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COMPETING HOSPITAL PLANS | OUR VIEW

Centegra’

Cantegra Health System end Mercy Health
System prapose building new hospitals in
WMcHenry County,

Contegta seeke state approvaltobutld s
128-bed hospital near 13 existing health care
campus in Huttley, Merey has filed with the
stata to build a 128-bed facility on Route 311n
Crystal Laka. .

With the rising costs of health care and

* comptex foderal reform on the way, providers
are tagked with
worling tekesp  For the recard
GOS8t Eqwn by

streamlining Contegra snd Mercy health
“Tm";;lgm' systoms provide fine heallh
2; d‘;ﬁ oiding ™ services o Mcenry
duplicstion of County rasidents, Each
sarvices within has applied with ths state to
tmarkets. But b anew hospital tocelly.
they aleo ranst Contogra's plantobutd a
worktoinestan  Nospitaln Huntiey better
arez'e exist- meats the futrre hoatth car
inghealth care needs of the county.
needs,

T Tlinois; health cara systema work under
Gartificato of Neod guidelined, meaning they
must prove to & siate panel -the Winois
Health Pacilitios and Sarvices Review Board
~#hat there 15 a need to build a hew hogpital,
or add onfo en existing one, before moving
forvraxdl, .

Ceptegra and Mercy aach flled a Cortifi-
cate of Need application on the same day in
December. On Juna 26, the state review board
ig echeduled to consider their proposals, The
board can approve both, which is unlikety.
1t can approve oos and deny the other. R eah
deny both. Or 1t can ask for more information
und defar its decisjone.

Centegra and Meccy gach opposesthe
ather's proposal Meighboring hospitals
-namely, Advocate Good Shepherd in Bar-
rington, Sheraan Hospital in Elgin, and 5t.
Alexlus Medical Conter in Holfman Estates
—oppose both proposals, arpuing that alther
would drive up their costs and, witimately,
cohsumers’ ¢04ts, by creating unnecossary
duplication of services.

In Decerubar, the Northwest Rerald's
Editoria) Board endorsed Centegra’s Huntlsy
hoapital plan. That endersoment cameé before
Mercy mada It known that it again was going
10 pursue a Cryetal Lake hospital (Mercy was
unsuccessful in its atfernpt to hulld & Cryetal
Lake hospital in 2003-2005.)

Qver the past several woaks, membera of
the Northwest Herald Editorial Board have
studjed the competing hospital plans.

Wo reviewod the hoepitals' Certificate of
Need applications fo the state, We examined
current demopraphie information for the
county, and erowth projecttons for the next
Sevars] years. Editor[a] Board mambers sat
down with officials from Centegya and from
Mercy, We also met with rapresentstivas from
the corapeting hogpitals that are opposed to
both proposals.
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During aur review, we've trisd {0 answat
theas questions:

Ix there a need for one of both naw hos-
pitals? I there's a need for just one, which
propasal is best sulted to addreas the Lomg-
term hoalth care needs of McHeary County
residents?

The snswar to the first question is clear
citt, a3 we also dstermined prior to our De-

. tember andorsament,

McHenry County {5 the mest underserved
ares in the state of Hllinois with regard to the
number of availeble hospital beds par capita.

Aceording to the Diinois Department of
Pubkic Health, McHenry County, kmown by
the state a5 Planming Aves 10, will noed 99
new hospital beds by 2015 to properly serve its
residents. That deea not include 20 naw beds
that Centegra raceived state approval to add
in 2006 for a Women's pavikion at #s Wood:
stock campus, additions it has since eban.
goned. With those beda includsd, the county
witl ba in nead of 118 hospital bede.

The swmte vses a complex analysis of heglth
care and demographicdata to determing
neads. OF the 40 planning aress i the stete,
only threo show & need for any new hospltal
beds. McHenry County hae the biggest need.

Givon that gtete-ddentifled need, and pro-
Jections that the county's population will con-
titrwg 10 groW once the country moves on from
the recent economic recession, it's difficait to
argue that a now hospital isn't needed. And
because each respective hospital proposal
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on 1tz own will sddrese the state's Identified
Tiesd, two new hogpitals aren't necessary.
86 which proposal {5 best for the area?
Mercy's plan is to build 4 hospital in Crys-

- ta] Lakts, in the middis of the coanty’s carrent

population centar. But it algo js less than 10
1miles from fhree other hospitals, Advocate

s proposal is best for coun

stock, McHenry, Cary and other areaz,
By coptrast, more of Centegra Humtloy's
patjents mulsf come from new growth ex-

patted in e area The Huttley proposal also
{s better located o sorve the state’s idanttfled,
underssrved arsas located in Flanning Areas
10and 11, Although apy new hospital opening

Good Skepherd jz about 6 miles esst; Centegra  will have some impact o Neatby compati-
McHegry is abowt 7 miles north; and Contegra  tors, Centepra’s propaszl dsmonsirates that it

Woodstock 9 ahout 8 miles west.

Centegya’s proposed hoapital is Jocated
in the fastest-growing area of the county.
The clogest hospital to Centegra’s proposed
HAuntley location is Sherman in Elgin, which
iz abowt [1 miles southaast. And while the
statq 5ays McHenty County’s planhing area
‘has the greatest need for mere hospital beds,
tha second greatest nsed it the state is for
61 beds in Planning Area 11, which covers
northern Eane Conpty. Centegra’s Huntley
Hospital woula be located just 2 miles nopth

. of the Kane County burder, and would sgrve

us part of 18 market residonts of Hampshire,
Caxpenteraville, Wost Dupdee and Gilberts,
all in Planning Aren 11,

Ag part of its Certificate of Need fling,
Mercy included dozens of latters from its ovm
physicians who steted they would transfor
thair patient referrals directly from compets
ing hospitats such 45 Centegra, Good Shep-
herd end Shermean to the new Crystal Lake
facllity. Such a practice would have e drastic
irapect on these competing hospitals, poten-
tially hurting health esme sarvices in Waood-

would have less of an impact than Mercy's.

Centogra also hotes that its Huotlsy cam-
pus would complemant the sertices provided
at it Woodstoek and McHenry hospitals. With
its proximity <o the ofher hospitals, Centegra
would be able to ereate afficiencies thet would
lower - not raise - health eare costs.

~Wa wouldn't open & new hospital that
wowld ineresse our costs [atonr ofher hoa.
pitals] and put us out of business,” Cantegra
CEO Michael Easley told Editoriel Board
mombers,

Centegra end Morcy already provids fine
health care services ta McHsnty County

" regidents. Each also has been a good corperate

citiren In the county, providing charity care
tothoze inneed and participating in a num-
ber of oiber cormunity functions.

But Centegra, bacaitsa it is haged inthe
county, 1$ the county’s largeat employor, and
conducts all of its business hera, has shown
that McHenry County i3 the focua ofits
future,

For these reasons, wo sndarse Centegra's,
plan to build & hospital in Huntlay.




