Constantino, Mike

From: Charles Sheets [CSheets@Polsinelli.com]
Sent: Monday, May 17, 2010 5:12 PM

To: 'mike.contantino@illinois.gov'

Subject: Smith Crossing Proj No 10-005

Mike:

Please accept this email on behalf of the above referenced project.

We have been asked to advise on the certificate of need application for Smith Crossing (Proj. No. 10-005). The
application seeks to remove the CCRC variance and add skilled nursing beds to the facility.

It is my understanding that the application has been categorized as a discontinuation/replacement of an existing facility
and that additional information on the project costs and sources of funds for the entire bed inventory has been requested.
The first issue we see with reporting project costs for the entire bed inventory is that we do not view the application as a
discontinuation/replacement, but rather as a removal of the CCRC variance and an addition of beds. Additionally
the Smith Crossing beds were part of the original project permit and the cost associated with these beds has already been
reported to the Board with the final cost report for the original project permit. More importantly, the cost of the beds has
been reported to the Department of Healthcare and Family Services on the Medicaid cost report. Reporting the cost of
the entire bed inventory, and not just the additional beds, on the Medicaid cost report would improperly increase
the Medicaid reimbursement rate. Therefore, we believe that inclusion of the costs of all of the beds in the applications
would result in compliance issues with both the Board on the final cost report and DHFS on the Medicaid cost report.

Given the issues with the Medicaid cost reports, please advise us on how we should proceed.

Thank you for your consideration.

Polsinelli
7~ Shughart.

Charles Sheets 161 N. Clark Street
Attorney Suite 4200
Chicago, IL 60601

tel: (312) 873-3605
csheets@polsinelli.com fax: (312) 873-2951
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w please consider the environment before printing this email,

This electronic mail message contains CONFIDENTIAL information which is (&) ATTORNEY -
CLIENT PRIVILEGED COMMUNICATION, WORK PRODUCT, PROPRIETARY IN NATURE, OR
OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and (b) intended only for the use of the
Addressee(s) named herein. If you are not an Addressee, or the person responsible for delivering this
to an Addressee, you are hereby notified that reading, copying, or distributing this message is
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prohibited. If you have received this electronic mail message in error, please reply to the sender and
take the steps necessary to delete the message completely from your computer system.

IRS CIRCULAR 230 DISCLOSURE: Unless expressly stated otherwise, any U.S. federal tax advice
contained in this e-mail, including attachments, is not intended or written by Polsinelli Shughart PC to
be used, and any such tax advice cannot be used, for the purpose of avoiding penalties that may be
imposed by the Internal Revenue Service.



