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CILITIES &
Ms. Courtney R. Avery HEALTH FAV|EW BOARD
Administrator SERVICES RE
Illinois Health Facilities and Services Review Board
2" Floor
525 West Jefferson
Springfield IL 62761

Re:  Annual Progress Report (Section 1130.760)
Project 09-068

Dear Ms. Avery,

On April 20", 2010, Pinckneyville Community Hospital received approval for Project 09-068
from the Health Facilities and Services Review Board. We are submitting this letter to comply
with the requirement for an Annual Report as noted in 77 (b) 1130.760 of the Administrative
Code.

On April 4™, 2011 we were granted an extension of our Obligation Period to October 20™, 2012.
On July 25™ 2012, we were granted a second extension of our obligation period to October 1,
2013. On September 12, 2012, we were granted an Alteration To Permit reducing the cost, gross

square footage and number of beds.

Progress Report

On February 18™, 2013, the Board accepted a proposal from AgStar for construction financing as
well as a portion of the permanent financing to supplement a potential Direct Loan from USDA

that would allow the construction of the new facility to proceed.

The project was obligated on September 11", 2013 based on financing commitments by the
various parties, but construction start was delayed based on finalizing all of the required

paperwork.
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The completed USDA paperwork was forwarded from the Mt. Vernon, IL office to the State
office in Champaign, IL. From there, the application was forwarded to the Kansas City office for
review by their legal staff. On 1/14/14, we received the closing instructions from USDA. The file
reached the Mount Vernon office shortly after that and we were notified on 2/12/14 that we

could schedule a preconstruction meeting on or after 2/24/14.

On 2/24/14, we finalized the requirements with USDA to be granted the final notice to proceed,
based on the original financing commitment which occurred before the project was obligated,
with a 3/10/14 targeted construction start date. Once we have the project underway, we will be in
a better position to establish a projected completion date which we will communicate to you. We

anticipate a permit renewal request will be necessary.

Attached is a copy of the Sources and Uses Section from our CON application indicating by
category what funds have been expended through 2/28/2014.

If you have any questions, please contact me at 618-357-5901 or thudgins@pvillehosp.org.

Sincerely,

Thomas J. Hudgins FACHE
Administrator/CEO

March 5™, 2014
Enclosure

CC: Mr. Mike Constantino, Supervisor, Project Review Section
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