ﬁ Timothy V Tincknell, FACHE
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1333 N Kingsbury St, Ste 305
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RECEIVED

MAR 1 8 2014

S HEALTH FACILITIES &
SERVICES REVIEW BOARD

March 17, 2014

Michael Constantino _
Illinois Health Facilities and Services Review
Board

525 West Jefferson Street, 2nd Floor
Springfield, Illinois 62761

Re: Annual Pfogress Report — Markham Renal Center (Proj. No. 12-097)
Dear Mr. Constantino: |

Pursuant to Section 1130.760 of the Illinois Health Facilities and Services Review Board
(“HFSRB”) rules, I am writing on behalf of DaVita HealthCare Partners Inc. f/k/a DaVita Inc.
and ISD Renal, Inc. d/b/a Markham Renal Center (collectively, “DaVita” and the “Permit
Holders”) to submit the annual progress report for Markham Renal Center (Project No. 12-097).
As you are aware, on March 26, 2013, HFSRB approved the Permit Holders’ application to
discontinue a 24-station in-center hemodialysis facility located at 3053 West 159™ Street,
Markham, Illinois 60426 and establish a 24-station in-center hemodialysis facility at 4215 West
167™ Street, Country Club Hills, Illinois 60478 (the “Project”). Pursuant to Section 1130.760,
the Permit Holders submit the following information regarding the progress of Project Permit
#12-097.

1. Status of the Project

The Project was obligated on August 29, 2013, through the execution of a lease for the
building that will house the dialysis facility. Construction began October 10, 2013. The exterior
of the building is 50% complete, and the roof, interior walls, and mechanical rough-ins have all
been completed. The installation of dry wall will begin soon. The Certificate of Occupancy is
expected in May and the first treatment is expected in June of 2014.

Costs Incurred to Date

To date, the Permit Holders have incurred $2,409,435 in project costs.
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___________ TOUSET CONTS — . Ao 3
New Construction Contracts $1,310,000 $252,296
Contingencies $130,000 $0
Architectural / Engineering Fees $82,368 $57,992
Consulting & Other Fees $58,000 $18,637
Moveable Equipment or Other $355,299 $6,119
Equipment (not in construction contracts)

Fair Market Value of Leased Space & $2,074,391 $2,074,391

Equipment

Estimated Total Project Cost $4,010,058 $2,409,435
2. Sources of Funds

The project will be financed through $1,935,667 in cash and cash equivalents and a
$2,074,391 lease.

3. Application and Certification for Payment

The Application and Certification for Payment (AIA Form G702) is included as
Attachment A.

4. Anticipated Completion Date

The anticipated completion date for the Project is June 30, 2015.

If you need any additional information or have any questions regarding the status of the
project, please feel free to contact me. '

Sincerely,
Timothy V. Tincknell

cc: Ronny Philip
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