iPleasantView

A Lutheran Life Community

April §, 2011 RECEIVEE
APR 11 201

. . . ; : HEALTH FACILITIES &
Via Electronic Mail and Overnight Carrier SERVICES REVIEW BOARD

Mr. Dale Galassie

Chairman

Illinois Health Facilities and Services Review Board
525 W. Jefferson, Second Floor

Springfield, IL 62761

Re:  Pleasant View Luther Home (“Pleasant View”)
Project No. 08-081(the “Project™)
Pleasant View Luther, Inc. and Lutheran Life Communities (the “Permit Holders™)
Annual Progress Report

Dear Chairman Galassie:

This letter provides the Annual Progress Report for the Project referenced above in
accordance with Section 1130.760 of the Review Board rules. We are pleased to report
that the Project is progressing successfully.

1) Current Status of the Project

The Review Board approved the Permit for our Pleasant View Luther Home
Project on March 10, 2009 for an extensive modernization of our home in
Ottawa. Our Project was timely Obligated on July 15, 2010 with the
execution of the construction contract. We have separated our Project into
three phases: Phase 1, Renovation of Existing Skilled Facility, Phase 2,
Construction of Assisted Living portion of the Project, and Phase 3,
construction of non-clinical elements of the Project including the chapel and
administrative space. We have secured financing for Phase 1 and 2 of the
three phases of the Project and are nearing completion of both of those
phases. The next step will be to successfully complete and stabilize
occupancy for the first two phases of the Project. Upon completion of this
next step, we will secure financing via a construction loan to complete the
final phase of construction.
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Project No. 08-081
Annual Progress Report

We were prepared to take this Project to the financial markets for bond
issuance in 2009. As the Board well knows, the national economic situation
at that time had created a challenging situation for financing. Our financial
' advisor advised us that present market conditions were not conducive for
! bond issuance and recommended that we delay our bond issuance at that
| time. In addition, we gave consideration to dividing the Project into
multiple financing packages based upon the construction sequencing. We
did follow that advice which led to the bond issue for Phase 1 and 2 of the
three phases of the Project. The bond issue was secured in September 2010.

Construction for the first (2) phases for the Project have begun with
anticipated completion dates listed below. The costs incurred though
January 31, 2011 are $11,358,814 as detailed on the attached chart.

2) Project Costs

The Project remains within approved requirements of the Permit with
respect to Project cost. Attached with this letter is an itemized listing of
Project costs in comparison to the approved Permit amounts. Phase 1 and 2
are nearing construction completion. Phase 1 & 2 are 81% of the
anticipated cost for the Project. Phase 3 is in the process of receiving final
construction costs to secure financing. While we remain within the Permit
amount for Project costs, we anticipate that in undertaking Phase 3 we will
need to seek a Permit Alteration to reflect an increase in anticipated costs
and would do so after soliciting bids for the Phase 3 portion of the Project.

3) Project Funding

The method of financing the Project remains a combination of equity and
debt. To date, financing has been secured for Phase 1 and 2 of the Project.
The bond issuance from the Upper lllinois River Valley Development
Authority was in the amount of $16,695,000. In addition, Pleasant View
Luther Home, Inc. provided $2,150,000 in cash equity to begin construction.
We confirm that nothing has been undertaken on this Project that would
cause the Project to be out of compliance with what was approved by the
Board. We will begin to seek construction loan financing of the final phase
of construction upon the completion of the Phase 1 and 2 of the Project.
Funding sources are summarized on the attached table.

4) Application and Certification for Payment (G 702)

Construction for Phase 1 and 2 of the Project has begun. Attached is the
approved Application for Payment for the month of February 2011.




Project No. 08-081
Annual Progress Report

Completion of Phase 1: - August 15,2011
Completion of Phase 2: May 2, 2011
Securing Financing of Phase 3. January 2012
Begin Construction of Phase 3: February 2012
Completion of Phase 3: November 2012

Please let me know of any questions on this material, or if additional information needs to

be provided.

ce: Courtney Avery
Mike Constantino
Kevin Madalinski
Joe Ourth

Sincerely,

ames Holbrook

9523997.2(34983-0001)




PROJECT COSTS AND SOURCES OF FUNDS

PLEASANT VIEW LUTHER HOME, INC. - PROJECT 08-081

2011

Skilled Care Assisted /IL Total Project Anticipated Total Expended
Use of Funds Permit Permit Permit Expenditures 1/31/2011
Preplanning $121,973 $29,045 $151,018 $181,463 $177,033
Site Survey & Soil Investigation $4,750 33,500 $8,250 84,750 $4,750
Site Preparation $938,000 $772,000 $1,710,000 $2,014,649 $752,464
New Construction Contracts $599.617 $5292,842 $5,892 459 $5.477,515 $2,733,551
Modernization $6,132,286 $648,214 $6,780,500 $8,221,889 $4,220,759
Contingencies $673,190 $594,106 $1,267,296 $606,6860 $0
Architectural / Engineering Fees $647,946 $571,827 $1,219,773 $1,279,034 $1,216,304
Consulting and Other Fees $106,200 $70,800 $177,000 $203 457 $208,909
Movable or Other Equipment $550,754 $486,053 $1,036,807 $707,048 $426 886
Bond Issuance Expenses $541,335 $475,869 $1,017.204 $890,000 %659
Net Interest Expense During Construction $801,977 $704,991 $1,5606,968 $1,600,000 $1,350,000
Other Costs to be Capitalized $685,700 $715,083 $1,400,783 $2.067,240 $267,500
Total $11,803,728 $10,364,330 $22,168,058 $23,253,705 $11,358,814
Sources of Funds
Cash and Securities $3,500,000
Bond Issues $16,577,000
Construction Loan $3,176,705

Total

$23,253,705




THE ASSOCIATED GENERAL CONTRACTORS OF AMERICA

For Use wilh AGC Document No. 410, Standard Form of Design-Build
Agreemeni and General Conditions Betwsen Qwner and Design-Builder
{Where the Basis of Payment is the Cast of the Work Plus a Fee with & Guarantead Maximum Price}

AGC DOCUMENT NO. 491
DESIGN-BUILDER'S APPLICATION FOR PAYMENT

(Where the Basis of Payment of the Design-Build Agreement is the Cost of the Work
and a GMP Has Been Established)

TO: Pleasant View Luther Home Inc (OWNER).
FROM: Hoffman, LLC (DESIGN-BUILDER).
PROJECT: Project 1 - Pavilion Renovation Project 2 - Hearthslone Hoffman Project No. 07684 and 07684.1
PAYMENT REQUEST NOC. 00040  FOR PERIOD FROM o 2/28/2011
STATEMENT OF CONTRACT ACCOUNT:

1. Guaranteed Maximum Price Contract Amount $14,140,372.00

2. Approved Change Order Nos. $0.00

3. Adjusted Guaranteed Maximum Price Contract Amoust $14,140,372.00

4, Cost of Wark Completed to Date (as-peraitached-broakdown) $11,162,231.30

8- TolalTo-Bate

7. Less Amount Retained {—————53 per Confract $597.440.84

8. Tolal Less Retainage $10,564,790.46

9. Total Previously Certified (Deduct) $9,820,257.08

10. AMOUNT DUE THIS REQUEST $744 533.38

CERTIFICATE OF THE DESIGN-BUILDER

| hereby certify thal the work performed and the materials supplied to date, as shown above, represent the actual value of the
Design-Builder's performance under the terms of the Agreement (and all authorized changes thereto) between the undersigned
and Pleasant View Luther Home Inc relating to the above-referenced project.

i atso certify that payments, less applicable retention, hava been made through the period covered by previous payments
received from the Owner {o (1} the Architect/Engineer, (2} all Subcontractors, and (3) for all materials and labor used in orin
connection with the performance of the Agreement. | further certify that | have complied with Federal, State and local tax laws,
Including Social Security laws, Unemployment Compensation laws, and Workers' Compensation faws insofar as applicable to
the performance of the Agreement.

AGC DOCUMENT NO. 481 « DESIGN-BUILDER'S APPLICATION FOR PAYMENT {Where the Basis of Paymen! of the Deslgn-Build Agreement
is the Cosl of the Work and a GMP Has Been Established) 6/99
© 1999, The Associated General Coniractors of America M_RQ_0CE_07684hc




THE ASSOCIATED GENERAL CONTRACTORS OF AMERICA

For Use with AGC Document No. 410, Standard Form of Design-Build
Agraement and General Conditions Between Owner and Design-Bullder
{Whare the Basls of Payment is the Cost of the Wark Plus 8 Fee with @ Guerantesd Maximum Price)
AGC DOCUMENT NO. 491
DESIGN-BUILDER'S APPLICATION FOR PAYMENT
(Where the Basis of Payment of the Design-Build Agreement is the Cost of the Work
and a GMP Has Been Established)

Pleasant View Luther Home, Inc.
AMOUNT DUE THIS REQUEST $744,533.38

Pericd Ending 2/28/2011  ~

By:

Piégsant View Lulher Home Inc. - OWNER
< -
Title' A

Date \?"?'//

AGC DOCUMENT NO. 481 - DESIGN-BUILDER'S APPLICATION FOR PAYMENT {Where the Basis of Payment of the Design-Build Agreement
is the Cost of the Work and a GMP Has Been Established) 6/89
© 1999, The Associaled Genera! Contraclors of America M_Ro_oot,_mmc




THE ASSOCIATED GENERAL CONTRACTORS OF AMERICA

For Use with AGC Documant No. 410, Standard Form of Design-Build
Agreament and General Canditions Betwesen Owner and Design-Bukder
{Where the Basls of Payment Is the Cost of the Work Plus a Fee with a Guaranteed Maximum Price)

AGC DOCUMENT NO. 491
DESIGN-BUILDER'S APPLICATION FOR PAYMENT

{(Where the Basis of Payment of the Design-Bulld Agreement is the Cost of the Work ‘
and a GMP Has Been Established)

Pleasant View Luther Home, Inc.

AMOUNT DUE THIS REQUEST
Period Ending 2!28!201: ?
( \ By: I L
Y HSman, LLc DESIGN | ¥ Hofjfnan, LLC - DESIGN-BUILDER
Tite D62 fuiNEeT MANATIT Title 5,'%-«;; Tecwer Me-t
Date 2-10-] \ Date _ ©3~09-1f

an, LLE- CONSTRUCTION
(14 ”’om
Date .3 .09 204

AGC DOCUMENT NO. 491 - DESIGN-BUILDER'S APPLICATION FOR PAYMENT {Where the Basls of Payment of the Design-Build Agreement
is the Cost of the Work and a GMP Has Been Established) 6/99
© 1999, The Associated General Contractors of America M_R0Y_001_0T684he




THE ASSOCIATED GENERAL CONTRACTORS OF AMERICA

| For Use with AGC Document No, 410, Standard Form of Design-Build
! Agreement and General Conditions Between Qwner and Design-Builder
{Whera the Basis of Payment is the Cosl of the Work Plus a Feg with a Guaranteed Maximum Price}

AGC DOCUMENT NO. 491
DESIGN-BUILDER'S APPLICATION FOR PAYMENT

(Where the Basis of Payment of the Design-Build Agreement Is the Cost of the Work
and a GMP Has Been Established)

Pleasant View Luther Home, Inc,

$744,533.38

AGC DOCUMENT NO. 491 - DESIGN-BUILDER'S APPLICATION FOR PAYMENT (Where tha Basis of Payment of the Design-Build Agreement
is the Cost of the Work and a GMP Has Been Established) 6198
® 1989, The Assoclaled General Coniractors of America M_RQ_001_07684




| | I:lHoffman

planners s architects = construction manaqers

" PARTIAL WAIVER OF LIEN -

: WHEREAS, the undersigned; Hoffman LLC has contracted wuth Pieasant View Luther
Hore Inc to furnish material, to furnish services, to enter into the erection, construgtion, . .
alteration and repair of certain improvements, now in progress of. about to be begun ‘upon the ‘ .
fo!lowlng described real estate, situated in.. oo .
STATE OF IL, fo-wit: 505 College Ave
: . Ottawa, IL

, NOW THEREFORE we the undersugned for and in consideration of the sum of

$744,533.38 on receipt of the check, do hereby waive and release any and all fien, or claim, or

right of lien, on said-above described real estate and on all building, improvements and
. appurtenances situated thereon or thereunto belonging, on account of labor or materiéls, or

“ both, furnished through February 28, 2011 by the undersigned to or on "account of the sald o
. Pleasant View Luther Home Inc(Ottawa IL for said building and premises. i .
" Iti$ further stipulated that this waiver does not apply to such portion of the work as is : s Lo
represented by any retainage withheld under the construction contract documents. : .

. The rights to assert construction lien rights for work done or matenal furmshed after
'said date on said job is hereby expressly reserved :

M .

Given under nfiy hdnd and seal on this 8 March, 2011,

- Kevh Madalinsii’ ' ¥\ ' T
Sehior Project Manager

L

!
v

: | 122 East College Avenue  Suite 1G , . i
800.236.2370 Appleton, Wisconsin 54911 @ 100% recycled paper .
" www.hoffman.net PO Box 8034 Appleton, Wisconsin 54912 . processed chlorine free
‘ min 920.731.2322 fax 920.731.4236 mcruumcmn made in the usa '

Vislom wakrn uﬂ-;m:l'lt




SWORN OWNER’S STATEMENT TO
FIDELITY NATIONAL TITLE INSURANCE COMPANY

STATE OF Hlinois

Page 1of |

Escrow No. SCF 9990101 19 002 SCF

88.

COUNTY OF Cook Guarantec No.

The affiant,  Jim Holbrook  {Name], being first duly sworn, on oath deposes and says that he/she isfare the cwner(s) 0)* / beneficiary of Trust No.
held by

. State of Mlinois, commonly known as 505 Colicge Avenue, Ottawa, Illinois__(Street Address)!

Pleasant View Luther Home Inc which Is the Owner* of the following described premiscs in the County of

—__ lLaSalle___

That the affiant is thoroughty familiar with all the facts and circumstances concerning the premises described above:

2. That with respect to improvements on the premises, all contracts iet for work done or material furnished to date or for the furnishing of
future work or makcrials relative to the contemplated improvements are listed below,

3. That this statement is a full, true and complete statement of all such contracts, previous payments and balanices due. if any.

ADJUSTED
TOTAL AMOQUNT
KIND OF WORK AMOUNT OF THIS BALANCE TO
NAME AND ADDRESS CONTRACT PREVIOUSLY
OR MATERIAL (NC. EXTRAS & PAID PAYMENT BECOME DUE
CREDITS})
Hoffman 122 East College Avenue Construction $14,140,372.00 $9,820,257.08 $744,533.38 $2.978.140.70
Suite 1G. Appleton, W1 5491
TOTAL
*g ERSIGNED HEREBY APPROVES THE ABOVE AMOUNTS FOR PAYMENT.
-~
SIGN / Subscribed and sworn to before me this
ADDRESS i FEICIA ‘-E‘E:'” i H day of mw/ L2010 1
e CINDY L HOUGAS %
$_NOTARY PUBLIC. . STATE OF RLINOIS ( ‘ o &11,.: (
€ MY COMMISSION EXPIRES010313
THZi3C otary Public
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Pleasant View - Pavilion Renovation
Genera! Conditions Breakdown

E=0 Hoffman’

Fel-11
February
Cost Code Description Budget Cost to Date Remaining Balance
1110 MISC. EXPENSES $ 2,800.00 $ 2,188.66 § 811.04
X0 1: Hardware Add for Privacy Tracks $ 487.19 3 487.19 $ .
1514 OFFICE PHONE/ FAX . $ 3,500.00 $ 3,500.00
1130 POSTAGE $ 5,600.00 3 2,312.80 § 3,287.20
1140 BLUEPRINTS -PHOTOCQPIES $ 45,000.00 $ 16,101.75 $ 29,809.25
1170 MILEAGE/TRAVELLODGING § 68,400.00 3 41,664.95 ] 26,735.05
1180 TRUCK EXPENSE $ 16,800.00 $ 9,600.00 $ 7,200.00
1310 SURVEY AND STAKING $ 2,610.00 5112.78 $ (2,507.78)
1320 INSPECTION - TESTING SERV. $ 5,000.00 3 £,000.00
1511 TEMP ELECTRICITY $ 4,700.00 $ 1,266.87 $ 343313
1514 TEMP TELEPHONE $ 5,400.00 $ 3,265.16 $ 2,134.84
1516 TEMP SANITARY FACILITIES $ 4,800.00 $ 1,379.02 $ 3,520.08
1517 TEMP FIRE PROTECTION $ 2,000.00 $ -1,356.66 $ 643.34
1520 TEMP CONSTRUCTION § 24,000.00 $ 18,147.39 & 5,852.61
1524 SMALL TOOLS $ 2,800.00 $ 126.51 $ 2,673.4¢9
1535 TEMP FENCING $ 8,500.00 $ 9,422.54 $ {922.54)
X0 1: IDPH Requested Fencing ModHication $ 1,802.88 $ 1,802.88 $ -
1545 SAFETY $ 2,800.00 $ 639.82 $ 2,160.08
1550 ACCESS ROAD/ PRKG AREAS $ 10,600.00 $ 10,600.00
1561 TRASH REMOVAL $ 40,000.00 $ 33,131.30 $ 6,868.70
X0 1: Light Fixture Ballast Containers 3 343.00 $ 343.00 § -
1562 CONSTAUCTION CLEAN-UP - Dust Control § 2,450.00 $ 3.430.00 § 6,020.00
1569 SNOW REMOVAL $ 2,500.00 - $ 1.486.53 $ 1.013.47
1580 PROJECT IDY SIGNAGE $ 5,000.00 ) 1,398.42 $ 3,601.58
1583 FIELD QFFICE/ SHEDS $ 4,650.00 8 3,099.11 $ 1.550.89
1591 SITE OFFICE EQUIPMENT 3 2.600.00 § 215.90 $ 2,384.10
1592 SITE OFFICE SUPPLIES $ 1.400.00 $ 945.61 $ 454,39
1710 Construction Cleaning $ 23,725.00 $ 6,670.83 $ 17,054.17
Labor SENICR PROJECT MANAGER $ 68,160.00 $ 174,307.75 $ (106,147.75)
Labor PROJECT CONSTRUCTION MANAGER $ 114,000.00 § 59,707.00 3 54,293.00
Labor FIELD PROJECT MANAGER s 237,600.00 $ 186,160.00 $ 51,440.00
Labor PROJECT ADMINISTRATOR 3 100,800.00 $ 44,898.00 3 §5,802.00
Labor RISK MANAGER $ 2,352.00 $ 61.00 3 2,291.00
Labor SAFETY DIRECTOR 3 2,660.00 3 2,660.00
Totat General Conditions - Totals $ §32,840.07 $ 630,735.73 $ 202.204.34
Total Billed to Date: $ 630,735.73




Pleasant View - Hcarthstone
General Conditions Breakdown

B=8 Hoffman’

Feb-11
February

Cost Code Description Budget Cost to Date Remaining Balance
1110 MISC. EXPENSES $ 826.00 $ 465.47 $ 359.53
1514 OFFICE PHONE/ FAX $ 1,100.00 $ 1,782.64 $ (682.64)
1130 POSTAGE $ 2,750.00 $ 425.21 $ 2,324.79
1140 BLUEPRINTS -PHOTOCOPIES $ 12,000.00 $ 8,821.51 $ 3.178.49
1170 MILEAGE/TRAVEL/LODGING $ 26,450.00 $ 12,283.56 $ 14,156.44
1180 TRUCK EXPENSE $ 13,200.00 $ 10,800.00 $ 2,400.00
1310 SURVEY AND STAKING $ 8,000.00 $ 9,556.34 $ (556.34)
1320 INSPECTION - TESTING SERV. $ 10,000.00 $ 12,118.85 $ (2.118.85)
1511 TEMP ELECTRICITY $ 8,000.00 $ 2,623.90 $ 5,376.10
1516 TEMP SANITARY FACILITIES $ 3,300.00 $ 3,719.75 $ (419.75)
1517 TEMP FIRE PROTECTION $ 300.00 $ 435.00 $ 255.00
1520 TEMP CONSTRUCTION $ 4,400.00 5 1,177.52 $ 3,222.48
1524 SMALL TOOLS $ 1,100.00 $ 56.04 $ 1,043.896
1535 TEMP FENCING $ 4,000.00 $ 1,600.00 3 2,400.00
1545 SAFETY $ 825.00 $ 20.26 $ 804.74
1550 ACCESS ROAD/ PRKG AREAS $ 5,000.00 $ 5,000.00
1561 TRASH REMOVAL $ 17,500.00 $ 15,006.00 $ 2,494.00
1562 CONSTRUCTION CLEAN-UP $ 6,500.00 $ 2,744.00 $ 4,156.00
1569 SNOW REMOVAL $ 1,750.00 $ 1,420.00 $ 330.00
1580 PROJECT ID/ SIGNAGE $ 2,184.00 $ 1,254.88 & 92012
1550 FIELD OFFICE/ SHEDS $ 2,925.00 $ 1,945.00 ] 980.00
1592 SITE OFFICE SUPPLIES $ 550.00 $ 354.32 $ 195.68
1710 FINAL CLEANING $ 8,613.00 $ 1,269.59 $ 7.343.41
Labor SENIOR PROJECT MANAGER $ 26,128.00 $ 129,125.25 $ {102,997.25)
Labor PRQJECT CONSTRUCTION MANAGER 8 43,700.00 $ 22,328.50 $ 21,370.50
Laber FIELD PROJECT MANAGER 8 182,160.00 $ 128,707.C0 $ 53,453.00
Labor PROJECT ADMINISTRATOR 5 3B,640.00 $ 28,645,00 % 9,895.00

Total General Conditions - Totals 3 433,300.00 $ 398,306.59 ' ] 34,993.41
$ 398,306.59

Total Billed to Date:




