Roate, George -

From: Jack Axel [jacobmaxel@msn.comj

Sent: Monday, July 18, 2011 10:24 AM

To: Roate, George

Subject: 11-016 ARA McHenry Dialysis Center
Attachments: scan085.pdf; scan086.pdf; scan087.pdf; scan088.pdf

Please see attached in response to your request for additional information.

RECEIVED

JUL 18 201

HEALTH FACILITIES &
SERVICES REVIEW BOARD




Axel & Associates, Inc.

MANAGEMENT CONSULTANTS

by electronic mail R E c E l VE D

July 182011 JUL 18 201
HEALTH FACILITIES &
Mr. George Roate SERVICES REVIEW BOARD

Project Reviewer

IHinois Health Facilities and
Services Review Board

525 West Jefferson

Springfield, IL 62761

RE: Project 11-016
ARA McHenry Dialysis Center

Dear Mr. Roate:

Please accept this lelter and its enclosures in response to your request for
additional information related to the above-referenced project.

Three letters from nephrologists are enclosed. Together, these letters document
sixty-four patients in the physicians’ practice, not currently receiving chronic
dialysis services, but who are anticipated to initiate dialysis at the proposed facility
within its first 24 months of operation. Those sixty-four patients would cause
ARA McHenry Dialysis Center (“ARA MDC™} to operate at 89.1% utilization by
the end of the second vear. Attached to the letters are tables identifying the
number of patients under the practice’s care in area dialysis facilities, 2008-2010
and the first quarter of 2011. as well as individual lists of the nephrologists®
anticipated referrals to ARA MDC.

As noted in the nephrologists” letters, it is anticipated that additional patients will
enter their practice between now and the end of the facility’s second year of
operation, and it is reasonable to assume that some of those (umknown) patients
will also be referred to ARA MDC. Also, ARA experienced a loss of 13-14% of
its patients at its two Illinois facilities last year, due primarily to patienis expiring,
transferring to another facility, or receiving a transplani. Patient loss in a facility
during its first two years of operation, however, and particularly one populated by

675 North Court, Suite 210 Phone (8471 776-7101
Palatine, Ilinois 60067 Fax (847 776-7004




patients initiating dialysis should anticipate a much lower patient loss rate, and
certainly not at a rate that would result in ARA MDC operating at under the 80%
target utilization rate.

Thank you for the opportunity {o provide this information.

Sincerely,

-

/ Aacob M. Axel
President

Enclosurzs (3}




MONAMMAD ZAHID, m.0. FA.CPFACH.
Digtomate, American Hosrd of imemal Yedi:ine s Neptrology

July 12, 2041

Mr. Michaa! Constanting

c/o llinois Health Facilities R E C E IV E D

and Services Review Board
525 West Jeflerson o
Springfield. IL 62761 JuL 18 2011

RE: Project 11-016 HEALTH FACILITIES &
ARA McHenty Dialysis Center SERVICES REVIEW BOARD

Dear Mr. Constantine:

The Eigin Cinic, Ltd. is a group practice of Board Certified nephrologists, with offices in
McHenry. Woodstock, Elgin and Barrington. Within the pasi year, Drs. Betsy M. Eapen
and Tewabe Kebede have joined me in the practice. While priot their recent arrival. all
of the practice’s paticnts were under my dirset care. patients are now being placed under
the direcl care of the other nepheologisia,

Attached is » table, identifying where the practice’s paticnts received chronic dialysis in
2008, 200, 2010 and the first quarter of this year. As you can se¢, the practice currently
(3/31/11) has 164 patients receiving ESRD services in area cemters.

Also attached is & listing of patients that wiil. in all probability, and under my dircct care,
imitiate diztysis at the McHenry facility doring ARA McHenry Dialysis Center's fizst 24
months of operation. [hese paticnts represent only those “pre-ESRD” patients currently
in our practice, and one would expect other patients 10 enter our practice within the: next
twelve months that would also initiate dialysis during the tirst 24 months of ARA
MclJenry Dialysis Center’s opening.

The prospective dialysis recipients ident fied on the attached list have not been provided
in support of any on ESRD project.

The infonnation provided in this letter 1s true and correct, w the best of my knowledge.

Sincerely. /7 Notarized: 3
{ / ~Z oM, EEAL 1
. STATE OF AL §
Mohammad Zehid, | %NW‘ Mﬁ ]
R et N i
[} TeEgin Clinie, 11d., [} Fox Cilen Congominiums, r_’] Capital Co ns,
1530 M. Fancal Foad, 102-B Fox Glen Drive, 719-B Ridge View Drive, -
Subte-200, Elgin, iL 60123 Bamingtan, L 60010 Meterry, 1 60050

(B47) 897.8484 (847) 897-8464 [347) 597-8484
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Tewabe Kebede, m.0.

Betsy M. Eapen, p.o.

Diplomate, American Board of intemal Mediicine and Nephrology

July 12, 2011

Mr. Michael Constantino

¢/o Tinois Health Facilities R E C E ‘V E D

and Services Review Board
525 West Jefferson ;2011
Springficld, TL 62761 JUL1R

RI5: Project 11-016 HEALTH FAC!LITIE% i
ARA McHenry Dialysis Conter SERVICES REVIEW B

Drear Mir. Constantine:

The Elgin Clinic, Yad. is a group practice of Board Certified nephrologists, with offices in
McHenry, Woodstock, Elgin and Barrington. 1 joined the practice within the past year.
Prior 1 joining the practice, the patients who arc cumently under my care were patients of
Dr. Mohzmmad Zahid, the senior member of the pracuice,

Attached is a table, ident fying where the practice’s patients received chronic dialysis in
2008, 2009, 2010 and the first quarter of this year. As you can see, the practice currently
(3/31/11) has 164 paticnts veceiving ESRD services in area centers.

Also attached is a listing of patients that will, in all probability, and under my direct care,
initiate dialysis at the McHenry facility duting ARA McHenry Dinlysis Center’s first 24
months of operation. These paticnts represent only those “ore-ESRD™ paticnts currently
in our practice, and ope would expect other patients 1o enier our practice within the next
swelve months that would abso initiate dialysis during the first 24 manths of ARA
MecHenry Dialysis Center’s opening.

The prospective dialysis vecipients identified on the attached list have not been provided
in support of any on ESRD project.

The information provided in this terer is true and correet, to the best of my knowledge.
1W.

Sincerely ] Notarized: !
- ] mw ETATEOF RANGKS
Tewale Kfbede, MD ] "“MM’
75’5«34—5-&:2‘@?

G The Elgln Giin. L., ]‘:] Fox Glen Condominiuma, [: Capitel Gourt Commorrs, D 3794 Dow Posd, Sute 6 E] 1555 Borrington Rd,

1530 N. Randall Read, 10248 Fox Glen Dtive, 719-8 Ridgeview Trive, Woodstnck, L 80068 Doctars Buikimg Throe
Suhke.200, Eigin, IL 60123 Fox River (rove, IL 50021 Metionry, 1L 80050 {347} BD7-5462 Suite 3400
(847) §97-6464 {847} GO7-5A54 (847} GB7-6454 Hofimen Eniatas, (LEDIES

(BAT) BI7-040%
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