:>111I.:ntS ('~~t at l\uS'u~l 3 J. 
:!Q1~.nd:!Q14 

10 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consolidated Financial Statements 

August 31, 2015 and 2014 

Noto 5, Investments and Invcstmont Return 

A IItummM1- oflht" coml'ositi(ln of iln-e-s11n(1I1S. atlJ .1"'K'I'I lun'ied a":> 10 uw 111 Augu~ J I. ~U I 5 dnd 
~ot4. folla"-,,: 

Investments 

2015 2014 

Ca. .. h $ lMA~8 S 40$,198 
\-toIlC) IHn.rk"'t rlinJs 2NJ.IW~ 1.£>l0,.t11 
rt;'rtilicat~" pf,kp(J~it .O.OIK) 40.000 
bluit} M"t'\Jritk~ 

f'Ofl!\Ul11C'f (ti"-tn:1loo.t1) S'2J,1U 600.470 
t *l"'n!'lill'lotf ~1I1pf~ ~81.J<'1 68S.lll 
f'/)(r~ ~7h.781 !56.~11 
nnallcj.tl~ 1.114 .• 83 I ,'l8.~·IO 
Hc,11th CIllt' 1S0<. 949.869 
JtldtJ~trial, 9l6.748 1.112,7R7 
tnfMnafiM l«hroto~' tJ'M.l7r; 1.5%.728 
)\I13t{'"riais j(,1.7Q4 HJ':Q,2 
I ctc('f'mmuf1f(,;<Iti('l1l 1i('I'\-jo:~ fl(l.l7Q 15U 15 
litmli~ :rl8-.r)4~ 236.8')8 

(\U1"Jn:l11I: d1.'tJt ",,'\.'urihIJs 2.l(:!A,H~4i l.1~<,<J(lg 

Mutua) tiltu!.:: 
~rn.dJ tJp (,IO.~l8 777.274 
Midc,a:r .. 1'JO.U1 (,)t'J.q(11 

Inltrn.aUOnJI U50501 2.11'1.180 
Fl M."1.t iJk:~·ml.· 714.80.1 t;ltl(I.(l2~ 

R~al ~'.!lL· 355,1)5-( J61J7H 
Olhcr 411.301 

L; S. S"\'cnUllCl1l agency ~,,(UfJlie'S 1.51~,.17 1.817 •• 37 
MIlr1i('ipaJ J~ 'k'<ur1lie1o 751.154 90).106 
Ot.er 4 •. 156 4.660 

S I7.QJ1.S~1 ~ 1 ",97-I.(l.14 

Assets Lim/r&d As To Use 

2016 2014 

,\.I\ltk!: marL!"', fluKl, S l.Jlf".Wl > 1326.191 

t7 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consolidated Financial Statements 

AugusI31, 2015 and 2014 

Invesrment Rerum 

Int~rC'~! ilfkl \JJ\ hJcn-J il\l,;OOh.~ 
Ktt rt'Jlilt'J gains on <>lilts of in\'c\inl~nl"> 

f\'\.1 unN.aluA'1J IQS.'.I~ 00 Ut\.~tmcnt\ 

S 

~ 

2015 

MS.XQ2 

1.7n7"O 
(z.81~.;86l 

(lM.llIt 

$ 

5 

Total 'u\"e-;:tm('ltl (etum i~ I"C'flcC'tcd in the \.xmscHdah:d ")to~~m"nu oJ t~ttl!!n~ and chan:~~ in 
ftCt ac;~ct~ ,11, ,,,UO\\ S 

2015 

Unn')tnl1~d nl't 5slIcLs 
Other oomlpcrillint; in,"omc: (loss) 

Farm J..and Held for Iflvc$tment 

2014 

6>,1,288 
3.07S.RI5 

{8S0.SW 

~.~4.~2·' 

2014 

AI t\ugwot 1 t. 2015 Inti ~(J 14. the AhtX'i3itvu Ih:ld 584 .tI.:re!o oj dttll.ltcd CtU'm b.nrl \l:ith a carf~in$ 
~lhte' ni '!--l7~.Mln The ,:;tnyint amount i .. d;c f.tir .... iue t~f thc ',1mb At lilt; lilt!!' oftt~ don .. tj(m 
farm incun}c i<. fcrmrtt'd '\(i'!Dicl~ fmm im't'srmtnt inc()ff'te tn tile' 'it;llt"m~tllli of ~u.tiun::. and 

. cOOflgC1: In ~ IbSl:b·, 

Note 6: Long·torm Debt 

Series 2(1 to C.ll1jul Jmpro"'I;?n"ICllt fwd 
Rcfllndin~ R(:vC'nuc: Hnnd., 

ll,.~s tU~nt lrw,tritio. 
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5 

2015 2014 

I.Roo,OOt) $ 8.1!~I.Olili 

1.800.000 30(1.000 

l 7.800.000 
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Shelby Memorial Hospital Association, Inc. 
Notes 10 Consolidated Financial Statements 

August 31, 2015 and 2014 

~Ih\! "t.'fl~S 2Q If} CApil:al hnIHa1,'~IIl1:'11! Ilml Refunding Revenue llOj\;i!s tSeti~s 2010 nOli'.!") In the 
<triginal nm('\vRI (if $t),O(lo.OOO ilre.d:\ttd fl«enlbt,· •. 1UiO. ;tnd b.:.1f i"lcr~s.t at JJ4 p<f\"I!UI. 
Ul!t!jjinill~ ill !"lJlmJ~f) 1(1). d~ t\'i."'~'.llif'l11 "\\",;t!>- below the l'~q(Jtred DdM St.-I';-icc CO\'cl'.1.ge I alw 
;1fttf.fl>.;l r .. ..,uh. thl,' oonJ int\.·I.:~t r3h: inl..:rc.a.. .. L'd hi 6.3-2 pc-rcr;:ru. On OCJ;(lber JL 2011 {'amcrica 
B.m~ (the "Alink", "rwllhc A~"<'ld31iM fin;11ilcd ~\tr;1J an'J~rklJ1I~Hl" 10 Ihe Scri.:) 2(11 0 Homl 
dtX'um .... nts ~\Ilkh pn)\ iutd (utuFI};<,ing; llllllngc", 1(,) 1he' co\'(tlant n~recl1ltnlt, and \~ tli ... ~r rlf (~'l1ail\ 
cmcn:ml\ in dfC'Ct .1.'1 of :\ugUs.t j 1, ::t! I J. lInJ .:1W1il1IU Au~u~( 11, 101-1. I he nmcndm~n1S 
cqabti('-I\td .!I remediation plan. \\hi1!h reJdincd lhc eO'locnflflt ft'quju.·ment JOr I-":b, Service 
C(;;,ef~lge and set Ihe tnt~ll">t raie at 4.59 pt"reel\l, In additi('ln. di~ 1Imt"ndments ~~tabhsl;('t.I C"$.h to 
Debi ,alin ('t.l1,emmt. minimum runding fI;.'q'itif.:m~tlh 00 i;1 "''''''tit ;.I.'t,,'!.:.: f'C:!r.C'r\i' account. and 
nbt.limng Critej(al A'cC'~s I ifillpir31 (CAl I; ue'il!;tt.liton Uft M{,\,lte;;re pUlposr.."S on 1)1' b.:fun.! 
S~ .. pk'mhcr t. 2tll:<. A" uf Auglnl 31, lOIS. tfK" AiSOCilUon hnd nnt met ~tmlC (lflhc fin.JndaJ 
e() .. tn;lnt~. nor bad il oftLaiI1ed (" Af I .1<",lgn.diun. com,(I!Ullng Bn t.:'wm ot dduuh. 

1 Itl" Oum1j !.l1t,; papblc il\ anl\wlln"[llllmt'"nI~ An ctUl'!tJndm: Bond., rna} I ...... rt'drtllu:d IJIl ani 
d,ltl; CIt r",c-c 'iJlut'. 

i he Cit;' 01 Stwlb). ... lift,; ("Cit) "') b!lu('d Ih~ ScriC'!\ ::010 R()o.dll; on lltNlt ot lh..: :\'-"ocbtlun. 1 he' 
l'IOI..·cc:ds of1!'c R(lnds \ .. Ne lo.UloI,:d 11IIilc A~sod:uion \ltlde( tliu;1H dt'n!C'mt"t.t d;m:d fkli.'cmb«, I. 
~alO Hh.~ S~'ri~'s 2!HO 1.1olJd~ >.Ire ~l'CLII'tJ h~ the tTf'l(,~ rc~dl>t~. 3((oont" recej..-,lhle alltl i'l'~C'ts 
n: .. trictal undt"11l11! Il\{\11 agrPcmi'lIt. rll ... ' Bontl~ hol,\'e Hot hl!<n p,u.mmlecd h) thr: Cit~, 

J he Hntl-d .. \\~rc fl1lffh;,\td by tht B.11l1. uooer a ii\-t·~> e,lf rUn.:h,l:->r tC'ffn ending I.);;L'cmb\'1 J .10IS. 
nie- Bank will It'ltJ~r lhe hood .. rllr fl;1>m~f1t in (un at the (Iltl Gfthi\ term. "I he tcrm mil)' he 
,xtcmlcd at the n;qu~ of the Cit)' Thl! !lan!.:. !~ Ito ubli~ntitJn It) t'\1t.'OO tb~ pureba~c lelm .md 
An) c ... lcfc-iun is c(tlldihOnal u~ln ''he lermr; 3M ('(mdilJons fit Ihe flank 311ft!: B:mL 'Ii ~Q'C 
di.;:trl>!\J.on. 

Ilk'Cit) h.lc. nu ubligltlimllo l'ol1tiJl\te th~ to.lO .11t('f l)c('emhtf 1.1015. t'l.Cltpt a. .. u¢5rcc\i to b~ the 
('II) find ttll' A5$.lll jJll~m and \\ tilt an ul1I.JualiCicd ilf1rrU~ in,!!. orinion ()~ hond ~olln!'el l'he
C'OllllnUejJ rO,1n \\ ill hear inh::rl' .. t (.1' Ihc ;tprlkabk term a~ aglccd II) in {he- .11T1entlcllloon 
lIgn:J:mJ..'n.t. 

The hhllf J.~m!nlent requit\.'-t, th:l1 cl.'rtrlin funds be C'lt.lh1i'Shcd \\jth Ih~ uu!>t~. A\:':i!Nifl~J,.<. IheS(> 
funds:lre included 35 am,s limited as IQ u(,e held h} IfU"ltt 111 the H""l"itlfidmcd b.lhUl.:e , .. hett>; 

TI.e 10.111 ~.gret'mi:'nl ahr. require'S 'hI: As;;«iarluu to-eiJmpl} \\ith ccrt4in n;,tri<;!ivc: covC'nalll:"i 
inclUding minillium ln~ur.lI'k.:e C'm·emge. r~tritlc(ln~ on incurr","rn.c oj OOdllirml1! dd'll and 
mitntef\3fiCC (If c('nain IC"'~t;J,r.liquidtI) a~ debt !.oef'l(i..'C milo,. 

llle Series ~fI to Hl\l;d .. "er"C i1 .... lIcd Ul refund thl!" ';;;-ri;;-; It}".:) aUlxls 'JoJ tv p3rtialij. finance the 
mrdlca-l nUke hmldir,g (Pn"{TUCII";ll p!\.ije(1. 

,9 
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Shelby Memorial Hospital Association, Inc. 
Notas to Consolidated Financial Statements 

August 31,2015 and 2014 

Maturities orlong,~h~l'm deht at AuglJ!.1 31,:!O IS. itrc: 

Bank 

HI.torical 
Purcha5e 

Term 

2016 $ 3lHI,(JOO S 7.ROO.OOO 
2017 300.000 
2018 )00.000 
2019 .100.(100 
2020 JOO.OOO 
Thc...:::al1cr 6JU{i,()OO 

.t 7.800.000 $ 7.800.0UO 

Note 7: Temporarily and Permanently Rostricted Net Assets Including 
Endowment 

Temporarily n:~lrit:It:J net .. "<;c:I" Rrc available fbI' the follo\\iltg. pLlrpo~es: 

2015 

Rcnovntiuns aile! ~lIjpm~lIt purct1il:-'I,;)i $ 53.730 

OpcrntiClrt'i Clr the " .. snciation 6()."~J 

$ 113.730 

Pt>l'tuilneml> re5ilricted Ilt"t u:.~b. arc n:,:>triclcrl 8S rollo\\ s: 

2015 

Investments (0 be held in pcrpL'tllilY C'IlIJUWIIlC'1I1: incnmc: 
to be use<! for operations and lIlaimCIl,IIlt:e I)r the AS5OCiation $ fIO.QUO 

OiJring. 2015 alld 20 I·t net asscts ..... crt:: rt!lca~cd from donor resll'ic"[j()n~ for ilTlpru~t:!ml!"t<; or 

nursing rind operalions in me amOLlJlt ()f$.~7,986 ilml S' I J4~, rtls[Joe'C'ti\·el). During 2015 lind 
2014. net .1SSC!S of $31.729 and S-I-O.598. t'('spcl.:livcly. \\-(,'n,' rclc.i:l.~cci (0 purcha.se equipment. 

$ 

S 

S 

From lime 10 time. the fail' valu.e of asst'1~ <l~s()cial-=d \\ilh indivichml donor-restricted clldoVr men! 
funo'i tn:ly fnll bdow Ihe level the Association is requirc-d (0 rCI<"in.jlo~,(l fllnd ofpcrpctut'li dlmtlitlll 
pllNmmt to donor stipulation or the , ... "Oft: oj mmui~ Prudenl ,\!alwgcrJU:.'1l1 ot Inslillllilllwf FJI/UI., 
Ad, De1icitllC'ic~ of this naIUre Me Tt!J1orted in lInrC'slriC:1~~1 n .... ·' ~s.scts lll\"~re \\\"'f" no lk.'ficit'ncic5 
re<:lilting from IInfavorable market flL,ctuL'l[ions in 2015 or 201·1. 

Illtert'sl frulll the dooor reslriclcci cndolA men! runds arc to be 11~Ll j1Jf Ih~ !!,cnerJ.1 ()peratinns of tile 
,'\o;sociatinn. '1llesc fund" ~J(' ill\'e~ied ill cerlific-alcs of dcrlotlsi1. 

2014 

4S.573 
un.OOO 

IOH.578 

2014 

6O.()(J~ 

20 
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Shelby Memorial Hospital Association, Inc. 
Notes to Consotldatod Financial Statements 

August 31. 2:015 and 2014 

Note 8: Professional liability Claims 

1~ A'-fin('l.lIWO h~'i. joiMd I~f'1he, \\ ilh otiWt rrn\'itk~ or hcahh nrc ~ it~a to fonn Ihe Ilhlloh 
t~CllHpcn"'li(1n I nl",f. It fl~~ JMlOI (the "P(1()/-l ctJffeo~I~' {1J't'ml~ J'I~ Ct1nJmon rid. manll ..... mcnt :uid 
il1~l."OCC' rf0t;;rams ",t Iheil' nlcmbtrs. The A~50r;:I;Hi(ln ~1Inllu.:11 pr~!\!!uJlu wille 1'\1(11 (01 ltfi.. 
t'mrlny('(' injufk!< ifji\,ur4n.;t> "0\ '-"f;'\Ct", The' Pool' S ~ll\ cmil'lS :lijfccm~!1h !-p\"<:rl.~ that the rool \\ 111 
th: !»t.'Jrw~u~t.timn~ I:hrou.f.h mc:mhcr p~mium~:'IM ntll r\!ins!J~ lttr'll!~h cDllImrrd.1I t'.mit'f'~ f(ff 
dolim .. in I:\.('M~ of sp~~ifted ·.H0p"W~ amtltllll:':t. 

!.:\C'(SS Rl)Ulam:'c \:0\ t'JO~~' I\.'cci\.ablc: ~O:lo s:: ltJ.fif)O.nd $JU(}.~Mi .'1t I\UguSl ,1. ::015 Aud lill·" 
fC'"pet,thdy. nl1~i I;' inr.:ltl,Jt.J III o~r J'loSt.:.'b lit the al\:ompan~ ing c.1tn ... llhdJ'tc:\! h;tl/l;!)Cc ~ht{'ts, The 
pf(i\istnn ror !(Kk" fltlM~d In pwrrMiun.llll:!hilif) ri,*s oln.." pr-:sctl1CU jl,'p..lrtrld~ as a Iw'm-cvmrll 
pf\lf~sion.tlli'lbl!it} h,'"\-:f"'t,~ in 'he C'ou,oJid.Hrd baLm.:c .. hcct'i and \'\a" 1.:ntl,ontl.lf'ld ~SLOO~ fOf 

lOi 5 Md :!Ol·t. rC"fle't;:vd~ Pmfc!."!IiQn.d h:j~ih') f\.':;('f\,t." ('$tinIJh.~ l('r!'e~!!111 Ihe ('slimillcd 
uhlm:tlc C('I'i1 ('If .. 11 ~i'On,,1 and unreron~ kli,"C'. incurred Ihnrugh the: rt'~p("(ll\.1! c(loM>IJdated 
It.dane!! ~h~I'J tlJlcs. 1 hoC' f~l·n.t' furvnp.lid I05S("$ and tt»!l. t~~ are ~tim.ltrU u,ing inctr\ iJII.11 
f~~·f\.\i\ \,olll,uintK. Tho("c e-;'1inJat~ arc: 5Ul:ljt-Ct 10 lhe eO'«$s oftfends In IC~5 St'\Ctlty lind 

freqm,'uc), I he e"UmJtt'~ .an: contmuall!- rc"i'\!'\ed and aJjm.ttnt:nts ,tl'( I\'corJed ,1\ t"rer~nc\! 

t,h'\ clops Of O¢'"- infllrt1i11t1onlx'\."Umcs Luu ..... n. 1 he time pcrif'd rcquiffd !(l !"t'\ohe lht'.C' d.Jimi 
can \at) d':j'(1~hnt: upon \\hcthcr the: (!Jim i$ iCUltJ or Jili:~.1itd. TlK" t',timalioll o( tht liming: of 
p.a)l1Imb tx'}olld 4 ,p.-ar t3n \-~ stf!nlti~.alltly. Although cooc;ider3blf 'lr4ri;,hjth~ h inl)('n:r.1 in 
pn.l(CSliotu1li.li'tilil} ft:'5Cf'\~~ cstilltfltC":l. \\~ !.It.'li .. ,,·\!' the f':ilcry\."!a !{)I" rns..,~ and h?'lt; e'j"Ien~"l'ut 
adtqua!1! ba'l;ed {'O inftlllu,:ukln .. ',mt'mi}- kru~\\n. h f~ rCMoOn.:\bf-!t fitK. ..... bll!' Ihallhh I!"'$lin;atc \.'('iU~d 
change tmncrwl1} in Ihe near {CIIIl 

Note 9: Self.funded Health Plan 

~ut'!~1l!ntj,ll~ ,II of the- .. \~ .. tldllu·Nf~ cml'!o)~s and thtir dfpt-ncknts J!T digibtc H) p..lnkip"llc ill 
Iht' Ibl!tX'.l1iutl·~ clllrh.l)c~ hC.1hh in'J.urllrKt" r!an. 'flI~ ASSOC:i.lliun 1$ sclf·jmtJred rut hc~lIth 
ct,ims at fI:lrtitir,,1i.nL! t'lnr1~tt~ arki d~fK11df:llIs. CQlnll1trti;d !>h'lp-Ios~ msur.ln('e (,Q\cr'''~1! j ... 
purch.l~d rOT 1Tldi>'idU31 .. in C\'CClt~ of $l.lj.OO(t t\ pnl,-i~ion i'\ .t«ntetl fin .. t'tf·in~u;-c.d ('rnplo~ <c 
fk"OtUh dPJilll:i indddillj! both dailT1!oo rtpurtC'J .nd daim" IMum-a ~llt net. ~ t; ftpoTt~1 1 he 1'h:\'tlJ.d 

i5 C''ttimattO ba~i on cM;:.idtUllion of flriOt doim\ t:lopcIK:'OCe. R'Cttllll,:- :..mlcJ da.m". fft\(uenC) or 
(, .. ina., and H1hcr «"",nmnk HnoJ ~~iallllC1nM I' i$ rea.wfl,)bl~ ~!o.ihh: llt,d the A"r.ociaiion·s 
~~linktiC \\ III dlJJlj::C by J mah,'fiiit nmlJufll in lh~ ne,lF 'C'flll 

Note 10: Ponsion Plan 

The A"'MKi,llion hfl~ ;1 defined contribtlfh'", t'l'toslofl: plan ('(j\'.erin8, -.til,..wll1fall) .n C'rtlploy<c" 
\\hKh IIUO\.\!t klr ~mp'iJ}-:\" ,md cmplu)cr cnn1nbl)llN1~, 1 he A\. .. od.;ttlC'ln will match UI' to·J 
ptf'1.:(,.'nt or rn'l.a:\ MIltial ('l,)!llfW:'Il:.;lttUJlII'" mto/multl o( J pctl'cnt I~ contrihlJ1cd Etigd'll~ 
t'n.r!(l~ t't"'1 ;IJ~ immedialdy \cstt."d in thdr ('u!i1fibuflom and bI,.'~!Jm(' fH(I r~rc('nl \ ('litc-d in 'he 
tmplo~~J portiun .i.1n~r '!I,I.\ )CoU'" f mr~lI\:ll h«hmc(:""i {'rtc:rminaled ('mfll.a)e~i: ft(Jt\-"(').led nmvufll, 
arc \lsett tll feduc1J future ,-ootributitHll>, Pen:;.ion tx.rrn~ ~fl'\ ~ri'l"'imilltly ~20]J!OO: .1lld 
S196.0dO fur the- }t.';I1'~ ended Augu'" ,I. 2UI5 I'U'" 201.1_ fopt:(I/\'\!!}, 

Page 105 
Attachment #6 



Shelby Memorial Hospital Association, Inc. 
Noles 10 Consolidated Financial Statements 

August 31.2015 and 2014 

Note 11: Functional Expenses 

{he A\...'WCl.3tiol1 Jin}'\'ld~'i r~n(>f.:l! ne~hh ~"lrt ser\ius 10 r~ .. idelll~ \~hhln Its g\.'ographk lJlt:'ll. 

E.'~lbcs rd;lli:d h.) prm id111g ,he"", :"erYJcc«:. arc: a;:;: ioUo\\ s: 

2015 2014 

Hcallh ('nrc !<.:rvi(:C's $ 12.7Q5.875 S 12.78,1.077 
fieJ'k:r(l1 and atlmini'ilr.ttivc 4,O$I.MI 3,817,,1~~ 

$ 16.8jQ.~~6 $ 16JlOOA25 

Note 12: Significant Eslimatas and Concenlrations 

I\(c(!unting princip!c~ generally ac('('ptcd in lh!! L'nit:.-d ~Llh:'''' nt ArJ1('ric.1 ret'juil'i" diS('lo~1Jre u( 
cefl;liu dgtlific.mt ~limilto aml currenl \'illllC(IIbilit) dw to ("erwin tlIIKt:'ItIr..11ivlI'i_ Thmc nHtUfr~ 
include the (!lito" ing: 

Allowanco fOT Net Patient Service Revenue Adjustments 

I \timdtes of atk.n\mcc$ 'f!r ndJustfllCr1IS il1chll.Itd in I~I rJti~ll 'It'" kc (c\·en'Jl..' ,U"C tk"4.rlh,..,;t in NttlC, 

'and ,2, 

Employee Heallll Claims 

Profess/onal Llablliry Claims 

Admlfllng Physicians 

I he ,\h:-.lx:;alitm i~ , .. ernd h~ ., IImifed nllmhl('T 01 ftdmit,ing ph}\kim'i \\h~,sc pn!lC1I11\ ,jl.:C(}UHI fOJ 
subsl3ntia!ly aU uflhc A~\,!tudalhjl!'~ 11el pnlicnl !>cn ice re'\CJ'lUt. 

Investments 

The A55ocfa1101l im~"l in Yl.lrlO{l~ im'f<;jlmelll 5~uritje ... _ In\:c'Itm<nt ~I,.'tlntk,> art' t'xl="~C'd to 
\afiOlb risb ~lh:h ,t'" IDlt!n::.t riltC. ll1::tr~t'" ;'l'lld c:redil rhk,., Due to the le"o,tl t)f rhk a~ ... ndrlh'd \\ IIh 
<-enuill imesttnt:nt .:oecurjti~s> It is al ka~t !l.·.!I,"lm~hl)' pos"liNI! lhat dh1n~('s in me v:'ll!jt~ nf 
invC"IIU\'nl '>C.:urirk", will CKcm in lhe nl.'.lf ;("rm lind lhat ,uch change ,nulJ m:uc:ril1l1y Jtlecf th~ 
amounts rtporttd in the nCCC"Imf'lanying con~ltd:ut:d halance!hetK 
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Shelby Memorial Hospital Association, Inc. 
ConsolidatGd Balance Sheet - with Consolidating Information 

August 31, 2015 

Assets 

Association Foundation Eliminations ConsoUd8ted 

Currfn( .• \~\('(~ 
Cash S 6.L~62 S 1-I1Il.1I95 S S ~14.157 

PlI.li€nl ElC\!\'Iunl" rl"C~~i\ollbl..:, Ill'l 1.~94.601!: l,l(U.6QS 
E'iJil1Hitel.l j\lillJllt'it~ due (rmt1lhird.pm~ piI.)tn; 115,(JOO 11 ~.IJClO 
l:1t.'l1romc h~"llIh rr-cord~ rtl'ci~'nhlc 
Supplil:s and prcp.1id cxpen~C'~ 426J:78 ~~26,11:?J! 

DuL' frum Founil:lfitln 4.71'1 4.717 

Total currenl 1l!.5Ch. 2;906.,475 141U19~ 4.7J7 .~.05iJ.(.-IJ 

!\'~sd_ .. Limiftd ,'\,s To l's(I 

Restricted hi!ld b) tIu<;l~t.' rnr tiebt I.J~6.391 1.3!6J92 

In \ r"5l m~n l3 Ij,981,776 l.O~5.i'H 17.037.567 

F:nm t...,nd 1It'ld fnr In\'ffimrnl 47 J.l,OO 4n.600 

I'I'lJIl('r(~ lind Eqllipmrni. At CO~1 
Lm.d ;md !;lfId imprO\·('mcn~ ,}91.b52 991.(1!l2 

I-lllildlng..~ I~A95 . .3IC) 1:'.495.31Q 

Fg\J irllW!nl 15.'53.451 15.2HA~1 

JI.7~O.42~ JI.7 .. WA1::! 
LC"!>5 Ih.:!cumulah:d dq'll~C"ialioll 21.i62.J8J 21.161.:!IU 

8.918.139 8,.'8.139 

Olh(,J' t\~«,ls 

I~~c(" .... in .. ur~n-coe C(lH~I"il,!;C ~"h'abr( 210.000 210.000 
Utlwr W.25~ 99.2.54 

~09 '54 )(I<l,2~4 

T Olili a~~t'l~ S 29.'HS.('36 S 1.2U4.6!16 S 4,727 S 31, 11Sj.L)~ 
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liabilities and N&t Assets 

(:u rl'.cnl 1,1" bltltics 
A r:Cl'liI11S p:I)'\lbk 
.\ttnlcd C'\ptn~~S .md olhl:'r 

CU1T"nt m:Jt"l1 rnll'S cf ll.nl~·'erm dcl;!( 
Du< lt1 A~aliol1 

/"otltl ~rr('nt linbilitit$ 

T{)ta.lljll.bifltl~ 

"tt ,\SSct5 
, 'mt5ltiefcd 

Te:mpUNiTd) rc~tric1.,'d 

IJt'l1l1;m~Il'I~' r~1t1c{ro: 

T (1131 .,\11 ~~b! 

I ot.1l1t&bdltlCS and net assets 

Association 

S HI.-101 S 
$90.110 

7.800.000 

I1.II1I51 I 

210.000 

',<111511 

10.t.!..!,I:!'; 
60,000 
'10.000 

20.93-U!5 

S 29,975,6'16 S 
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Foundation Eliminations Consolldatod 

S $ ~41.'iIJl 

$(1)0.110 

7,800,OfjO 
~ 121 ~.727 

4.7;:'1 .t,n1 U3UIl 

l10,OOO 

",J:!1 .1.727 ?O'1.51 I 

1,126,2:11,1 21.%O,1~~ 
11,710 11',1,10 
lU,UOO ,M!,(i.JJO 

i,IQ·'.1J5Q 22. I 3.1,Ofi-' 

1,1{iJ.6a6 S -un > ~1,17$.595 
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Shelby Memorial Hospital Association, Inc. 
Consolidated Schedule of Operations - with Consolidating Information 

Year Ended August 31, 2015 

Association Foundation Elimination'! 

l'nrr;lrir'lr-d R~ l'BU(,S, G:IIIIIIS lIud Other ~UPJlotl 

Pali~nl s~r.ice r('venue (nel ofcO!Ur.lCluai di'>l::(IlI1l.IS 
and allowances) ~ IJ.5JI.09Q S S 

Pro\;sion for urt;:ollcclihlc ;/lCCOlitll5 II.O%.04?) 

SL't pltliL.'nt s,.er\'ire reHnue 1~.n5,O~n 

OlhcI' ~18,HIK 

ScI C1ssch rdc:w:d rftlt11I~!o1I'i\'''1ioll:) tlSI..'d Ii..u nrcmlions 51,98(; 

T~<11 unrt'strkcC'd ~\'e1ltJl:l>. gains 1\00 
olht.'r Supf'!urt 1~.i'1I,8~~ 

E'Ipr-lIscs 
S:l18ri .... ~ :Hw:I .... a~ .... '5 6.Q:!·UR6 

F.mplC'l)'tt hcntfil~ 1.741.857 
rUl~h:\'.ed SLn ke~ !'In!! rmr~~~iunat fcC'~ :2'(1'17.011 15,9'1)1) 

SupphL.''> IUtd o11\C'l :;,781.204 122 
ncpf~i~litlll U&-lA7? 
Inlcr~1 363.2Q7 
(\1Il1rit'utllll1~ 27.6-17 ~27.M7) 

Tol.ll C\PL'Il!t(::) li'i.:l;n·1,4lt; ·H1()X ~::!7.M7) 

Oilf!rnlll1J!, In("l'lfn!!: {l./K"J ~J.I!lJ811 {4J.768! 27/;.:11 

Ot'lrr In('nmttF.'\IJMl~J 

l'\1T11ri 1'\J\lvtl~ IIO/.7S (~7,647) 

f .,,1Tt iIKPIt\(' S~.2qj 

In\'nlmrnt return p.H,(~ll1 1.:!·1.·151) 

Total (Jtile'r t'~p('n~C' f~ 11.61HI 121.1~1) ~~7.(47) 

Ddidw('y of RM'~nu('~ O\'rr E'\IJffi!i(,~ (4.:;34.17::.1 (MI..21g) 

'leI 3\,Q:(!i rt'lea-sed fPlnllcstrlc:tll.lm tlK"d f('II 

PIJf\.-I11CaoC uf l"quipment 31.747 

Df'(,I'c,nsl' In 11nrcstrirtt.'d ~(lt AS5tr~ ~ (-t.~14.ln) ~ ~J6.472) $ 

Consolldated 

! I J.53I.Uq..) 
( I.096.()~I), 

12.435.050 
liS.!; I g 
~i.lJ!!6 

Il.71 i,8'd 

6.'124.586 
I.H7.S5i 
2,(,(,3.011 

3.787,316 
UM,41Q 

363;!Q1 

lu.H50.556 

(4.138.1021 

IJ.ml 
8'J • .21J.4 

n"6,IIJ~ 

(26l7'll1Jt 

(.J.402.4911 

31 1741 

S {4.J70.744! 

24 
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