cHARLES H. FOLEY QI ASSOCIATES mc.

1638 South MacArthur Boulevard * Springfield, Minois 62704
217/544-1551 » Fax; 217/544-3615 * E-mail: foley.associates@sbeglobal.net

SENT VIA E-MAIL & U.S. MAIL

RECEIVED

May 20, 2011
MAY 2 & 201
Ms. Courtney Avery, Administrator HEALTH FACILITIES &
Ilinois Health Facilities and Services Review Board SERVICES REVIEW BOARD

Iilinois Department of Public Health
525 West Jefferson Street, 2™ floor
Springfield, Illinois 62761

Re: Project Number 08-086, Springficld Nursing
and Rehabilitation Center

Dear Mr. Galassie:

On behalf of the Applicants, OJCC, LLC and OJCC Realty, LLC, please accept this letter
as the Annual Progress Report on the above referenced project. The following addresses the
requirements of the Annual Progress Report as indicated under Part 1130.760.

1) current status of the project, including the percentage of the project
finished, components finished and components yet to be finished, and any
changes in the scope of the project and size;

Construction has not started. The Applicant has submitted design documents
to the Illinois Department of Public Health on March 7, 2011. By the end of
May, 2011, the Applicant will be forwarding construction documents to the
Department for its review.

2) cost incurred to date and an itemized listing of the total current estimated
project costs and a comparison of those costs to the approved permit
amounts;

Attached is the Project Cost and Sources of Funds page showing the approved
amounts by line item and the amount expended to date.
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3)

4)

3)

the method of financing the project and sources of funds;

Financing commitment is in the process of being finalized. Legal Counsel is
now in the process of preparing all of the necessary documents.

for major construction projects, the most recent Application and
Certification for Payment for the construction contract, as per form G702
published by the American Institute of Architects, or equivalent; and

Since construction has not commenced this item is not applicable.

the anticipated date of completion,

It is anticipated that construction will commence on or around September 1,
2011. The Applicants have requested and received a one year extension for
completion through May, 31, 2012. As mentioned in our April 5, 2011 permit
renewal request letter, although zoning approval was received from the
Springfield Sangamon Regional Planning Commission the Applicant is still
continuing to work with the adjacent property owners for final zoning
approval from the.City of Springfield which should take place in June 2011.

Our April 5™ Jetter had also indicated that because of the construction bids
received thus far, the project cost could be increased. Alternative ways to
minimize this potential cost increase is being studied. However, it is
understood that should this occur an Alteration Request would be submitted
under separate cover.

If you have any questions regarding the contents of this letter, please do not hesitate to

contact my office.

Enclosure

harles H. Foley, MHSA
Health Care Consultant

cc: Brian Levinson




[llinois Health Facilities Planning Board

N. Project Costs and Sources of Funds

Complete the following table listing all costs (refer to Part 1120.110) associated with the project.
When a project or any component of a project is to be accomplished by lease, donation, gift, or
other means, the fair market or dollar value (refer to Part 1130.140) of the component must be
included in the estimated project cost. If the project contains components that are not related to
the provision of health care, complete an additional table for the portions that are solely for health
care and insert that table following this page (e.g separate a nursing home’s costs from the
components of a retirement community; separate patient care area costs from a hospital project
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that includes a parking garage). Note, the use and sources of funds must equal.

PROJECT USES AND SOURCES OF FUNDS PERMIT EXPENDED | FERCENTAGE
USE OF FUNDS AMOUNT TO DATE %
Preplanning Costs $6,500 $3.407 52%
Site Survey and Soil Investigation $10,000 $11,400 114%
Site Preparation $20,000
Off Site Work $0
New Construction Contracts $10,400,000 $107,716 1.03%
Modernization Contracts $0 o
Contingencies $520,000
Architectural/Engineering Fees $55,000 $250,266 | 455%
Consulting and Other Fees $558,000 $195,156 5%
conu::;\;able or Other Equipment {not in construction $501,053
Bond Issuance Expense (project related) $0
Net Interest Expense During Construction (project related) $770,000
Fair Market Value of Leased Space or Equipment * $0
Other Costs To Be Capitalized $109,448
Acquisition of Building or Other Property (excluding land) $0
TOTAL USES OF FUNDS $12,950,000 $567,945 44%
SOURCE OF FUNDS AMOUNT

Cash and Securities $1,950,000 $567,945 29%
Pledges 50
Gifts and Bequests $
Bond Issues (project related) $0
Mortgages $11,000,000 0 0%
Leases (fair market value) $0
Governmental Appropriations $0
Grants $0
Other Funds and Sources $0
TOTAL SOURCES OF FUNDS $12,950,000 $567,945 4.4%
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