SECURITIES LENDING AND INVESTMENT GUIDELINES
· Until all Prior Investments (as defined below) have been sold or have matured, Non-Cash Collateral and Cash Collateral shall be the acceptable forms of collateral for this Securities Lending Program. After all Prior Investments have been sold or have matured, Non-Cash Collateral shall be the only form of collateral for this Securities Lending Program.
· No more than $1,200,000,000 in Loanable Securities shall be on Loan at any given time.

· Generally Loans to an Approved Borrower may not comprise more than 25% of Loans in the Securities Lending Program; provided, however, that if Loans do exceed 25%, Manager shall use reasonable efforts to reduce Loans to such Approved Borrower to 25% or less of Loans in the Securities Lending Program. 

· If the Market Value of a Triparty Repurchase Transaction is greater than $10,000,000, an Approved Repo Seller may not comprise more than 25% of the Triparty Repurchase Transactions in the Securities Lending Program; provided, however, that if the Triparty Repurchase Transactions do exceed 25%, Manager shall use reasonable efforts to reduce Triparty Repurchase Transactions to such Approved repo Seller to 25% of less of the Triparty Repurchase Transactions in the Securities Lending Program.

· Investments shall be made in the same currency as the Cash Collateral in accordance with these Securities Lending and Investment Guidelines.

· Lender deems the following forms of Loan Collateral acceptable that fall within the categories below which are identified with an “X.”

Acceptable forms of Collateral:

_X_
Cash (United States Dollars)

_X_
U.S. Treasury Securities

_X_
Federal Agency Securities

​​_X_
U.S. Corporate Bonds (Investment Grade)

· Non-Cash Collateral should be U.S. collateral and in accordance with Rule 15c3-3 under the Securities Exchange Act of 1934; as such Rule may be in effect from time to time. 
· Certain of the investments held in the Collateral Account represent securities that were distributed to Lender in connection with the in-kind redemption of Lender’s ownership in the State Street Bank and Trust Company Quality Fund for Short-Term Investment (“Quality D” or “Prior Investments”). The Prior Investments shall be permissible under this Agreement and no new investments may be purchased other than the investments below:

Approved Investment:
           X       Triparty Repurchase Transactions (indicate collateral below)            

Triparty Repurchase Transaction Collateral

(indicate margin percentage if acceptable or N/A if not acceptable)


102% 
U.S. Treasuries (bills, bonds, notes)
107%
Equities

102% 
U.S. Treasuries (strips, synthetics)
100%
Cash
`
102%
 Federal Agency Debenture



· All Cash Collateral Investments, except for Prior Investments, should mature overnight.
· The total amortized cost of all overnight Cash Collateral Investments should generally not be less than 20% of the amortized cost of the Prior Investments. The total dollar value of all overnight Cash Collateral Investments should generally decrease as Prior Investments mature or are prudently liquidated. The total dollar value of all Cash Collateral Investments should not exceed $70 million

· All percentages will be measured at the time of purchase.
· Manager’s affiliates may not act as borrower or counterparty with respect to Loans and Cash Collateral Investments.

· The Required Margin Level for a Loan of any type of Loaned Security shall be an amount equal to the product of (i) the margin percentage specified below with respect to the relevant security type for such Loan and (ii) the Market Value of the Loaned Security (determined as the date of computation). 
Type of Loaned Security                                               Margin Percentage 
· U.S. Equity Securities
initially and thereafter                                      102%
· U.S Fix Income Securities
· Initial margin                                               102%
· Maintenance margin                                   102%
· International Securities

· Initial margin                                               105%
· Maintenance margin                                   103%
