Aug. & 2011 10: 19N

No. 6724 P I

2223

FAX TRANSMISSION

BEHAVIORAL HEALTH SERVICES

GERIATRIC
AT PROCTOR

5408 N.

Peoris, IL 61614
309-691-1055

Fax: 309-688-8604

To: George Roate

Fax# = 217-783-4111

HOSPITAL

Knoxville Avenus

Date:

Pages:

From:  Mark Hicks, LCSW

Counsulidated Finunciai Repori

Subject:

COMMENTS: Here it is. Thanks again!

RECEIVED
AUG 0 4 201

HEALTH FACILITIES &
SERVICES REVIEW BOARD

August 4, 2011

41, including cover sheet

The information contained in this facsimile message is privileged and confidential information intended only for the
use of the individual or entity named above, If the reader of this messege is not the intended recipient, or the

employee or agent regponsible to deliver it to the Intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited,

If you have recaived this communication in error, please immediately notify us by telephone and return the original
message to us at the above address via the U.S. Postal Service.

If you did not receive all the pages of this transmission (the number indicated includes the transmittal form, please

call (708) 915-5456.




R

Aug. 4. 2011 10: 19AM No. 6724 P 2

Proctor Health Care
Incorporated and
Related Organizations

; Consolidated Financial Report
Decomber 31, 2010

92A.1




Rug. 4 2011 10:19AM

Contents

No. 6724 P 3

Independent Auditer's Report
on the Financial Statements

Financial statements:
Consolidated balance sheets
Consolidated statements of operations
Censolidated statements of changes in net assets
Consolidated statements of cash flows

Notas to congolidated financial statements

5-6
7-28

Independent Auditer's Report
on the Supplamentary Information

30

Supplementary Information
Consolidating schadules:
Balance gheet information

Statement of operations information

31-34
35-38




fug. 4 2011 10 1GAM No. 6724 P ¢

MeGladrey & Pultan, LLP
Cartffed Public Accountanta

B \icGladrey

Indepondent Auditor's Report

To the Board of Trustees
Progtor Heglth Care Incorporated
Pecria, llinois

We have audited the accompanying consolidated balance sheets of Proctor Health Care Incorporated
and Related Organizations (collectively referred to as "Proctor”) as of December 31, 2010 and 2008, and
the related conaolidated statemeants of operations, changes in net assets and cash flows for the years
then ended. These consolidated financial statements are the respongibility of Progtor Health Care
Incorporated and Related Organizationg’ management. Our rasponsibility is to express an gpinion on
these consolidated financial staternents based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the finaneial statements are free of material misstatement. An audit includes examining,
on a tea! basis, evidence supporting the amounts and disclosuras in the financial etatements, An audit
also includes assessing the aceounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We belleve that our audits provide a
reagonable basis for our opinion.

In our opinion, tha consolidated financial statemants referred to above presant fairly, in all material
respects, the financial position of Proctor Haalth Care Incorporated and Related Organizations as of

December 31, 2010 and 2009, and the results of thair operations, changes in their net assets and their
cash flows for the years then ended in conformity with accounting principles generally accepted In the

United States of America.
%AM?' / Fallue , Cer”

Springfield, illinois

April 21, 2011
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Property and equipment, net
Beneficlal interest in perpetusl trust
Cther assets

Total agsets

Liabllities and Net Assets

Current Liabilities:
8hort-term note payable
Current partion of capial laazs obligations
Current portion of long-term debt
Aecounts payable and accrued expenses
Estimatad third-party payor setflements

Total eurrent llabllittes

Capital lease abligations, net of cument portion
Long-term debt, net of curent portlon
Retirement plan benefit obligation
Other {ong-temm liabilities

Total liabilitles

Commitments and Contingencles {Notes 3,8, 7, 8,9, 10 and 11)

Net Agsets;
Unrestrictad
Temporarly restricted
Permanently restricted
Total net aasets

Total labllities and net agsets

8es Notes to Consolidated Financial Statements.
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Proctor Health Care Incorporated and Related Organizations
Consolidated Balance Sheets
December 34, 2010 and 2009
2010 2008
Assets '
Cument Assels:
Cesh and cash equivalents ] 467363 8 2030827
Investments 19,871,959 18,379,997
Assets limited as to use 877,203 2,834,537
Raeaivablas
Patignt accounts recelvable, net of allowance for doubtfu acoounts
of approximately $5,197,000 in 2010; $2,903,004 in 2000 17,800,149 17,215,288
Other receivables 1,342,978 784,196
Inventory 3,700478 3,468,385
Prepald expenses $92,830 846,289
Total ¢urrent assets 48,369,228 45,558,818
Aasets limited or restricted as to use:
Aszets held by trustee under indenturs agreameants 9,568,269 2,082,011
Less amaunt required to meet current obligations 577.203 2,834,637
9,389,086 8,217,474

884,801 58,048,809

6,304,747 §.923 261
844 863 896,956

g 119882828 § 116647019

$ 1000000 $ 1,000,000
304,480 285,870
2,325,000 2,255,000
14,011,481 12,726,308
5,394,483 5,324,412
23,536,424 21,691,590
361,044 643,480
36,543,201 36,622,001
14,898,786 11,857,062
8,224 13,185
74,346,888 70,427,328
37,834,007 39,324,241
1,007,323 872,189
6,304,747 5,023,261
5,236,187 46,218,691

18.562.825 118,647,018
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Consolldated Statements of Operations
Years Ended Dacember 31, 2010 and 2008

Proctor Health Care Incorporated and Related Organizations
2010 2009
Operating ravenue:
Net patient service revenue $ 118,088,377 3 107,249,953
Other cperating revenue 5,046,496 8,064,116
Net assets released from restrictions 1,609,918 1,305,853
124,744,791 118,618,622
Operating expenses:
Patient care, support, and administrative 109,103,862 106,960,098
Interest and amortization of deferred financing costs 1,906,933 1,802,847
Net pension cogt (benefit) {277,286) {536,960)
Provision for depreziation 6,391,634 8,122,888
Provision for doubtful accounts 5,844,270 4,378 369
122,969,403 118,747,332
Income (loss) from operations 1,775,388 (2,127,710
Nonoperating gains (losses):
Gifts and bequests 205,831 360,079
Investment income (logs), net 1,689,636 2,874,608
Medical office building operations, net {879,837) (953,524)
Fundraising, development, and health care support {174,937) (422,907)
Other, net {206,108} (163,658)
' 634,585 1,884,598
Excess {deficiancy) of revenues a'nd gains
over expenses and losses 2,409,973 {433,112)
Other changes in unrestricted net assets:
Pension refated changes other than net periodic pension cost {3,900,117) 2.891478
increase (decraase) In unrestricted net assets ‘ § (1490144) 3 2458386

See Notas to Consolidated Financial Statements.
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Prosctor Health Care Incorporated and Related Organizations

Consolidated Statoments of Changoes in Net Assets
Yeara Ended December 31, 2010 and 2009

2010 2009
Unrestricted net assets: '

Excess (deficlency) of revenues and gains over expenses and losses & 2400078 §  (433,112)

Pension related ehangas other than nef periodic pension cost (3,900,117) 2,881,478
increase {decrease) in unrestricted not assets (1,490,144} 2,458,366

Temporarily restricted net assats:

Contributions 1,735,052 1,408,727

Net assets released from restrictions (1,609,918} (1,305,553)
Increase In temporarily restricted net assets 126,134 101,174

Permanently restricted net agsels:

Change in value of banefigial interest in perpetual trust 381,486 £33,828
Increass in pormanently restricted net agseta 361,466 533,828
Increase (decrease) In net assets (983,524) 3,093,368

Net assets:
Beginning of year 46,218,601 43,128,323
End of year § 46,236,187 $ 46.218.881

See Notes to Consolidated Financial Statements.
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Proctor Health Care Incorporated and Related Organizations
Consolidated Statements of Cash Flows
Years Ended December 31, 2010 and 2009
2010 2009
Cesh Flows from Qperating Activities:
Increage {dacrease) in net asgets $ (983,624) $ 3,093368
Adjustments to reconcile change in net assets to net cash provided
by aperating astivities:
Provision for depreciation, inclusive of depreciation of
$£73,791 in 2010 and $619,493 in 2009 reported with :
medical office building operations 6,965,425 6,742,361
Provigion far doubtful aceounts 8,844,270 4,378,368
Change in pension liability 3,241,703 (5,090,952)
Amortization of defemed financing costs 81,160 758,140
Wirite-off of bond costs 162,004 -
Payment of bond costs (177.658) -
Accretion of original issue dissount 11,200 11,200
Change in value of beneficial intereat in perpetual trust (381,486) {533,828)
Net gain on sale of property and equipment {4,444) (13,363)
Net realized and unrealized (gains) on investments {1,312,680) (2,429,815)
Changes in agssts and liabilittes:
{Increase) degrease in:
Patient accounts receivable {6,229,131) (6,415 444)
Other receivables (588,779) 947,223
inventory (232,091) 280,258
Prepaid expenses (146,541) 192,058
Other assets (500) -
Increase (desrease) in:
Other long-term liabilities (4,981) (12,274)
Accounts payable and aceruad éxpenses 1,285,173 (584,707)
Estimated third-party payer setiemnents 570,081 33,432
Net cash provided by operating activitles 9,129,210 663,223
Cash Flows from Investing Activities: :
Acquisition of property and equipment (3,603,824) (1,711,004)
Proceeds from sale of property and equipment T.781 14,807
Proceeds from sales and maturties of investmants 21,812,568 14,569,878
Purchase of investments (22,608,149) (14,669,997)
increase in cash surrender valua of life insurance (12,912) {13,852)
Net cash (used In) Investing activities (4,402,565) (1.800.088)

{Continued)
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‘Proctor Health Care Incorporated and Related Organtzations

Consolidated Statements of Cash Flows (Continued)
Yours Endod Docomber 31, 2010 and 2009

_2010 2009
Cash Flows from Financing Activities:
Principal payments and advance refunding of long-term debt $ (16,420000) $ (2,155,000
Principal payments on capital laage obligations {263,836) {40,180)
Proceeds from issuance of bonds 15,500,000 .
Payments on short-barrowings and line of eredit - (2,000,000)
Proceeds from short-borrowings and line of credit - 1,000,000
Net cash {used in) financing activitics (1,183,836} {(3,195,160)
Net change in cash and cash equivalents 2,542,809 (4,332,0085)
Cash and cash equivalents:
Beglinning of year 2,030,827 6,362,832
End of year § 4573838 8 2030827
Supplemental Disclosure of Caah Flow Infermation
Cash paid for interest =s* 1,816,907 3 1727926
Nen-cash finanoing activities:
Equipment acquired under capital leases ] - 8 889,520

See Notes 1o Consclidsted Financial Statements.
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Proctor Health Care Incorporated and Related Organizations
Notes to Consolidated Financial Statements

Note1.  Description of Organization and Summary of Slgnificant Accounting Policies

Organization and basis of consolidation: The accompanying consolidated financial statements include
the accounts of Proctor Health Care incorporated (Corporation), Proctor Hospital (Hospital), Proctor
Health Care Foundation (Foundstion), Belcrest Services, Ltd. (Belcresl), Proctor Health Systems (PHS),
Professional Medical Associates (PMA), Health Plug, Inc., and Hult Heatth Educationgl Center (Hul)
(collectively referred to herein as “Proctor” or “Prector Health Care Incorporated end Related
Organizations™), .

The Hospitsl is a not-for-profit acute care hospital which provides health care services through its
inpatient and outpatient facilities located in and around Peoria, lfinois. The Foundation and Corporation
are net-for-profit corparations whose primary purposes are to support and encourage heatth care related
gervices by providing financial and management assistance ta the Hospital. The Hospital is controlled by
the Corporation and is the sale corporate mamber of the Foundation. Belerest is a wholly-owned
subsidiary of the Corporation, astablished ae a for-profit carporation to provide health care related
services. PHS is a wholly-owned subsidiary of the Corperation, established to provide physician practice
management services on behalf of the Proctor health care delivery system. PMA was established to
provide professional medical services and is controlled by the Corporation. Health Plus, Inc. is &
managed care company, which contracts with providers and insurers of healthcare in the Central Hiinois
market, Health Plus, Inc. is a wholly-owned subsidiary of the Corporation. The Hospital is the sole
corporate member of Hult, @ community educational cener located on the Hospitel's eampus,

All significant Intarcompany balances and traneactions have been eliminated in consolidation.

Use of estimates: The preparation of consolidated financial statements in conformity with accounting
principles genersily accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and liabifities and disclosurs of contingent
assets and liabilities at the date of the financial statements. Estimates also affect the reported amounts of
revenue and expenses during the reporting period. Actuzl results could differ from those estimatee.
Significant estimates include contractual allowances for accounts receivable, allowance for doubtful
accounts, liability resulting from the Corporation's defined benefit penslon pian, and the professional and
general liability insurance acerual.

Cash and cash equivalents: Cash and cash equivalents include demand deposits and investments in
highly liquid debt instruments with maturities of three months or lase et the date of purchase, whose use
is not limited or restricted.

Palient receivables: Patient receivables, where a third-party payor is responsible for paying the amount,
are carried st a net amount determined by the original charge for the service provided less an estimate
made for contractual adjustmente or discounts provided to third-party payors.

Patient receivables dua from the patients are carried at the original charge for the service provided less
ameunts covered by third-party payors and less an estimated allowance far doubtful recéivables baged
on a review of all outstanding amounts on a monthly basis. Recelvables due from medical office building
tenants are carried at the original invoice amount less an estimate mada for doubtful accounts.
Management determines the allowance for doubtful accounts by Identifying troubled accounts, by
historical experience applied to an aging of accountz and by considering the patient's financial history,
credit history, and current economic conditions. Interest is not charged on patient receivabies. Patient
receivables are written off s a bad debt when deemad uncollectible. Recoveries of receivables
previously written off are recorded as & reduction of bad debt expensa whan received.

inventory: Inventary, consisting primarlly of medical supplies and pharmaceuticals, is stated at the lower
of cost or market. Cost is determined on a first-in, first-out basis.
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Proctor Health Care Incorporated and Related Organizations
Notes to Congolidated Financial Statements

Nots1.  Daseription of Organization and Summary of Significant Accounting Policies
{Continued)

Assats limited or restricted as to use; Assets limited or restricted as to use include assets held by a
trustee under bond indenture agreements and assets restricted by donors, Amounts required to meet
current liabilities related to the bonds, as disclosed in Note 8, have been reclassified as current assets in
the ascompanying congolidated balance sheets,

Excess (deficlancy) of revenues and gains over expenses and losses: The consolidated statamente
of operations include excess (deficiancy) of ravenues and gains over expenaes and losses. Transactions
deemed by management to be ongoing, major, or central to the provision of heatth care aervices are
| reported as operating revenue and expenses. Transactions incidental to the provision of health care
services are reported as non-operating gains and losses. Changes in unrestricted net assets which are
excluded from excess (deficiency) of revenues and gains over expenses and losses, consistent with
' industry practice, include unrealized gains and logses on investments other than trading securities,
pension related changes other than net periodic pension costs, and contributions of long.Jived assets
(including assets acquired using contributions which by danor restriction were to be used for the purposes
of aequiring such assets).

Net patient service revenue: The Hospital, Belcrest, and PHS have agreements with third-party payors
that provide for payments to the Maspital, Belcrest, and PHS at amounts different from their established
rates, Payment arrangements include prospectively detarmined rates per discharge, reimbursed costs,
discounted charges, and per diem paymens. Net patient servicas ravenue is reported ot the estimated
net raalizable amounts from patients, third-party payors, and others for services rendered, including
estimated retroactive adjustments under reimburaement agreements with third-party payors. Retroactive
adjustments are accrued on an estimated basis In the perlod the related services are rendered and
adjusted in future periods as final settiements are determined, Estimates for cost report setlements and
contractual allowances can differ from ectual reimbursement baeed on the results of subsequent reviews
and cost report audits. The impact Lo net patient service ravenue of such items was an increase of
$226,600 snd $118,000 in 2010 and 2008, respectively.

Investments: Investments in equity securities with readily determinable fair values and all investments in
debt securities are measured at fair value in the accompanying consolidated balance sheets and are
classified as trading, Investment income (including reslized gains and losses on investments, unrealized
gains and losses, interest, and dividends) is included in the excess {deficiency) of revenues and gains
over expsnsas and losses in the accompanying consolidated statements of operations unfags the Income
or loss is restricted by donore.

Temporarily restricted net assets: Temporanily restricted net assets represent those assets whose use
has been limited by donors to & specific ime period or purpose. Temporarily restricted net assets at
December 31, 2010 and 2008, principally represent amounts restricted by donors for acquisition of
equipment, performance of specific activities or are time restricted.

Permanently restricted net assets: Permanently restricted net assets consist of amounts held in
perpetuity as designated by donors. The Hospital records its proportionate share of its beneficial interest
in the perpetual trust based upon the fair value of the assets held in the trust, Income distributions
received during the year from the trust are recorded as unrestricted contribution Income as they are used
for current operatione annually.
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Proctor Health Care Incorporated and Related Organlzations

Notes to Conaolidated Finanelal Statoments

Note 1.  Dsscription of Organization and Summary of Significant Accounting Pelicies
{Continuad)

Donorrestricted gifts: Unconditional promises to give cash or other assets are reported at fair value at
the date the promise is received. Unrestricted contributions are reported as non-operating gains.
Contributions are reported as either temporarily or permanently restricted support if they are received with
donor stipulations that limit the use of the donated assets, When a donor restriction expires, that is, when
a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets
are raclassified as unrestricted net assets and reported in the aseompanying consolidated statements of
operations as net assets released from restriction. Danor-restricted contributions whose restrictions are
met within the same year as received are reported as unrestricted contributions. These contributions
include the investment income received from the beneficial interest in the perpetual trust.

Long-tarm dabt: Interest expense is recognized when it aceruas on the related debt.
Interest eamed on bond trustee investments in the bond sinking, revenue, and interest funds is utilized for

debt service payments and Is recarded as non-operating gains. Interest eamed on project fund and debt
service reserve fund investments is recorded as other operating revenue.

Progorty and equipment; Property and equipment acquisitiong are recorded at cost. Deprecigtion is
provided over the estimated useful fife of each cless of depreciable asset primarily computed uging the
straighiline method as follows:

Years
Land improvements §-20
Buildings 10-40
Equipment §-20

Deferred financing costs: Deferred financing costs, which are ingluded in *other asgets” in the
E accompanying consolidated balance sheefs, are amortized over the period the obligations are
' outstanding using the straight-line method which approximates the effective intarest methad.

Tax status: The Corporation, Hospital, Foundation, PHS, CHN, and Hult, are not-forprefit corporations
as defined In Section 501(c)(3) of the Intemal Revenue Code and are exempt from federal income taxes
on related income under Section 50%(a) of the Code, Belcrest and Health Plus, Ing. are for-profit
corporations subject to federal and state income taxes. No pravision for income taxes is reflected in the
accompanying consolidated financial statements, as Belcrest and Health Plus, Inc. have incurred
cumulative net operating losses for both finencial reporting and federal income tax purposes and PMA is
currently Inactive through Degember 31, 2010, Defarrad tax astets ansing from net operating loss
camyforwards have been offset in their entirety by & valuation allownnca of the same amount at both
December 31, 2010 and 2008,

The guidance for aceaunting fer ungartainty in income taxes prescribes a more-likefy-than-not recognition
threshold and measurement attribute for financial statement recognition of a tax position taken or
expectad to be taken. Amounts requiring recognition under the guidance are reflected as a liability for
uncertain tax benefits along with any aseociated interest and penalties thet would ba payabla to the taxing
authorities upon examination. There were no uncertain tax benefits identified or recorded as a liability as
of December 31, 2010 and 2008,

The Organization l2 no longer subject to U.S. federal, state or local income tax examinations by tax
authorities for years before 2007.

92A.11
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Proctor Health Care Incorporated and Related Organizations
Notes to Consolidated Financial Statoments

Note 1.  Description of Organization and Summary of Significant Ac¢ounting Palicies
(Continuad)

Charity care: The Hospital provides care to patients who meet certain criteria under their charity care
policies without charge or at amounts less than their established rates. Because ihe Hospital does not
purgus collaction of amaunts determined to qualfy as charity care, they are not reported as revenue. The
amount of charges foregone for services and supplies fumished under the Hospital's charity care policies
aggregated to approximately $3,788,000 and $2,611,000 in 2010 and 2009, respectively.

Conditional agset retirement obligations: Proctor Health Care Incorperated and Related Organizations
recognize g ligbility for the fair value of any unconditional asset ratirement obligation if the falr value of the
iiability can be estimated. An obligation is unconditional if there is & lagal obligation to perform the
retirement. Substantially ali of the impact of adopting this guidance relates to the estimated cost to
remove asbestos from the Hospital, Prastor Health Care Incorporated and Related Organizations have
not recarded any assets, liabilities or changes in net assets as a result of the adaption of this guidance.

Aaset Impairment and project abandonments: Annually, Proctor evaluates assets on its books to
determine if there are any asset impairments, During the years ended December 31, 2010 and 2008,
there were no asset impairments recagnized,

Endowments of Not-for-Profit Organizations: Proctor acgounts for its endowments in accordance with
the guldence for the net asseta clagsification for a not-for-profit organization that is subject to an enacted
version of the Uniform Prudent Management of Institutional Funds Act of 2008 (UPMIFA). UPMIFA is a
model act approved by the Uniform Law Commission (ULC, formerly known as the Natlonal Cenference
of Commissioners on Uniform State Laws) that serves as a guideline for atates to use in enacting
legislation. The guidance afso improves disclosures about an organization’s endowment funds (both
donor reatricted endewment funds and board-designated endowment funds), whether or not the
organization is subject to UPMIFA. Proctor receives investment income from its’ beneficial interest in
perpetual trust. The board has designated the investment ingome of that trust to be spent on current
operations,

Grant revenue: Grant revenue is recognized as eamed when the related eligible expenditures are
ineurrad. Grant revenue of $1,153,087 and $844,058 was recognized for the years ended December 31,
2010 and 2008, reapectively.

Pension and postretirement plans: The guidance for accounting for definad pensicn and other
postretirement plans reguires Proctor to recognize the funded statue of its pansion plan in the statement
of financial position, with a comesponding change to net azeets. The funded status Is the difference
between the fair value of plan assets and benefit obligations.

Reclassifications: Certain balances on the consclidated financial statements for the year ended
December 31, 2009 have been reciassified with no effect on revenues, expenees or nat assets, to be
conaistent with the classifications adopted for the year ended Decamber 31, 2010,

Adoption of accounting pronouncements: In April 2008, the FASB issued accounting guidance which
expanded disclosures and required that major categories for debt and equity securities in the fair value
hierarchy table be determined an the basis of the nature and risks of the investments. Proctor adopted
this guidance for the year ended December 31, 2010. As this guidance was only disclosure-related, the
adoption of this guidance did not have 2 material impact on the Proctor's financiat position, resuits of
operations, and cash flows.
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Proctor Health Care Incorporated and Related Organ{zations
Notes to Consclidated Financial Statements

Note 1.  Description of Organization and Summary of Significant Accounting Policies
{Continued)

In January 2010, the FASB {ssued guidance on impraving disclosures about fair value measurements.
The guidance requires disclosure of significant transfers in and out of Levels 1 and 2 and the reasons for
the transfers. [n addition, the guidance requires the reconciliation of the activity in Laval 3 fair value
measurements to be presentad on a gross basls. Finally, the guidance clarifies existing guidance on the
level of disaggregation for which fair value measurements are reported, including the disclosure of inputs
and valuation techniquea used in arriving at the reported fair values. The guidance becomes effective for
annual reporting periods beginning after December 15, 2008, except for the expanded disclosures on the
activity in Level 3 fair value measurements, which becomes effective for annual reporting periods
beginning after December 15, 2010, The adoption of this guidance did not have a material impact on the
Proctor's financial position, results of operations, and cash flows,

Recently lssuad accounting guldance: In August 2010, the FASB issued guidance for health care
entities for measuring charity care for disclosures, which requires that the measurement of charity care for
disclosure purposes be based on the direct and indirect costs of providing charity care, as well as
disclosing the method(s) used to identify and determine such costs, The update is effective for fiscal
years beginning after December 15, 2010, and should be applied retrospectively to all prior periods
presented, Proctor has not completed its analysis of the effects of this standard and has not determined if
it will have a matarial effect on the finaneial statements.

Also, in August 2010, the FASB issued guidance for heaith cars entities for the presentation of insurance
claims and related insurance recoveries, which clarifies that a health care entity should not net insurance
recoveries against a related claim liability. The amendment also states that the amount of the claim
liability should be determined without consideration of insurance recoveries. The updats is effective for
interim or annual financial periods beginning after December 18, 2010, Practor has not completed its
analysis of the effects of this standard and has not determined if it will have a material effect on its
combined financial statements.

‘ Note 2, Nat Pationt Service Revenus

The Hospital, Belcreat, and PHS have agreements with third-party payors that provide for payments at
amounts different from their established rates. A summary of the payment amrangements with gignificant
‘ third-party payors follows:

Medicare: Inpatient acute care, outpatient, home health, and skilled services rendered to Medicare
program beneficiarles are paid at prospectively determined rates. The prospectively determined rates
vary according to patient classification aystems that are based on clinical, diagnostic, and other factors.
These rates are not subject to retroactive adjustment. The Hospital's classification of patients under
the Medicare prospective payment system and the appropriateness of the patients’ admission are

‘ subject to validation reviews,

‘ Certain services provided to Medicare beneficiaries are reimbursed at tentative reimbursement rates
with final settlement determined after submission of annual reimbursement reports and audits thereof
by the Medicare fiscal intermediary. The Medicare fiscal intermediary has audited Medisare
reimbursement reports through 2007,

Madicald: Inpatient services rendered to Medicsid program beneficiaries are reimbursed at
prospectively determined rates-per-discharge. Outpatient and home health services rendered to
Medicaid program beneficiaries are reimbursed based upon fee schedules or per-visit rates. Medicaid
payment methodologies and rates are subject to modification based on the amount of funding available
to the State of lllinois Medicaid pregram, .




Avg. 40 2011 10:20AM No. 6724 P 15

Proctar Haalth Cara Ingorporated and Related Organizations
Notsa to Consolidated Financial Statements

Note 2.  Net Patient Service Revenue (Gontinued)

The Federal Centers for Medicare and Medicaid Services (CMS) approved State of lllinols (State)
legislation for @ Medicaid Hospital Assessment Progrem (Progrem). Under the Program, the Hospital
receives additional Medicaid reimbursament from the State and pays a related assessment,

During December 2008, CMS renewed the program for an additionai five years. Under the Program,
the Hoapital receives additional Medicaid reimburaement from the State and pays a related
assesament. For the years ended December 31, 2010 and 2009, the Hospltal recognized tolal
reimbursement revenue related to this Program of approximately $1,736,000 annually and incurred
assessments of approximately $2,675,000 and $2,677,000, respectively. The net payments of
$837,000 in 2010 and $$39,000 in 2009, are reported as a charge to "patient care, support, and
administrative expenses” in the consolidated statements of operations,

Nlinois Blus Croas: The Hospital partivipates in three Blue Cross contracts: an Indamnity plan, a
preferred provider plan, and an HMO pian. The Indemnity plan Ie reimbursed based on charges for
inpatient and outpatient services. Inpatient reimbursement s subject to a setllement based on the
hospital's cost per day. Blue Cross hes audited reimbursement reports for the indemnity plan through
2009, Payments for the preferred provider plan and HMO plan are based on a per diem for inpatient
services and a percent of covered charges for outpatient services.

Other: The Hospital, Belcrest, and PHS have also entered into payment egreements with certain
commercial insurance carriers, health maintenance organizations, and preferred provider
erganizations, The basis for payment to the Hospital, Belcrest, and PHS under these agreements
includas prospectively determinad rates-per-discharge, diseounts from astablished charges, and
prospectively determined per-diem fates.

The mix of net patient service revenue for the years ended December 31, 2010 and 2009, is as follows:

Nest Patlant Sarviea Revanue
2010 _ 2008
Medicare 38% 7%
Medicaid 2% 3%
Blue Cross 19% 18%
Other 40% 42%

100% 100%
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Note 3.  Property and Equipment
A summary of property and equipment at December 31, 2010 and 2008 follows:

2010 2008

Land $§ 9022852 § B022552
Land improvements 8,776,019 6,387,989
Buildings _ 75,528,107 74,548,285
Leasehold improvements 429 739 429,730
Equipmen 77,587 487 74,661,188
169,142,184 168,050,051

Less accumulated depreciation 114,681,818 107,743,471
54,480,386 57,308,580

Construction in progress 224,535 743,229

§ 545804901 $ 56,049809

Construction in progress refates to various projects that were ongeing in the Hospitat at Decamber 31,
2010. The Hospilal is implementing an IT project to replace their current systam with a new aystem. This
project is estimated to cost approximately $7.5 million, During 2010, the Hospital was committed under
contrect for the purchase and lease of slactronic health records system (EHRS) of approximately
$4.328,000. The purchase of the EHRS software and eguipment which will be funded with Hospital
revenue bonds is $3,317 833, See Note 11 for further discussion on the EHRS project 2nd lease
confract. The projects In progress at December 31, 2010 are expected to be completed during 2011,

A summary of the provision for depreciation for the years ended December 31, 2010 and 2009 follows:

2010 2009
Practor Hogpital $ 6130520 § 5883722
Proctor Health Care Foundation (included with
medizal office building operations net losses) 573,791 616,493
Belzrest Sarvices 117,038 123,711
Proctor Heatth Systems 44,289 77,215
Other 84,789 38,220

§ 6865425 § 6742381

—_— e e valnc—
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Nots 4. Investments

A summary of the investmenta and aseets limited or restricted as to use at December 31, 2010 and 2009

follows:
2010 2009
Investments;
Cash and cash equivalents, consisting primarily
of money market funds $ 1078820 § 1,111263
Corporste stock 2,721,855 4,252,025
Fereign equities 583,671 954,550
Mutual funds 11,281,009 8,373,068
Corporgte bonds 945,012 §28,853
International bonds 103,141 73,946
Government and agency bonds 1,253,702 984,785
Mertgage & asset backed securities 1,548,316 1,847 662
Accrued interest 48,283 52,155
19,571,959 18,379,987
Assats held by trustee under bond indenture agreements:
Short-tarm investments cangiating primarfly of money
market funds 8,866,289 8,052,011

$ 20538248 § 27432008

The composattion of investment income on Proctor Health Care Incorporated and Related Organizations’

investment portfolia for the years ended Decamber 31, 2010 and 2008 follows:

2010 2009
Interest and dividend income, net of fees and expanses $ 300,144 & 479,831
Net reslized gain (loss) on sals of investments 436,991 357,490
Changes in net unrealized gains (losses) 878,678 2,072,126
S 1702804 § 2809446

Investment retums are included in the accompanying consolidated statements of operations and changes

in net assets for the years ended December 31, 2010 and 2008 as follows:

2010 2009
Nonoperating gaing (laases) - investment income (lasges), net $ 1669636 $ 2,674808
Intersat and dividend income included in other operating revenue 13,168 34,638
§ 1702804 2,909,448

17
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Note §. Line-of-Cradit and Short-Tarm Note Payabls

The Hospital has a secured line-of-credit with JPMorgan Chage Bank, NA (JPMorgan}, expiring on

May 31, 2011, The line-of-credit offers the Hospital @ meximum of $2,500,000 with a variable interest
rate {an effective rate of 3.25% &t December 31, 2010) which is at the lender's prime rate. There was an
outstanding balance of $1,000,000 on the line-of-credit at December 31, 2010 and 2008. The line~of-
credit is collateralized by a lien on the Hospital's markstable sacurities and other agsets.

Note 6.  LongsTerm Debt and Capital Lease Obligations

Tha Corporation, the Hospital and the Foundation, collectively known as the Obligated Group, entered
into a Master Trust Indenture (MTI) dsted July 15, 1987. The purpese of the MT! s to provide &
mechaniam for the efficient and ecchomical issuance of notes by the members of the Oblipated Group
using the collective borrowing capacity and credit reting of the Obligated Group. The MT! requires
individual members of the Obligated Group to make principal and interest payments on notes issued for
their benefit. The Obligated Group pledged a security interest in thelr gross revenues as collateral on
bormowings under the MTI. The Hospital's Series 2006A and Series 20068 Bonds all issued pursuent to
the MTI and have been designated as tax exempt for federal income tax purpoges. In aceordancs with
the provisions of the Obligated Group's Bond Trust Indentures, Obligated Group membars are required to
make depaosits into principal and interest sinking funds to cover debt sarviea on outstanding obligations as
they come due, Such deposils are held by a trustee and are reported within assets limited as to use or
rastrictad in the accompanying consolidatad balance sheets.

In May 2008, the Hospital issued $22,526,000 of Series A Revenue Refunding Bonds through the lllincis
Health Facllifies Authority. The proceeds of the bonds were used to advance refund the then-outsianding
Revenus Bondsg, Series 1991 and to pay certain expenses ingumed in connection with the issuance of the
Series 2006A, The Series 20084 Bonds bear interest at a fixed rate of 6.125%.

In May 2008, the Hospital issued $21,805,000 of Serics B Variable Rate Demand Revenue Bonds,
through the lifincis Health Facilities Autherity. The proceeds of the bonds were used 1o advance refund
the then-outstanding Adjustable Demand Revenue Bonds, Serles 1888, to pay certain expenses incurred

| in connection with the issuance of the Series 20068 Bonds and to finsnce capital improvement projects
for the Hospital. Interest wae paid on the Saries 2006B Bonds st & varieble rate. The Senies 20068

‘ Bonds were also collaterailzed by a letter-of-credit issued by JPMorgan, pursuant to the terms of a
Relmbursement Agreement. The letter-of-credit obtained from JPMorgan amounted to approximately
$16.518.000 as of December 31, 2009, The lefter-of-credit callatarslized the outstanding balance of the
Series 2008B bond issue and camied a fee of 2.25% of the unused letter of credit amount. The Senes
2006B Bonds wata paid off and tha |etter-of-credit was closed during December 2010 with the issuance
of the Serles 2010 Bond.

‘ In December 2010, the Hospital issued $15,500,000 Revenue Bond, Series 2010, tax exampt bond

through the lllinois Health Facilities Authority. The proceeds of the bonds were used to advance refund
the outstanding Revenue Bonds, Series 20068, to pay certain expenses incureed in connection with the
issuance of the Series 2010 Bond and to finanse capital improvements projects for the Hospital. Interest
is paid on the Series 2010 Bond =t a variable rate.
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Note 6.  Long-Term Debt and Capital Lease Obligations (Continued)
Total long=term debt consists of the following as of Dacamber 21, 2010 and 2009

2010 2008

Revenue Refunding Bonds, Series 20064, 5.125%, dated May 1,

2008, dus In varying amounts beginning January 20186 through

January 1, 2025 $ 22,525,000 $ 22525000
Variable Rate Demand Revenue Bonds, Series 20088, dated May 1,

2008, variable interest rate, 0.30% &t December 18, 2010, 0,20%

at December 31, 2008, paid off on December 16, 2010 - 18,420,000
Variable Rate Revenue Bond, Series 2010, dated December 1,

2010, due In varying amounts through January 2016, variable

interest rate, 2.692% at December 31, 2010 18,500,000 -
38,026,000 38,945,000
l.ess unamortized discount 156,799 167,699
Laea eurrent portion 2,325,000 2,255,000
Long-term portion § 35543,201 3§ 36,532,001

Purguant to the tarms of the MTI, the Obligated Group is required to mairtain a prescribed amount of
cash and comply with certaln covenants including certain financial and debt service ratios.

Scheduled principsl repayments on long-term debt ebligations for the next five years and thereafter,
gssuming the letter of credit is renewed and not drawn upan, are as follows:

Year Ending Degember 31, ' Amount
2011 . $ 2,325,000
2012 3,100,000
2013 3,100,000
2014 3,100,000
2015 3,100,000
Thereafter 23,300,000

§ 38,025,000

Proctor leases aquipment under capltalized leases which expire through August 2013. The cost of the
equipment is approximately $1,300,000 with accumulated depreciation as of Dscambar 31, 2010 of
$700,100. The equipment and the related liability under the capital teases were recorded at the present
value of the future payments due under tha lzages, as determined with interest rates which range from
4.8% to 8.4%,
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Note 6.  Long-Term Debt and Capital Lease Obligations (Continued)

The following is a schedule by years of the future minimum lease payments under the eapital leases
together with the present value of the net minimum leage payments as of December 31, 2011:

Year Ending December 31, Amount
2011 § 334210
2012 274,080
2013 101,634

Total minimum lease payments 708,834

Less the amount representing interest {44.410)

Present value of net minimum lease payments § 685524

Note 7. Pension Plan

The Corporetion sponsors a qualified noncontributory defined benefit pension plan (Plan) covering
substantially all employees of the Hospital, Corporation, Belerest and Proctor Heelth Systems. The
benefits are based on years of service and the employee’s compensation during the highest five
gonsecutive years of the last 15 years of employment. The Corporation makes annual coniributions to
the Plan in an amount equal to the current service cost plus amortization of prior service cost over 30
yeers as determined by the Pian's consuiting actuaries. Contributions are intended to provide not only for
benefits attributed to service to date but alse for those expected to be earned to the future. Pension cost
is determined using the projected unit credit methed.

On August 19, 2008, the Board of Directors amended the Plan to freeze the participants' accrued
benefits, effective December 31, 2008. No employees shall commence or re-commence participation in
the Plan after December 31, 2009, Compensation for periods after December 2008 shall not be

- considered in the salculation of average compensation. Additionally, service completed after
December 31, 2008 will be taken into aceount solely for purposes of determining vesting, early retiremert
benefit and any actueriel reduction. The Board of Directors voted to adopt the provisions of a defined
contribution plan for afl employees who meet the eligibifity requirements, effective January 1, 2009, as
dascribed below.

Proctor has a defined cantribution 401(k) plan covering all employees who have attained age twenty-one.
Proctor I required to match 50% of a participant's pretax contributions up to a maximum of 6% of a
participant's eliglble compensation as defined by the plan for participants who have completed one year
of service with at least 1,000 hours worked. In addition, Proctor is required to make & non-elective
eontribution of 3% of each participant's gligible compensation under the Safe Harbor provisions of the
plan. On April 23, 2008, Proctar amended the pian to suspend the matching contribution indefinitely.
Proctor's contribution expense under the plan totaled approximately $1,718,000 for the year ended
December 31, 2010,
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Note7.  Pension Plan (Continuad)

The table below sets forth the Defined Beneftt Plan's funded status, amounts recognized in the
accompanying consclidated financial statements and assumptions at December 31

2010 2009
Change in benefit abligation;

Benefit obligation at baginning of year § 51308771 § 496414482
Interest cost 3,267,384 3,158,588
Actuarial logs 4,631,096 363,768
Benefits paid 2,048,349 1,857.00

Banefit obligation at end of year 7,148,801 51,308,771

Change in plan assets:

Fair value of pian assets at heginning of year 39,649,708 32,893,448
Actual return on plan asgsts 4,265,648 6,950,744
Employer contributions 381,128 1,662,624
Benefits paid (2,046,349) {1,857,007)

Fair vaiue of plan assets at end of year 42,250,136 35,648,708

Funded status at year end, recognized on the balance sheets $ (14.898.765) § (11,657.082)

Amgunts not yet recagnized in net periedic pension costs $ 18852040 & 14,651,623

I

Information for pension plans with an accumulated benefit
obligation in excess of plan assets:

Accumulated benefit ohligation $ 57148901 § 51,308,771
Components of net periodic benefit cast:
Inerest cost $ 3267384 § 3,158,558
Expected return on plan assete {3,843,799) {(3,765,503)
Amortization of net logs 309,129 69,895
Net periodic benefit coata $ 277.286) % 38,950

The sstimated net loss for the defined benefit pension plan that will be amortized into net periodic banefit
cost for the year anding Dacember 31, 2011, is $846,298.
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Note 7.  Pension Plan (Continuad)

' 2010 2008
Weighted average assumptions used fo determine
bensfit obligations:
Discount rats 5.756% 8.50%
Rate of compansation increase NIA N/A
Weighted average assumptions used to determine net periodic
benefit cost:
Discount rate 6.50% 6.50%
Expected return on pign assets 8.50% 9.00%
Rate of campansation Increase N/A 3.00%

The Corporation's Finance Committee ovarsaes the investment policy of the Pension Fund. In
agtablishing the mvestment policy for the Pension Fund, the Commitiee takes into consideration the long-
tarm nature of the asset pool as well as the participant's needs and assesses the rigk and retums
cheracteristics of the various asset classes available to institutional investors and utilizes the guidancs of
outside investment consultants. The Committee establishes the target asset allocation and parmiggible
ranges of eligible investment asset classes which are subject to change. The performance ebjective of
the Pension Fund's investment assets is to exceed, after investrent management fees, the actuarial
assumed rate of return and a customized blended benchmark. The benchmeark will consisi of a weighted-
averags of market indlces that represent a passive implementation of the investment policy targets.

The Froctor Health Care, Inc. Pension Plan weighted-averaga assét allocation at December 31, 2010 and
2009 is as follows:

Targét ‘
Allocetion 2010 2009
Cash and cash equivalents - 2% 1%
Foreign equities ~ mutual funds and common stocks 18% 20% 20%
Domestic equilies - mutual funds and common stocks 55% 50% 49%
Mutual funds - fixed incame 15% 12% 13%
Mutusl fund - stabie value fund ' 15% 18% 17%

100% 100% 100%
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Note 7.  Pension Plan (Continued)

The following table sets forth by level, within the fair value hierarchy, (see Note 13 for information on the
fair value hierarchy), the Plan’s assets at fair value as of December 31, 2010:

Aseets et Fair Velue
28 of December 31, 2010
Total Level 1 Level 2 Level 3
Common stock:
Healthcare $ 1574242 § 1,574,242 % - $ -
Financial services 1,902,216 1,802,218 - -
Consumer discretionary 1,480,214 1,480,214 - -
Gonsumer staples 1322814 1,322,814 - -
Materials 455,232 459,232 - .
Energy 548,924 649,924 - -
Infarmation technology 1,315,549 1,315,549 - -
Industrials 1,561,071 1,551,071 - -
Foreign equities:
, Healthcare 255,696 255,896 " -
| Financlal services - 1,732 1,732 - .
i Consumer staples 654,754 654,754 - -
Energy 302,688 302,668 - -
| Information technology 488,528 488,526 - -
Industrials 346,772 346,772 - -
Mutua! funds;
Small eap funds 6,640,471 6,640471 - -
Large cap funds 3,993,144 3,893,133 - -
International funds 6,566,061 8,556,081 - .
Fixed income §,023,126 5,023,126 - -
Collective Trust funds:
Wells Fargo Stable Return Fund 6,882,777 - 8,882,777
41,400,998 M&%M_
Acgcrued interest 808,075
Cash and eash equivalents 43,063

Total fair valua of plan aasets §4z!zsol1sa
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Note 7.  Pension Plan (Continued)

The following table sets forth by level, within the fair value hierarchy, the Plan's assets al fair value as of
Dacembar 31, 2009:

Asgets at Fair Valus
as of December 31, 2009
Total Level 1 Level 2 Lave! 3
Common stock:
Healihcare § 1596266 8 1595268 3 - 0§ -
Finangial services 1,624,662 1824862 . - -
Consumer discretionary 832,835 932,835 " -
Consumer staples 1,008,537 1,009,637 - -
Matarials 121,805 121,806 - -
Energy 811,003 611,008 . .
Infarmation tschnology 1,840,235 1,840,235 - -
Industrials 1,240,911 1,240,911 - -
Forelgn equities: .
Healthcare 263,008 263,008 - -
Financial services 46,623 45,623 - -
Cansumer staples 525,890 526,380 - -
Energy 578,838 | 579,838 - -
Information technology 111,153 111,153 - "
Industrials 281,185 291,185 - -
Mutual funds:
Small cap funds 8,754,698 8,754,698 - -
Large cap funds 3,470,762 8,470,782 - -
International funds 5,992 494 5,992 494 - -
Fixed Income 5,354,526 5,354,526 - -
Collective Trust funds:
Wells Fargo Stable Return Fund 6,691,631 - §,661,831 .
36,259,342 332,567,711 6,601,631 -
Accrued interast 43,638
Cash and ¢ash equivalents 340,728

Total fair value of plan assets _§ 38,649,708

Gontributions: The Hospital expects to contributa $1,290,000 to its pension plan during the year ending
December 31, 2011.
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Note7.  Pension Plan {Continued)

Estimated future beneflt payments. The following benefit payments, which reflect expected future
gsarvice, as appropriate, are expected fo be paid:

Year Ending December 31, Amount
2041 i 8 2588178
2012 2,898,011
2013 3,079,863
2014 3,235,008
2015 3,462,378
2016 ~ 2019 19,213,867

Note 8.  Professlonal and General Liability

The Hospital, Belorest, and PHS (the ‘Covered Organizations®) have participated in the lllinais Provider
Trust (Trust) since 1878, The Trust, which operates on a peoled-risk basis, provides professional and
general llabliity coverage, risk managament, clalms management, and other related administrative
gervices to member organizations. All coverage through December 31, 2001 was on an gcoumence
basle. Effective January 1, 2002, primary professtonal and gensral lisbility coverage is on the occurrence
basis while exceas coverage is on a claime-made bagis. Effective January 1, 2005, all primary and
general liability coverage is on a claime-made basis. Funding to the Trust is determined by annual
actuarial valuations based on the member organizations' |0ss experience,

It the actual loss experience of the Trust exceads the actuarially projectad loss experience, additional
contributions to the Trust would be required from the participating organizations. Tha Covered
Qrganizations made no additional contritsutions for the yaars endad December 31, 2010 and 2009. The
net contributions ta the Trust by the Covered Organizations were approximately $1,708,000 and
$1,972,000 for the years ended December 31, 2010 and 2009, respectively, and have been charged to
operating expenses ag management's best estimate of professional and general liability cost,

The Covered Organizations accrue the expenses of their shares of malpractica elaim coste for any
reported and unreported incidents of potential impraper professional service accurring during the year by
estimating the probable ultimate cost of any incident. Such estimates are based on the Covered
Organizations’ own claims experience. The Covered Organizations did not consider any accrual
necessary for the years ended December 31, 2010 and 2009 related to reported claims. The Covered
Organizations have recorded liabilities of approximately $1,148,000 and $1,150,000 for claims incurred
but not reported (IBNR) related to ¢laims acturing subsequent to January 1, 2005 which ware not
reported as of December 31, 2010 and 2009, raspectively. These liabllities are included in *accounts
payable and accrued expenses” on the consolidated balance sheets as of December 31, 2010 and 2009.
The liability was discounted using a diacount rate of 5%. The undiscounted liability as of Decamber 31,
2010 and 2009 was approximately $1,399,000 and $1,398,000, respectively.

The Covered Organizations have secured professional and general liability insurance caverage for 2010,

Thare are no assurances that the Covered Organizations will be able to renew existing policies or procure
coverage on similar terms in the future as a result of curent environmental factars affacting the ingurance
industry.
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Note . Self-Funded Health Insuranca

The Comporation is setf-insured for health insurance claims. Estimates for claims payable, which Include
both reported and unreported claims, are recorded in accrued expanse, at which time the ralated claim
expense is also recorded. The Corporation has purchaged stop-logs insurance coverage for claims in
excess of $300,000 per individual. The expenses, net of employee premiums, associated with the self-
insurance plan emounted to approximately $6,214,000 and §5,051,000 for the years ended

Dacember 31, 2010 and 2008, respectively.

Noto 10.  Concentration of Credit Rigk

The Corporation and related organizations maintain cash accounts with financial institutions in amounts
- which, at timeg, may ba in excess of the FDIC insured limit. The Corporation and related organizations
have not experienced any losses In thass accounts and believes it is not exposed to any significant risks.

The Hoapltal, Belcrest, and PHS grant credit without coflateral to their patients. most of whom are local
residents and are insured under third-party payor errangements, The mix of regeivables from patients
and third-party payors et December 31, 2010 and 2008 were as follows:

2010 2009
Medicare ' 20% 24%
Medicald 2% 3%
Blue Cross 10% 12%
Cther % 32%
Self pay 37% 29%
100% 100%

Note 11, Commitments and Contingencies

Operating lsases: The Hospital hae acquired the use of certain equipment under various operating
lease arangemants. Lease expanse under these agresments totaled approximately $2,511,000 and

2,500,000 for 2010 and 2008, respectively. Future minimum lease payments under noncancelable long-

tarm operating leases at December 31, 2010 are as follows:

Year Ending December 31, Amount
2011 $ 1,822,160
2012 1,175,026
2012 ‘ 1,014,817
2014 798,200
2015 357,303

$ 5.167,608

VA o
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Nete 11.  Commitmonts and Contingencies (Continued)}

Otherlease: Proctor Hoapltal was committed under confract for the purchase and lease of the alectronic
health records system (EHRS) software and equipment In the amount of approximately 34,328,000, as
described in Note 3. The portion of the equipment and scftware to be leazed is $1,008,111. The lease is
to begin on the date the equipment ie fully instafled. The start of the installation began in March 2011,
and once the all of the equipment and software is instailed, there will be 44 monthly payments of $94,581.

Litigation: Proctor Health Care Incorporated and Related Organizations are involved in litigation ariging
in the ordinary eourse of business, Afler consultation with agal counsel, management estimatas that
these matters will be rezolved without materlal adverse effect on Proctor Health Care Incorporatad and
Related Organizations’ future financial position or resulte of operations.

Medicare reimbursement; For the years ended December 31, 2010 and 2009, Proctor Health Care
Incorporated and Related Organizations recognized approximately $42,800,000 and $36,000,000,
respectively, of net patient servies revenue from services provided to Medicare beneficiaries. Federal
legislation has Included provisions to reduce Medicare payments to health eare providers as well as
phase out cost-based reimbursement mechanisms. Changes in Medicars reimbursement as a resuit of
the Centers for Medicare and Medicaid Services’ implementation of the pravisiona of recent Medicare
legislation may have an adverse effect an net patient service revenues.

Regulatory investigations: The U.S, Department of Justice and ather fadaral agenzies routinely
conduct regulatory investigations and compliance audits of health care providers. Proctor Health Care
incorporated and Related Organizations are subject to thess regulatory efforts. Management is currently
unaware of any regulatory matters which may have a material adverse effect on Proctor Health Care

‘ Incorporated and Related Qraanizetions' finangial position or regults of operations.

Heath care reform: As a result of recently enacted federal health care reform legisiation, substantial
¢hanges ere anticipated in the United States health care system. Such legislation includes numerous
provigions affecting the delivery of health care services, the financing of health care costs, reimbursement
of health care providers, and the legal obligations of health insurers, providers, and employers. These

' provisions gre gurrently slated to take effect at specified timas over substantially the next decade. To

‘ date, this federal heelth care reform lagisiation has not meterially affected Proctor's consolidated financial
statements.

Note 12,  Fair Values of Finanelal instruments

The carrying amounts of financial instruments, including cash and cash equivalerts, acceunts receivable,
notes receivable, other current assets, and accounts payatle, approximates fair value basad on the
current maturity of these instruments. Proctor also has agsets whose use Is limited, investments and
debt, The fair value of assets whoze use iz limited and investments Is based upon guoted market rates
or, If not aveilable, estimated market ratzs. The fair value of Proctor's long-term debt is estimated based
on the quoted market prices for the same or similar issues or on the cument rates offered to Proctor. The
fair value of Proctor's long-term debt et December 31, 2010 and 2008 was approximately $34,296,000
and $35,180,000, respectively, Prostor alse has & beneficial interast in a perpstual trust. The fafr value of
the interest is based upon the fair valua of the debt and equity Investments held by the trust as reported
by the Trustee. Proctor ewns a 25% interest in the trust,
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Noto 13,  Fair Value Msasurements

The fair value standard defines fir value as the price that would be received to sell an asset or paid 1o
transfer a llability in an arderly transaction between market participants. The guidance requires the use of
valuation techniques that are consiatent with the market approach, the income approach and/er the cost
approach. Inputs to valuation techniques refer ta the assumptions that market participants would use in
pricing the asset or liability. Inputs mey be observable, meaning these that reflact the azsumptions
market participants would use in pricing the asset or liabilty developad based on market data abtained
from independent sources, or unpbservable, meaning those that reflect the reporting entity’s own
assumptions about the assumptions market participants would use in pricing the asset or liability
developed based on the best infarmation available in the cireumstances. In that regard, the standard
establishes a fair value hierarchy for valuation inputs that gives the highest priority to quoted prices in
active markets for identical assets or liahilitias and the lowest priority to unobservable inputs, The fair
value hierarehy is as fallows:

Level 1: Quoted prices (unadjusted) for identical assets ar liabilities in active markets that the
entity has the ability to access as of the measurement date.

Level 2: Significant other obeervable inputs other than Level 1 prices such as quoted prices fer
similar asaets or liabillties; quoted prices in markets that are not active; or other inputs
that are observable or can be corroborated by observable market dats.

Level 3: Significant unobservable inpute that reflect a reporting entity's own assumptions about
the assumptions that market participants would use in pricing an asset or liability.

A deseription of the valuation methodologies used fer essets and liabilities measured at fair value, ag well
a8 the general classification of such instruments pursuant to the valuation hlerarchy, Is gt forth beiow.

Investmants and Assats Whose Uae Is Limited {racurring):

Where quoted prices are available in an active market, securities are classified within Level 1 of the
valugtion hierarchy. Level 1 securitiss would include highly liquid corporete and intemational bonds end
exchange traded equities. If quoted market prices are not available, then fair values are estimated by
using pricing models, quoted prices of securities with similar characteristics, or discounted cash flow.

Level 2 securities would include U.S, agency securities, mortgage-backed agency securities, and certain
corporate, asset backed and other securitias,

The fair value of the banefisial interests in perpetual trust held by others is derived from the under|ying fair
value of the investmenis held In the trust. The value of those investments is determined in the same
manner a6 invastments described above.
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Proctor Health Care Incorporated and Related Qrganizations
Notes to Consolldated Financial Statemenis

Nota 13,  Fair Value Moasurements (Continued)

The following table summarizes assets measured at fair value on a recurring basis as of December 31,
| 2010, segregated by the leve! of the valuation input within the fair value hierarchy utilized to measure fair

value,
Quoted Prices
5 in Actlve Sigrificant
Markets for Other Significant
Identical Observable  Unobservable
Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
2010
Assets:
Corporate stock
Healthcare $ 380600 § 380600 § - 8 -
Financial sgrvices 495,691 485,691 - .
Consumer discretionary 383,628 383,628 - .
Consumer staples 374,208 374,208 - -
Materials 131,718 131,716 . -
Energy 237,248 237,248 - -
! Information technology 291,411 201,411 - .
Industrials 427,367 427,387 - -
Foreign equities
Hesltheare 81,047 51,047 - -
Financial services 6,926 6,926 . -
Consumer staples 207,089 207,089 - -
Information technology 178,920 178,920 - -
Industrials 109,689 109,688 - oo.
Mutual funds
, Small cap funds 1,347,568 1,347 566 - -
| Large cap funds 2,831,075 2,831,075 - -
International funds 5,013,926 5,013,925 - -
Fixed income 2,008,443 2,098,443 - -
Corporate bonds 945,012 576,496 368,618 "
Intarnational bonds 103,141 48,511 54,680 -
Govemment and agency bonds 1,263,702 - 1,263,702 -
Mortgage & agset backed securities 1,548,316 - 1,648,316 .
Beneficial intarest in perpetual trust 8,304,747 - 8,304,747 n

3 24 751603 15,221,642 8 529.961 -
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Note 13.  Falr Value Measuromonts (Gontinued)

The following table summarizes assels measured at fair value on a recurring basis as of December 81,
2009, segregated by the leval of the valuation inputs within the fair value hierarchy utilized to measure fair

Proctor Health Cara Incorporated and Related Organizations

value,
Quoted Prices
in Active Significant
Markets for Cther Significant
Identical Observable  Unobservabla
Assets Inputs Inputs
Total (Level 1} {Leve! 2) {Level 3)
20089
Asgets:
Carporate stock
Heslthcare $ 703414 & 703414 § - $ -
Financial services 813,137 913,137 - .
Consumer discretionary 351,699 381,699 - -
Consumer staples 458,072 458,872 - .
Materials 23,834 23,834 - -
Energy 306,822 306,822 - .
‘ Information teehnology 821,967 821,997 - -
Industrials 642,150 642,150 - -
Foreign equities
Healthcare 159,834 159,834 - "
Consumer staples 287173 287173 . -
Energy 308,774 308,774 - .
Information tschnology 95,411 95,411 . -
‘ Industrials 103,358 103,358 - -
Mutual funds
Small cap funds 1,144,958 1,144,968 - -
Large cap funds 2482718 2482718 . -
International funds 2,304,327 2,304,327 - -
Fixed income 2,441,955 24410855 - -
Corporate bonds 929,653 §19,341 410,312 -
Intarnationai bonds 73,846 36,924 37,022 -
Govemment and agency bonds 884,785 15,234 969,681 -
Mortgage & asest backed gecurities 1,647,862 - 1,647,662 -
Beneficial interest in perpstusi trust 5,923,261 - 5,823,261 .

$23,139.850 $14152042 $ 8967609 $ -

3
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Note 14, Medical Office Buiiding Operations

The results of the Foundation’s medicat offica building eperatione for the years ended Dscember 31, 2010

and 2009 are as follows.

2010 2008
Rental revenues: .
Physicians $ 1033485 $ 910,200
Progtor Hospital 464,868 400,183
Proctar Hesith Systems 211,555 211,748
Belgrest 13,859 23,038
Other 40,268 42,648
1,763,867 1,587,725
Expenses:
Housekeeping and maintenance 801,877 785,287
Other occupancy expenses §77.924 501,482
Provision for depreciation 573,791 619,492
1,853,502 1,808 272
Net (loss) from medical office building operationa (189,735) (318,547)
Less rental revenue from Proctor-related entities €90,102 634,977
$ 879,837) & 953,524

The Foundation rents space primarily to physicians and to the Mespital in its medical office building under
various operating lease agreaments. Future minimum lease payments to be received from unrelated
parties under non-cancelable long-term operating leases at December 31, 2010 are approximately as

fallows:

Year Ending December 31, Amount
2011 § 786,100
2012 667,400
2013 353,200
2014 207,800

$ 1924500

3
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Proctor Health Gare Incorporated and Related Organizations
Notas to Consolidatod Financial Statements

Note 15, Functional Expenses

Tha Corperation provides comprehensive quality health care services to the residents of the Peoria,
lineis area. The operating expenses included in the consolidated statements of operations are primarily
related to providing these health care related services, For the years ended December 31, 2010 and
2009, these axpenses are as follows:

2010 2008
Heaith care services ' $111,072482  §100,967,801
General and administrative 11,886,821 17,759,531
Fundraising - included in nonoperating gains and (losses) 174 937 422,907

$123,144 340 118,170,238

Note 16, Subsequent Events

Subsequent events have been evaluated through April 21, 2011, the date of the Issuance of the financiat
statements. Through that date, there were no events requiring disclogure.
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Proctor Health Care Incorporated and Related Organizations
Notes to Consolidated Financial Statements

Mote 15,  Functional Expenses

The Corporation pravides comprehensive quality heslth care services to the residents of the Peorig,
Minoie area. The operating expenses included in the consolidated statements of operations are primarily
relatad to providing thase health care related services. For the years ended December 31, 2010 and
2009, these expensss are as follows;

: 2010 2008
Health care services ‘ $111,072482 $100,887,801
General and adminlstrative 11,896,921 17,789,531
Fundraiging - included in nonoperating gaing and (losses) 174,937 422,907

$123, 144340 $118,170,239

Note 16. Subsequent Events

Subsequent events have been evaluated through April 21, 2011, the date of the issuanca of the financial
statements. Through that date, there were no evente requiring diaclosure.
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MeGladray & Pullen, LLP
Certifted Puldlic Avcusntants

M \icGladrey

independent Auditor's Report
on the Supplementary Infarmation

To the Board of Trustees
Proctor Health Care Incorporsted
Peoria, lliinois

Our audits were made for the purpose of forming an opinion on the basic consolidated financial
statementa taken as a whole. The consolidating information is presented for purposes of additional
analysis of the basic consolidated financial statements rather than to present the financial position and
results of operations of the individual entities. The consolidating information has been subjected to the
auditing procedures applied in the audits of the basic consolidated financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic consolidated financial statements

taken as a whole.
/X'M J o, 26

Springfield, lllinols

Aprit 21, 2011

a0
MeGladrey 15 1he brand under which RSW MuSladrey, int and Metadrey @ Pullen, LLP servn diams’busines owde Piomibur of RSM | tongi wk, n mctwork of
Tha tie Srms operate 20 sapdrate kgal ewtties i wn sttenativs pracuor sructare, independent accouming, te amd consuldng fems,

924.32
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Dacamber 31, 2010 Proctor Proctor
Proctor Health Cars Health Care Belcrest
Hospltal Incomorated Foundation Servioes, Lid,
Assots
Curment Assets:
Cash and cash equivalents $ as62887 § - % 180470 § 403,923
Imvastments 6,083,213 - 12,821,553 -
Agsott imhed as lo use §77,203 - - -
Receivables:
Patient accounts receivable, net 16,250,142 - - 871,168
Que from gffiliates 10,981,250 €,011,528 5,356 137,465
Other receivables 1,054,626 - 49,883 23,714
Inventory 3,367,750 - 2,728
Prepaid expenzes 878138 - - 13,241
Total currant assate 42,844,190 §,011,528 13,157,271 1,788,285
Assets (imited o restricted as to use:
Agsets held by trustes under indenture agreements 9,066,289 - - -
Less amount required to meed cument ohligationa 877,203 - - -
0,336,088 - - -
Proparty and equipmant, net . 42 394 988 - 5,180,651 3,959,508
tnvestment in affilietes, a! cost - 17,911,818 - .
Beneficial interest in perpetual trust 6,304,747 ) - - -
Other assets 587,718 - 280,648 -
Total as36ts $ 101495724 & 23623547 £ 18637570 &  6.748/174
Liabllities and Net Assets
Cument Liabllitles.
Short-tarm nots payable $ 1,000,000 § - 8 - & -
Current portion of capital lease obligations 304,480 - - -
Current porlion of leng-term debt 2,325,000 - - -
Cue 1 affiliates 3,497,241 1,584,672 340,662 4,623,138
Acsounts payable and accrued expanses 12,552,148 48 258,803 536,935
Estimated third-party payor sottiaments 5,854,463 - ) - -
Tetal current labilities 25,573,332 1,564,720 589 548 5,260,074
Capitel lease obfigationa, nat of current portion 361,044 - - -
Long-term debt, net of curent portion 35,543,201 - - -
Retiremen plan beneft obligation 14,888,768 - - -
Othar long-tarm liabilities - - B,224 —_—
Total liabillttes 78,376,342 1,654,720 ap7.770 5,260,074
Net Assats:
Unrestricted 18,748,801 21,968,627 17,625,663 488,100
Temporarily restficted 687,734 - 494 137 .
Parmanently restricted £.304 747 - - -
Total not assets 25,116,382 21,968,827 18,018,600 488,100
Total llabilitles and not assats 101,486,724 23,523 347 8,627,870 5,748,17
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Practor Health Health Other
Systams Plug, Inc. Enitiea Eliminafiens Consofidated
5 238,513 8 5808 § 185049 § - & 4573638
. - 587,193 - 18,571,958
- - - - 677,208
488,811 - . - 17,800,148
124,868 - - (17,240,485) -
#2387 - 158,395 - 1,342,975
. - - - 3,700,476
1,450 - - - 882,530
883,996 5,805 908,637 {17.240.485) 48,350,228
. . - - 9,866,288
. - . . §77,203
- - - - 9,380,086
1,736,820 . 1,398,738 - 54,684,901
; - {17.511.818) -
B - B - 6,304,747
1,000 3,300 - B44,883
H 2521016 $ 11,308 & 2,307 372 782,283 116,982 025
$ - % S | - 8 - % 1,000,000
. . . - 304,480
- . " - 2,328,000
6,849,772 §74,878 - (17 ,240,4685) -
180,852 140,638 41,077 - 14,011,484
- - - - 5,884,463
7,030,824 715,616 41,077 {17,240, 468) 23,638,424
. - - - 361,044
. - - - 38,843,201
. - - B 14,898,785
- - - - 8,224
7,030,624 715,616 41,977 {17,240,485) 74,346 658
(4,409,008) (795,096} 1,820,728 {17.511,818) 37,604,097
- 80,785 444,667 - 1,087,323
- - " - 6,304,747
(4,409,008) {704,311 2,265,385 (17,511 818) 45,236,167
262161 1 $_ 2307372 34,752,283 118,582,825
32

924.34

No. 6724 P 35/41




N o

hug. 4. 2011 10:20AM No. 6724 P 36/41

Proctar Hoatth Gare Incomporated and Rolated Omanizationa

Consolidating Schedula - Balanco Sheet Information

December 34, 2009 Procior Prattor
Proglor Hegalth Cane Heakth Care Belcrest
Hogsltal Incorporated Fourdation Senvicas, Ltd.
Assots
Current Azsets:
Cash and cash equivalents $ 5285186 § D 204,334 § 722943
Investments 8,114,253 - 11,678,759 -
Assels mited as 10 uge 2,634,557 - - -
Reocehvables:
Patlent accounts resalvable, net 15,708,821 - - 060,148
Dua from afflates 9,008,672 6,100,008 2,860 105,757
Other recolvahles 553,462 - 3322 14,832
Inventory 3,104,358 - - 364,026
Propaid expenses 824,730 - - 14,666
Total eurront assats 38,795.452 8,100,008 11,856,375 2,182,372
Assets limited or restricted as to usa:
Assets hald by trustae under indanture agresments 8,052,011 - - -
Lass amount required to mest current obbgations 2,834,537 - - -
8,217,474 - -
Proparty and equlpment, net 45,433,682 3,500 5,265,734 4,047,809
Invastmant in affliales, at cost . 17,385,738 . .
Boneficial interest in perpetual rust 5,823,281 - - -
Dther sseets 623,220 - 287,736 -
Total asscts $ 05963 350 23 458,243 17,510, 845 30,181
Liabilitles and Net Asgets
Current Liabiliiga:
Shari4erm rote payable H] 1000000 § - § - ] -
Current portion of capital lease obllgations 285,870 - - -
Current portion of fong-term debt 2,285,000 - - -
Oue to affiifates 3,589,711 869,020 253,817 4,845,600
Accounts paysble and accrugd expenses 10,813,838 286,008 275,627 630,731
Estimated (hird-party payor setiiements 5,324,412 - - -
Total gurrent liabllities 23,208,831 1,188,028 520,744 8,276,331
Capital legse obfigattons, net of current pertion 643,490 - - -
Long-term debt, net of ourrent portion 36,622,001 - - -
Ratirament plan banafit obligation 11,657,062 - - -
Cther iong-fem liabities - - 13,185 -
Total liabilites 72,001,384 1,155,028 542,829 8,276,3
Net Asgets:
Unresiricted 18,811,786 22,304,218 18,548,688 833,850
Temporarily reatricted 38,648 - 430,227 .
Permanently restricted 5,023,284 - - -
Total net assets 24.82&005 22,304,215 18,876,216 833,850
Total liabilitiea and néet ssapts $ 86 9538 § 23!459!243 $ 17!5195342 3 8!230 181
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Proctor Health Haalth Other
Gystams Plus, In¢. Eniities Eliminations Consolldatad
$ 401,057 8 28293 § 107582 % - $ 2,030,827
- - 586,088 - 18,378,567
- . - 2,834,337
456,818 - . 17.215.268
&7.087 - - _(1 5,285,564) -
53,653 - 131,027 - 784,186
. . - . 3,468,385
6,683 - - - 848,280
986,089 28283 §26 494 {16,288,564) 48,889,518
- - - - 9,062,014
- - - - 2,834 537
- - - - 6217474
1,800,844 1,467,840 - 58,049,809
- - . (17,366,735} -
- . - . 5,623,261
1,000 5,000 . - 896,856
2787933 33293 & 2,284 434 32 641,200/ 116,847,018
8 - 3 - g s - $ 1,000,000
- - - - 285,870
. . . . 2,988,000
5,450,820 476,506 . (18,289,564) -
428,054 281,418 9432 - 12,726,308
- - - - 8,324,412
5.879,774 758,014 9432 {15,285,564) 21,681,690
- . - 843,490
- . - 36,622,001
- . - 11,897,082
— - - - 13,185
8,879,774 758,014 8,432 {15,285 584} 70,427,328
(3,091,341) (815,508) 1,870,773 (17,355,735} 38,324,241
- 80,788 414,229 - 972,189
- - . - 5,928,261
(3,001,841) (724,721} 2@5.002 {17,355,735) 45,219,691
27876833 § 35283 & 2204434 § (3264128 116,647,018

KL}

92436

No. §7

i P 31/41
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Proctor Hezlth Care Incorporated and Relatad Organizations

Congzalidating Scheduls - Etatomont of Qporations Imformation

Year Endod December 34, 2010 . Progtor Proctor
Proctor Health Care Health Care Belerast
Hospital Incorporatad Foundation  Servicas, L.
Operating revenya;
Met patient sarvice revenue $ 109,778682 $ - 8 - % 677,388
Qther operating revanue 4,436,877 - . 42,073
Nat assats relaased from nastriction 1,541,552 - 88,366 -
112,758,221 . 88,358 8,813,472
Qparaling expanses:
Patlent care, support, and adminietrative 68,202,430 473,188 - 8,827 152 .
Irterest and amortization of deferned financing costs 1,608,938 - v .
Net pansion cost (E77,266) . - -
Provigton fer depracation 6,130,520 3,500 . 117,036
Provision for doubtiul accounts 5,225,541 - - 346,562
108,188,538 " 476,668 - 7,290,770
Income {loas) from oparations 3,568,663 {476,668) 68,368 (477,288)
Nenoperating geins (eosea):
Gifls and bequests - - 1a0,763 -
fnveaimend incame (loss), net 412,268 - 1,258,228 -
Medisal office building aperations, net - - (189,798) -
Fund-raising, development, and health care support . - (214,69) -
Other, net {105,748) - {104,019) -
' 305,619 - 810,608 -
Excess (deficlenty) of revenus and gaing
over expenses and logses 3,876,302 (476,568) 978,874 (477,298)
QOther changes in unrestricted net assets:
Trangfer from Procior Health Care Ingorporated fo Proctor Hospital (141,080) 141,086 - .
Transfer from Belcrest Senvices, Lid. to Proctar Health Systems . - - 11,848
lasuance of Health Plus, Inc comman 3tock - - - -
Additiona! capital contribution - - - -
Pension relzted changes other (han net periodic pension cost (3,300,117} - - -
Change in unrestricted net sssets H 1684,895) § 333 588 878,874 485,730
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Proctor Health Healh Cther
Systems Pius, inc. Entities Ellminations Consolidated
$ 4537288 § - 8 - - § 118,088,377
428,700 484216 467133 {812,603) 5,046,408
- . - - 1,609,018
4,068,586 484,218 467,190 {812,503) 124,744,791
8,999,847 619,889 444,377 (1463,011) 109,108,352
. . . . 1,906,938
. . . . (277.288)
49,289 . 01,289 - 8,391,634
211,747 . - . 5,544 270
6,320,883 818,889 535,868 (1,463,011} 122,969 403
(1,354,887) (138,673) (68,633) 850,406 1,775,388
45,086 . . . 205,831
555 . 18,488 . 1,689,836
) ) . (630,102) (875,837)
. . . 30,696 (174,937}
3,857 . . . 206,108)
48,278 - 18,488 {850,408) 834,585
1,305.619) (135,67) (80,045) . 2,400.973
(11.548) . . ] .
- 15,000 - {15,000) -
- 141,083 - {141,083} -
- . - - (3.900.117
% (1.317187) & 20,410 B0.045) B 156,08 3 1,450,144
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Coryolidating Scheduls - Statement of Qporations Information
Yeat Endad Dacamber 34, 2003 Proctor Prector
Proctor Heeith Care Heslth Care Belcrast
Hospital Incarparaled Foundation  Sarvicas, Ltd,
Operating revenue:
Net petient semvice revenue § 04804087 8 - 8 - § 88583525
Other operating revenue 4,117,749 1,225,068 - 61.944
Net assets released from restriction 1,264,178 - 40,375 -
. 90,577,884 1,225,068 40,376 6,818,289
Opsrating expenses:
Patient care, suppori, and administrative 87,738,880 3,313,087 - 1.077.6587
Intergs! and amortization of defemed financing costs 1,802,947 - - -
Net pension cost (838,950) - - -
Provision for depreciation 5,833,722 4,000 - 123,711
Provigion for doubtful accounts 3,800,843 - - 89,983
98,789,412 3,317,057 - 7,274,394
Incoma {loss) from oparations 1,188472 {¢.081.991) 40,375 (353,128)
Nonoperating gains (lasses):
Gifiz and bequests (199) . 175284 -
Imveziment incoma (loss), net 807,210 - 1,929,405 4,348
Medical office building operations, net - - (218,347) -
Fund-ising, devalopment, and health ¢are suppon - - (280,855) -
Other, net {107,584} - (87,017} -
70,427 - 1,36BAT0 4,348
Excass (deficlency) of revenue and galna
over expenaes and losses 1,087,889 {2,081,8081) 1,408,849 (348,T74)
Otivar changes in unrestricted net assets:
Tranafer from Proctar Hespital fo Prostor Health Care Incorporated 18,259 (18,258) - .
Pension related changes cther than net perindie pension cost 2,881,478 - - -

Change in unrestricted net assets ' &8

3 (2111250) & 1408845 § 8,774
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|
|
|
|
Proctor Heallh Health Other
Systams Plus, Inc. Entitios Eliminations Conaofidatod
$§ ©57e86M & - % - % - % 107.24p,053
810,878 2,764,818 826,241 {1,431,880) 8,084,116
. . . - 1,308,563
5,609,649 2,754,618 526,241 {1,431,580) 116,819,622
7,279,445 3,203,241 505,817 {2,136,808) 106,980,068
- - . - 1,802,947
. . . - (636,950)
77,215 - 34,220 - 9,122,868
408 543 - - - 4,978,389
| 7,768,203 3,203,241 530,537 (2,138,608) 118,747,332
|
(1,155,654} {448,423 {14,586) 707.208 (2,427,710}
184,884 - - - 380,07m%
1,333 - 232 - 2,674,608
. . . (834,977) (853,524
. . . (72,252) (422,907
| 10,843 . . ] (183,858)
| 187,270 - 32,312 [707,225) 1,684,588
{958,384} {448,423 17,18 - {435,112) '
. . - - 2,891,478

5,364} § 448 423 17,718 § - 3 458 368




