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1. Opening Remarks/Review and Approval of September 8, 2010 Minutes

The fourth meeting of the Nursing Home Rate Review Workgroup was called to
order at 10:35am by Workgroup Chair, Julie Hamos. Minutes from the September
8 workgroup meeting were disseminated and approved.

2. Discussion of Information from Previous Meetings

Chair Hamos invited attendees to discuss information shared at previous

meetings. Topics discussed included:
e The importance of ensuring that nursing facility reimbursement supports and

incentivizes quality outcomes;

lllinois’ current three component system nursing home rate reimbursement

system and the development/implementation of the state’s current system

for calculating the nursing component;

e Pros and cons of utilization of the Resource Utilization Group (RUG)
payment methodology;

e The importance of ensuring that quality measures are evidence-based and
verifiable;

e History of the QUIP program implemented in lllinois from 1985 - 1991 to
incentivize quality in nursing homes;

e Concerns about the staffing infrastructure in IDPH and its ability to engage
in additional survey-related activities; and

e Legislative intent of the staffing ratios in the legislation.



3. Framing of the Required Report

Various approaches to meeting the November 1, 2010 required report deadline
were discussed and debated. A significant impediment to the development of
any plan is the absence of quality Minimum Data Set (MDS) resident assessment
data after October 1, 2010, when the new MDS 3.0 assessment tool rolls out, and
reluctance to add more funding to the system without this data. Experts predict
that it may take several months before data submitted utilizing the new
assessment instrument is reliable and verifiable.

If it is decided that some money is needed sooner, the group discussed a
potential two-phase approach to the report. Phase One could involve the
development and adoption of quality indicators and incentives, as well as a plan
to strengthen the staffing infrastructure at IDPH. Potential funding sources (e.g. a
small increase in existing nursing facility provider assessment or other funding
source) would need to be identified. Phase Two could incorporate analysis of
MDS 3.0 clinical data, as well as make recommendations regarding the
appropriate level and type of staffing requirements within nursing facilities.
Potential funding sources would also be identified, such as a larger expansion of
the nursing facility provider assessment.

4. Next Steps

Chair Hamos proposed that the next meeting be devoted to additional
discussion regarding the report framework. Additionally, the Health Care Council
of lllinois will present the results of their recent survey regarding the public’s
opinion of nursing homes. The meeting adjourned at 12:45pm.

5. Next Meeting
The next meeting is scheduled for October 6, 2010 from 10:30 am - 12:30pm at

the same locations within the Bloom Building in Springfield and the Clinton
Building in Chicago.



