RECEIVED
0CT 31 2014

VIA OVERNIGHT DELIVERY

Ms. Courtney Avery

Illinois Health Facilities and Services Review Board HEALTH FACILITIES &
525 West Jefferson Street, Second Floor SERVICES REVIEW BOARD
Springfield, Illinois 62761

Re:  Final Realized Cost Report - Hawthorn Surgery Center (Project No. 12-041)

Dear Ms. Avery:

On behalf of Hawthorn Place Outpatient Surgery Center, L.P. and Surgical Care Affiliates, LLC
(collectively, the “Permit Holders™”), I am writing to submit the final realized project cost report
for Project No. 12-041. This project is complete and has been brought to a conclusion. On
September 11, 2012, the Illinois Health Facilities and Services Review Board (“State Board”)
approved the Permit Holders’ application for a certificate of need permit to discontinue its multi-
specialty ambulatory surgical treatment center located at 1900 Hollister Drive, Libertyville,
Illinois and establish a multi-specialty ambulatory surgical treatment center at the intersection of
Center Drive and Lakeview Parkway, Vernon Hills, 1llinois (the “Project”). The permit provided
for a project completion date of December 31, 2015. The Project was obligated on September
11, 2012 through the completion of a real estate lease with the developer. The facility received
its license from the Illinois Department of Public Health effective March 24, 2014 and the
relocation of operations of the surgery center occurred on March 26, 2014 when the first surgery
was performed at the new location. A copy of its new license is attached as Exhibit A.

For your reference, the street addressed assigned to the Hawthorn Surgery Center’s new location
is 240 Center Drive, Vernon Hill, Illinois 60061.

The following table describes the costs of the project as anticipated at the inception of the project
along with a report of the final costs associated with the project on completion:

Category Permit Actual |
Amount Amount
Preplanning Costs $70,000 $56,707
New Construction Contracts $3,046,069 | $4,972,444
Contingencies $303,107 $0
A & E Fees $205,000 $248,700
Consulting & Other Fees $361,693 $186,041
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Moveable Equipment $1,657,229 | $1,764,252
Net Interest Expense During $183,879 $27,468
Construction (project related)

Fair Market Value of Leased $3,687,277 $0
Space & Equipment

Other Costs to be Capitalized $764,452 $0
Total Project Cost $10,278,706 | $7,255,612

Note per the HFSRB rules at the time of application, the fair market value of the lease figure was
calculated based on the anticipated costs of construction of the core and shell of the building by
the developer. While the developer’s costs are technically not subject to audit, the auditor
audited those costs and rather than reflect them in the fair market value of the lease line item, he
included them in the other pertinent line items of the table.

Pursuant to 77 Ill. Admin. Code §1130.770, I certify that no additional or associated costs or
capital expenditures related to the Project will be submitted for reimbursement under Title XVIII
or Title XIX. I further certify The Permit Holders has complied with all of the terms of the
permit to date.

I further certify that the permit holders have complied with all terms of the permit and that the
project cost, square footage, and services are in accordance with the terms of their permit for the

project.

Attached as Exhibit B is the final Application and Certification for Payment (G702) for the
project. Also, attached as Exhibit C, is the auditor’s report relating to Project Number 12-041.

If you have any questions or need any additional information related to the Project, please feel
free to contact me. .

Notarized Signature Page Follows

Attachments
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JURAT WITH AFFIANT STATEMENT

State of l l “;ﬂ OLS } ss
County of Lo KL B .

'gSee Attached Document (Notary to cross out lines 1-7 below)
See Statement Below (Lines 1-7 to be completed only by document signer[s], not Notary)

Signature of Document Signer (Affiant) No. 1 Signature of Document Signer (Affiant) No. 2 (if any)

Subscribed and sworn to (or affirmed) before me

this‘Lday of a(/hbf/ O)O H- by

Name of Signer No. 1

P 2
Lvu%n 'g}ﬁk.ﬁ%&m ) Name of Signer No. 2 (if any)

Notary Public - State of lllinois
My Commission Expires Sep 18, 2016 (‘%/(4/, /u&}\ j—tb&/k,@w h/f/,

Signature of Notary Public

Any Other Required Information
(Residence, Expiration Date, etc.)

Place Notary Seal/Stamp Above

OPTIONAL

Not required by law, this information can be useful to those relying on the RIGHT RIGHT
document and prevent fraud. THUMBPRINT @ THUMBPRINT

OF SIGNER #1 OF SIGNER #2
Top of thumb here | | Top of thumb here

Further Description of Any Attached Document

Title or Type of Document; C'C)S‘?’eew-}‘ Hactnorn) Sterere L Jj
J ech

Document Date: \O]l’f lLW‘ Number of Pages: __ ~

(‘\
&(32@56

Signer(s) Other Than Named Above:

3 = AR AN SR RACLCRREES
@ 2010 Nat/onal Notary Assoc;at/on Nat/onalNotary org - 1 800- us NOTARY ( 1 800 876 -6827) ltem #1 5924
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FINAL WAIVER OF LIEN

STATE OF: ILLINOIS Gly#
COUNTY OF: LAKE Loan#

TO WHOM IT MAY CONCERN:

WHEREAS the gned has been employed by Hawthame Place Oulpatient Surgical Center L. P.
to furnish GENERAL CONTRACTING
{or Ihe premises known as HAWTHORN PLACE OUTPATIENT SURGERY CENTER TENANY IMPROVEMENKTS
of which HAWTHORNE PLACE QUTPATIENT SURGICAL CENTER, L. P. I8 tha awnar.
THE I for and In of TWENTY FOUR THOUSAND ONE HUNDRED FORTY EIGHT DOLLARS AND NO CENTS
{ $24148.0 )} Doilara, and gther good and valuabie considerativns, the raceipt whereof i herday acknowhedged, dofes))
‘haraby waive ond release any and o) Bien or cim of, or right 3o, len, under the siakutes of s Stata of HiBno’s, relatirg to medhanics’ fens, with respact
1 ang on 3id above - and tha mprav thereon, gnd an the material, fadures, apparalus or machinery fumished, amd an the
monsys, funds ar oiher considerations dus or to become due fram the owner, on account of tbor senvices. material, xtures, apporais of machinery,
heratatara furnished, or which may be at any ime fier, by the for the above-described pi INCLUBING EXTRAS®,
DATE; COMPANY NAME: W.E. O'Rail Construction Compan
a-~ah-1y HE A Sonspeclon Compent—
ADDRESS: 1245 W. Washington Bivd., Chicego. Il. 60807
SIGNATURE AND TITLE: <)p-u e 4
TYPE OUT NAME 8 TITLE: _John Russel- Prosident
* EXTRAS INCLUDE BUT ARE NOT LIMITED TO CHANGE DRDERS, BOTH ORAL AND WRITTEN, TO THE CONTRACY.
CONTRACTOR'S D,
STATE OF: ILLINOIS
COUNTY OF: LAKE
TO WHOM IT MAY CONCERN:
THE tndottigived, boaing duly sworn, deposes and says thathe ks John Russel]
President of e W.E. O'NeR Construction
whots the for tha GENERAL CONTRACTING work on the
buliding tocatad at 240 CENTER DRIVE, VERNON HILLS, (L 60061
owned by HAWTHORNE PLAGE OUTPATIENT SURGICAL CENTER, L. P.
Theat the toted amoun of the contract induding extras ® is $2.602,513.00 on which he has received payment of
$2,578,37D.00 piior 1o this payment. That all walvers are true, comect 8nd-ganuine and defivered unconditionally and that
ther is no.clalm elher Irga) or equitalTe 1o defeat fhe validily of sald walvera, That the following are e names of &l parties who have furmnished materal
ar labor, ar both, For sald work and ol parfsz having.conlracts or sub contraxts Jor epedific poriorrs of said work or for material entordng Into he
conatructisn theraol and fe amount due or to hecome dus to kach, and that Ihe flems mentioned include all labor and matssial requirsd to completa said
wark eccording to plans and specifications:
CONTRACT AMOUNT THIS BALANCE
NAES WHAT FOR PRICE PAD PAYHENT DYE
W.E. O'Nell Construction GC $2,602,518.00 j $2,678,370.00 $24,148.00 $0.00
BUB-SUBCONTRACTORS f SUPPLIERS:
.00
$0.00
$0.00
£0.00
. $0.00
.
TOTAL LABOR AND M/ INCLUDIRG “TO COMPLETE $2,602,518.00 $2.578.370.00. $24,148.00 $0.00
Thal there are no other for satd work and that there i1 nothing due or (o become.due {0 any persan far material, tabor or ather wark

. of enyKind done o to be done upon or in connuction with 2kt wark other than abnvia stated.

Sigmd Is aqth dayof SWW 2018

I/
Subscriticd and swom to bifore me (his a)'\ ‘t—!“ dayof _‘sem_bgﬁ_.zm

(3

* EXTRAS INCLUDE BUT ARE NOT LIMITED T CHANGE
ORDERS, BOTH ORAL AND WRITTEN, TC THE CONTRACT. Signature:
Notary

PP IITPINPPPPARAP AN AL
§ "OFFICIAL SEAL"

¢ CLAIRE E. STEPHANS

4 NOTARY PUBLIC, STATE OF ILLINOIS
$My Commission Expires 06/24/2018
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Odell Hicks & Company LLC

Certified Public Accountants

Hawthorn Place Outpatient Surgery Center, LP

Illinois Health Facilities and Services Review Board
Hawthorn Surgery Center
IHFSRB Project #12-041
Project Costs Report

For the Period September 11, 2012 to April 16, 2014
(With Independent Auditor’s Report Thereon)




m Odell Hicks & Company LILC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Hawthorn Place Outpatient Surgery Center, LP and
the Illinois Health Facilities and Services Review Board:

We have audited the accompanying Project Costs Report of Hawthorn Place Outpatient Surgery Center,
LP which comprise the project costs for the period from September 11, 2012 to April 16, 2014 and the

related notes (Report).
Management’s Responsibility for the Project Costs Report

Management is responsible for the preparation and fair presentation of the Report for the purpose of -
complying with the terms of the Illinois Health Facilities Planning Act; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
the Report that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Report based on our audit. We conducted our audit of
the Report in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the Report is free from material misstatement. '

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Report. The procedures selected depend on the auditor’s judgment, including assessment of the risks
of material misstatement of the Report, whether due to fraud or error. In making these risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
Report in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the Report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

The accompanying Report was prepared for the purpose of complying with the terms of the Illinois
Health Facilities Planning Act and is not intended to be a complete presentation of Hawthorn Place
Outpatient Surgery Center, LP’s financial position in conformity with accounting principles generally
accepted in the United States of America.

180 N Stetson Ave.  Suite 2401  Chicago, IL 60601 Tel 312-861-0113  Fax 312-861-1301
: www.odellhicks.com
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Odell Hicks & Company LLC

Certified Public Accountants

In our opinion, the Report referred to above presents fairly, in all material respects and in accordance with
the aforementioned guidelines, the project costs of Hawthorn Place Outpatient Surgery Center, LP as of
April 16, 2014 and for the period from September 11, 2012 to April 16, 2014.

Odell Hicks & Company LI.C

Chicago, Illinois
September 29, 2014
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HAWTHORN PLACE OUTPATIENT SURGERY CENTER, LP

Illinois Health Facilities and Services Review Board
Hawthorn Surgery Center
[HFSRB Project #12-041
Project Costs Report

Period from September 11, 2012 to April 16, 2014

NOTE 1 - DESCRIPTION OF PROJECT

On September 11, 2012, the Illinois Health Facilities and Services Review Board (IHFSRB) approved the
application for permit for Hawthorn Place Outpatient Surgery Center, LP and Surgical Care Affiliates,
LLC to discontinue a multi-specialty Ambulatory Surgical Treatment Center (ASTC) located in
Libertyville, Illinois and establish a multi-specialty ASTC located in Vernon Hills, Illinois.

Preliminary and preplanning costs began incurring on September 11, 2012. General construction work
for the project was initiated on March 7, 2013, with the execution of a contract for construction. The
Certificate of Need (CON) approved total cost for the project was $10,278,706. The actual total cost of
the project was $7,255,612, $3,023,094 less than budgeted.




