ILLINOIS STATE BOARD OF INVESTMENT

Request for Competitive Proposal:  General and Real Estate Investment Consultant
I. OVERVIEW.
The Illinois State Board of Investment (the “Board” or “ISBI”) hereby issues a request for competitive proposals (“RFP”) from qualified investment consultants (“Respondent(s)” or “Consultant(s)”) to provide consulting services to the Board in the ongoing development and diversification of its general and real estate portfolio.  

All forms needed for submitting a response to this RFP are available on the Board’s website at: http://www2.illinois.gov/ISBI/Pages/RFP.aspx.  Respondents to this RFP are responsible for monitoring the Board’s website for information pertaining to the RFP, while the RFP is outstanding.

The Board is a non-appropriated state agency that is responsible for managing and investing the pension assets of the Illinois General Assembly Retirement System, the Judges’ Retirement System of Illinois and the State Employees’ Retirement System of Illinois.  ISBI’s net assets totaled $11.8 billion as of September 30, 2012.  More information regarding ISBI can be found by reviewing its enabling statute at 40 ILCS 5/22A and its website at: http://www.isbi.illinois.gov.  
II.
RFP TIMELINE.
A. Date of Issue: 





November 13, 2012

B.  Deadline to Submit Written Questions: 

November 21, 2012, 3:00PM CST
C. Q & A Document Posted:



November 30, 2012
D. Final Filing Date: 




December 14, 2012, 3:00PM CST

E. Potential Interviews: 




TBD
F. Finalist Notified By:




March 22, 2013

III.
PROPOSAL SUBMISSION.
Respondents must complete and submit ALL the following documents to be considered for the Combo RFP:

1)
The entire General Investment Consultant RFP; 

2)
The entire Real Estate Investment Consultant RFP; and

3)
Explain how your firm would propose structuring the fees in a relationship with ISBI, including what the firm expects its total annual fee to be for the combined general and real estate investment consulting services.  Prepare a fee proposal as an attachment to the response to this RFP, which includes an all-inclusive flat fee for each year of the contract.  Fees should include your firm’s travel expenses and services.  Please indicate in the response if a government rate is offered and whether fees are negotiable.  In assessing fees, assume a five (5) year contract.

PLEASE NOTE: The General Investment Consultant RFP and the Real Estate Investment Consultant RFP provide detailed instructions and procedures on how to respond to each.  

The Board’s Staff shall oversee the RFP process.  If a Consultant is interested in submitting a proposal, the Consultant must submit an electronic copy of the complete proposal by 3:00 PM, CDT, December 14, 2012 to:

SEARCH CONTACT:
Illinois State Board of Investment

ISBI.Backstop@illinois.gov
Procedural and substantive questions concerning the RFP must be submitted in writing via e-mail to the Search Contact by 3:00 PM, CDT, November 21, 2012. Responses to questions properly submitted will be consolidated in a single Q & A document and posted on the Board’s website on or about November 30, 2012.  The Q & A document will not identify the source of the query.
PLEASE NOTE: Respondents WILL NOT receive individualized responses from the Search Contact, in response to questions submitted by a Respondent.  Respondents must review the Q & A document posted on the Board’s website to receive answers to all questions submitted.  

If Staff has a question(s) regarding how to interpret a Respondent’s proposal, Staff is authorized to request additional information from that Respondent.  

Any proposal received after the DECEMBER 14, 2012 due date and time will not be considered. 

IV.
ISBI RFP PROCEDURES.
The Board will provide notice of this RFP in the State of Illinois newspaper and in one or more industry periodicals at least 14 days before the response to the RFP is due.  Notice will also be provided to the Board’s universe of Consultants.  Qualified Consultants that do not receive an RFP from ISBI are encouraged to compete and may obtain the RFP document from the ISBI website.  Neither this RFP nor any response to this RFP should be construed as a legal offer.

Public Act 96-0006 encourages the Board to increase the racial, ethnic, and gender diversity of its fiduciaries, to the greatest extent feasible within the bounds of financial and fiduciary prudence.  In furtherance of this Act, it is the goal of the Board to use its best efforts to increase the racial, ethnic, and gender diversity of its fiduciaries, including its consultants.  The Board encourages minority, female and disabled-owned Consultants to submit proposals to this RFP, and will include known minority, female and disabled-owned Consultants in the RFP process.   

All interested Consultants must submit their responses in accordance with the proposal submission instructions below.  ISBI reserves the right to reject any or all proposals submitted.  All material submitted in response to the RFP will become the property of the Board.  ISBI is not responsible for any costs incurred by the Respondents in responding to this RFP.  

Staff shall open the responses and thoroughly review each for content, quality and compliance with the RFP’s requirements.  Staff will compile a list of all Respondents to the RFP, identifying which responses are complete and incomplete.  
If it becomes necessary to revise any part of the RFP, or if additional information is necessary for a clarification of provisions within this RFP, prior to the due date for proposals, a supplement will be provided to all known Respondents and posted on the Board’s website.  If a supplement is necessary, the Board may extend the due date and time of the proposals to accommodate any additional information requirements. 
Respondents are advised that proposal materials are subject to the Illinois Freedom of Information Act (5 ILCS 140).  After completion of the RFP, selection by the Board and successful negotiation of a contract, if any, proposals submitted may be viewed and copied by any member of the public, including news agencies and competitors.  Respondents claiming a statutory exception to the Illinois Freedom of Information Act for information within the Respondents’ proposals must identify relevant language as confidential, and identify in the email transmission of the proposal whether confidential information is included.  Further, each page of confidential documentation must be labeled as such.  The Respondent must also specify which statutory exemption applies for each piece of confidential information.  The Freedom of Information Act can be found at the Illinois General Assembly’s website (http://www.ilga.gov/).   

ISBI reserves the right to make determinations of confidentiality.  If ISBI disagrees with a Respondent’s confidential designation, it may either reject the proposal or discuss its interpretation of the exemptions with the Respondent.  If agreement can be reached, the proposal will be considered.  If agreement cannot be reached, ISBI will remove the proposal from consideration. 

Following review and evaluation of complete responses from interested Respondents, the field of candidates will be narrowed to a smaller list of the most highly qualified Respondents.  The Board’s Staff will meet with representatives of each Respondent to obtain an independent assessment of the Respondent’s capabilities.  

Following the interviews with the selected Respondents, the Board’s Staff will prepare Respondent recommendations for approval by the Board.  The finalists may appear before the Board to present their firms’ qualifications.  The Board shall accept or modify the recommendation and make the final selection, if satisfied with the Respondents’ capabilities. 

The Board shall conduct the RFP process and any potential retainer in accordance with applicable provisions of the Illinois Pension Code, the State Officials and Employees Ethics Act and any other relevant authority under the Illinois Compiled Statutes.  All ex parte communications between the Board and its Staff and interested parties, including Respondents, or non-interested parties shall be recorded or disclosed, in accordance with the State Officials and Employees Ethics Act.  Board Members and Staff shall comply with all Illinois gift ban restrictions. 

No Respondent shall retain a person or entity to influence (i) the outcome of an investment decision or (ii) the procurement of investment advice or services of the Board for compensation, contingent in whole or in part upon the decision or procurement.

ISBI shall post the name of the successful Respondent, if any, on the Board’s website, along with a disclosure including the total amount applicable to the contract, the total fees paid or to be paid and a description of the factors that contributed to the selection of the Consultant.  Any contract negotiated will not exceed five years in duration.  Options to renew or extend the contract will not be included.  
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