PROJECT HEARING REPORT
Project: 09-068
Pinckneyville Community Hospital District d/b/a
Pinckneyville Community Hospital
February 5, 2010 '

On February 4, 2010, The State Agency conducted a public hearing for Project 09-068. The
hearing was held at the Pinckneyville Junior High School, located at 700 East Water Street,
Pinckneyville, Illinois.

The following summarizes the attendance figures:
Individuals who registered their attendance at the hearing: 56
Individuals who registered their opposition to the project: 8
Individuals who registered their support for the project: 11

Total individuals registered: 75

This report contains letters from the following individuals:

Shirley Welsch (2)* George Ranta* Eric Lambert*
Eric Campbell Mary M. Roe Thelma Reiman
Gayl Pyatt E. Timothy King Rose Thornton
Brent Hughes(2) ' Randy Ragan Rose Carson
Glenn Myers Tom McDaniel ' Julie Berner
Mark & Ruth McDaniel - Edwin Parkhurst Emily Brock
Thomas Hudgins(2) Dr. Charles W. Roe Lesley Young
John Shotton(2) Charles Herring Susan Brown
Carol Porter Kevin L. Miller Shannon Davison
Peggy Sims Kara Jo Carson Pamela Gronemeyer
Nina Shotton Dan Breslin Joseph Holder
David Pirsein Chad Rushing Marty Davis
Shane Malawy Roger Denton Joseph Grasso
Larry West Matthew West Kevin Pyatt

Brent Kreid Randall Reiman Jodi Schoen

*1dentifies letters of opposition
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My name is Shirley Welsch, a resident of Pinckneyville.AlthougyI am not a member of the

Pinckneyville Hosp. Boardr I do atend the Board meeting and have a concern about the
Certificate of Need that has been filled for a New Pinckney%ille Hospital.

My biggest concern is WHAT IS BEST FOR THE PEOPLE OF THE COMMUNITY?

Many people would have one to believe that a NEW HOSPITAL .. with BIGGER ROOMS, OPEN SPACES,
& NEW DESIGNS.. will Bring in MORE PATIENTS.

When a person is sick or teminal ill and needs medical care.. You don't go out and shop
for a Hospital bed...LIKE YOU WOULD A MOTEL.! You go where your doctor sends you and closed
to home & family if possible. There are 4 area hospi;EEF within 20 minutes of Pinckneyville.

And many have just recently improved their facilities so the people will not be leaving their
town to use Pinckneyville hospital.
£00D QUESTION TO PONDER IS....Will a new hospital struggle to obtain new patients and pick up

——

additional revenue in order to repay the cost of building new?

So once again....WHAT IS BEST FOR THE COMM UNITY?

Is it best for us to keep our present hospital or go into DEBT..(BIG TIME) for a 40 MILLION
Dollar loan and stand 2 o7 losing the new one because we can't repay the loan and keep the

hospital in operation.

Maybe our hsopital board and Health Facilities Review Board should check out what is currently
happening to the New HASpital in GALENA, IL. The hospital ( Midwest Medical Center) is all new
with bigger rooms, open spaces and state of the art facilities. But accordingly to the Galena
Gazette newspaper and the internet the hospital is looking for a buyer and new owner of the

facilities and assets. And only after 2 years. WHY.

To the Health & Planning Board..YOU HAVE A BIG DECISION TO MAKE.. on the Certificate of Need
for a New Hospital in Pinckneyville..HOW DO YOU DEFINE NEED??? or is it just WHAT SOME PEOPLE

WANT [*hYou have 521 pages of information in the application plus many pages and pictures
—;;;Eﬁlo you from other sources.

With the economical decline and finanicial troubles in our area and high unemployment (12%)
MAYBE THIS IS NOT THE TIME... to take on a 40Million debt. If the citizens of Pinckneyville

were given the opportunity to vote on this issue, my guess is over 2/3 rds would say..
Lets stay with what we have and be HAPPY & THANKFUL we have such a nice, clean & convenient
hospital which is paid for.

Sincerely,

S ituy il




Seconded sheet 2=-4~2010

1. The Pinckneyville Hospital is a Tax supported District and thus it belongs to the
Community.

2. The Perry County Commissioners appoint 8 Board members to over see the hospital operation.

3. Over 1 % years ago 5 Hospital board members voted to close the Skilled Care Unit of the
hospital. This closure was not the will of the community and a costly mistake.
This reason given was the unit was losing money and the board did not want to take the
unit to the new hospital that they wanted to build.

4, The loss of 40 plus patients” and 60 jobs has made a negative impact on the hospital & town

Operatl orilgg t% an article printed in the DuQuoin Call on Tuesday Feb. 2th . h03pitai has g

$89 192.00 for the year 2009 and had a net income of $207,782.00. This could be interest
on their C.D.'s and investments.

6. If the HOSPITAL BOARD gets their Certificate of Need and HUD Loan...they will build the
New Hospital costing $46 Million plus and take out the loan for $40 Million dellars.

7. Given the 2009 financial report..Someone needs to do the MATH on this project. Maybe you

as citizens and owners of the hospital need to check with the board members how

their figures show to pay the principal and interest on a 40 Million dollar loan.

Enough Said.

T




Second Hearing

HEARING IN PINCKNEYVILLE, ILLINOIS
FEBRUARY 4, 2010

When the news article about a new Pinckneyville Commumty Hospital complex
was first published, the cost was $21 million dollars; then sometime later, it was $22
million; then it was $31 million dollars and now the current construction cost is
$33,697,000 which includes much new equipment, however, now, for the first time,
articles mention other costs such as architectural costs, financing costs and moving costs
bringing the total to $46,624,405. This does not include funds already spent on
preliminary work or removal of the present hospital and landscaping the area which will
substantially increase the total cost.

To support the need for a new hospital complex, the hospital has submitted a
DETAILED INFRASTRURTURE ANALYSIS which was prepared April 1, 2001 or
almost nine years ago. There are no revisions or updates as to what has occurred since
April 1, 2001. This laundry list of equipment and hospital systems includes items small
and relatively inexpensive and large and expensive, for example, “the sprinklers installed
in the 1976 addition are not quick response. Renovation or addition MAY require
complicte replacement of the sprinkler HEADS in the facility to quick response type. This
shouldn’t be too costly.

“The hospital is not protected throughout with an automatic sprinkler system.
The instailation of a sprinkler system is recommended if the Hospital is to continue to
occupy the building”. This is not very expensive since the 1976 addition has sprinklers
and the ground floor of the original building has sprinklers. It is a matter of extending
them to the other floors. There are drop ceilings on all the floors.

“The Nurse Call systems in the Hospital were installed when the areas were
constructed. The systems do not provide the two-way communication required by
current standards. The Nurse Call systems are outdated and will require replacement if
patient care areas are renovated to assure reliable service.”

These are important issues, yet, nothing has been done in nine years to address
these issues by the Hospital. There are no cost estimates for any of the suggested
replacement systems by architects or other knowledgeable experts so that informed
comparisons can be made. between a renovations and a new $46,624,405 dollar complex.

All of the recommendations of the DETAILED INFRASTRUCTURE
ANALYSIS can be included in a prioritized HOSPITAL MASTER PLAN and purchased
monthly. In the past nine years numerous systems and purchases of equipment could
have occurred and the hospital would have been largely reimbursed, instead the Hospital
is proposing to spend a total of $40,000,000 or $2,000,000 million annually for twenty
years or $166,666.67 monthly for a new hospital complex.




It is hoping that Medicare, a program that is in trouble, will pay 50% for the next
twenty years; it is hoping that governmental employees, such as Perry County employees,
teachers, hospital employees, local employers, the State taxpayers and others will pay
through higher premiums and taxes the other 50% for the next twenty years.

My suggestion is to temporarily move the EMERGENCY ROOM to the space
now used by the Specialty Services and Rehabilitation in the 1976 addition and renovate
the EMERGENCY ROOM so that it has approximately the same square feet as the
proposed hospital complex, also the same number of rooms and privacy. The Specialty
Services and Rehabilitation could, temporarily, during construction, use the Conference
Room and the Classroom or the second floor of the original building. This is what Sparta
Community hospital did at a cost of $1,500,000 and Marshall Browning did at first with a
similar cost. Marshall Browning’s total cost for renovation and new construction for
similar aged buildings was $10 million. Our total cost should be similar to theirs.

Then RENOVATE the 1976 newer building which only requires minor changes
such as converting many of the semi-private rooms to private rooms which can be done
by the hospital’s maintenance department.

NEW CONSTRUCTION: Build a matching brick addition attached to the present
1965 building. This three level 30° x 180’ addition will provide 50% to 100% more
space to services on the three floors allowing the building to have similar square feet as
the proposed new hospital at a lower cost so that our patient care charges will be similar
to other area hospitals. The surgical elevator can be extended to the roof of the 1965
building as recommended by the State for helicopter landings.

REASONS FOR CONCERN: The Hospital District’s and Perry County citizens
have: 12.7% unemployment and more if you count the people who have stopped looking;
it has lost 800 well paying jobs since 2002 only to gain (maybe) 16; it is on the Poverty
Warning List; Perry County budgeted $700,000 for health care with actual costs at
$1,000,000 or a 42.86% over budget; Perry County had to increase its real estate taxes
by 13%: Perry County had to borrow money in January, months before the first tax
installment is due; where there is a long delinquent tax list of people unable to pay.

CONCLUSION: We can not afford a new hospital costing $46,624,405!

%jp b. et
George W. Ranta

501 Coffman Street
Pinckneyville, IL
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McDaniel's Furniture & Appliances, Inc.

5212 ST RT. 15
PINCKNEYVILLE, IL. 62274 PHONE: 357-2165

27 S. DIVISION DU QUOIN, IL. 62832 PHONE: 542-4746
207 E. ST. LOUIS NASHVILLE, IL. 62263 PHONE: 327-4482
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Mary M. Roe
804 Belle Avenue
Pinckneyville, iL 62274

February 4, 2010

Ms. Courtney Avery, Acting Chair
lllinois Health Facilities Plannin[? Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

Dear Ms. Avery: Re: Project 09-068

This letter is to serve as my total support of the Pinckneyville Community
Hospital's request for the construction of a new hospital.

A community is often defined by the quality of its healthcare facilities and the
resulting quality of care. Pinckneyville has a long history of quality healthcare for its
citizens and the surrounding communities. A new hospital would contribute to the
continuation of that long tradition.

| want to thank you and the Pianning Board for consideration of Pinckneyville

Hospital's new construction request. The community looks forward to hearing the good
news that the request has been approved by the Planning Board.

Yours truly,

iy nlelag
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FOUNDETION

February 3, 2010

lliinois Health Facilities and Services Board
525 West Jefferson Street — 2nd Floor
Springfield, IL 62761

Project # 09-068 Replacement Hospital for Pinckneyville
Dear Ladies and Gentleman:

| write on behalf of the Foundation for Pinckneyville in support of the plans for a new hospital
building for the Pinckneyville Community Hospital. The Foundation for Pinckneyville is a
nonprofit, 501(c} (3) organization whose mission is to make Pinckneyville a destination- a
community with quality education, state of the art healthcare, and economic stability. Our
organization has sponsored an active strategic planning effort in the community which began in
2007. A new, state of the art hospital has been an important part of our strategic planning
vision.

The Board of Directors of Pinckneyville Community Hospital is composed of our community's
most dedicated, most competent citizens. They have openly articulated their plans for the new
building and the steps they took to address its feasibility and need. Our organization has
complete confidence in their decision and we support their efforts.

Very truly yours,
Z [jD

Gayl Pyatt
Chairman

Board of Directors

Gayi S. Pyaft

Irl F, Engelhardt

Chartes R. Dobrinick
John Shotton

Toni Engethardt

Patricia E. Kattenbraker
Larry 5. West

James A, Wittenauer

Foundation for the Future of Pinckneyville, Inc.

618.571.1171 | 101 south main street | po box 213 | pinckneyville, il 62274




BMO e Capital Markets BMO Capital Markets GKST Inc.
P.O. Box 21

Monticello, I 61856
217-762-4578

February 4, 2010

Ms. Courtney Avery, Acting Chair

Illinois Health Facilities and Services Review Board
525 West Jefferson Street, 2nd Floor

Springfield, Illinois 62761

Re:  Project 09-068 Public Hearing Comments
Pinckneyville Community Hospital Replacement
Pinckneyville, [llinois

Good afternoon and thank you for this opportunity to speak in favor of the proposed
replacement hospital project.

My name is Tim King and [ am the Vice President of BMO Capital Markets GKST Inc.,
the hospital’s investment banking firm. We were retained in 2007 to determine the best
financing strategy for the proposed new facility. Our analysis reviewed various direct
loan options, bond financing, and federal and state loan guarantee programs. In 2009, the
hospital completed the preliminary application process with the Federal Housing
Authority Housing and Urban Development’s Section 242 Hospital Financing Program.
After meeting with HUD representatives in Washington DC, the hospital was approved to
make a final application. We expect to submit the application this month and receive
formal approval after receipt of the Certificate of Need.

The HUD guarantee will allow the hospital to receive very attractive AAA-rated interest
financing at fixed rates for 25 years. Also, because the hospital is a government entity, it
can utilize the new Build America Bond program enacted in 2009 with the American
Recovery and Reinvestment Act. We expect the overall fixed interest rate after Build
America rebate to be below 5% in the current market. We also expect savings with the
HUD guarantee over conventional financing to exceed $4 million dollars over the life of
the loan.

In short, we believe that the timing for the hospital financing is excellent, and would
highly recommend that this project be approved quickly to lock in these favorable rates.

Thank you for this opportunity to support Project 09-068.

-

E. Timothy King b

Vice President

BMQO Capital Markets GKST Inc. Main Office

P.O. Box 21 115 S. LaSalle St. 37" Floor West
Monticello, IL 61856 Chicago, Illinois 60603
217-762-4578 312-845-4094

Main Office: 300 Sears Tower « 233 South Wacker Drive » Chicago, IL 60606 * 312-441-2500
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February 4, 2010

Ms. Courtney Avery

Ilinois Health Facilities and Services Board
525 West Jeffersen - 2nd Floot
Springfield, Minois 62761

Subject: Project 09-068 Public Hearing Comments
Pinckneyville Community Hospital Replacement Facility
Pinckneyvitle, filinois

Good afternoon and thank you for this opportunity to speak in favor of the proposed replacement
facility project.

Meeting the Dermands of Modern Healtheare

Aging hospitals are being faced with the challenge of trying to meet rapidly growing healthcare
trends while their dilapidated faciiities make such attempts extremety difficuli if not entirely
impossible. With enormous advances in medical equipment and technologies, and a push for
evidenced-based design studies, the healthcare environment has evolved tremendously from
what is was even just a decade ago. Both caregivers and patients measure providers by ever-
increasing standards, and a facility’s survival is now more than ever dependent upon its ability to
accommodate modern trends. Pinckneyville Community Hospital is one such provider thal is
fimited in addressing today’s demands by an outdaied and deteriorating facility.

Thres Key Trends
1. Providing Patient Privacy
2. Accommodating Family involvement in Care
3. Increasing Demand for Outpatient Services

Fatient Privacy Goals

Private patient rooms are a major step hospitals have taken toward promoting patient privacy. in
addition to private rooms, hospital design now focuses on creating separate public and patient
circulatory zones. In older facilities, the patien{-care area and visitor travel path typically were not
separated. It was net uncommon for palients to encounter the general public while being
iransporied between rooms. Besides the emotional stresses that this interaction potentially
creates, it also poses health concerns by promoting the spread of infections. Modern healthcare
design focuses on creating patient circulation in an entirely different set of corridors from those
that the pubiic utilizes. The "working guts” of the hospital remain offlimits to the public, providing
necessary privacy as the palient is moved between rooms or departments.

Famiy tnvoivemen! Driving Design

Anyone who has had a loved one hospitalized for any reason realizes the importance of being
involved in their care, whether anxiously awaiting a doctor consultation or simply being there to
help pass the hours, Without guestion, families are more than mere visitors. Studies have shown

Design Services For The Bullt Environment

1400 Nashville City Center / 511 Unlon Street / Nashville, Tennessee 37219-1733 / Phone 6§15.770.8100 / www.gspnel.ﬁom




Ms, Courtney Avery
February 4, 2010
Page 2

that not only can they be a greal facilitator in the healing process but they also serve as an
extension of the care-giving staff. Patient rooms are designed much larger than in the past to
atiow for patient, caregiver, and family zones. An impaortani point to keep in mind is that many
older facilities are simply converting their semi-private rooms to private rooms merely by putting
one patient in each. But, this seemingly easy fix is still not adequately meeting important spatial

guidelines.

in addition to the importance of providing space for the family within the patient room, there is an
increased demand for hospitality-inspired wailing areas. Modern heafthcare environments provide
large waiting areas sub-divided into smaller "family clusters” by pariial height partitions,
consuitation spaces for doctors to meet privately with patient families, and an array of smalier
spaces and alcoves to provide areas for things such as a cell phone call or quiet seating area.

Rapid Growth of Oufpatient Services

Sg2, a future-focused healthcare information systems company, just released a study declaring a
22% increase in outpatient services between now and 2019 while the demand on inpatient
services shows no real increase. With freatment and medical equipment advances, patienis are
increasingly able to undergo procedures or receive treaimenis in comfortable outpatient settings.
Lengthy hospital stays for routinety scheduled procedures are largely a thing of the past as an
overwhelming number of patients prefer outpatient services over hospilalization. With such a
sharp incline in the demand for outpatient services, facilities need to be equipped to continue to
provide the latest technologies.

How Cars Pinckneyville Community Hospital Accommaodale These Trends?
The current Pinckneyville Community Hospital facility is unable to provide for or even address
these three key trends of modern healthcare. The current facility's ability to provide a timely and
cost-effective solution is fimited by two major factors:
1. The hospital doesn't have the adequate space to simply be remodeled and reconfigured
to provide for these trends.
2. Due to the current location and size of the sile, there is no room for horizontal expansion
to add the amount of space needed.
The layout of the facility is already fractured by the separation of services among several
buildings. There is no way to reconfigure the existing facility to achieve proper patient flow, retain
separation of public and patient circulation, provide adequate space for visitors, and allow for the
continued growth of outpatient services. Pinckneyville Community Hospital's survival depends
upon its ability to evolve with modern trends to provide quality healthcare. With its particular set of
circumstances, Pinckneyville Community Hospital needs a new facility to respond to modern
advances in healthcare and to continue “leading the way fo a healthier tormorrow.”

Thank you for this opportunity 1o suppori Project 09-068.

Brent Hu‘gh‘es{ Alf, NCARB, LEED AP+, EDAC
Healthcare Architect

Gresham, Smith and Partners
Architecture, Engineering, Interiors, Planning
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February 4, 2010

Ms. Courtney Avery

Iliinois Health Facilities and Services Board
525 West Jefferson - 2nd Floor

Springfield, llinois 62761

Subject: Project 09-068 Fublic Hearing Comments
Pinckneyville Community Hospital Replacement Facility
Pinckneyville, lllinois

Good afternoon and thank you for this opportunity o speak in faver of the proposed replacerent
facility project.

Renoveale of Build Now?

The healthcare industry is facing a growing number of challenges to its business model. lts
facilities as well as the baby boomer population are aging concurrently, leading to a recent
healthcare building boom that will continue for decades. While each facility is presented with a
similar but varying set of circumstances, one question looms among them all: can their existing
facility be adapted to respond to the demands of modern healthcare or is new construction the
only option for survival?

This question is one that Pinckneyville Community Hospital has been trying to answer for years.
With most services housed in infrastructures constructed during the 1960s and 1970s, a plethora
of issues are limiling the quality of care provided. The hospital has been addressing issues as
they arise to the best of its abilities, but solutions are usually temporary, costly “band-aids.” An in-
depth Facility Masterplan, conducted in 2003 by Gresham Smith & Partners, analyzed the facility
from every angle. Those findings suggested that while the hospital might be abie to apply a
number of "band-aids” to remain functional for a time, soon the problems would be too numerous,
severe, and costly to mainfain operations. Without serious action to find a solution to all the
problems suffered by the deleriorating facitity, the outfook for continued care was poor.

As part of the masterpian study, both renovation options and a new construction option were
proposed. Several renovation options, each with a specific scope, were developed and reviewed.
While each scheme did improve certain aspects of the existing facility, nc one scheme was able
to effectively reconcile all of the known probiems. The most realistic renovation proposals were
estimated to cost between 18 and 19 million dollars while the construction of a new replacement
facility was estimated to cost less than 21 million dollars. In addition to this incremental cost
difference, a renovation project would be hindered by a number of other challenges.

Sfrategic Direction and Market Dvnamics

Continuous advancement of healthcare demands will naturally require service needs to change.
With increasing demands placed on wellness and ouipalient services, the construction of a new
facility will allow the hospital to grow and streamline provided services. A study recently

Design Services For The Bulli Environment
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Ms. Courtney Avery
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Page 2

conducted by Stroudwater Associates showed a 7% growth in volume per year for critical access
hospitals after completion of a replacement faclity project. A new facility is more appealing to
potential employees and will allow PCH to capture more market share.

FFacility and Site Constrainls

The current facility is out of options (o develop existing space consistent with contemporary
design standards. The services offered are already fragmenied among numerous buildings with
dysfunctional space adjacencies. Retrofiiting the entirety of the current facility to current industry
standards would be extremely costly if possible at all. The site is bound by arterial roadways,
residentiat neighborhoods and business developments, leaving no space for horizontal
expansion. Shaliow {loor-to-floor heights and outdated structural designs do not provide
appropriate space or loading capacity for new medical iechnologies and efficient mechanical,
electrical and plumbing design, as well as information technology infrastructure. New building
codes and hospital licensing laws pul the facitity in need of upgrades to critical infrastruciure

components.

Capilgl and Cost Considerations

The 2003 masterplan estimates clearly show that modernization of an existing facility can be as
costly or even more costly than construction of a replacement facility. Renovation is also risky in
terms of cost because there are still a lot of unknowns when demolition begins. There are many
unforeseeable complications that can arise, resulting in added costs.

Building the Fufure
Each heatthcare provider must evaluate its particular set of circumstances when making the

decision to renovate an existing facility or construct a new one. Pinckneyville Community Hospital
completed the masterplan study to determine its best course of action. When the estimates are
compared and the challenges of the existing infrastructure and site are evaluated, it is clear that
the most efficient and economical response is to construct a replacement facility.

Thank you for this opportunity to support Project 09-068.

MH”, ~—

Brent Hughes AIA, NCARB, LEED AP+, EDAC
Heaithcare Architect

Grosham, Smith and Partners
Architecture, Engineering, Inleriors, Planning
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Ms. Courtney Avery, Acting Chair

|llinois Health Facilities and Services Review Board
525 West Jefferson Street, 2nd Floor

Springfield, lllinois 62761

Re; Project (9-068
Public Hearing Commenis re: Replacement Hospital

Pinckneyville Community Hospital District
Pinckneyville, lllinois

Dear Ms. Avery:
Good aftemoon. | appreciate this opportunity to speak in favor of the proposed replacement hospitat project.

My name is Randy Ragan and | am a partner with the firm of McGladrey & Pullen. | am located in our Springfield,
lllinois office. We have served as the auditors for the Pinckneyville Community Hospital District since 2008.

Our firm was approached by the Hospital's management to prepare an Examined Forecast of the feasibility of the
proposed project.

Description of Examined Forecast
A financial forecast presents, fo the best of management's knowledge and belief, the Hospital's future expected

financial position, results of operations, and cash flows based on management's assumptions reflecting the
conditions it expects to exist and the course of action it expects to take.

The examination of the financial forecast finvolves the following:

a. Evaluating the preparation of the prospective financial statements.

b. Evaluating the support for the underlying assumptions.

C. Evaluating the presentation of the prospective financial statements for conformity with AICPA
presentation guidelines.

d. Issuing an examination report

McGladrey & Pullen, LLP is a member firm of RSM International —
an affiliation of separate and independent (egal entities.




In our report on an examination of the financial forecast, we provide assurance about whether the
prospective financial statements are presented in conformity with AICPA presentation guidelines and
whether the assumptions provide a reasonable basis for management's forecast. We do not provide
assurance about the achievability of the prospective results because events and circumstances frequently
do not occur as expected and achievement of the prospective results is dependent on the actions, pians,
and assurnptions of management.

Due to the risks associated with such projects, the decision to accept or reject such a project is made at the highest
levels of our firm. To assure that the project team is taking a completely objective approach, the members of the
team that perform the annual audit {(myself included) are only involved to provide background information on the
Hospital to the Examined Forecast project team.

As to the project itself:
Project Parameters

The forecast period is for the six fiscal years ending April 30, 2010 through April 30, 2015. This period is
based on an assumed completion date of September 30, 2011 and three full fiscal years post-construction.

The financial forecast was prepared in connection with the initial application for the Hospital Mortgage
Insurance Program under Section 242 of the National Housing Act and the Certificate of Need Application fo
the Mlfinois Health Facilities Planning Board.

The content of the financial forecast also is intended to meet the requirements of Section 242,
Supplement 10.

Our responsibility extends to the date of our report, November 18, 2009.
The Examined Forecast includes a sensitivity analysis with respect o the key assumptions.
In the evaluation of the support for underlying assumptions, we have considered:

Project Data and Market Data prepared by Prism Consulting

Pinckneyville Community Hospital District’s history and current events

Current industry trends, benchmarks, and influences

Cost projections and time lines prepared by Gresham Smith Partness and Robins Morton
Proposed financing terms provided by BMO Capital Markets

Completed and proposed contracts and agreements

o a0 oo

Underlying Assumptions
A complete explanation of underlying assumptions and sensitivily is included in the Exarined Forecast.
in general, management's assumptions represent a conservative approach. Examples include:

a. Projected inpatient and outpatient volumes for fiscal year 2010 have been decreased based on the
loss of an admitting physician and there is no volume increase projected for inpatient services.

b.  No significant changes in payor mix.

c.  No operating cost savings as a result of the new facility are included in the forecast of operating
expPenses.




d.  The treatment of the Build America Bond interest subsidy for Medicare purposes is undetermined.
For the purpose of the forecast, if has been assumed the subsidy would reduce the costs efigible
for Medicare reimbursement; however, that is not how grant revenue is generally treated in the
current reimbursement methodology.

in addition to the above, other significant assumptions include, but are not fimited to:

4% outpatient volume growth beginning in fiscal year end Aprit 30, 2071.

5% annual increase in operating expenses {which includes inflation].

Price increases are included in inpatient and outpatient revenue assumptions.
A fourth physician will be added in fiscal year ending Aprif 30, 2012,

Cost projections for the new facility and financing options.

T oo

‘Health care reform is a subject of great national debate.. This debate may lead to a variety of changes
having an effect on the short-term and long-term operations and financial results of health care

organizations.
Report

Our report on the Examined Forecast stafes that the assumptions provide a reasonable basis for
management's forecast and indicates that sufficient funds could be generated to meet the Hospital's
operating expenses, working capital needs and other financial requirements, including the debt service,
during the forecast period.

Thank you for this opportunity to express our support of the Pinckneyville Community Hospital District's replacement
hospital project (Project 03-068).

A

Randy A. Ragan
Partner
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February 4, 2010

Ms. Courtney Avery

Acting Chair

Illinois Health Facilities and Services Board
525 West Jefferson — 2™ Floor

Springfield, IL 62761

RE: Pinckneyville Community Hospital
Critical Access Hospital Replacement Facility
Pinckneyville, IL ‘

Dear Ms. Avery:

My name is Glenn Myers. I am an Operations Manager for Robins & Morton; the Construction
Manager selected for the Pinckneyville Community Hospital Critical Access Hospital Replacement
Facility project and am here in support of this project. ~ The following is a list of current
construction cost factors that should be considered for an expedited construction start:

Steel prices (per ton) have been reduced by $80/ton after having been increased $80/ Ton on
January 1. Another increase is expected in February 2010.

Copper, a volatile commodity, was $3.10/1b. on December 1, 2C09. It was up over 30% in
2009.

Labor, especially organized, will see a 2-3% increase in 2010,

Some building materials (i.e. asphalt, roofing products, aluminum, and lumber) increased up
to 6% 1n 2009.

Other building materials (ie. gypsum board, cement/concrete, and rebar) are currently
staying constant and are approximately 15% lower than 2008 prices.

An economic recovery will put a demand on building materials and construction resources
and cause an increase in prices.

Narural disasters (Haiti, Katrina) could cause a shortage of building materials and labor and
cause an increase 1 prices.

Birmingham Charlotte Dallos  Huntsvilie Nashville Orlando

wwew robinsmoerton.com
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BOTTOM LINE: Healtheare construction costs are 10-15% below their peak in 2008,
2010 is the most favorable tme to build as a recovery will happen at
somc point. With our cutrent estmated cost at approximately
$33.0MM, we do not expect any surprises when bids are solicited for
the project Iater this date,

Thank you for your ime and attention.

Sincerely,

Glen
OperationsMAanager

GM:sh

ce: JP/File
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February 4, 2010

1llinois Health Facilities and Services Review Board
525 West Jefferson Street, 2nd Floor
Springfield, inois 62761

Re:  Project 09-068 Public Hearing Comments
Pinckneyville Community Hospital Replacement
Pinckneyville, Illinois
Good afternoon and thank you for this opportunity to speak in favor of the proposed replacement

hospital project.

My name is Ed Parkhurst and | am the managing principal of PRISM Healthcare Consulting in
Glen Ellyn, Illinois. We have consulted to the Hospital since 2007. Among various other
services provided to Pinckneyville Community Hospital, we have analyzed the market to

determine the local need for healthcare services including a hospital.

Our various market analysis concluded:

1. Pinckneyville Community District Hospitai has been designated as a “necessary provider
of health services” by the Illinois Department of Public Health. As such, the State

recognizes the need for a hospital in Pinckneyville.

2. The Hospital’s primary market, or service area, is Perry County. It accounts for

approximately 86% of the Hospital’s patients.

3. The Hospital's market area is designated as both a health professionals as well as a
physician shortage area by governmental authorities. A hospital is typically necessary to

attract and retain health professionals. Thus, another reason for the Hospital.

4. Over the period 2004 through 2008, the Hospital’s market share in Pinckneyville, as
measured by inpatient discharges, approximated 56%, and it was approximately 22% in

Perry County. Thus, the Hospital is an important local resource for healthcare.

Firm Member, American Association of Healthcare Consultants
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5. Demographically, Perry County’s population is expected to be approximately 23,000 in
2011, and 24,000 people by 2020 according to the Illinois Department of Economic
Opportunity (DCEQ). Thus, there is anticipated population growth which will increase

local demand for health services. In addition ...

6. Population growth alone is not indicative of potential growth in demand for health
services, but an aging population is. Those aged 65 and over use healthcare services
proportionately greater than other age cohorts. In 2009 the portion of the population in
Perry County aged 65 and over was approximately 16%. This age eohort is expected to
grow to 20% of the population by 2020. Hence, there is both overall population growth
and also an increase in those aged 65 and over which compounds the demand for local

health care services.

7. National research indicates replacement critical access hospital facilities can better attract
physicians and other caregivers to a community due to their contemporary nature in
contrast to older / outdated healthcare facilities. Hence, another reason for replacement

hospital facilities.

8. The Rural Hospital Replacement Facility Study, October 2003, had an advisory panel
with representatives from the Federal Office of Rural Health Policy and the Rural Health
Resource Center. This study analyzed 20 critical access hospitals. The study results
indicated that post-replacement, critical access hospitals had a 10% median increase in
admissions, a 7% median increase in discharge days, and a 10% median increase in
outpatient visits in the first year post-replacement. Thus, a new replacement hospital is
expected to reverse out-migration trends, provide more care locally, and increase the

Hospital’s market share in Pinckneyville and Perry County.

In conclusion, based on our analysis of the market, we believe a replacement hospital is

necessary, feasible, and required to ensure local healthcare resources over the longer term.

Thank you for this opportunity to support Project 09-068.

Edwin W. Parkhurst, Jr. ) .
Managing Principal g

PRISM Healthcare Consulting
Building 4, Suite 317

799 Roosevelt Road

Glen Ellyn, Illinois 60137
630-790-1265
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February 4, 2010

Ms. Courtney Avery, Acting Chair

1Hinois Health Facilities and Services Review Board
25 West Jefferson Street, Second Floor

Springfield, 1L 62761

RE: Project 09-068 Public Hearing Comments Pinckneyville Community FHospital Replacement
Pinckneyville, Illinois

I would like to express my appreciation for this opportunity to speak in favor of the proposed
replacement hospital project.

My name is Tom Hudgins and I am the Administrator and CEO of the Pinckneyville Community
Hospital District and the Pinckneyville Community Hospital.

The replacement facility that is being proposed has an estimated construction cost of $33.7
million dollars with financing cost approximating $3.8 million dollars. To date, the hospital has
expended slightly over $2 million dollars from its cash reserves in preparing for the Certificate of
Need application and a paralle] H.U.D. application. Additional expenditures from cash reserves
will be slightly over $4 million dollars as the project moves to completion. Also contained in the
estimated project cost is the net book value of existing equipment that will be relocated to the
new building of slightly over $1.3 million dollars. Contained in the estimated project cost is also
a 5% owner’s contingency which approximates $1.7 million dollars. This amount is identified m
the event there are needs of the project that exceed the bid price for the project which will also
include a 5% contingency that is held by the general contractor. If we have done our jobs well,
the expenditure of the hospital contingency will not oceur.

The sources of revenue to cover this project have been a topic of discussion. Pinckneyville
Community Hospital is reimbursed by Medicare under its Critical Access Hospital
reimbursement formula, This will cover approximately 53% of the cost of this project. The 1300
Critical Access Hospitals in the United States are approximately 25% of the total hospitals in the
country. This group of 1300 hospitals receives approximately 5% of all Medicare inpatient and
outpatient payments to hospitals. This program has enabled small hospitals in rural communities
to survive providing local access 1o quality, cost-effective care and strengthening the ability of
hospitals to recruit and retain physicians. These facilities are typically one of the largest, if not
the largest, employer in the community providing good paying jobs with good benefits. Medicare
will cover the cost of care of Medicare eligible residents, who are the fastest growing group in
Perry County, somewhere. There is no reason not to make access to care for routine and

101 N. Walnut St.. Pinckneyville, Illinois 62274
(618) 357-2187 - fax: (618) 357-6740




cmergency services available locally.  For those services we do not provide, we are the
connection to the next level oi care.

[llinois Medicaid pays us on their fee schedule and any change in our charges will not result in
additional revenue from the state.

Our commercial insurance contracts limit the annual amount of increase to 5%. This increase has
been typically discounted by 20% under the coniract terms which yields a net increase of 4% on
what we receive from our commercial insurance contracts.

Individuals who have no insurance receive discounts under the Nlinois Uninsured Act and can
have part or all of their bill waived under the hospital’s Financial Need Program.

The Board members who have preceded me have spoken clearly to the guestion of taxes.

In order to make sure we are competitive in our area with what we charge for the services we
provide, we participate in a blinded third-party survey which allows us to identify where we may
be out of line with the average in the area and take appropriate action.

We use a separate blinded survey covering the hospitals south of Interstate 64 to ensure that our
wages and benefits are competitive for the area. This approach, plus the board’s scholarship
program, has enabled us to fill key skilled positions in nursing, x-ray and lab eliminating
vacancies in those areas.

Subsequent presenters in support of the project will provide additional information about the
viability, need for and window of opportunity associated with this project.
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Thomas I. Hudgins, FACHE
Administrator/CEO

Pinckneyville Community Hospital District
Pinckneyville Community Hospital




February 4, 2010

Ms. Courtney Avery, Acting Chair
Illinois Health Facilities Planning Board
525 West Jefferson Street - 2™ floor
Springfield, 11.62761

I am Charles W. Roe. I am a member of the Board of Pinckneyville Community Hospital.

I wish to comment on Project 09-068 to allow the construction of a new Pinckneyville
Community Hospital. I am speaking in support of our request.

Our board has spent the past 8 years addressing the following questions? Is the present facility
in need of rehabilitation or replacement, and if so, can our district manage the cost of a new

facility?

In 2003, the board commissioned Gresham-Smith & Partners to perform a comprehensive
Facility Master Plan. Their study concluded our present facility was outdated and inadequate.
It also determined it would cost as much or more to rebabilitate the present facility as build a
new hospital at a new site. We came to the conclusion that we were in need of a new facility
versus trying to rehabilitate the existing facility. At the same time, we were experiencing a
declining financial condition. We examined our entire operation to determine how we could
stabilize our financial condition and at the same time finance a new building project. We
determined this project was necessary to insure we could continue to offer quality health care
to our community.

We examined all possible scenarios we could develop concerning the treatment models we
could offer, hospital and non-hospital services available, their effect on our operational
capability and financial conditions of the hospital. From 2002 through 2007, we initiated 6
independent studies to determine and validate our financial conditions and projections,
possible solution to the fate of our non-hospital services, and the feasibility of a replacement
for our current hospital. All of these studies are a matter of public record and are available to
any interested party and are part of our submitted information.

The board engaged the needed expertise to facilitate this building project. These are:

e Architect.......cceiieeenneen. Gresham Smith & Partners

e (General contractor........ Robins Morton

o Auditors......ooeeeecerenann. McGladrey & Pullen

¢ Financing.........ccccceevenne. BMO Capital Markets GKST Inc
e CON Consulting........... PRISM Healthcare Consulting




One condition the board committed to at the very beginning of this consideration was that we
not move forward with the project unless we felt assured it could be accomplished without a
tax increase to our hospital district taxpayers. We remain committed to that condition. Only
approximately 1% of our operating budget is derived from local tax revenue.

Our local newspaper, The Press, had a letter to the editor concerning this issue. The writer
asked, “Does our community hospital have enough patients and revenue to support a
$45,624,405.00 building program and pay principal and interest on a $40,925,000.00 loan?”
As I previously stated, thisfthe question we have been addressing for the past 8 years. Each
board member has stated they will have to be able to answer these questions with a “yes”
before they could make their final vote to finish the project. We have applied to HUD for
Hospital Mortgage Insurance. This is not a loan from HUD. If granted, this means they
guarantee our loan. For them to do this, they must be convinced we can pay for the loan.
After an exhaustive investigation of our request, they invited the hospital to submit an
application. Your planning commission also performs a complete investigation into our
request. You also determine if you believe we need the facility and if we can pay for it.

The board commissioned McGladrey and Pullen to perform an “Examined Forecast” of our
financial condition with projections through 2015. For anyone who would question the
validity of this examined forecast, I would invite them to learn the significance of the
“unqualified opinion” that was provided with the forecast. Their study determined we can pay
this debt with the operational variables remaining as they are at present. The only change
needed will be the addition of one physician by July, 2012. If these three entities determine we
need the new facility and that we can afford it, I will have no hesitancy, whatsoever, in voting
yes to the completion of the project.

I thank the Board for their consideration of this matter.

(Lod) ttrhhon (e £S5

Charles Wilson Roe, D.D.S., Member of the Board

Pinckneyville Community Hospital and Pinckneyville Community Hospital District
804 Belle Avenue

Pinckneyville, IL 62274

1-618-357-8773




February 4, 2010

Ms. Courtney Avery, Acting Chair
Illinois Health Facilities Planning Board
525 West Jefferson Street - 2™ floor
Springfield, 11.62761

I am speaking in support of Project # 09-068.

The Pinck.ﬁeyville Community Hospital Board appreciates the opportunity to share with you
today the factual information and some of the background that has led us to this point of
construction of a new hospital {0 serve our community.

If you will Tisten closely in the next few minutes, you will hear concise data in the area of
demographics of our area, the need for the new facility, the relative merits of new construction
versus renovation, the sound financial basis for going forward, the design of the facility, the
construction process, and the means of financing the project.

While the Board possesses no particular expertise in any of these areas, we have retained the
services of the people from which you will hear, and we have utmost confidence in what they
have presented to us and what they will say to you.

The debt incurred to complete this project will be retired through the revenue generated by the
use of the facility and the reimbursement mechanism in place from Medicare through our
designation as a Critical Access Hospital.

You have the a;ssu:ance of the Board that no new local taxes or fees will be involved to retire the
debt and that if there was any doubt about that the project would not go forward.

The Board has meticulously considered and reviewed every aspect of this project over the past
seven years and is convinced the new construction is vital in providing quality medical care for
our community in the years ahead.

MV VQJU?, L
] pjﬁﬁ Shotton '

Chairman of the Board of Directors
Pinckneyville Community Hospital




IMlinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

To whom it may concern,

I, CA/‘M’Z S Nerry M;! , am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.
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Illinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

To whom it may concern,

I, Oa Y.O l 700 r;f e , am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.
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Illinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

To whom it may concern,

I, f{%ﬂ/@ %’W{ZA/D , am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, 1L project # 09-068.
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FIRST NATIONAL INSURANCE SERVICES, INC.

A Subsidiary of First Perry Bancorp, Inc.

February 3, 2010

Illinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

RE: Pinckneyville Community Hospital
To Whom It May‘Concern:

This is to voice my support of Project 09-068, which would result in the construction of a
replacement hospital in Pinckneyville, IL.

As a business manager in Pinckneyville, I feel that this project is vital to our community
as a whole. Not only is health care of upmost importance in a forward moving
community, but the ability for our health care givers to supply the best care possible is
essential. By providing a state of the art hospital building it will help Pinckneywville
attract new businesses and encourage families to relocate here. It will be good for the
health of our community.

Thank you for your consideration of this request.

Sincerely,

Peggy Sims

101 South Main Street » P.O. Box 100 + Pinckneyville, [L 62274-0100
(618) 357-2139 + Fax: 618-357-6097




Kara Jo Carson

704 South Walnut Street

Pinckneyville, IL 62274

February 3, 2010

Ilinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield , IL 62761

RE: Project 09-068

Dear lllinois Health Facilities and Services Board:

This letter serves as my support for Pinckneyville Community Hospital's replacement facility under
Project # 09-068.

Sincerely,

/(m&wd

Kara Jo Carzon, CPA, MACC, CHFP




11tinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

I am submitting this letter in support of Project 09-068 to allow for a replacement hospital to be
built in Pinckneyville, IL 62274,

Sincerely,

Thomag 4 Hudgins

825 Twin Lakes Lane
Pinckneyville, IL 62274
2/4/2010




February 4, 2010
To:  Health Facilities Planning Board
Please accept this as a vote of strong support for construction of the new Pinckneyville

Community Hospital. This new facility is vital to the future of quality healthcare in our
community.




February 4, 2010

To:  Health Facilities Planning Board

As a resident of the Pinckneyville Community Hospital District, [ would like to speak in total
support of the new Pinckneyville Community Hospital. We need this facility in our community.

Nina Spotton




RED HAWK GOLF CLUB Clubhouse:  618-357-8712

6204 St. Rte. 154 Pro Shop: 618-357-9704
Tamaroa, IL 62888 Fax: 618-357-8108
E-Mail: redhawk@accessus.net Website: redhawkgc.net
May 10, 299

To Whom It May Concern:

As a small business owner in the Pinckneyville area, I can tell you firsthand how
supportive my neighbors and I are with regards to constructing a new hospital. Our
whole community has taken a proactive stance on replacing our obsolete facility.

Our Community Hospital must be modernized to offer quality services for the long run,
everyone agrees. We believe (residents) the community deserves quality, affordable
medica) services. If we don’t replace the existing facility, the hospital will ultimately
result in limiting the services it provides, and perhaps even eventually forcing its closing.

In conclusion, we need a new hospital to provide us with quality, affordable medical
service well into the next century and to make the area much more attractive to potential
residents and small business areas. Our present Community Hospital is antiquated and
does not meet the needs or demand of the residents proficiently.

S;%IerelyM\-‘

Dan Breslin
Managing Partner
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Mr. Thomas J. Hudgins
Administrator/CEQO

Pinckneyville Community Hospital
101 North Walnut Street
Pinckneyville, IL 62274

Dear Mr. Hudgins:

| am writing this letter in support of the proposed replacement facility that your Hospital
is trying to secure for our community and region. Our bank, as a member of the financial
community, knows firsthand how important an asset your Hospital is to our entire region. With
a budget of over 20 million dollars your facility has a huge economic impact in an area that is
one of the most economically depressed in the State of Illinois. Our county consistently is in
the top five for the highest unemployment rates in our state. Your facility, as one of the biggest
employers of quality jobs in our area provides a significant economic impact.

If economic impact were the only reason in itself | would be for your new facility.
However, having used your hospital services over the years it has become apparent that the
aging facility is now in need of replacement. Upon a recent visit | saw many signs of a facility
that was designed for medical care of years past and that has been pushed to its limit of use for
today’s needs. Medical staff is utilizing every possible space, but it is obvious that today’s
equipment does not fit into space designed for 1960’s era needs.

In conclusion, | want to commend you and your medical staff for providing a valuable
service to our community for so many years. n our rural area it would be difficult for families
to have the same quality of life without the medical care you have consistently provided. For
this reason, 1 firmly believe that a new facility is not only needed, but absolutely necessary for
our area to exist and prosper into the future.

Sincerely,

A

David R. Pirsein,
President & CEO

210 S. Main St. - P.O. Box 208 + Pinckneyville, lllinois 62274-0208 « (618) 357-9393
fnbpville.com + Fax (618) 357-3917




RMMOND JMS Chad M. Rushing

FINANCIAL SERVICES, INC, Financial Advisor
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May 7, 2009

Thomas J. Hudgins, FACHE
Administrator/CEQ

Pinckneyville Community Hospital
101 N. Walnut St.

Pinckneyville, IL 62274

Dear Mr. Hudgins,

| am writing this letter to express my support for the construction of a new hospital for our community.

In many instances, a hospital is like a business — its facilities and equipment must be improved
constantly. Our present facility is no longer adequate to provide the quality of health care for our
community. The present building has seen past renovations and is beyond any further expansion at its
present location. While medical equipment has been updated, the space is quite limited. We need to
keep up with expanding technology to provide the best possible health care.

The construction of a new facility is vital to the infrastructure and growth of this community. A new

facility would certainly be an incentive for health care professionals to relocate to our area and would
also provide much needed career opportunities for our area.

Best regards,

had M. Rushing

vkd

208 South Walnut §t. « Pinckneyville, IL 62274 » ¢18-357-5226 » Fax 618-357-9010
Chad.Rushing@Raymond.James.com




Pinckneyville Ambulance Service
Shane Malawy, Administrator
508 South Main
Pinckneyville IL.

62274

(618) 357-2222 ext.3

May 12, 2009
To Whom It May Concern:

Pinckneyville Ambulance Service began operations in 1976. Since that time,
Pinckneyvilie Community Hospital has been a tremendous asset to the community as
well as to the Ambulance Service.

As an Ambulance Service, we responded to 3,028 calls in 2008. The majority of
those patients were transported into or out of Pinckneyville Community Hospital. As the
call volume for Pinckneyville Ambulance Service increases, so does the demand for
training for the Paramedics at the Ambulance Service.

Pinckneyville Community Hospital has become a local source for our Paramedics
to become ACLS (Advanced Cardiac Life Support) certified by providing several courses
a year. Without this resource, our Medics would have to leave the community for
training. With the Medics out of town, staffing an ambulance truly becomes an issue.

Being a rural Ambulance provider, it is crucial to keep our ambulances in service
and at the ready to respond to emergencies. Pinckneyville Community Hospital facilitates
this by allowing for restock of ambulance supply and pharmaceuticals at any time of the
day or night allowing our ambulances to stay available and provide emergency coverage
for the people of Pinckneyville and surrounding area.

Currently, the Pinckneyville Cornmunity Hospital does not have a landing area for
helicopters. If a patient needs rapid air transport to a trauma center or tertiary care center,
the aircraft must land at the local High School and the ambulance must transport the
flight crew to the hospital to receive the patient and then be transported back tothe
aircraft. This significantly delays patient transport to a Level ! trauma center. The need
for a new hospital with adequate property to support a helipad is in of itseif a prionity.

With the current floor plan at Pinckneyville Community Hospital, there is very
little individual privacy in the Emergency Room. It is very problematic for EMS
providers to give a patient report to hospital staff without another patient in the same
room. Also it is not uncommon for EMS providers to wait with a patient in the hallway
until rooms can be arranged to accommodate additional patients. There is also no space
available for EMS providers to complete the patient care report in private. EMS providers
frequently must stand in the hallway and complete paperwork in a very public
environment.

The City of Pinckneyville and the surrounding area would definitely benefit from
the construction of a new hospital. The patients would see the most return, however, the




Ambulance Service and the rest of the community will benefit as well. Pinckneyville
Community Hospital has the full support of the Pinckneyville Ambulance Service to

construct a new facility.
With the call volume increasing here at the Ambulance Service, more and more

patients will be transported into and out of Pinckneyville Community Hospital. Without a
new, updated, and modern facility, it will become increasingly difficult for the
Ambulance Service to handle these calls in a timely manner.

Thank you,

Shane Mﬁ




Pinckneyville True Value
205 East Randolph
Pinckneyville, [1. 62274

Tuesday, May 12, 2009
Hllinois Health Facilities Planning Board
Gentlemen:

As a business owner in Pinckneyville, {ilinois, | am writing this letter to support the
application by Pinckneyville Community Hospital for the replacement of the existing
hospital. A modern, up-to-date health facility is essential to maintain the quality of life in
our local community. It is the foundation necessary for growth and development and is an
important factor when making the decision of where to live and work.

As a local business, we understand that the 200 workers employed at the hospital helps
keep our local economy intact. From a personal perspective, my family and I have
appreciated having the convenience of a quality hospital in our hometown and the travel
time it has saved, especially during the many emergency room visits we made with our
growing family.

Pinckneyville Community Hospital has served the community well and its modernization
and expansion is vital to our future.

Sine
\

Roger G. Denton, Owner
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of Commerce

Mr. Tom Huddgins
Administrator/CEQ

Pinckneyville Community Hospital
101 N. Walnut $t.

Pincknevyville, IL 62274

Dear Tom:

| am pleased to write a letter of support for the replacement of the Pinckneyville
Community Hospital. The Chamber of Commerce is in unanimous support of this
worthy project.

As you well know, the key to providing economic growth is the infrastructure of
the community. Individuals and entities desiring to relocate to an area look at
several key strengths of any given region. One of the most important is state of
the art medical facilities. In recruiting new business to locate in Pinckneyville it is -
critical that medical care is of the standard that is expected in the United States.
Without it, you cannot recruit people to locate in your area nor can you recruit
outstanding physicians to practice in the facility.

The development of the new hospital also does not require additional taxation
of residents. Itis admirable that the Board at your facility has chosen to fund the
project from revenues generated by the hospital. Not only will the new facility
offer the necessary health care, it is not at the expense of the taxpayer. Thisis a
refreshing change in the current economic climate.

Pinckneyville Community hospital is an important asset to our area and
economic development. The hospital’s effort to provide modern facilifies is
emphatically supported by the Pinckneyville Chamber of Commerce.

J ARWES

Lorr est
Pres;derﬁ

\ No. 4 South Walnut Street, Pinckneyville, Illinois 62274
Telephone: 618 357-3243 « Fax: 618-357-2688
wwiv.pinckneyville.com




Wright’s Collision Center

3691 Sap Rd. Route 154 — Pinckneyville, [L. 62274
618-357-6000- 618-357-6001fax— 618-357-1508cell

May 6, 2009

We at WCC Inc. DBA Wright’s Collision Center are in favor of a new Hospital facilities
in the area. We feel like our community is a growing area that has been hit hard in the past but
we still survive. By building a new facilities it should bring new jobs to the area and more
revenue as well. We are in favor of this.

Thanks

Mj o
atthew right Preside

Wright’s Collision Center
3691 Sap Rd
Pinckneyville, IL. 62274




Plnckncywllt Community High School
3 3 I'I S Panthers

Jonathan D. Green, Prlncipal
‘ﬁ’ -

Rt e, AT AT ot e oo

PCHS DISTRICT No 101 600 EAST WATER STREET PINCKNEYVILLE IL 62274 PHONE: (618) 357- 5013 Fax: {618) KLYR 6045

May 12, 2009

Tom Hudgins, Administrator/CEO
Pinckneyville Community Hospital
101 N. Walnut St.

Pinckneyville, 11 62274

Dear Mr. Hudgins,

On behalf of Pinckneyville Community High School District No.- 101, 1 am writing to express
support to Pinckneyville Community Hospital (PCH) and its current capital improvement endeavors of
replacing the existing PCH facility. Please allow this letter to serve as such support respective to your
filing of a Certificate of Need with the 1llinois Health Facilities Planning Board, and application to the
Housing and Urban Development Program Section 242 for guaranteed financial support.

Rcspectﬁljiliy;,‘ ‘

Brent Kreld Supermtendcnt
Pmckneyvﬂlc Community High School

Piekneviatle Commnoting High School receives federat Title program funding and complies witl the Stevens Amendment.




R ARCH

AIR MEDICAL SERVICE
Owned and Operated R _
o —==FAir Methods®
May 14, 2009

Tom Hudgins

Pinckneyville Community Hospital
101 N. Walnut

Pinckneyville, IL 62274

Dear Tom,

Air Methods Corporation dba ARCH Air Medical Service and the Pinckneyville
Community Hospital have had a long history providing the highest quality healthcare to
the residents of Pinckneyville and its surrounding communities. We understand the
challenges faced in the ever changing medical field, and realize the importance of
meeting those challenges to keep up with the changes in technology and advanced care.
We commend you on your facility plan as you look to the future needs of your
community, and look forward to serving you and your residents for years to come. It is
with great pride that we offer the Pinckneyville Community Hospital our support and best
wishes for your project.

Sincerely,
Paandad\ R
Randall Reiman

Flight Paramedic
ARCH Air Medical Services




Kevin R. Pyatt
John S, Wallace
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Richard M. Pyait
Maurice J. Pyatt

Larry Cole — {1900-1985)
FUNERAL HOME
Email: wecare@pyattfuneralhome.com “People Helping People Since 1935” Website: www.pyattfuncralhome.com
May 13, 2009
illinois Health Facilities Planning Board
Housing and Urban Development Program Section 242
To the Staff of the Urban Development and Planning Board,
Please accept this letter as my strong endorsement for the replacement of the current Pinckneyville
Community Hospital. The community of Pinckneyville is a small but vital town that has always placed a
strong emphasis on its health care facilities.
Our current hospital has served the community of Pinckneyville well over the years. However, as
medica! procedures change and become more technologically advanced , it becomes necessary for
facilities to modernize. Pinckneyville’s hospital has become outdated and now needs to be replaced in
order to keep up with modern health care.
Pinckneyville is poised and ready to continue providing excellent healthcare to the community and
surrounding areas. Allowing the New Pinckneyville Community Hospital Project to move forward is the
right thing to do and now is the right time to do it.
Thank you for your consideration in this process.
Sincerely
Kevin Pyatt
Owner, Pyatt Funeral Homes
Pinckneyville, DuQuoin, Coulterville and Oakdale
369 South Main $t., P.O. Box 318 138 E. Perry Onkdnale, Hlinois 62268 204 E. Locust, P.O. Box 458
Pinckneyville, Winois 62274 DuQuoin, L 62832 Phone 618-357-2136 or Couttcrville, Ninois 62237
Phone 618-357-2136 Phone 615-542-4225 Phone 618-758-2511 Phone 618-758-2511

Farx 618-357-3252 Fax 618-542-2670 Fax 618-357-3252 Fax 618-357-3252
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Perry County Health Department

Working to You Heatthy
P.O. Box 46 Keep
807 South Main T
Pinckneyville, linois 62274 (818) 357-5371
May 15, 2009

Thomas J. Hudgins, FACHE
Administrator/CEO

Pinckneyville Community Hospital
101 N. Wainut Street
Pinckneyville, IL 62274

Dear Mr. Hudgins:

The Perry County Health Department fully supports your efforts to obtain a Certificate of
Need from the Illinois Health Facilities Planning Board for the replacement of the
existing Pinckneyville Community Hospital.

The Pinckneyville Community Hospital provides access to quality care for the local
citizens and many people from surrounding counties that depend on the accessibility of
this hospital. Without the care and services that are locally provided, people would have
to travel to obtain needed healthcare, and with today’s current economy, the low
socioeconomic status of the county and rising gas prices it would be difficult for many to
access necessary healthcare provided by the hospital.

The health department would also support the addition of an Obstetric unit. Currently the
citizens of Perry County must travel to other hospitals that are out of county to deliver
babies. This service would be of great benefit to the community along with the other
valued healthcare services the Pinckneyville Community Hospital continually provides.
Thank you for your commitment and dedication to the community.

Admnistrator
Perry County Health Department




e::s MURPHY-WALL

State Bank and Trust Company

Member FDIC

May 14, 2009

To Whom It May Concern:

Re: Pinckneyville Hospital Project

As a business having many employees who are citizens of Pinckneyvilie and
Perry County Illinois, we are very concerned regarding the availability of proper
health care in the immediate area. We have been presented with the issues
regarding the status of the curent medical facility and see the need for
improvement. Information leads us to believe that it will be ideal and cost
effective to construct a complete new facility and not to renovate the existing
physical plant.

Therefore, we fully support the need for a new medical facility to be constructed.

If you have any questions please do not hesitate to contact me.

Sincerely,
Marty L. Davis
President/CEO
PINCKNEYVILLE OFFICE MURPHYSBORO OFFICE
105 E Water Street « PO Box 128 105 N Williams Street « PO Box 129
Pinckneyville, [L 62274-0128 Murphysboro, IL. 62966
TEL: (618) 357-5373 FAX: (618) 357-3757 TEL: (618) 687-2265 (BANK)

http:/fwww.murphywall.com FAX: (618) 687-4329 (IFAX)
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SOUTHERN ILLINOIS Lavenet G Soden, 01
EYECARE Cardyn . G, O

May 14, 2009

To Whom It May Concern:

Southemn lllinois EyeCare is in support of replacing the current
. Pinckneyville Community Hospital facility. An updated structure and surgery
CHESTEREYECARE : suite would greatly enhance the out come of our patients undergoing eye surgery

1209 Swanwick St. . along with all other out patient procedures.

Chester, IL 62233
(618) 826-4521
(618) 826-4520 Fax

Please consider granting our community this much needed update to our
hospital. If I can be of any further assistance in deciding the need for a new
hospital, please call or write.

DUCQUOIN EYECARE :

7909 State Rte. 14 : .
Suite 200 P.O. Box 109 : Sincerely,

DuQuoin, IL 62832 ! .
(618) 542-6677 ; : % é —_
(618) 542-6688 Fax | | A

Joseph F. Grasso, O.D.

MARISSA EYECARE '
521 B North Borders St. ¢
Marissa, IL 62257 :
(618} 295-1600

(618) 295-1607 Fax

PINCKNEYVILLE
YE

15 North Locust St. :
Pinckneyville, IL 62274 :
(618) 367-6117 H
(618) 357-3406 Fax

SPaRTA EYECARE
215 South Burns St.
Sparta, IL 62286
(618) 443-52b62

(618) 442-2350 Fax
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SEMC PATHOLOGY
1270 MERCANTILE DRIVE

HIGHLAND, IL 62249
P.S. Gronemeyer, M.D., Director

(618) 6518097, toll free (866) 657-8747, fax (618) 651-8097

.

May 15, 2009

s

Ilinpis Health Fadility Planning Board

Dear Sirs:

I am writing 3 letter in support of the construction of a new hospita] to replace the current
Pincknayville Community Hospital. T have been a Pathologist in the southern lilinois area since
1981. In 2001, my pathclogy sarvice began to provide services to Pinckneyville Community
Hospital. Over the fast B years, T have seen how much the community needs the hospital, and
the caring health care services provided by the employees at the facility. Rural America is
cumently suffering from 2 lack of adequate health care. It I5 critical that evefy means possible be
used to support the development and maintenance of health care services and facilitles In these
areas. The current Pinckneyville Community Hospital Is outdated, and Is desperately In need of
replacement. As a Pathologist who is on the staff of muttiple hospitals, and is familiar with the !
diverse communitfes that I sarve, 1 know that this hospital Is needed. '

e+ e e £ P 1 ok B s oy = 4t T e 1 et 4%

If you have any gquestions please contact me at my office number above, or through my ceflular,
(618)-973-3584.

il ~

Pamella S. Gronemeyer, M.D.

SEMC PATHOLOGY — HIGHLAND, ILLINOIS i
P.S. GRONEMEYER, M.D., DIRECTOR E

i

j




City of Pinckneyville

"The

:fd?nd!y 104 South Walnut Street
little Pinckneyville, Illinois 62274 Frances 1. Thomas
city (618) 357-6916 City Clerk
"
JOSEPH M. HOLDER
Mayor May i5, 2009

Donald Jones, Supervisor

Project Review Section

llinois Health Facility Planning Board
525 West Jefferson Street — 2" Floor
Springfield 1L 62761

RE: Pinckneyville Community Hospital's Centificate of Need Application

To Whom It May Concem:

As Mayor of the City of Pinckneyville, it is my duty to provide a written position regarding the
construction of a new hospital for the community.

Our community has experienced a series of difficult and challenging problems over the last few years. We
have lost our largest employer. We have lost businesses and many jobs. Qur community is at a lower level
of confidence among our citizens. Many people are very concerned about their financial well being as well
as the community as a whole. '

Adding -to this;.a new hospilal would have to disconnect itself from another community service; skitled
care. That would create.more displacement among jobs and citizen service.

However, these events are short-term in nature and have Icss relevance on a long-term improvement, like
this hospital. This new facility will service the next two generations or more. Pinckneyville went
hopelessly in debt during the Great Depression of the 1930°s to install sanitary sewer collection and
processing in the City. This improvement was not well received in the short-term. The long-term benefits
were obviously crucial to the growth of Pinckneyville,. A new hospital is no less important to this
community at this time.

In my opinion, this community needs a new hospital, and 1 hope its certificate of need is granted. Few
remember what makes a community’s Saturc promising. Now is the tims since the hespital board has taken
special care in-planning a financial solution to the creation-of this new faeility.

pH M. Holder, Mayor
City of Pinckneyville, . .

C¢: Tom Hudgins,«Administrator: S T
== Pinckneyville Community Hospital. - cLeve e T

PINCKNEYVILLE CITY COMMISSIONERS

AUGUST J. KELLERMAN MARTIN M. BELTZ SAMUEL J. FULK DAVID M. STONE
Accounts & Finance. Public Health & Safety Streets & Public Improvements Public Property




Illinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

To whom it may concern,

I, 6 ASaN % (O , am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.
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Tllinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, 1L 62761

To whom it may concern,

L_“Nnaianon _\\.(LL) SON  am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.
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Illinois Health Facilities and Services Board
525 West Jefferson Street — 2" Floor
Springfield, IL 62761

To whom it may concern,

1, 5rmu: Proc , am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, 1L project # 09-068.
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11linois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

To whom it may concern,

I, LQS\&&} \} guna , am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.




Illinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

To whom it may concern,

O L l } ’P)( !f N (/ [— , am in favor of building a new

replacemeht hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.
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Illinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

To whom it may concern,

I, RDS e M. C@X S0 , am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.
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Illinois Health Facilities and Services Board
525 West Jefferson Street — 2" Floor
Springfield, IL 62761

To whom it may concern,

I, ERoc 47’”/;52 cC , am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.
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Illinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

To whom it may concern,

, am in favor of building a new

I:g@M&;’J

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.
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Iltinois Health Facilities and Services Board
525 West Jefferson Street — 2™ Floor
Springfield, IL 62761

To whom it may concern,

———
I, &5& / ﬁOf ﬂ—/'m ~, am in favor of building a new

replacement hospital for the Pinckneyville Community Hospital located in

Pinckneyville, IL project # 09-068.
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