Constantino, Mike

From: Timothy Tincknell [Timothy. Tincknell@davita.com]

Sent: Thursday, March 28, 2013 2:42 PM

To: Constantino, Mike

Cc: Kendrick, Alexis; Kelly Ladd; James Burke; Anne Cooper
Subject: Logan Square Dialysis (Proj. No. 11-109) Annual Progress Report
Attachments: Logan_Square_Annual_Progress_Report.pdf

Attached please find the Annual Progress Report for Logan Square Dialysis (Proj. No. 11-109). Please contact me with
any questions.

Thank you,

Tim

Tim Tincknell, FACHE
Administrator, CON Projects
DaVita HealthCare Partners, Inc
2611 N Halsted St

Chicago, IL 60614
773/549-9412 (office)
773/255-7010 (cell)
866/586-3214 (e-fax)
timothy.tincknell@davita.com

This email was delivered using either TLS encryption between DaVita's Internet email gateway and with one of
the host(s) listed as the Internet email exchanger (MX) for your email domain OR as a last resort, via
Cisco envelope encryption if TLS encryption was not available with your Internet email MX.

Please follow up with your organization's email administrator if you have further questions or reservations
concerning the secure delivery of this email message.

CONFIDENTIALITY NOTICE: THIS MESSAGE IS CONFIDENTIAL, INTENDED FOR THE NAMED
RECIPIENT(S) AND MAY CONTAIN INFORMATION THAT IS (I) PROPRIETARY TO THE SENDER,
ANDY/OR, (II) PRIVILEGED, CONFIDENTIAL, AND/OR OTHERWISE EXEMPT FROM DISCLOSURE
UNDER APPLICABLE STATE AND FEDERAL LAW, INCLUDING, BUT NOT LIMITED TO, PRIVACY
STANDARDS IMPOSED PURSUANT TO THE FEDERAL HEALTH INSURANCE PORTABILITY AND
ACCOUNTABILITY ACT OF 1996 ("HIPAA™). IF YOU ARE NOT THE INTENDED RECIPIENT, OR THE
EMPLOYEE OR AGENT RESPONSIBLE FOR DELIVERING THE MESSAGE TO THE INTENDED
RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION OR
COPYING OF THIS COMMUNICATION IS STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS
TRANSMISSION IN ERROR, PLEASE (I) NOTIFY US IMMEDIATELY BY REPLY E-MAIL OR BY
TELEPHONE AT (855.472.9822), (1I) REMOVE IT FROM YOUR SYSTEM, AND (1II) DESTROY THE
ORIGINAL TRANSMISSION AND ITS ATTACHMENTS WITHOUT READING OR SAVING THEM.

THANK YOU.

-DaVita, Inc.-




# Timothy V Tincknell, FACHE
) {773) 549-9412
a L a e timothy tinckneli@davita.com -

2611 N Halsted St
Chicago, IL 60614
Fax: {866) 586-3214
www_davita.com

March 28, 2013

ELECTRONIC MAIL

Michael Constantino

Illinois Health Facilities and Services Review
Board

525 West Jefferson Street, 2nd Floor
Springfield, illinois 62761

Re: Annual Progress Report — Logan Square Dialysis (Proj. No. 11-109)
Dear Mr. Constantino: |

Pursuant to Section 1130.760 of the lilinois Health Facilities and Services Review Board
(“HFSRB™) rules, | am writing on behalf of DaVita HealthCare Partners Inc. f/k/a DaVita Inc.
and Total Renal Care, Inc. (the “Permit Holders™) to submit the annual progress report for Logan
Square Dialysis (Proj. No. 11-109). As you are aware, on February 28, 2012, HFSRB approved
the Permit Holders® application to discontinue its existing 20-station in-center hemodialysis
facility and to establish a 28-station in-center hemodialysis facility (the “Project™). Pursuant to
Section 1130.760, the Permit Holders submit the following information regarding the progress of
Project Permit #11-109. -

1. Status of the Project

The Project was obligated on March 6, 2012, through execution of a lease for the
building that will house the dialysis facility. Construction on the building is complete. The
facility plans to treat its first patient on April 8, 2013 and is waiting for its Medicare certification
survey to certify the additional eight stations. Based on recent experience, the Permit Holders
anticipate it may take four to six months for the Medicare certification of the additional stations.

Costs Incurred to Date

To date, the Permit Holders have incurred $3,403,181 in project costs.

1805372




Michael Constantino

March 28, 2013
Page 2

Project Costs Approved Proposed Expended
New Construction Contracts $1,537,000 $1,537,000 $655,623
Contingendies $153,700 $153,700 $0
Architectural/Engineering $85,500 $85,500 $70,992
Fees .
Consulting and Other Fees $97,000 $97,000 $24,170
Movable or Other Equlpment $748,012 $748,012 $475,638
{not in construction
contracts)
Fair Market Value of Leased $2,160,327 $2,160,327 $2,160,327
Space or Equipment
Other Costs to be Capitalized $16,431
(Utilities, Shipping & Taxes) :
Totat Project Costs $4,781,539 $4,781,539 $3,403,181
Sources of Funds

The project is being financed through $2,621,212 in cash. Additionally, the fair market

value of the lease is $2,160,327.

Application and Certification for Payment

The most recent Application and Certification for Payment for the construction contract -
for the Project, form G702 published by the American Institute of Architects, is attached hereto

at Attachment 1.

Anticipated Completion Date
The anticipated completion date for the Project is December 31, 2013.

If you need any additional information or have any questions regarding the status of the
Project, please feel free to contact me.

Attachments

cC: Alexis Kendrick, HFSRB
Kelly Ladd
Jim Burke

1805372
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