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RECEIVED

January 20, 2016

JAN 2 6 2016
Ms. Courtney Avery, Administrator ?
Ilinois Health Facilities and Services Review Board HEALTH FACILITIES &

525 West Jefferson Street SERVICES REVIEW BOARD
Springfield, IL 62761 -'

Re: Project #12-065 Advocate Illinois Masonic Medical Center (the “Project™)

Final Project Report
Advocate Northside Health Network, (d/b/a Advocate Illinois Masonic Medical Center),
Advocate Health Care Network, and Advocate Health and Hospitals Corporation
Construction Project for a Three-Story Outpatient Center

Dear Ms. Avery:

This letter is intended to satisfy Section 1130.770 Project Completion, Final Realized Costs and
Cost Overruns, by providing the required information on Project #12-065. The Review Board
granted the Permit for this project October 30, 2012 and a Permit Alteration on April 4, 2014. The
notice of project completion was submitted on October 27, 2015 indicating the project was
completed September 25, 2015. The project was timely completed within the “Completion Date”
of October 31, 2015, specified in the permit letter. This final report includes the following: -

e Certification that the project costs, as itemized, represent all the costs required to complete
the project and there are no additional or associated costs or capital expenditures related to
the project.

e This also certifies compliance with all the terms of the permit to date, including the project
cost, square footage and services.

* The final application and certification for payment is shown in the AIA G702 form.

¢ Because this is a project with a cost greater than three times the capital expenditure .
minimum in place at the time of the permit approval, an audited financial report that
includes the itemization of costs and sources of funds is included as an enclosure. As a
review was done in the audit process, some of the previously reported expenditures were
reallocated to different cost categories. '




Advocate Illinois Masonic Medical Center

Project #12-065

Final Project Report — January 20, 2016

Costs:
AIMMC CAC Project Final Costs Al‘:;ig(:z ggf:ﬂ ¢ 8::5;2:131;?23:2
USE OF FUNDS TOTAL TOTAL TOTAL
Preplanning Costs $ 440,520 | $ 917,387 $ 917,387
Site Survey and Soil Investigation | $ 276,590 | $ 197,422 $ 161,250
Site Preparation $ 3,318,058 | $ 2,700,000 $ 2,700,000
Off Site Work $ 3,665,307 | $ 2,786,372 $ 2,786,372
New Construction Contracts $ 70597463 | $ 66,800,000 $ 51,957,650
Modernization Contracts $ 240,000 | $ 944,832 $ 044,832
Contingencies ' $ 3372232 | 5,195,765
Architectural/Engineering Fees $ 3432484 | $ 3,076,225 $ 3,076,225
Consulting and Other Fees $ 2,653,628 | $ 6,842,522 $ 6,842,522
xgtv f‘: nggtggzgn%g‘;ﬁg $ 10903511| $ 10400000 $ 16,326,160
2‘1’;‘; ;;s“ance Expense (project | ¢ 445501 | § 887,809 | § 887,899
ey e | s aoom| s con| s e
Fair.Market Value, Leased Space, $ s i $ :
Equipment
Other Costs To Be Capitalized $ 566,440 | $ 4,061,108 $ 11,189,937
Acquisition of Bpilding or Other $ s i $ -
Property (excluding Jand)
TOTAL USES OF FUNDS $ 99,059,320 $ 109,248,973 $ 109,248,973
Sources:
SOURCES

Cash and Securities $ 57,156,844 | $ 35,717,087 $ 35,717,087
Bond issues (project related) $ 39402476 | $ 71,031,886 | $ 71,031,886
Grants $ 2,500,000 | $ 2,500,000 $ 2,500,000
TOTAL SOURCESOFFUNDS | $§ 99,059,320 | § 109,248,973 $

109,248,973




Advocate Illinois Masonic Medical Center
Project #12-065
Final Project Report — January 20, 2016

Please contact me at (630) 929-5575 or Sonja Reece at (309) 268-5482 if you have any questlons
about this report.

Sincerely,

ﬁéé/Z SoppratleeF—
Albert Manshum 1, ATA

Senior Vice President, Operations Integration Optimization
Advocate Health Care

Subscribed before me on this day: /- 2.0 /¢
Notary Public @_\H\IW/Q W/o[bﬁ

Seal:

AAAAAAAAAAAAAAAAAAAAAANAA,
AAAAAAAAANAAAAAAANAAASNANNNINS

; OFFICIAL SEAL
; LAUREN J WIDDER
4
)

L g

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES:01/25/18

AAAAAAAANAAAAAAAAAAAAAAAAA
AAAAAAAAAAAAANAAAAAANAAAAAAS

CC:  Jack Gilbert, Advocate Illinois Masonic Medical Center
Gary Little, Advocate Health Care
Victor Gianelloni, Advocate Health Care
Sonja Reece, Advocate Health Care

Attachments:

ATA G702 Final Payment
Enclosure:

Financial Audit of Project

a
i




Advocate Illinois Masonic Medical Center

Project #12-065

Final Project Report — January 20, 2016

‘B10-ere@yEuidoo ‘asunod [eSa] 159141V JO SIMUSU] URILIALY Y, [IBUI-2 ‘SIUUNI0CT 19TIUC)

VIV Jo suofieiota 18uAdod wodas o, “parajdwos uaym juatumoop sty jo sardoo (1) uay 2snpoadar o} panruuad are sioseyaIng -Av] o1 Japun o[grssod JUIFXD WNWNETH d4) 01 pAANIasosd o f[ia pue
‘son[eudd [CUTTULIY PUR [IAID 10495 Uf 11521 Kew “)f Jo uoiiod AUR JO YUIWMOOC] @VIV ST JO UOHNGIISP 10 uononpoidal pazuoyineu ) "satjeal |, [euoneudu} pue e idukdo) "s'n £q paroatod
S{IUIWNO BHVIV SILL :ONINYV A PIAIII SIYEL [V "SIDAIYAIY JO ISy ueddwy ayy, 4q 7661 PUT €861 ‘8L61 ‘1L61 ‘S961 ‘€961 ‘€561 @ WBLA0D 7661 - 1caIBLD WUaWNI0Q VIV

“IPERUOD) SIY JOPUN JOPRIUC) IO ISUMQ Sif)
Jo s1y3ur Aue o aorpnfaxd ynoyna ose JuawAed jo sourdasoe pue Juowded ‘daueussy ‘uaIdy poweu
Jopenuo) 2yl 01 Ajuo dqeded st GFTILLYAI INNOWVY 941, djqunoBau jou st ojeayn) siy],

TG0z 'Z1 J9qWeoeg eieq DJSTig uelg _;m :

Ulr dnaip guus 1193 UHONY
(PaYiraa0 munoww 2yl Y uiofuod of SuUDYd 240 JOYI 1aYS UNHDRULUO,) Y1 1O pup uoupIYddy

suys uo 2By 1o oy payddo wunown st wolf safip patfitiss unouw fi uoupunydxs yIouy)

167006 99¢ $ Q34113 LNNOWY

‘AIEILIED INNOKY
a1 o wawded 0] PaINUD ST JOISBAUOY Y1 PUB ‘SIUSWIMDO(] 1ORNUCY) 3 Yila 9IUEPIOdIE

ur st oAy 241 Jo Augenb agy ‘paieorpur se passarSord sey oAy 9y Joljaq pue uonieuLtoyul
“aBpa[aouy §1991TY21V Y JO 153 2Y) 0} 1BY) JUMQ dY) 0] SAJLIID 1DIANYAY ay) ‘vonesdde sup
Bursudwod ejep ay) puB SUOCHEAIISGO )IS-UO UO PISEq ‘STUAWINDO( 1SBIU0Y) O (1A SIURPIOIIE U]

AINIWAVd ¥Od 3LVIIdLLNID S.10ILIHIUY

+'SLETBO'OL S 2 33ury) Aq STONVHD LAN
e ss'sor'0s  [9L°91s'88r'ERS  |STVLOL
(95°'505°7L)8 00°65+°79% gy sy pasosdde jero],

OLUSH'EEECL)S  |9L°L90'9TrE8S 23unQ £q syIuow snojadsd oy paaosdde saBueyd oL

SNOILDNGAG SNOILLIGaV AYVILRAS YIAYO AINVIHD

we s {9 o) §59) ¢ aup)
FOVNIVLIY ONIGMIONI ‘HSINI3 01 3INVIVE ‘6
[1e006's9t 5 3NA ININAV INIHBND '8
(a18ayp100 s0pd Wosj g Bu)
TSOGLOIGEL  § oo ) NINAY WO SV IIALLEED SNOIATYA 531 L

(B304 § eu7 5587y Sup))
JOVNIVLIY §S31 0INNVE TVLI0L D

LGV

Aunod 009 ‘obeay) jo Anediunyy ‘sioull j0 e1RlS
LLISLI0) sandxe uoissiwwiod AN
sineq exu3g :ouand AeioN
GLOZ 'Z| Jequieda Syl ew 610jeq O} UIOMS DUE PaquIsqnsg
%00 30 Aunod stoulljl Jo el
T GI0Z Z1 18qusseg eeq :Qﬂu.Z:EuH._ 4g

(03eary)) Auediuo)) uononsuo) pumj, :¥OLIVHINGD

‘anp MOU ST UrIAY umoys wawked uaima jey

PUB J0UMQ Y1 0] PIALSAL suawiAed pur pansst aaay uRUAEd 10§ SLIJINAY) snotaard YIrym
10J JI0A\ 10] 1010RNU0) 9yl Aq Pied UG JARY SWNOWE B 1By} ‘SIUIWNIO( 1981U0D oY1 Yilm

000 (£0LD 30 | UWNED U) §EI0Y 10 g + BS SaU)T) SBRUIMY (ei0)
oo s (0L vo 4 uwnjog)
IEPOIER PRICIS J0 %00
oo s (€049 U0 3 + Q uwNjoD)
WOM PeRjdwoD JO %00 B
JOYNIVIIY §
YWIBZIBZOL  § T (£0LD U0 © Uwinjod) 3LvQ OL GBHOLS ANV GLITINOD TVIOL P

m
wieZ'ieteL  $
WSL6'T808L S

$

00°'91E°702

{z+1 2ui) 21vQ 01 WNS L1OVUINOD €
s12paQ sBury?) Aq eSuey) 1oN 7

RNS LOVHINOD TWNIDINO 'L
“PAYIBNE St QLD WDWNIO(T VIV 1oS

a3uEpI009E Ul PAR[AWOD U33Q SBY 1UAmARJ J0j uonear[ddy Siy AQ PAISA0D JI0AY O JAI2Q PUE  UONENUTIUG) ‘IPEIIUCY) ) YA UOHIIUUOD Wl ‘MO[eq UMOYS sk quswked 107 opew st uoneaijddy

uoNEWIoN “SAPIMOUY SI0IORAUOY A JO 152q Y O 1BY) SIS JOIILNUO) PIUSISIOPUN ST,

AINIWAVd ¥Od NOLLYDIddV SH0LOVHINOD

O ¥3HLO
0O a3

0] ¥OLOVMINOD 1000€1-68€00E ‘SON 123roYd

10909 Siouly) ‘oBead
002Z 9UNG 1832M ‘3 SE
Urr dnaus ynws

* £0909 sioulj| ‘oBean
O0LE 8liNG 198.]S SQIUON I5BT G
(0B=a1y0) Aueduiog vofonasuoY Jauny

. *LJ3LHOYY VIA ‘HOLIVHINOD WOoYd

ZLI0%/0) 31vd LOVHINOD \ :
O 103LHOYY UOIONISUOY (R38URD) - LOOOEL (HOJ LOVHINOD Nmo%wwmnw_‘__.hﬂuw% Rmoﬁﬂﬁm“ﬂ‘,mmﬁw
O yanmo SI/LERI 01 QO3 012 PAOUBADY 10} JBILIED DWNIV 10D SIENdSON B UNSeH eFeooApy
:0) uonnquisia St :ON NOILVOINddV +103royd SH43INMO OL

Juawied 1oy syedyua) pue uogesyddy

2661 —..20.9 juswndoq VIV




Odell Hicks & Company LLC

Coshified Wulrlic Necawrmbambs

Advocate Health Care Network and
Advocate Health and Hospital Corporation

d/b/a/ Advocate Tllinois Masonic Medical Center

Tllinois Health Facilities and Services Review Board
Center for Advanced Care Project
THFSRB Project #12-065
Project Costs Report

For the Period October 30, 2012 to September 25, 2015
(With independent Auditors’ Report Thereon)
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| Odell Hicks & Company LLC

Certificd ﬂ)uﬂpﬂu Acroumtmnis

INDEPENDENT AUDITOR’S .REPORT

To the Board of Directors of *
Advocate Health and Hospitals Corporation and
To the Illinois Health Facilities and Services Review Board:

We have audited the accompanying Project Costs Report of Advocate Health Care Network and Advocate
Health and Hospitals Corporation d/b/a/ Advocate Illinois Masonic Medical Center which comprise the
project costs for the period from October. 30, 2012 through September 25, 2015 and the related notes

(Report).
Management’s Responsibility for the Project Costs Report

Management is responsible for the preparation and fair presentation of the Report for the purpose of
complying with the terms of the Illinois Health Facilities Planning Act; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsi.bility
Our responsibility is to express an opinion on the Report based on our audit. We conducted our audit of

the Report in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether

the Report is free from material misstatement.

An’audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Report. The procedures selected depend on the auditor’s judgment, including assessment of the risks
of material misstatement of the Report, whether due to fraud or error. In making these risk assessments, -
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
Report in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressmg an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the-overall presentation of the Report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

The accompanying Report was prepared for the purpose of complying with the terms of the Illinois
Health Facilities Planning Act and is not intended to be a complete presentation of Advocate Health Care
Network and ‘Advocate Health and Hospitals Corporation d/b/a/ Advocate Illinois Masonic Medical
Center financial position in conformity with accounting principles generally accepted in the United States
of America.

180 N Stetson Ave. Suite 2401  Chicago, IL 60601  Tel 312-861-0113  Fax 312-861-1301
www.odellhicks.com




(,&nﬁn[nc_ vall Tﬁ‘nuﬂkﬂm ‘S\r(ﬂnl‘l’lf anrpker

In our opinion, the Report referred to above presents fairly, in all material respects and in accordance with
the aforementioned guidelines, the project costs of Advocate Health Care Network and Advocate Health |
and Hospitals Corporation d/b/a/ Advocate Illinois Masonic Medical Center as of September 25, 2015 -and
for the period from October 30, 2012 through September 25, 2015

Odell Hicks & Company LLC

Chicago, lllinois
January 19, 2016




ADVOCATE HEALTH CARE NETWORK AND
ADVOCATE HEALTH AND HOSPITAL CORPORATION
d/b/a ADVOCATE ILLINOIS MASONIC MEDICAL CENTER
Illinois Health Facilities and Services Review Board
Center for Advanced Care Project
IHFSRB Project #12-065
Project Costs Report

Period from October 30, 2012 - September 25, 2015

CON Permit CON Permit Final Funds
.Original Final Expended Difference
Costs . "
Preplanning Costs $ 917,387 $ 917,387 $ 440,520 $- 476,867
Site Survey and Soil Investigation 161,250 ° 197,422 276,590 (79,168)
Site Preparation 2,700,000 2,700,000 3,318,058 (618,058)
“Off Site Work 2,786,372 2,786,372 3,665,307 (878,935)
New Construction Contracts 51,957,650 66,800,000 70,597,463 ' (3,797,463)
Modernization Contracts 944,832 944,832 240,000 704,832 °
Contingencies 5,195,765 3,372,232 - 3,372,232
Architectural/Engineering Fees 3,076,225 3,076,225 3,432,484 (356,259)
Consulting and Other Fees 6,842,522 6,842,522 2,653,628 . 4,188,894
Movable Capital Equipment 16,326,160 10,400,000 10,903,511 (503,511)
Other Costs to be Capitalized 11,189,937 4,061,108 566,440 3,494,668

Total Construction Related

Bond Issuance Costs
Net Interest Expense During Construction

Total Finance Related

Total Project Costs . -

Source of Funds
Cash and Securities
Bond Issues

Grants

$ 102,098,100

$ 96,094,001

$ 6,004,099

$ 102,098,100

887,899 887,899 445,521 442,378
6,262,974 6,262,974 2,519,798 3,743,176
7,150,873 7,150,873 2,965,319 4,185,554

$ 109248973  _§ 109248973  _§ 99,059,320 § 10,189,653 -

$ 35717,087 § 35717,087 § 57,156844  § (21,439,757)

71,031,886 71,031,886 39,402,476 31,629,410 °
2,500,000 2,500,000 2,500,000 -

$ 109,248973 _§ 109248973 § 99,059,320 _§ 10,189,653




ADVOCATE HEALTH CARENETWORK AND
ADVOCATE HEALTH AND HOSPITAL CORPORATION .
d/b/a ADVOCATE IILINOIS MASONIC MEDICAL CENTER .
Illinois Health Facilities and Services Review Board
Center for Advanced Care Project
THFSRB Project #12-065
Project Costs Report

R

Period from October 30, 2012 — September 25, 2015

'NOTE 1 — DESCRIPTION OF PROJECT

Advocate Health Care Network and Advocate Health and Hospitals Corporation d/b/a Advocate Illinois

Masonic Medical Center was issued a permit to construct a center for advanced care. Work included
construction of a 3 — story building located at 836 West Wellington Avenue, Chicago, to house infusion
therapy, satellite pharmacy, pre-surgical care, surgical procedure suite, ambulatory surgery suite, phase I

recovery for surgical procedure suite, phase II recovery for ambulatory surgery, non-clinical space for

physicians to see patients, conference rooms and a patient educational resource center. :

Work on the project was started on October 30, 2012 with the approval of the application for permit for
the construction of the Center for Advanced Care. Certain components of project costs were revised
pursuant to an alteration although total project costs remained unchanged at $109,248,973. The project
was budgeted for $109,248,973. However the actual cost of the prOJect was $99,059,320, $10,189,653
less than the revised budget




