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19065 Hickory Creek Drive
Suite 115 _
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March 19, 2014 MAR 2 4 7014
Michael Mills, Compliance Coordinator EALTH EACILITIES &
Illinois Health Facilities and Services Review Board SE‘aV\CES REVIEWB BOARD

525 West Jefferson Street, 2nd Floor
Springfield, Illinois 62761

Re:  Final Cost Report. Section 1130.770
Project #11-095 Palos Hills Surgery Center, LLC

Dear Mr. Mills,
Enclosed please find the final realized cost report submission for project 11-095, Palos Hills
Surgery Center, LLC., along with a signed notarized cost report certification for the project and

ATA Form G702 as required per 77 Ill. Adm. Code 1130.770.

If you have any questions, please contact me at 708-478-7030. Thank you for your attention to
this matter.

Sincerely,

Monica Hon, JD
i Vice President
\_ Murer Consultants

WWW.murer.com




Final Cost Report, Section 1130.770
Palos Hills Surgery Center, LL.C
Project: #11-095
Permit Holder: Palos Hills Surgery Center, LLC
Permit Amount: $2,581,158.40

This report summarizes the final costs of the above-mentioned project. The development is located at
10330 S. Roberts Road, Palos Hills, IL 60465. The initial approved amount was $2,421,158.40, but an
increase of $160,000 was approved by the Board on August 13, 2013. The final permitted amount was
$2,581,158.40. The final realized costs were $2,474,557.12.

Sources and Uses of Funds

In the initial application, the Palos Hills Surgery Center proposed to primarily fund the project through
cash and securities, however Palos Hills also stated that it had worked with Standard Bank to secure a line
of credit that could be drawn upon in financing the project. (Attachment 1 to this report and Attachment
39A to the Application). In addition, in its application, Palos Hills indicated that the costs may be funded
via borrowing in the event it was less costly than liquidating existing investments to fund the project.
(Attachment 2 to this report and Attachment 42 and 42A to the Application). In the Application, Palos
Hills attested that the conditions of the financing were reasonable. (Attachment 3 to this report and
Attachment 42B and 42C to the Application).

Ultimately, because it was less costly than liquidating assets, the project was primarily funded via the line
of credit from Standard Bank. The line of credit was then rolled into a single loan upon the completion of
the project. For that reason, the below realized costs include $33,371.42 in interest expense that was not
projected in the original Application and the Source of Funds includes the $1,500,000 loan.

The right to occupy the premises is being secured through a leasing arrangement.

The costs have not exceeded the approved permit amounts.

There are no costs that have been or will be submitted for reimbursement under Titles XVIII and XIX of
the Social Security Act.

The table of realized costs is on the following page:
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Table of Realized Costs for Palos Hills Surgery Center, LLC Project: #11-095

.~ Lineltem PerCON - |  Realized Cost
Preplanning Costs N/A N/A
Site Survey & Soil Investigation N/A N/A
Site Preparation N/A N/A
Off-site Work N/A N/A
New Construction Contracts N/A N/A
Modernization Contracts $1,250,000.00 $1,250,000.00
Contingencies $63,000.00 $2,648.00
Architectural/Engineering $90,000.00 $84,307.11
Consulting and Other Fees $67,000.00 $45,270.02
Movable & Other Equipment $291,408.40 $239,210.57
Bond Issuance Expense N/A N/A
Net Interest Expense During Construction See Narrative Above $33,371.42
FMV of Leased Space & Equipment $819,750.00 $819,750.00
Other Costs to be Capitalized N/A N/A
Acquisition of Building or Other Property N/A N/A

Total Project Costs

$2,581,158.40 |

$2,474,557.12

 Source of Funds Per CON - | - Realized Cost
Cash and Securities $1,761,408.40 $154,807.12
Pledges N/A N/A
Gifts & Bequests N/A N/A
Loan See Narrative Above $1,500,000.00
Mortgages N/A N/A
Lease FMV $819,750.00 $819,750.00
Government Appropriations N/A N/A
Grants N/A N/A
Other Funds and Sources N/A N/A
Total Funds $2,581,158.40 $2,474,557.12
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B ANK AND TRUST CO.

September 29, 2011

‘ ] STANDARD | |
; - A STANDARD BANCSHARES, INC. Bank

Dear Mr. Galassie:

Standard Bank and Trust Company (“Standard Bank™) has ¢njoyed a long standing banking relationship
with Dr. Fakhouri’s affiliates for more than 17 years. Numerous loans have been extended to this
physician’s affiliates and have been handled in an excellent manner. Subject to the completion of requisite -
due diligence and attainment of appropriate credit approval, Standard Bank is prepared to extend to Palos
Hills Surgery Center, LLC $2,500,000 of credit exposure to finance the surgery center. The additional .
credit exposure would be available for Palos Hills Surgery Center, LLC to finance acquisition costs as

well as operating expenses,

I trust that this letter is sufficient for ybur needs. Should you have any questions or comments, please do
not hesitate to contact me directly at (708) 499-2000, extension 2167.

Sincerely,
STANDARD BANK AND TRUST CO.

Mohammed Abunada
Asgsistant Vice President

- Member FDIC . ‘ fac www.standardbanks._cbm e ~Equal Housing Lender @ o
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Section X - Economic Feasibility

1s attached at Attachment 42A.

180

Reasonableness of Financing Arrangements - Criterion 1120.140(a)

A letter from Gary Kronen, M.D. and Anton Fakhouri, M.D., authorized representatives
of Palos Hills Surgery Center, LLC, attesting as to the reasonableness of financing arrangements

Attachment 42




Anton J. Fakhouri, MD, FACS, FICS
Gary A. Kronen, MD
Paul E. Papierski, MD

MidAmerica Taruna Madhav Crawford, MD
. e Marcus G. Talerico, MD

Hand to Shoulder Clinic Jeremy T. Bell, PA-C
Thomas M. Hunt, OPA-C, MBA

September 27, 2011

Mr. Dale Galassie

Acting Chair

Illinois Health Facilities and Services Review Board
525 West Jefferson St., 2nd Floor

Springfield, IL 6276]

Dear Mr. Galassie:

1 hereby certify under penalty of perjury, as provided in 735 ILCS 5/1-109, and pursuant to
77 N1. Admin. Code § 1120.140(a), that the total estimated project costs and related costs will be
funded in total with cash and equivalents, including investment securities, unrestricted funds,
received pledge receipts and funded depreciation. This amount will include internal resources.
Should the cash and cash equivalents be insufficient to fund the project, I hereby certify that the total
estimated project costs and related costs will be funded in total or in part by borrowing because
borrowing is less costly than the liquidation of existing investments, and the existing investments
being retained may be converted to cash or used to retire debt within a 60-day period.

Singerely,

P Vet A
Gary Krotien, M.D. Antor Fakhouri, M.D.
Member and Manager Member and Manager
Palos Hills Surgery Center, LLC Palos Hills Surgery Center, LLC
Subscribed and sworn to me Subscribed and sworn to me
This 3#yiay of Mb&n. 2011 / (o ,2011
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Section X - Economic Feasibility
Conditions of Debt Financing - Criterion 1120.140(b)

Although it is anticipated that this project will be funded in total with cash and cash
equivalents and intermal resources, should the same prove insufficient to fund the project, the
applicant anticipates obtaining a loan from Standard Bank to cover any additional cost. A letter
from Gary Kronen, MD and Anton Fakhouri, MD attesting that the conditions of debt financing
are reasonable because the selected form of debt financing will be at the lowest net cost available
should the project require a loan is attached at Attachment 42C.
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Anton J. Fakhouri, MD, FACS, FICS
Gary A. Kronen, MD
Paul E. Papierski, MD

MidAmerica Taruna;\’1 Madhav C;awford. MD
- arcus G. Talerico, MD

Hand to Shoulder Clinic Jeremy T, Bell, PAC
Thomas M. Hunt, OPA-C, MBA

September 27, 2011

Mr. Dale Galassie

Acting Chair

Illinois Health Facilities and Services Review Board
525 West Jefferson St., 2nd Floor

Springfield, IL 62761

Dear Mr. Galassie:

I hereby certify under penalty of perjury, as provided in 735 ILCS 5/1-109, and pursuant to
77 IIl. Admin. Code §1120.140(b), that the conditions of debt financing are reasonable because the
selected form of debt financing will be at the lowest net cost available.

Singerely, Si

Gary Krohén, M.D. AntorFakhouri, M.D.

Member and Manager Member and Manager

Palos Hills Surgery Center, LLC Palos Hills Surgery Center, LLC

Subscribed and sworn to me

- v , '
§\——*OFFICIAL SEAL" "OFFICIAL SEAL"
g April D Shipherd Y April D Shipherd

Notary Public, State of lllinois ~ { g Notary Public, State of llinols |
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Certification of Final Realized Cost Report
Palos Hills Surgery Center, LLC
Project #11-095

Palos Hills Surgery Center, LLC certifies, pursuant to 7711. Adm. 1130.770, that the final realized costs
of Palos Hills Surgery Center, project #11-095, are the total costs required to complete the project, and
that there are no additional or associated costs or capital expenditures related to the project which will be
submitted for reimbursement under Title XVIII or XIX.

tName " Signature

(condend

Title

By: Mﬁ"ﬁ@\\wa, /\
l

Subscribed and Sworn to
Before me this LZ"'Hay ofﬁWO( 2014

o

"LISA MARIE JANOSEK

A OFFICIAL SEAL
Notary Public, State of Hllinois

My Commission Expites

Wrerh December 08, 2015
T i

Notary Public:

My Commission Expires: ﬂl contba. & , R0/5
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