ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOA =
APPLICATION FOR PERMIT RECEIVE

T16
SECTION I. IDENTIFICATION, GENERAL INFORMATION, AND CERTIFICATIOfgC 162014
. . . HEALTH FACILITIES &

This Section must be completed for all projects. SERVICES REVIEW BOARD

Facility/Project Identification

Facility Name: Taylorville Memorial Hospital

Street Address: 201 E. Pleasant Street

City and Zip Code: Taylorville, IL 62568

County: Christian Health Service Area 3 Health Planning Area: Christian

Applicant /Co-Applicant Identification

[Provide for each co-applicant [refer to Part 1130.220].

Exact Legal Name: Taylorville Memorial Hospital

Address: 201 E. Pleasant Street

Name of Registered Agent: Edgar Curtis

Name of Chief Executive Officer; Daniel Raab

CEO Address: 201 E. Pleasant Street, Taylorville, IL 62568
" Telephone Number: 217-824-1600

Type of Ownership of Applicant/Co-Applicant

X Non-profit Corporation O Partnership

O For-profit Corporation O Governmental

| Limited Liability Company | Sole Proprietorship | Other

o Corporations and limited liability companies must provide an lllinois certificate of good
standing.
o Partnerships must provide the name of the state in which organized and the name and address of
each partner specifying whether each is a general or limited partner.
APPEND DOCUMENTATION AS ATTACHMENT-1 IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE

APPLICATION FORM.

Primary Contact

[Person to receive ALL correspondence or inquiries)
Name: Mitchell Johnson

Title: Senior Vice President, Chief Strategy Officer
Company Name: Memorial Health System

Address: 701 North First Street, Springfield, IL 62781
Telephone Number: 217-788-3529

E-mail Address: johnson.mitch@mhsil.com

Fax Number; 217-788-5520

Additional Contact

[Person who is also authorized to discuss the application for permit]
Name: Michael Copelin

Title: President

Company Name: Copelin Healthcare Consulting
Address: 42 Birch Lake Drive, Sherman, IL 62684
Telephone Number: 217-496-3712

E-mail Address: micball1 @aol.com

Fax Number: 217-496-3097
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition
ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD
APPLICATION FOR PERMIT
SECTION I. IDENTIFICATION, GENERAL INFORMATION, AND CERTIFICATION

This Section must be completed for all projects.

Facility/Project Identification

Facility Name: Taylorville Memorial Hospital

Street Address: 201 East Pleasant Street

City and Zip Code: Taylorville, IL 62568

County. Christian Health Service Area 3 Health Planning Area: Christian

Applicant /Co-Applicant Identification
[Provide for each co-applicant [refer to Part 1130.220].

Exact Legal Name: Memorial Health System

| Address: 701 North First Street, Springfield, IL 62781

Name of Registered Agent: Edgar Curtis

Name of Chief Executive Officer. Edgar Curtis

CEOQ Address: 701 North First Street Springfield, IL 62781

Telephone Number: 217-788-3340

Type of Ownership of Applicant/Co-Applicant

X Non-profit Corporation O Partnership
O For-profit Corporation O Governmental
O Limited Liability Company O] Sole Proprietorship (| Other

o Corporations and limited liability companies must provide an lllinois certificate of good
standing.

o Partnerships must provide the name of the state in which organized and the name and address of
each partner specifying whether each is a general or limited partner.

APPEND DOCUMENTATION AS ATTACHMENT-1 IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

Primary Contact
[Person to receive ALL correspondence or inquiries)

Name: Mitchell Johnson

Title: Senior Vice President and Chief Strategy Officer

Company Name: Memorial Health System

Address: 701 North First Street, Springfield, IL 62781

Telephone Number: 217-788-3529

E-mail Address: johnson.mitch@mbhsil.com

Fax Number: 217-788-5520

Additional Contact
[Person who is also authorized to discuss the application for permit]

Name: Michael Copelin

Title: President

Company Name: Copelin Healthcare Consulting

Address: 42 Birch Lake Drive, Sherman, IL 62684

Telephone Number. 217-496-3712

E-mail Address: micball1@aol.com

Fax Number: 217-496-3097
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition

Post Permit Contact
[Person to receive all correspondence subsequent to permit issuance-THIS PERSON MUST BE
EMPLOYED BY THE IICENSED HEALTH CARE FACILITY AS DEFINED AT 20 ILCS 3960

| Name: Mitchell Johnson

_Title: Senior Vice President and Chief Strategy Officer

| Company Name: Memorial Health System

Address: 701 North First Street, Springfield, IL 62781

Telephone Number: 217-788-3529

E-mail Address: johnson.mitch@mhsil.com

Fax Number: 217-788-5520

Site Ownership
[Provide this information for each applicable site]

| Exact Legal Name of Site Owner: Memorial Health System

Address of Site Owner: 701 North First Street, Springfield, IL 62781

Street Address or Legal Description of Site: North Main, Taylorville, IL 62568
Proof of ownership or control of the site is to be provided as Attachment 2. Examples of proof of ownership
are property tax statement, tax assessor’'s documentation, deed, notarized statement of the corporation

attesting to ownership, an option to lease, a letter of intent to lease or a lease.

APPEND DOCUMENTATION AS ATTACHMENT-2, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

Operating Identity/Licensee
[Provide this information for each applicable facility, and insert after this page.]

Exact Legal Name: Taylorville Memorial Hospital

Address: 201 East Pleasant Street, Taylorville, IL 62568

X Non-profit Corporation O Partnership
] For-profit Corporation ] Governmental
J Limited Liability Company ] Sole Proprietorship | Other

o Corporations and limited liability companies must provide an lllinois Certificate of Good Standing.

o Partnerships must provide the name of the state in which organized and the name and address of
each partner specifying whether each is a general or limited partner.

o Persons with 5 percent or greater interest in the licensee must be identified with the % of
ownershlL

APPEND D }CUMENTATION AS ATTACHV
_ APPLICATIONFORM.

Organizational Relationships

Provide (for each co-applicant) an organizational chart containing the name and relationship of any
person or entity who is related (as defined in Part 1130.140). If the related person or entity is participating
in the development or funding of the project, describe the interest and the amount and type of any
financial contribution.

APPEND DOCUMENTATION AS ATTACHMENT-4, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

Page 2




ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition

Flood Plain Requirements - NOT APPLICABLE FOR DISCONTINUATION
[Refer to application instructions.]

Provide documentation that the project complies with the requirements of lllinois Executive Order #2005-5
pertaining to construction activities in special flood hazard areas. As part of the flood plain requirements
please provide a map of the proposed project iocation showing any identified floodplain areas. Fioodplain
maps can be printed at www.FEMA.gov or www.illinoisfloodmaps.org. This map must be in a
readable format. In addition please provide a statement attesting that the project complies with the

requirements of lllinois Executive Order #2005-5 (http://www.hfsrh.illinois.gov).

APPEND DOCUMENTATION AS ATTACHMENT -5, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

Historic Resources Preservation Act Requirements— NOT APPLICABLE FOR
DISCONTINUATION

[Refer to application instructions.]

Provide documentation regarding compliance with the requirements of the Historic Resources
Preservation Act.

APPEND DOCUMENTATION AS ATTACHMENT-6, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

DESCRIPTION OF PROJECT

1. Project Classification
[Check those applicable - refer to Part 1110.40 and Part 1120.20(b)]

Part 1110 Classification:

] Substantive

] Non-substantive
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition

2. Narrative Description

Provide in the space below, a brief narrative description of the project. Explain WHAT is to be done in State Board
defined terms, NOT WHY it is being done. If the project site does NOT have a street address, include a legal
description of the site. Include the rationale regarding the project's classification as substantive or non-substantive.

The proposed project is for the discontinuation of Taylorville Memorial Hospitals Long Term
Care unit which has 20 beds.

The anticipated date for the discontinuation, pending IHFSRB approval is March 1, 2015.

The project is classified as substantive based on rule 1110.40 because it will result in the
discontinuation of the Long Term Care category of service within an existing health care facility.

There is no cost to this project and Part 1120 is not applicable to this project.
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD

Project Costs and Sources of Funds

APPLICATION FOR PERMIT- July 2013 Edition

Complete the following table listing all costs (refer to Part 1120.110) associated with the project. When a

project or any component of a project is to be accomplished by lease, donation, gift, or other means, the
fair market or doilar value (refer to Part 1130.140) of the component must be included in the estimated
project cost. If the project contains non-reviewable components that are not related to the provision of
health care, complete the second column of the table below. Note, the use and sources of funds must

equal.

Project Costs and Sources of Funds

USE OF FUNDS

CLINICAL

NONCLINICAL

TOTAL

Preplanning Costs

Site Survey and Soil Investigation

Site Preparation

Off Site Work

New Construction Contracts

Modernization Contracts

Contingencies

Architectural/Engineering Fees

Consulting and Other Fees

Movable or Other Equipment (not in construction
contracts)

Bond Issuance Expense (project related)

Net Interest Expense During Construction (project
related)

Fair Market Value of Leased Space or Equipment

Other Costs To Be Capitalized

Acquisition of Building or Other Property (excluding
land)

TOTAL USES OF FUNDS

$0

$0

$0

SOURCE OF FUNDS

CLINICAL

NONCLINICAL

TOTAL

Cash and Securities

Pledges

Gifts and Bequests

Bond Issues (project reiated)

Mortgages

Leases (fair market value)

Governmental Appropriations

Grants

Other Funds and Sources

TOTAL SOURCES OF FUNDS

$0

$0

$0

NOTE: ITEMIZATION OF EACH LINE ITEM MUST BE PROVIDED AT ATTACHMENT-7, IN NUMERIC SEQUENTIAL ORDER AFTER

THE LAST PAGE OF THE APPLICATION FORM.
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition

Related Project Costs — NOT APPLICABLE
Provide the following information, as applicable, with respect to any land related to the project that
will be or has been acquired during the last two calendar years:

Land acquisition is related to project [ ] Yes X No
Purchase Price: $
Fair Market Value: $

The project involves the establishment of a new facility or a new category of service

[JYyes [X No

If yes, provide the dollar amount of all non-capitalized operating start-up costs (including
operating deficits) through the first full fiscal year when the project achieves or exceeds the target,
utilization specified in Part 1100.

Estimated start-up costs and operating deficit cost is $ NA

Project Status and Completion Schedules

For facilities in which prior permits have been issued please provide the permit numbers.

Indicate the stage of the project’s architectural drawings:
X None or not applicable [] Preliminary
[] Schematics [] Final Working

Anticipated project completion date (refer to Part 1130.140): _3/1/2015

Indicate the following with respect to project expenditures or to obligation (refer to Part
1130.140): NA

[] Purchase orders, leases or contracts pertaining to the project have been executed.
[] Project obligation is contingent upon permit issuance. Provide a copy of the
contingent “certification of obligation” document, highlighting any language related to
CON Contingencies

[1 Project obligation will occur after permit issuance.

APPEND DOCUMENTATION AS ATTACHMENT-8, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
| APPLICATION FORM. :

State Agency Submittals

Are the following submittals up to date as applicable:
[X] Cancer Registry
[_] APORS (NA)
X All formal document requests such as IDPH Questionnaires and Annual Bed Reports been
submitted
X Al reports regarding outstanding permits
Failure to be up to date with these requirements will result in the application for permit being
deemed incomplete.
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD

APPLICATION FOR PERMIT- July 2013 Edition

Cost Space Requirements — NOT APPLICABLE

Provide in the following format, the department/area DGSF or the building/area BGSF and cost. The type
of gross square footage either DGSF or BGSF must be identified. The sum of the department costs
MUST equal the total estimated project costs. [ndicate if any space is being reallocated for a different
purpose. Include outside wall measurements plus the department’s or area's portion of the surrounding
circulation space. Explain the use of any vacated space.

Gross Square Feet

Amount of Proposed Total Gross Square Feet

That Is:

Dept. / Area

Cost

Existing | Proposed

New
Const.

Modernized

As s

Vacated
Space

REVIEWABLE

Medical Surgical

Intensive Care

Diagnostic
Radiology

MRI

Total Clinical

NON
REVIEWABLE

Administrative

Parking

Gift Shop

Total Non-clinical

TOTAL

$0

APPEND DOCUMENTATION AS

APPLICATION FORM.

ATTACHMENT-9, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD

Facility Bed Capacity and Utilization

APPLICATION FOR PERMIT- July 2013 Edition

Complete the following chart, as applicable. Complete a separate chart for each facility that is a part of
the project and insert following this page. Provide the existing bed capacity and utilization data for the
latest Calendar Year for which the data are available. Include observation days in the patient day
Any bed capacity discrepancy from the Inventory will result in the

application being deemed incomplete.

totals for each bed service.

FACILITY NAME: Taylorville Memorial Hospital

CITY: Taylorville

—
REPORTING PERIOD DATES: From: 1/1/2013 to: 12/31/2013
Category of Service Authorized | Admissions | Patient Days | Bed Proposed

Beds Changes Beds

Medical/Surgical 21 1,387 5,033 0 21
Obstetrics
Pediatrics 1 6 10 0 1
Intensive Care 3 108 308 0 3
Comprehensive Physical
Rehabilitation
Acute/Chronic Mental lliness

Neonatal Intensive Care
General Long Term Care 20 174 3,792 -20 0
Specialized Long Term Care
Long Term Acute Care
Other ((identify) (Swing Beds 64 407
TOTALS: 45 1,739 9,551 -20 25
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition

CERTIFICATION
The application must be signed by the authorized representative(s) of the applicant entity. The
authorized representative(s) are:

o in the case of a corporation, any two of its officers or members of its Board of Directors;

o Inthe case of a limited liability company, any two of its managers or members (or the sole
manger or member when two or more managers or members do not exist);

o inthe case of a partnership, two of its general partners (or the sole general partner, when two or
more general partners do not exist);

o Inthe case of estates and trusts, two of its beneficiaries (or the sole beneficiary when two or more
beneficiaries do not exist); and

o in the case of a sole proprietor, the individual that is the proprietor,

This Application for Permit is filed on the behalf of _ Taylorville Memorial Hospital

in accordance with the requirements and procedures of the lllinois Health Facilities Planning Act.
The undersigned certifies that he or she has the authority to execute and file this application for
permit on behalf of the applicant entity. The undersigned further certifies that the data and
information provided herein, and appended hereto, are complete and correct to the best of his or
her knowledge and belief. The undersigned also certifies that the permit application fee required
for this application is sent herewith or will be pald upon request.

s@QATURE . SIGNATURE ’ i

_Daniel W. Austin e _DanielJ. Raab o

PRINTED NAME ' PRINTED NAME

Chalrman, Taylorville Memorial Hospital Board President and CEO, Taylorville Memorial Hospital
PRINTED TITLE PRINTED TITLE

Notarization: Notarization:

Subscribed and sworn to re me Subscribed and swo n to before me
this_ Q™2 day of '-l , this 3 *X day of clofien. P01 ‘/
SigngiusseiNotery v TSignature of gotary

Seal
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition

CERTIFICATION
The application must be signed by the authorized representative(s) of the applicant entity. The
authorized representative(s) are:

o in the case of a corporation, any two of its officers or members of its Board of Directors;

o in the case of a limited liability company, any two of its managers or members (or the sole
manger or member when two or more managers or members do not exist);

o in the case of a partnership, two of its general partners (or the sole general partner, when two or
more general partners do not exist);

o in the case of estates and trusts, two of its beneficiaries (or the sole beneficiary when two or more
beneficiaries do not exist); and

o in the case of a sole proprietor, the individual that is the proprietor.

*

This Application for Permit is filed on the behalf of ____Memorial Health System
in accordance with the requirements and procedures of the lllinois Health Facilities Planning Act.
The undersigned certifies that he or she has the authority to execute and file this application for
permit on behalf of the applicant entity. The undersigned further certifies that the data and
information provided herein, and appended hereto, are complete and correct to the best of his or
her knowledge and belief. The undersigned also certifies that the permit application fee required
for this application is sent herewith or will be paid upon request.

__Edgar J. Curtis _Mitchell L. Johnson___

PRINTED NAME PRINTED NAME

__President and CEO _Senior Vice President, Chief Strategy Officer

PRINTED TITLE PRINTED TITLE

Notarization: Notarization:

Subscribed and sworn to before me Subscrlbed and sworn to before me

this | 9" day of _ S2P et~ 200} this \ My of _ Septeudoe , 201y
Signature of Notary " Signature of Notary

Sea

OFFICIAL SEAL
CINDY APPENZELLER
Notary Publlc State oi lllinois

OFFICIAL SEAL
CINOY APPENZELLER
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition

SECTION Il. DISCONTINUATION

This Section is applicable to any project that involves discontinuation of a health care facility or a category
of service. NOTE: If the project is solely for discontinuation and if there is no project cost, the remaining
Sections of the application are not applicable.

Criterion 1110.130 - Discontinuation

READ THE REVIEW CRITERION and provide the following information:

GENERAL INFORMATION REQUIREMENTS
1. Identify the categories of service and the number of beds, if any that is to be discontinued.
2. lIdentify all of the other clinical services that are to be discontinued.
3. Provide the anticipated date of discontinuation for each identified service or for the entire facility.
4. Provide the anticipated use of the physical plant and equipment after the discontinuation occurs.

5. Provide the anticipated disposition and location of all medical records pertaining to the services
being discontinued, and the length of time the records will be maintained.

6. For applications involving the discontinuation of an entire facility, certification by an authorized
representative that all questionnaires and data required by HFSRB or DPH (e.g., annual
questionnaires, capital expenditures surveys, etc.) will be provided through the date of
discontinuation, and that the required information will be submitted no later than 60 days following
the date of discontinuation.

REASONS FOR DISCONTINUATION

The applicant shall state the reasons for discontinuation and provide data that verifies the need for the
proposed action. See criterion 1110.130(b) for examples.

IMPACT ON ACCESS

1. Document that the discontinuation of each service or of the entire facility will not have an adverse
effect upon access to care for residents of the facility’'s market area.

2. Document that a written request for an impact statement was received by all existing or approved
health care facilities (that provide the same services as those being discontinued) located within

45 minutes travel time of the applicant facility.

3. Provide copies of impact statements received from other resources or health care facilities
located within 45 minutes travel time, that indicate the extent to which the applicant’s workload
will be absorbed without conditions, limitations or discrimination.

APPEND DOCUMENTATION AS ATTACHMENT-10, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD APPLICATION FOR PERMIT- July 2013 Edition

After paginating the entire, completed application, indicate in the chart below, the page numbers for the
attachments included as part of the project's application for permit:

INDEX OF ATTACHMENTS
ATTACHMENT
NO. PAGES

1 | Applicant/Coapplicant Identification including Certificate of Good 13-14
Standing

2 | Site Ownership 15

3 | Persons with 5 percent or greater interest in the licensee must be 16
identified with the % of ownership. .

4 | Organizational Relationships (Organizational Chart) Certificate of 17

Good Standing Etc.

Flood Plain Requirements

Historic Preservation Act Requirements
Project and Sources of Funds Itemization
Obligation Document if required

Cost Space Requirements

10 | Discontinuation 18-67
11 | Background of the Applicant

12 | Purpose of the Project

13 | Alternatives to the Project

14 | Size of the Project

15 | Project Service Utilization

16 | Unfinished or Shell Space

17 | Assurances for Unfinished/Shell Space
18 | Master Design Project

19-| Mergers, Consolidations and Acquisitions

O (N,

Service Specific:

20 | Medical Surgical Pediatrics, Obstetrics, ICU
21 | Comprehensive Physical Rehabilitation

22 | Acute Mental lliness

23 | Neonatal Intensive Care

24 | Open Heart Surgery

25 | Cardiac Catheterization

26 | In-Center Hemodialysis

27 | Non-Hospital Based Ambulatory Surgery
28 | Selected Organ Transplantation ]
29 | Kidney Transplantation

30 | Subacute Care Hospital Model

31 | Children’s Community-Based Health Care Center

32 | Community-Based Residential Rehabilitation Center
33 | Long Term Acute Care Hospital

34 | Clinical Service Areas Other than Categories of Service
35 | Freestanding Emergency Center Medical Services

[ Financial and Economic Feasibility:
36 | Availability of Funds

37 | Financial Waiver

38 | Financial Viability

39 | Economic Feasibility

40 | Safety Net Impact Statement 68-70
41 | Charity Care Information 71

Page 49




File Number 5248-617-3

To all to whom these Presents Shall Come, Greeting:

I, Jesse White, Secretary of State of the State of 1llinois, do
hereby certify that

MEMORIAL HEALTH SYSTEM, A DOMESTIC CORPORATION, INCORPORATED UNDER
THE LAWS OF THIS STATE ON AUGUST 21, 1981, APPEARS TO HAVE COMPLIED WITH
ALL THE PROVISIONS OF THE GENERAL NOT FOR PROFIT CORPORATION ACT OF

THIS STATE, AND AS OF THIS DATE, IS IN GOOD STANDING AS A DOMESTIC
CORPORATION IN THE STATE OF ILLINOIS.

In Testimony Whereof, 1 hereto set

my hand and cause to be affixed the Great Seal of
the State of Illinois, this 11TH

day of SEPTEMBER A.D. 2014

¥io A"‘ A y.
Authentication #: 1425402908 M

Authenticate at: hitp://www.cyberdriveillinois.com

SECRETARY OF STATE

ATTAMENT — |



File Number 3101-467-1

To all to whom these Presents Shall Come, Greeting:

I, Jesse White, Secretary of State of the State of Illinois, do
hereby certify that

TAYLORVILLE MEMORIAL HOSPITAL, A DOMESTIC CORPORATION, INCORPORATED
UNDER THE LAWS OF THIS STATE ON NOVEMBER 29, 1948, APPEARS TO HAVE
COMPLIED WITH ALL THE PROVISIONS OF THE GENERAL NOT FOR PROFIT
CORPORATION ACT OF THIS STATE, AND AS OF THIS DATE, IS IN GOOD STANDING AS
A DOMESTIC CORPORATION IN THE STATE OF ILLINOIS.

In Testimony Whereof, I hereto set
my hand and cause to be affixed the Great Seal of
the State of Illinois, this 11TH

day of SEPTEMBER A.D. 2014

\ ..._‘_“ 3R B 2
\ ""A' W ’ .
a6 XL % ’
Authentication #: 1425402890 M

Authenticate at: http://www.cyberdriveillinois.com

SECRETARY OF STATE

. ATTACKMENT - |




. d
MemOr Ial | == 701 North First Street ¢ Springfield, lllinois 62781-0001
¥  www.memorialmedical.com ¢ Phone (217) 788-3000

HEALTH SYSTEM

October 15, 2014

Courtney R. Avery
Administrator
Illinois Health Facilities
and Services Review Board
525 W. Jefferson Street - Second Floor
Springfield, IL 62702

Re: Site Ownership of Taylorville Memorial Hospital

Dear Ms. Avery:

This letter attests to Memorial Health System’s site ownership and control of Taylorville
Memorial Hospital located at 201 East Pleasant Street, Taylorville, lillinois 62568.

Memorial Health System’s address is 701 N. 1% Street, Springfield, lllinois 62781.

Please contact me at 217-788-3340 or curtis.ed@mbhsil.com if you have any questions.

Sincerely,@

Ed%rﬁs

President OFFICIAL SEAL
Chief Executive Officer CINDY APPENZELLER

Notary Public - State of Iilinois
My Commission Expires Aug 12, 2017

q-19- 201y

Memorial Health System

ATTACHMENT - 2
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File Number 3101-467-1

To all to whom these Presents Shall Come, Greeting:

I, Jesse White, Secretary of State of the State of Illinois, do
hereby certify that

TAYLORVILLE MEMORIAL HOSPITAL, A DOMESTIC CORPORATION, INCORPORATED
UNDER THE LAWS OF THIS STATE ON NOVEMBER 29, 1948, APPEARS TO HAVE
COMPLIED WITH ALL THE PROVISIONS OF THE GENERAL NOT FOR PROFIT
CORPORATION ACT OF THIS STATE, AND AS OF THIS DATE, IS IN GOOD STANDING AS
A DOMESTIC CORPORATION IN THE STATE OF ILLINOIS.

In Testimony Whereof, I hereto set
my hand and cause to be affixed the Great Seal of
the State of Illinois, this 11TH
dayof =~ SEPTEMBER  A.D. 2014

R k. it F
’/ e Q\ ’
Authentication #: 1425402890 M

Authenticate at: http://www.cyberdriveiilinois.com

SECRETARY OF STATE

6 ATTIACHAMENT - 3




ATTACHMENT - 4
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Criterion 1110.130, Discontinuation

GENERAL INFORMATION REQUIREMENTS

1. This application is for the discontinuation of the Long-Term Care unit at Taylorville
Memorial Hospital which has 20 beds.

2. No other clinical services will be discontinued.

3. The anticipated date for discontinuation of the 20-bed Long-Term Care unit is March 1,
2015.

4. The anticipated use of the vacated Long-Term Care Unit and equipment after
discontinuation occurs is administrative office and meeting space and storage of
equipment and supplies.

5. Regarding the medical records of the Long-Term Care patients after the service is
discontinued; these will continue to be stored and maintained in the Health Information
Management (Medical Records) department on the second floor of the Taylorville
Memorial Hospital “A Building”. The records will be maintained for five (5) years.

6. We will not be discontinuing the entire Taylorville Memorial Hospital facility.
REASONS FOR DISCONTINUATION

The discontinuation of the service is proposed for the following:

1. The service area is over-bedded with Long Term Care beds.

2. There is insufficient volume or demand for the service.

3. The Long Term Care service is not economically feasible and is impairing the facility’s
financial viability.

Service Area is Over-bedded

This discontinuation project will not have a material impact on access in the service area. The
project will take 20 Long-Term Care beds out of service in the Christian County planning area
where Taylorville Memorial Hospital is located and where there is a calculated excess of 47
beds. This project will reduce the calculated excess of Long-Term Care beds from 47 to 27
excess beds in the Christian County planning area

Furthermore, in the four counties contiguous to Christian County, calculated excesses exist as
follows*:

ATTACHMENT -10 PAGE 1




Sangamon County = 27 excess LTC beds.
Montgomery County = 94 excess LTC beds.
Macon County = 79 excess LTC beds.
Shelby County = 58 excess LTC beds.

*Inventory of Health Care Facilities and Services and Need Determinations, General
Long-Term Care Category of Service. (8/14/2013)

For the entire IDPH Health Service Area 3 in which the discontinuation will occur, there is a
calculated excess of 812 Long-Term Beds, according to the latest Inventory of Health Care
Facilities and Services and Need Determinations Summary of General Long-Term Nursing Care
Beds and Need by Health Service Area.(8/14/2013)

In total, there are 33 facilities that provide Long-Term Care services located within 45 minutes
travel time of Taylorville Memorial Hospital. The average daily census of the Taylorville
Memorial Hospital Long-Term Care unit in Calendar Year 2013 was 10.4 patients. These 10.4
patients per day have ample access to other existing Long-Term Care beds in Christian County
where the other four existing Long-Term Care facilities would have to increase their collective
daily patient census by sixty (60) patients a day to all attain the State’s 90% occupancy target.

If Christian county residents wished to go to other facilities outside the county, there are an
additional 29 existing Long-Term Care facilities located within 45 minutes travel time of
Taylorville Memorial Hospital located in Christian, Sangamon, Montgomery, Macon and Shelby
counties. Twenty three (23) of these 29 facilities are operating below the State’s 90% occupancy
target and could absorb additional patients.

Insufficient Demand for Service

The average occupancy for the 20 Taylorville Memorial Hospital Long Term Care Beds for the
last three years follows:

CY2011 CY2012 CY2013

Days 4,586 4,160 3,792
Occupancy % 62.8% 57.0% 51.9%
Average Daily Census 12.6 11.4 10.4

*IDPH Annual Hospital Profiles
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Service Not Economically Feasible

The Long Term Care service at Taylorville Memorial Hospital is no longer economically
feasible and is impairing the facility’s financial viability. The annual net negative financial
impact of maintaining the Long Term Care unit exceeds $1,000,000 per year.

IMPACT ON ACCESS

1.

The discontinuation of Long Term Care services at Taylorville Memorial Hospital will
not have an adverse impact upon access to care for residents of the Christian county
market area or on patients located within 45 minutes of the hospital.

The project will take 20 Long Term Care beds with an Average Daily Census of 10.4
patients out of service in Christian County where the other four existing Long-Term Care
facilities would need to increase their collective Average Daily Census by 60 patients to
meet the State’s 90% occupancy target. In the Christian County planning area where
Taylorville Memorial Hospital is located, there is a calculated excess of 47 Long-Term
Care beds. This project would reduce the excess capacity from 47 to 27 excess beds.

Furthermore, in the four counties contiguous to Christian County, calculated excesses
exist as follows*: '

Sangamon County = 27 excess LTC beds.
Montgomery County = 94 excess LTC beds.
Macon County = 79 excess LTC beds.
Shelby County = 58 excess LTC beds.

*Inventory of Health Care Facilities and Services and Need Determinations, General
Long-Term Care Category of Service. (8/14/2013)

IDPH Health Service Area 3, where the project would occur, has a calculated an excess
of 812 Long-Term Beds according to the latest Inventory of Health Care Facilities and
Services and Need Determinations Summary of General Long-Term Nursing Care Beds

~ and Need by Health Service Area.(8/14/2013)

Including the 4 facilities in Christian County, there are a total of 33 facilities that provide
Long-Term Care services located within 45 minutes travel time of Taylorville Memorial
Hospital. The average daily census of the Taylorville Memorial Hospital Long-Term
Care unit in Calendar Year 2013 was 10.4 patients. These 10.4 patients per day have
ample access to other existing Long-Term Care beds in Christian County where the other
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4 existing Long-Term Care facilities would need to increase their utilization by 60
patients per day to all reach the State’s 90% utilization standard. In addition, 23 of the
other 29 existing facilities located within 45 minutes travel time of Taylorville Memorial
Hospital in Sangamon, Montgomery, Macon and Shelby counties are below the State’s
90% utilization standard and could easily absorb the affected patients.

. A letter was sent to the 33 facilities located within 45 minutes travel time from
Taylorville Memorial Hospital that provide Long Term Care services requesting impact
statements regarding how the proposed discontinuation would impact those facilities.

.. Letters from all the facilities that responded with impact statements are appended to this
attachment. These document that the Taylorville Memorial Hospital’s Long Term Care
workload will easily be absorbed by other existing nearby facilities.

The table lists the 33 facilities located within 45 minutes travel time listed by location,
distance (based on MapQuest), number of beds and occupancy rates.

There is a large amount of excess capacity within 45 minutes travel time of the applicant.
In fact, there is sufficient excess capacity in facilities located in Christian County within
20 minutes travel time to easily absorb the 10.4 average daily Long-Term Care census of

Taylorville Memorial Hospital.

- . Distance in | Number of Occupancy
Long Term Care Facility Location Minutes Beds
Meadow Manor Skilled . o
Nursing & Rehab Taylorville 3 96 82.9%
Taylorville Care Center Taylorville 5 08 85.4%
Prairie Rose Healthcare Pana Y 105 71.1%
Center
Heritage Manor of Pana Pana 24 151 71.0%
Nokomis Rehabilitations & . o
Healthcare Center Nokomis 27 92 45.8%
Moweaqua Nursing &
Retirement Center Moweaqua 27 70 80.9%
Eastern Star Home Macon 28 44 43.2%
Fair Havens Christian Home | Decatur 31 154 97.7%
Springfield Care Center Springfield 33 65 74.3%

3\
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]

St. Joseph's Home for Aged Springfield 34 72 93.2%
Auburn Rehabilitations & 0
Healthcare Center Auburn 35 70 81.9%
ﬁmboden Creek Living Center | Decatur 35 95 89.5%
St. John's Hospital Springfield 35 37 79.2%
St. Marys Hospital Decatur 36 14 71.4%
Decatur Rehab and Healthcare Decatur 36 58 67.3%
Center
Capitol Care Center Springfield 38 251 71.1%
Heritage Health- Springfield | Springfield 38 178 90.9%
Shelbyville Rehabilitation & . o
Healthcare Center Shelbyville 38 80 47.7%
Lincoln Rehabilitation Center | Decatur 39 140 80.2%
McKinley Court Care Center | Decatur 39 150 92.3%
Symphony of Decatur Decatur 39 195 91.0%
Villa Healthcare East Sherman 39 99 92.6%
Heartland Healthcare Center | Decatur 39 117 88.2%
linois Presbyterian Home Springfield 40 15 31.6%
Decatur Manor Healthcare Decatur 39 147 87.0%
Oak Terrace Care Center Springfield 40 78 51.8%
Heritage Health Therapy & |\ 720 40 75 94.1%
Senior Care
Shelbyville Manor Shelbyville 40 115 64.2%
Regency Nursing Care Springfield 41 95 82.0%
Residence
Bridge Care Suites Springfield 41 75 Not available
Concordia Village Springfield 42 64 Not available

O
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Hickory Point Christian
Village

Forsyth

43 64 Not available

Lewis Memorial Christian
Village

Springfield

43 155 94.5%
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The Mapquest below shows the geographic area within 45 minutes travel time of Taylorville Memorial
Hospital and travel times between Taylorville Memorial Hospital and each facility.
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’I’ WEARE FAMILY

W SERVING FAMILIES,

MEADOW MANOR

SkiLLED NURSING AND REHABILITATION CENTER

9-17-2014

7

Dan Raab

President and CEO
Taylorville Memorial Hospital
201 East Pleasant
Taylorville, IL. 62568

Re: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital
Dear Mr. Raab:

| am writing in response to your letter regarding the planned discontinuation of 20 long-term care beds
at Taylorville Memorial Hospital.

Meadow Manor Skilled Nursing & Rehab has sufficient capacity to accommodate the needs of all or a

" significant portion of Taylorville Memorial Hospital’s historical caseload of patients requiring long-term
care services. Meadow Manor Skilled Nursing & Rehab can meet this need without restriction or
limitations that would preclude us from providing long-term care services to residents of the Christian
County market area. :

If you have any questions, please contact me at 217-824-2277 or kshatley@covenantcare.com. Thank
you.

Sincerely,

S0y~

eri Shatley
Executive Director
Meadow Manor
800 McAdam Drive
Taylorville, IL. 62568

800 McAdam Drive, Taylorville, IL 62568
Phone: (217) 824-2277 Fax: (217) 287-7763

www.meadownursingandrehab.com

59 ATTACAMENT - |8




Taylorville Care Center
600 S. Houston
Taylorville, IL 62568
(217) 824-9636

September 22, 2014

Dan Raab

President and CEO
Taylorville Memorial Hospital
201 East Pleasant Street
Taylorville, IL 62568

RE: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital.

Dear Mr. Raab:

| am writing in response to your letter regarding the planned discontinuation of
20 long-term care beds at Taylorville Memorial Hospital.

Taylorville Care Center has sufficient capacity to accommodate the needs of all or |
a significant portion of Taylorville Memorial Hospital’s historical caseload of |
patients requiring long-term care services. Taylorville Care Center can meet this

need without restriction or limitations that would preclude us from providing

long-term care services to residents of the Christian County market area.

If you have any questions, please contact me at (217) 824-9636 (ph) or
Rhonda.baker@kingmgt.com (email). Thank you.

Sincerely,

/%%wd ook

Rhonda Hancock, Administrator
Taylorville Care Center

59 ATTAMEAT- 10




HERITAGE
HEALTH

Therapy & Senior Care

September 18, 2014 HeritageOfCare.com/pana

Dan Raab

President and CEO
Taylorville Memorial Hospital
201 East Pleasant Street
Taylorville, IL 62568

Re: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital

Dear Mr. Raab:

I am writing in response to your letter regarding the planned discontinuation of 30
long-term care beds at Taylorville Memorial Hospital.

Heritage Health Pana has sufficient capacity to accommodate the needs of all or a
significant portion of Taylorville Memorial Hospital’s historical caseload of
patients requiring long-term care services. Heritage Health can meet this need with
the following restrictions, we cannot accommodate vent patients, and other than
this we can provide long-term care services to residents of the Christian County
market area. -

If you have questions, please contact me at 217 562 2174 or
npryor@heritageofcare.com. Thank you.

Sincerely,

iy Lo

Nancy L. Pryor
Administrator
Heritage Health Pana
1000 E 6" Street
Pana, IL 62557

p: 217.562.2174 f:217.562.7242
1000 E. Sixth Street Road Pana, 1L 62557
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MOWEAQUA NURSING & RETIREMENT CENTER
525 SOUTH MACON ST.
MOWEAQUA, IL 62550

September 17, 2014

Dan Raab

President and CEO
Taylorville Memorial Hospital
201 East Pleasant Street
Taylorville, IL 62568

RE: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital

Dear Mr. Raab:

| am writing in response to your letter regarding the planned discontinuation of 20 Long-Term
care beds at Taylorville Memorial Hospital.

Moweaqua Nursing & Retirement Center has sufficient capacity to accommodate the needs of
all of Taylorville Memorial Hospital’s historical caseload of patients requiring long-term care
services. Moweaqua Nursing & Retirement Center can meet this need without restriction or
limitations that would preclude us from providing long-term care services to residents of the
Christian County market area.

If you have any questions, please contact me at (217) 768-3951 or
rherman@moweaqguanursing.com. Thank you.

Sincerely,

Roger D Herman
Administrator

ol ATTAWMENT- [0




REHABILITATION &
HEALTH CARE CENTER

“Cuy I/I/L'é[;/ Hometram Tmrﬂ

September 24, 2014

Dan Raab

President and CEO
Taylorville Memorial Hospital
201 East Pleasant Street
Taylorville, Il 62568

RE: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital

Dear Mr. Raab:

I am writing in response to your letter regarding and planned discontinuation of 20 long-
term care beds at Taylorville Memorial Hospital.

Nokomis Rehabilitation & Healthcare Center has sufficient capacity to accommodate the
needs of all or a significant portion of Taylorville Memorial Hospital’s historical caseload
of patients requiring long-term services. Nokomis Rehabilitation & Healthcare Center
can meet this need without restriction or limitations that would preclude us from
providing long-term care services to residents of the Christian County market area.

If you have any questions, please contact me 217-563-7725 or
ehopley@petersenhealthcare.net. Thank you. :

Sincerely,

Sy
Vita Hopley

Assistant Administrator

Nokomis Rehabilitation & Health Care Center
505 Stevens Street

Nokomis, 11 62075

505 Stevens Street | Nokomis, IL 62075 | Phone: (217) 563-7725| Fax: (217) 563-8518

Nokomis Rehabilitation & Health Care Center is a proud member of the Petersen Health Care family.

www. PetersenHealthCare.net
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HERITAGE
HEALTH

Therapy & Senior Care

HeritageOfCare.com/springfield

September 17, 2014

Dan Raab

President & CEO

Taylorville Memorial Hospital
201 East Pleasant Street
Taylorville, lllinois 62568

Re: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital

Dear Mr. Raab:

| am writing in response to your letter regarding the planned discontinuation of 20 long-
term care beds at Taylorville Memorial Hospital.

Heritage Health of Springfield has sufficient capacity to accommodate the needs of all of
Taylorville Memorial Hospital’s historical caseload of patients requiring long-term care
services. Heritage Health of Springfield can meet this need without restriction or
limitations that would preclude us from providing long-term care services to residents of
the Christian County market area.

If you have any questions, please contact me at (217) 789-0930 or
kperegrin@heritageofcare.com. Thank you.

Sincerely,
\

Y A

Kiel Peregrin, Administrator
Heritage Health of Springfield
900 N. Rutledge

Springfield, IL 62702

p: 217.789.0930 f:217.789.64065
9oo N. Rutledge Springfield, IL 62702
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Oa Terrace

HealthCare Center

September 24.2014

Dan Raab

President and CEO
Taylorville Memorial Hospital
201 East Pleasant Street
Taylorville, iL 62568

Re: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital

Dear Mr. Raab:

I am writing in response to your letter regarding the planned discontinuation of 20 long-term care beds
at Taylorville Memorial Hospital.

Oak Terrace HealthCare Center has sufficient capacity to accommodate the needs of all or a significant
portion of Taylorville Memorial Hospital’s historical caseload of patients requiring long-term care
service. Oak Terrace HealthCare Center can meet this need provided they are Intermediate Care and
Private Pay. With only the above limitations, we could provide long-term care services to the residents
of the Christian County market area.

If you have any questions, please contact me at 217-787-6466 or by email at jwoodle@oak-terrace.com.
Thank you for your inquiry.

Sincerely,

7

Administrator

Oak Terrace HealthCare Center
1750 W. Washington Street
Springfield, IL 62702

1750 West Washington Street * Springfield, Illinois 62702
Telephone (217) 787-6466 * Fax (217) 787-6846

www.oak-terrace.com
e ATTAH MEMT — |0




Innovator in Luxury Nursing Care

September 25, 2014

Dan Raab

President and CEO
Taylorville Memorial Hospital
201 East Pleasant Street
Taylorville, IL 62568

Re: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital
Dear Mr. Raab:

I am writing in response to your letter regarding the planned discontinuation of 20 long-term care
beds at Taylorville Memorial Hospital.

Regency Nursing Care Residence has sufficient capacity to accommodate the needs of all or a
significant portion of Taylorville Memorial Hospital's historical caseload of patients requiring
long-term care services. Regency Nursing Care Residence can meet this need without restriction
or limitations that would preclude us from providing long-term care services to residents of the
Christian County market area.

If you have any questions, please contact me at (217) 793-4880 or

Sincerely,

OeReny@ oSkl

Anthony R. Twardowski
Administration

Regency Nursing Care Residence
2120 W. Washington Street
Springfield, IL 62702

2120 West Washingto
Springfieid, lliincis 62
217.793.4880

fax 217.793.4894
W, regencycare. com
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ILLINOIS PRESBYTERIAN HOME

2005 WEST LAWRENCE e SPRINGFIELD, ILLINOIS 62704 e (217) 546-5622
A CARING COMMUNITY OF CHRISTIAN MINISTRY AND SERVICE FOR THE ELDERLY

FAIR HILLS RESIDENCE
FAIR HILLS APARTMENTS
Springfield, lllinois

DECASTRO RESIDENCE September 17, 2014

Jacksonville, lllinois

Dan Raab

President and CEO
Taylorville Memorial Hospital
201 East Pleasant Street
Taylorville, IL. 62568

Re: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital

Dear Mr. Raab:

I am writing in response to your letter regarding the planned discontinuation of 20 long-term care
beds at Taylorville Memorial Hospital.

Illinois Presbyterian Home does not have sufficient capacity or program to accommodate the
needs of all or any portion of Taylorville Memorial Hospital’s historical caseload of patients
requiring long-term care services. Illinois Presbyterian Home cannot meet this need without
restrictions or limitations that would preclude us from, providing long-term care services to
residents of the Christian County market area. Our facility is a retirement facility.

If you have ahy questions, please contact me at 217-546-5622. Thank you.

e

Sincem

Thomas P. O’Fallon
Executive Director

Illinois Presbyterian Home
2005 W, Lawrence Avenue
Springfield, IL 62704

ATTACRMENT — |10
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September 17, 2014

Dan Raab

President and CEO
Taylorville Memorial Hospital
201 East Pleasant Street
Taylorville, IL 62568

Re: Discontinuation of Long-Term Care beds in Taylorville Memorial Hospital

Dear Mr. Raab:

| am writing in response to your letter regarding the planned discontinuation of
20 long-term care beds in Taylorville Memorial Hospital.

McKinley Court Care Center has sufficient capacity to accommodate the needs of
all or a significant portion of Taylorville Memorial Hospital’s historical caseload of
patients requiring long-term care services. McKinley Court Care Center can meet
this need without restriction of limitations that would preclude us from providing
long-term care services to residents of the Christian County market area.

If you have any questions, please contact me at 217-875-0020 or
Klordan@symphonypan.com. Thank you.

Sincerely,

(S AM.

Keith Smith, MD
Administrator :
McKinley Court Care Center
500 W. McKinley Avenue
Decatur, IL 62526

MCKINLEYCOURT 500 WEST MCKINLEY AVENUE, DECATUR, IL 62526 T 217.875.0020 F 217.875.0647
A MEMBER OF THE SYMPHONYHQE)%LTHCARE POST ACUTE NETWORK ATTALHMEA/T - 10




XI. Safety Net Impact Statement
ATTACHMENT - 40

The project’s material impact, if any, on essential safety net services in the
community.

Health Safety Net Services have been defined as services provided to patients who are
low-income and otherwise vulnerable, including those uninsured and cover by Medicaid
(Agency for Healthcare Research and Quality, Public Health Services, U. S. Department
of health and Human Services. “The Safety Net Monitoring Initiative,” AHRQ Pub. No.
03-P011, August, 2003)

This discontinuation project will not have a material impact on essential safety net
services in the community. The project will take 20 Long Term Care beds out of service
in IDPH Health Service Area 3 where there is a calculated excess of 812 Long Term
Beds according to the latest Inventory of Health Care Facilities and Services and Need
Determinations Summary of General Long-Term Nursing Care Beds and Need by Health
Service Area.(8/14/2013)

Moreover, in the Christian County planning area where Taylorville Memorial Hospital is
located, there is a calculated excess of 47 and in the four counties contiguous to Christian
County, calculated excesses exist as follows*:

Sangamon County = 27 excess LTC beds.
Montgomery County = 94 excess LTC beds.
Macon County = 79 excess LTC beds.
Shelby County = 58 excess LTC beds.

*Inventory of Health Care Facilities and Services and Need Determinations, General
Long-Term Care Category of Service. (8/14/2013)

There are 33 facilities that provide Long-Term Care services located within 45 minutes
travel time of Taylorville Memorial Hospital. The average daily census of the Taylorville
Memorial Hospital Long-Term Care unit in Calendar Year 2012 was 11.4 patients. These
11.4 patients per day have ample access to other existing Long-Term Care beds in other
33 existing facilities located within 45 minutes travel time of Taylorville Memorial
Hospital located in Christian, Sangamon, Montgomery, Macon and Shelby counties.

As documented in Attachment — 10, all of the facilities that responded to the applicants
request for letters describing the impact of the proposed discontinuation project on their
facilities responded positively that the discontinuation would not have an adverse effect
upon access to care for residents of the applicant’s market area or negatively impact their
facilities. All indicated that they have capacity to accept any patients referred to them in
the future.
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The project’s impact on the ability of another provider of health care system to
cross-subsidize safety net services.

This project will not have any impact on other providers or health care systems and, as
such, it will not have any impact on other providers’ or health care systems’ abilities to
cross-subsidize safety net services.

How the discontinuation of a facility or service might impact the remaining safety
net providers in a given community.

This discontinuation project will not have a material impact on the remaining safety net
providers in the community. The project will take 20 Long Term Care beds out of service
in IDPH Health Service Area 3 where there is a calculated excess of 812 Long Term
Beds according to the latest Inventory of Health Care Facilities and Services and Need
Determinations Summary of General Long-Term Nursing Care Beds and Need by Health
Service Area.(8/14/2013)

Moreover, in the Christian County planning area where Taylorville Memorial Hospital is
located, there is a calculated excess of 47 and in the four counties contiguous to Christian
County, calculated excesses exist as follows*:

Sangamon County = 27 excess LTC beds.
Montgomery County = 94 excess LTC beds.
Macon County = 79 excess LTC beds.
Shelby County = 58 excess LTC beds.

*Inventory of Health Care Facilities and Services and Need Determinations, General
Long-Term Care Category of Service. (8/14/2013)

As documented in Attachment — 10, all of the facilities that responded to the applicants
request for letters describing the impact of the proposed discontinuation project on their
facilities responded positively that the discontinuation would not have an adverse effect
upon access to care for residents of the applicant’s market area or negatively impact their
facilities. All indicated that they have capacity to accept any patients referred to them in
the future
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XI. Safety Net Impact Statement - ATTACHMENT 40

Safety Net Impact Statements shall also include all of the following:

1. For the 3 fiscal years prior to the application, a certification describing the amount of charity care provided by the applicant. The
amount calculated by hospital applicants shall be in accordance with the reporting requirements for chanty care reporting in the
illinois Community Benefits Act. Non-hospital applicants shall report charity care, at cost, in accordance with an appropnate
methodology specified by the Board.

2. For the 3 fiscal years prior to the application, a certification of the amount of care provided to Medicaid patients. Hospital and non-
hospital applicants shall provide Medicaid information in a manner consistent with the information reported each year to the llinois
Department of Public Health regarding "Inpatients and QOutpatients Served by Payor Source"” and "Inpatient and Outpatient Net
Revenue by Payor Source” as required by the Board under Section 13 of this Act and published in the Annual Hospital Profile.

3. Any information the applicant believes is directly relevant to safety net services, including information regarding teaching,
research, and any other service.

A table in the following format must be provided as part of Attachment 40.

Safety Net Information per PA 96-0031
CHARITY CARE - Taylorville Memorial Hospital
Fiscal Year Fiscal Year Fiscal Year
Charity (# of patients) 2013 2012 2011
Inpatient 33 23 56
Outpatient 2,495 1,977 1,817
Total 2,528 2,000 1,873
Charity (cost In dollars)
Inpatient $215,750 $142,285 $196,975
Outpatient $1,459,250 $897,715 $975,656
Total $1,675,000 $1,040,000 $1,172.631
, MEDICAID
Fiscal Year Fiscal Year Fiscal Year
Medicaid (# of patients) 2013 2012 2011
Inpatient 99 122 143
Outpatient 8,048 9,637 9.881
Total 8,147 9,659 10,024
Medicaid (revenue)
Inpatient $129,217 $283,196 $908,240
Outpatient | $1, 916,568 $2,977,169 $2,487,142
Total $2,045,785 $3,260,365 $3,395,382

70
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Xi. Charity Care Information

Charity Care information MUST be furnished for ALL projects.

1. All applicants and co-applicants shall indicate the amount of charity care for the latest three audited fiscal years, the cost
of charity care and the ratio of that charity care cost to net patient revenue.

2. If the applicant owns or operates one or more facilities, the reporting shall be for each individual facility located in lllinois. If
charity care costs are reported on a consolidated basis, the applicant shall provide documentation as to the cost of charity
care; the ratio of that charity care to the net patient revenue for the consolidated financial statement; the allocation of
charity care costs; and the ratio of charity care cost to net patient revenue for the facility under review.

3. If the applicant is not an existing facility, it shall submit the facility's projected patient mix by payer source, anticipated
charity care expense and projected ratio of charity care to net patient revenue by the end of its second year of operation.

Charity care™ means care provided by a health care facility for which the provider does not expect to receive payment from
the patient or a third-party payer. (20 ILCS 3960/3) Charity Care must be provided at cost.

A table in the following format must be provided for all facilities as part of Attachment 41.

CHARITY CARE - Taylorville Memorial Hospital
Fiscal Year Fiscal Year Fiscal Year
2011 2012 2013
Net Patient Revenue $32,766,661 $32,068,604 $33,645,277
Amount of Charity Care (charges) $2,659,208 $2,487,294 $4,338,567
Cost of Charity Care $1,172,631 $1,040,000 $1,675,000

ATTACHMENT 41 Page 1 of 1

L




