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April 11,2013

Ms. Courtney Avery

Administrator

Ilinois Health Facilities and Services Review Board
525 W. Jefferson Street

Springfield, IL 62761

Reference:  Permit # 12-013, SwedishAmerican Regional Cancer Center-

Rockford, IL Annual Progress Report

Dear Ms Avery:

The purpose of this letter is to meet the requirements for submitting the Annual
Progress Report for Project # 12-013 (Project) as defined by the Health
Facilities and Services Review Board (State Board) regulations under 77 I11.
Adm. Code 1130.760.

The State Board approved the Project on April 17, 2012, which pertains to the
construction of free-standing comprehensive cancer treatment center in
Rockford, IL at an approved project cost of $38,643,937.

1) Current status of Project
The Project remains in compliance with Permit approvals for size and
scope. Based on spending through February, the Project is
approximately 61% complete with respect to construction related
project cost. The structure is enclosed, the roof is completed and
windows are installed. Build out for the Linear Accelerators and the
PET/CT are on schedule less equipment delivery scheduled for late July.
The anticipated completion of construction is in the fourth quarter of
2013.

2) Project Costs
The Project remains within approval requirements of the Permit.
Adjustments were made due to negotiating better pricing on the
acquisition of the Trubeam Linear Accelerator. The ability to stay
within the original CON permit amount was due to a reduction in the
Contingency fund for various items including the CON and NRC
application cost, as well as an increase in Other Equipment cost
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3)

4)

S)

including IT infrastructure. Attached with this letter is an itemized
listing of Project costs in comparison to the approved Permit amounts.

Project Funding

The Sources and Uses of funds are anticipated to remain the same as the
permit. 100% tax exempt bonds were issued to fund the project on
September 27, 2012. Total spend to date: $13,485,625

Application and Certification for Payment
The most recent AIA document G702, for the period to February 28,
2013 is attached with this letter. '

Anticipated Date of Completion
The anticipated completion of the Project as defined in the approved
application for permit remains June 30, 2014.

Please feel free to contact me at (815) 966-2085 with any questions on this
submission or on the Project in general.

Sincerely,

erachmiel Ephraim

Director Performance Improvement

CcC:

Michael Constantino, IDPH
Alexis Murono Kendrick, IDPH
Thomas Myers, SAHS

Patti Dewane, SAHS

Glenn Evans, SAHS




Permit #12-013-SwedishAmerican Regional Cancer Center

Annual Progress Report - April 2013
Reflects expenditures thru 3/8/13

Summary of Project Costs

Current
Permit Anticipated | Spent to Date
Approval Costs thru 3/08/13
Use of Funds
Preplanning Costs $ 265,000 $ 265,000 $ 265,000
Site Survey and Soil Investigation $ 17,500 $ 15,000 $ -
Site Preparation $ 1,200,000 $§ 1,166,434 § 1,166,434
Offsite Work $ - 5 - § -
New Construction Contracts $ 22,166,908 § 21,839,751 $ 12,030,515
Modemization Contracts $ -3 - % -
Contingencies $ 2,215,591 § 611,284 § -
Architechtural/Engineering Fees $ 1,835,000 $ 1,735,000 § 1,576,801
Consulting and Other Fees $ 650,000 $ 470,531 $ 288,676
Moveable and Other Equipment $ 7,537,000 $ 9917332 $ 116,865
Bond Issuance Expense , $ 827,600 $ 648,001 § 648,001
Net Interest Expense During Construction Period $ 1,629,338 § 1,629,338 § 792,410
FMV of leased space or equipment $ - § - $ -
Other costs to be capitalized $ 300,000 § 177,500 $ 156,696
Acquisition of Building or other property (excluding land)  § ' - % - 3 -
Total Uses $ 38,643,937 $§ 38,475,171 § 17,041,399
Source of Funds

Cash and securities $ - 3 - 3 -
Pledges $ - % - § -
Gifts and Bequests $ - 3 - 3 -
Bond Issues $ 38,643,937 § 38,475,171 $ 17,041,399
Mortgages $ - 3 - S -
Leases (FMV) $ -5 -3 -
Government Appropriations $ -5 -5 -
Grants $ - - 5 -
Other Funds and Sources $ - 8 - 8 -
Total Sources of Funds $ 38,643,937 $§ 38,475,171 §$§ 17,041,399
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