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Introduction 
 
On January 1, 2008, Public Act 95-616 (the “Act”) took effect.  The Act imposes investment 
restrictions on retirement systems governed by Article 1 of the Illinois Pension Code.  
Specifically, new Section 5/1-110.10 of the Illinois Pension Code limits the investment of 
retirement system assets in certain companies with ties to the Government of Iran and its 
oil-related and mineral-extraction business sectors.   
 
With respect to actions taken in compliance with the Act, including good faith 
determinations regarding companies as prescribed by the Act, the Illinois State Board of 
Investment (the “Board”) is exempt from any conflicting statutory or common law 
obligations, including any fiduciary duties under Article 1 and any obligations with respect to 
choice of asset managers, investment funds, or investments for the Board’s securities 
portfolios. (40 ILCS 5/1-110.10(j)).  The Board has developed the Iran Divestment Policy to 
serve as a guide for implementation of the Act’s specific requirements.  This Policy is 
attached as Exhibit A. 
 
In accordance with the Act, the Board is required to file this annual report with the Public 
Pension Division, which shall be made available to the public and includes the following: 
 
 1.  A list of scrutinized companies that have active business operations in Iran. 
 

2.  A summary of correspondence between the Board and scrutinized companies. 
 

3.  A summary of all investments sold, redeemed, divested, or withdrawn as a result 
of scrutinized companies continuing to have scrutinized active business operations. 

 
4.  A summary of correspondence with private market funds with scrutinized active 
business operations. 
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The Board’s Scrutinized Companies Identification Methodology 
 
The Board took the following actions to identify all scrutinized companies: 
 

1.  Following the Act’s passage, Staff contacted the Florida State Board of 
Administration (“FSBA”) to assess how the FSBA responded to the Protecting 
Florida’s Investments Act, an act that restricts the FSBA’s investments in scrutinized 
companies with ties to Sudan and Iran, and reviewed the FSBA’s quarterly report, 
which includes a list of scrutinized companies and details the methodology for 
FSBA’s compliance with the Florida Act. 

 
2.  Staff contacted other Illinois state public funds to exchange ideas and receive 
feedback regarding compilation of the list of scrutinized companies. 

 
3.  Staff contacted the American Israel Public Affairs Committee (“AIPAC”) to 
obtain AIPAC’s list of companies investing in Iran’s energy sector and to discuss the 
methodology associated with compiling the list of scrutinized companies. 

  
4.  Staff contacted Risk Metrics Group (“RMG”), Conflict Securities Advisory 
Group and Corporate Library, all independent research firms, to request detailed 
information regarding how the firms could (i) identify scrutinized companies (by 
tracking the definition of scrutinized company in the Act) and (ii) identify which 
scrutinized companies have active or inactive business operations.  RMG and 
Conflict Securities Advisory Group submitted proposals to provide the list of 
scrutinized companies. 

 
5.  After evaluation of all resources, the Board chose to retain RMG to provide the 
list of scrutinized companies. 
 
6.  At its July 2009 Board Meeting, the Board authorized Staff to issue a request for 
competitive proposal (“RFP”) for proxy voting advisory and related socially 
responsible investment (“SRI”) services.  SRI services include providing the Board 
with its list of scrutinized companies.  Staff carefully reviewed the proposals for 
content, quality and compliance with proposal document requirements.  On 
December 18, 2009, the Board approved to maintain RMG for proxy voting 
advisory and related SRI services.  RMGs experience and expertise satisfied the 
scope of work requirements outlined in the RFP and the firm’s fee proposal was the 
most cost effective in relation to the services being provided.   

 
On July 11, 2008, the Board adopted an official list of scrutinized companies in accordance 
with the Act and the Board’s Iran Divestment Policy.  The list was revised by RMG and 
includes the deletion of four companies: ACS, Aker ASA, Linde AG and SNC-Lavalin.  On 
October 31, 2008, RMG removed these four companies from the Board’s list of scrutinized 
companies based on the responses provided by the companies.  Aker ASA has been replaced 
by Aker Solutions ASA.  According to RMG, Aker Solutions ASA continues to hold 
majority ownership in a subsidiary that has active business involved in Iran, subject to the 
Board’s requirement for scrutiny in accordance with the Act.   
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A revised list of scrutinized companies was adopted by the Board at its January 30, 2009 
Board Meeting.  At its meeting on September 25, 2009, the Board confirmed its adoption of 
the list after determining that no changes to this revised list have been made since its 
adoption in January.  The Board will continue to adopt an official list on an annual basis. 
 

Table 1:  The Board’s List of Scrutinized Companies (Prohibited Investments) 
 

 
Aker Solutions ASA 
Bow Valley Energy Ltd 
China Petroleum & Chemical Corp. 
CNOOC LTD 
CNPC Hong Kong Ltd. 
Costain Group PLC 
Daelim Industrial Co. 
ENI Spa 
Gazprom OAO 
GS Holdings Corp. 
Indian Oil Corporation Ltd 
Inpex Holdings Inc. 
Itochu Corp. 
JGC Corp. 
L’air Liquide 
Liquefied Natural Gas Ltd 
Lukoil Oao 
Lundin Petroleum AB 
MISC Berhad (Formerly Malaysia International 
Shipping Corpor 
Mitsui & Co. 
Mitsui Engineering & Shipbuilding Co. Ltd. 
Oil & Natural Gas Corporation Ltd. 
OMV AG 
Petrochina Company Limited 
Petroleo Brasileiro 
Petronas Dagangan Bhd 
Petronas Gas Bhd 
Repsol YPF S.A 
Royal Dutch Shell PLC 
Saipem 
Samsung Engineering Co. Ltd. 
Sasol Ltd. 
Schlumberger Ltd. 
Snam Rete Gas 
StatoilHydro ASA (formerly Statoil ASA) 
Technip 
The Weir Group plc 
Total SA 
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Summary of Correspondence with Scrutinized Companies 
 
In accordance with Section 1-110.10I of the Act, the Board determined the companies on 
the scrutinized companies list in which the Board owns direct or indirect holdings.    
 
The Board did not have investments in scrutinized companies with inactive business 
operations. 
 
On August 5, 2008, the Board, in accordance with the Act, sent a letter to each scrutinized 
company identified as having active business operations in Iran.  The letter informed the 
companies of their scrutinized company status and that they may become subject to 
divestment by the Board.  Furthermore, the letter informed the scrutinized companies of the 
opportunity to clarify their Iran-related activities and encouraged the scrutinized companies, 
within 90 days, to cease their scrutinized business operations or convert such operations to 
inactive business operations in order to avoid qualifying for divestment by the Board. 
 
Each company’s response and classification status is summarized below.  Any company that 
responded to the Board’s written correspondence is highlighted in blue text. 
 

Table 2:  Summary of Responses from Scrutinized Companies 

             Company              Response                           Status 

ACS 
responded on September 
1, 2008 

removed from list after clarification of 
Iran-related activities 

Aker ASA 
responded on August 29, 
2008 replaced with Aker Solutions ASA 

Bow Valley Energy Ltd no response scrutinized classification continues 
China Petroleum & Chemical 
Corp. no response scrutinized classification continues 
CNOOC LTD no response scrutinized classification continues 
CNPC Hong Kong Ltd. no response scrutinized classification continues 
Costain Group PLC no response scrutinized classification continues 
Daelim Industrial Co. no response scrutinized classification continues 
ENI Spa no response scrutinized classification continues 
Gazprom OAO no response scrutinized classification continues 
GS Holdings Corp. no response scrutinized classification continues 
Indian Oil Corporation Ltd no response scrutinized classification continues 

Inpex Holdings Inc. 
responded on September 
1, 2008 scrutinized classification continues 

Itochu Corp. 
responded on September 
17, 2008 scrutinized classification continues 

JGC Corp. 
responded on August 12, 
2008 scrutinized classification continues 

L’air Liquide no response scrutinized classification continues 

Linde AG 
responded on August 27, 
2008 

removed from list after clarification of 
Iran-related activities 

Liquefied Natural Gas Ltd no response scrutinized classification continues 
Lukoil Oao no response scrutinized classification continues 
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Lundin Petroleum AB no response scrutinized classification continues 
MISC Berhad  no response scrutinized classification continues 

Mitsui & Co. 
responded on September 
3, 2008 scrutinized classification continues 

Mitsui Engineering & 
Shipbuilding Co. Ltd. no response scrutinized classification continues 
Oil & Natural Gas Corporation 
Ltd. no response scrutinized classification continues 

OMV AG 
responded on September 
25, 2008 scrutinized classification continues 

Petrochina Company Limited no response scrutinized classification continues 
Petroleo Brasileiro no response scrutinized classification continues 

Petronas Dagangan Bhd 
responded on August 28, 
2008 scrutinized classification continues 

Petronas Gas Bhd 
responded on August 28, 
2008 scrutinized classification continues 

Repsol YPF S.A no response scrutinized classification continues 
Royal Dutch Shell PLC no response scrutinized classification continues 
Saipem no response scrutinized classification continues 
Samsung Engineering Co. Ltd. no response scrutinized classification continues 

Sasol Ltd. 
responded on October 
22, 2008 scrutinized classification continues 

Schlumberger Ltd. no response scrutinized classification continues 
Snam Rete Gas no response scrutinized classification continues 

SNC-Lavalin 
responded on October 9, 
2008 

removed from list after clarification of 
Iran- related activities 

StatoilHydro ASA (formerly 
Statoil ASA) 

responded on August 18, 
2008 scrutinized classification continues 

Technip no response scrutinized classification continues 
The Weir Group plc no response scrutinized classification continues 
Total SA no response scrutinized classification continues 
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Summary of Correspondence with Private Market Funds 
 
With respect to indirect holdings in scrutinized companies, the Board, in accordance with 
the Act, sent a letter to the managers of the private market funds within the Board’s 
portfolio that contain scrutinized companies with active business operations.  This letter, 
sent on November 13, 2009, requested the manager to either (i) consider removing the 
scrutinized companies from the fund or (ii) create a similar actively managed fund having 
indirect holdings devoid of the scrutinized companies.  The letter also requested feedback on 
the Board’s request.  Letters of this nature were sent to the following private market funds:  
Mesirow Advanced Strategies (“Mesirow”) and The Rock Creek Group (“Rock Creek”).  In 
the event that the manager creates a similar fund, the Board shall replace all applicable 
investments with investments in the similar fund in an expedited timeframe consistent with 
prudent investing standards. 
 
Each private market fund’s response is summarized below. 
 
Mesirow advised the Board that it was unable to accommodate either of the aforementioned 
options.  According to Mesirow, the underlying hedge fund managers will not agree to be 
restricted from having holdings in securities of scrutinized companies; these restrictions 
would have the effect of limiting the exposure of every other investor in an underlying hedge 
fund manager’s fund. 
 
Rock Creek has acted, in part, to address the Board’s indirect holdings in scrutinized 
companies.  First, a redemption instruction has been submitted for 100% of the investment 
in Horseman Capital Management for a December 31, 2009 redemption date.  Rock Creek 
has investments with three other managers that have indirect holdings in scrutinized 
companies:  Carlson Capital, L.P., Wellington Hedge Management and Wexford Capital, 
LLC.  Although no redemption action will be taken at this time, Rock Creek will continue to 
closely monitor these managers.  Rock Creek explained that hedge fund managers actively 
trade their positions and managers with exposure to a scrutinized company in one period 
may not have a similar exposure in the next period.  At the same time, managers without any 
exposure to a scrutinized company in one period may very well have such exposure in a 
subsequent period.  According to Rock Creek, the sizes of the Board’s individual hedge fund 
investments are too small to justify separate accounts and as such the Board’s investments 
with these managers are through commingled hedge fund vehicles.  Moreover, it would be 
difficult to get these managers to incorporate suitable guidelines in their commingled funds 
to exclude investments in scrutinized companies.  Rock Creek has agreed to continue to 
monitor the exposure of underlying managers to scrutinized companies and will reduce 
allocations at the earliest possible date if the exposure is significant.   
 
Summary of Investments Sold, Redeemed, Divested, or Withdrawn 
 
On July 11, 2008, the Board sent letters to all external investment managers notifying them 
of the Act and informing them of the newly adopted list of scrutinized companies. 
 
Beginning in November 2008, the Board informed all affected managers to sell, redeem, 
divest, or withdraw all publicly traded securities of active scrutinized companies no later than 
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July 11, 2009.  The scrutinized companies affected by this direction failed to convert their 
active scrutinized business operations to inactive. 
 
Specifically, the Board sent letters to Templeton Investment Counsel (Account # NHEB), 
Fort Washington (NHFS), State Street Global Advisors- ACWI (NHHJ), State Street Global 
Advisors- EAFE (NHHI), and Vontobel Asset Management (NHHP), stating that the Board 
must divest itself of all holdings of any scrutinized companies within 12 months of the 
companies’ original appearance on the prohibited investment list.  Therefore, complete 
divestitures of scrutinized companies (on the original July 11, 2008 list) must be made no 
later than July 11, 2009.  The letters sent to these affected managers also requested that the 
managers provide the Board with all specific transaction details, including the date of the 
transaction, the number of shares, total share value and the amount of gain or loss. 
 
Since July 11, 2008, there has been no increase in holdings of scrutinized companies.  
External managers are contractually responsible for administering investments in accordance 
with the investment manager guidelines and restrictions set forth by the Board, including the 
prohibited investments list of the Act. 
 
As of July 11, 2009, the total loss incurred by ISBI due to Iran divestments was 
$4,954,812.86.  The total amount divested was $133,463,175.93. 
 
The table on the follow page presents a summary of all sales, redemptions, divestments or 
withdrawals of all Prohibited Investments as identified by the Board on July 11, 2008.  This 
summary covers all activity related to Prohibited Investments as of July 11, 2009. 
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Table 3: Summary of Sales of all Prohibited Investments 
 

Fund Manager Name Security Name 
 Shares/Par 
Value  

 Base Security 
Gain/Loss 
Amount  

NHEB 
TEMPLETON INV 
COUNSEL TOTAL SA 

                   
29,194.00  

                     
1,709,304.87  

NHEB 
TEMPLETON INV 
COUNSEL TOTAL SA 

                   
12,374.00  

                        
732,555.44  

NHEB 
TEMPLETON INV 
COUNSEL ROYAL DUTCH SHELL 

                 
124,479.00  

                        
997,330.18  

NHEH 
STATE STREET 
GLOBAL ADVISORS SAIPEM 

                   
11,404.00  

                          
75,752.59  

NHEH 
STATE STREET 
GLOBAL ADVISORS SAIPEM 

                     
5,012.00  

                          
40,234.42  

NHDM 
RHUMBLINE 
ADVISERS SCHLUMBERGER LTD 

                     
3,800.00  

                        
253,492.92  

NHEF 
ISBI - NORTHERN 
TRUST CNOOC LTD 

              
8,245,000.00  

                     
4,361,143.47  

NHEF 
ISBI - NORTHERN 
TRUST OMV AG 

                     
7,559.00  

                            
6,038.38  

NHEF 
ISBI - NORTHERN 
TRUST TECHNIP 

                     
2,909.00  

                            
7,731.14  

NHEF 
ISBI - NORTHERN 
TRUST REPSOL YPF SA 

                   
24,933.00  

                          
(3,198.02) 

NHEF 
ISBI - NORTHERN 
TRUST LINDE AG 

                     
5,091.00  

                          
21,423.02  

NHEF 
ISBI - NORTHERN 
TRUST ENI 

                   
73,104.00  

                        
101,190.13  

NHEF 
ISBI - NORTHERN 
TRUST AIR LIQUIDE(L) 

                     
6,438.00  

                          
31,768.11  

NHEF 
ISBI - NORTHERN 
TRUST ITOCHU CORP 

                   
35,000.00  

                          
(1,445.10) 

NHEF 
ISBI - NORTHERN 
TRUST JGC CORP 

                     
3,000.00  

                          
(1,709.11) 

NHEF 
ISBI - NORTHERN 
TRUST MITSUI + CO 

                   
36,000.00  

                          
12,461.25  

NHEF 
ISBI - NORTHERN 
TRUST MITSUI ENG+SHIPBG 

                   
14,000.00  

                          
(5,099.74) 

NHEF 
ISBI - NORTHERN 
TRUST INPEX HOLDINGS INC

                          
35.00  

                          
(5,591.69) 

NHEF 
ISBI - NORTHERN 
TRUST STATOIL ASA 

                   
26,963.00  

                          
36,471.38  

NHES 
ISBI - NORTHERN 
TRUST REPSOL YPF SA 

                   
23,557.00  

                          
56,806.68  

NHES 
ISBI - NORTHERN 
TRUST OMV AG 

                   
10,376.00  

                        
(37,846.83) 

NHES ISBI - NORTHERN ENI                                            
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TRUST 50,172.00  (28,168.83) 

NHES 
ISBI - NORTHERN 
TRUST MITSUI + CO 

                 
101,398.00  

                        
591,641.56  

NHES 
ISBI - NORTHERN 
TRUST OMV AG 

                     
6,824.00  

                        
(12,130.34) 

NHES 
ISBI - NORTHERN 
TRUST 

SNC LAVALIN GROUP 
INC 

                        
861.00  

                               
(25.43) 

NHES 
ISBI - NORTHERN 
TRUST LINDE AG 

                     
4,479.00  

                            
1,303.58  

NHES 
ISBI - NORTHERN 
TRUST REPSOL YPF SA 

                   
21,043.00  

                          
71,430.32  

NHES 
ISBI - NORTHERN 
TRUST TECHNIP 

                     
2,698.00  

                          
13,041.77  

NHES 
ISBI - NORTHERN 
TRUST AIR LIQUIDE(L) 

                     
5,838.00  

                          
20,098.97  

NHES 
ISBI - NORTHERN 
TRUST CNOOC LTD 

                 
410,000.00  

                          
31,258.41  

NHES 
ISBI - NORTHERN 
TRUST ENI 

                   
61,628.00  

                          
57,231.46  

NHES 
ISBI - NORTHERN 
TRUST ITOCHU CORP 

                   
34,000.00  

                            
1,727.64  

NHES 
ISBI - NORTHERN 
TRUST JGC CORP 

                     
3,000.00  

                               
745.22  

NHES 
ISBI - NORTHERN 
TRUST MITSUI + CO 

                   
33,602.00  

                        
220,099.44  

NHES 
ISBI - NORTHERN 
TRUST MITSUI ENG+SHIPBG 

                   
12,000.00  

                               
886.00  

NHES 
ISBI - NORTHERN 
TRUST INPEX HOLDINGS INC

                          
27.00  

                          
11,482.00  

NHES 
ISBI - NORTHERN 
TRUST STATOILHYDRO ASA 

                   
21,226.00  

                          
20,608.23  

NHES 
ISBI - NORTHERN 
TRUST SASOL 

                   
14,764.00  

                          
34,865.98  

NHHJ 
STATE STREET 
GLOBAL ADVISORS CNOOC LTD 

                   
48,000.00  

                          
30,462.21  

NHHJ 
STATE STREET 
GLOBAL ADVISORS AIR LIQUIDE(L) 

                        
683.00  

                             
(775.08) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS INPEX HOLDINGS INC

                          
3.00  

                            
3,563.42  

NHHJ 
STATE STREET 
GLOBAL ADVISORS PETROL BRASILIEROS 

                     
2,500.00  

                          
13,246.13  

NHHJ 
STATE STREET 
GLOBAL ADVISORS PETROL BRASILEIROS 

                     
4,700.00  

                          
24,329.76  

NHHJ 
STATE STREET 
GLOBAL ADVISORS OMV AG 

                        
799.00  

                            
5,151.21  

NHHJ 
STATE STREET 
GLOBAL ADVISORS TECHNIP 

                        
316.00  

                               
823.68  

NHHJ STATE STREET REPSOL YPF SA                                                     
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GLOBAL ADVISORS 2,463.00  804.78  

NHHJ 
STATE STREET 
GLOBAL ADVISORS LINDE AG 

                        
524.00  

                            
1,125.11  

NHHJ 
STATE STREET 
GLOBAL ADVISORS ITOCHU CORP 

                     
6,000.00  

                            
5,478.90  

NHHJ 
STATE STREET 
GLOBAL ADVISORS MITSUI + CO 

                     
5,000.00  

                          
19,602.15  

NHHJ 
STATE STREET 
GLOBAL ADVISORS MITSUI ENG+SHIPBG 

                     
1,000.00  

                               
381.49  

NHHJ 
STATE STREET 
GLOBAL ADVISORS SASOL 

                     
1,769.00  

                            
9,170.67  

NHHJ 
STATE STREET 
GLOBAL ADVISORS STATOILHYDRO ASA 

                     
4,400.00  

                            
5,689.81  

NHHJ 
STATE STREET 
GLOBAL ADVISORS ENI 

                     
8,478.00  

                          
(6,162.37) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS 

SNC LAVALIN GROUP 
INC 

                        
100.00  

                               
410.06  

NHDM 
RHUMBLINE 
ADVISERS SCHLUMBERGER LTD 

                   
57,318.00  

                     
4,213,151.55  

NHHJ 
STATE STREET 
GLOBAL ADVISORS PETROL BRASILIEROS 

                     
2,800.00  

                          
59,981.59  

NHHJ 
STATE STREET 
GLOBAL ADVISORS PETROL BRASILEIROS 

                     
5,300.00  

                          
89,399.23  

NHHJ 
STATE STREET 
GLOBAL ADVISORS OMV AG 

                        
901.00  

                            
4,775.85  

NHHJ 
STATE STREET 
GLOBAL ADVISORS LINDE AG 

                        
647.00  

                            
1,307.69  

NHHJ 
STATE STREET 
GLOBAL ADVISORS REPSOL YPF SA 

                     
2,778.00  

                        
(16,618.56) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS AIR LIQUIDE(L) 

                        
824.00  

                            
3,419.07  

NHHJ 
STATE STREET 
GLOBAL ADVISORS TECHNIP 

                        
371.00  

                          
(2,106.65) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS ENI 

                     
9,562.00  

                        
(31,830.18) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS INPEX HOLDINGS INC

                          
4.00  

                            
4,478.85  

NHHJ 
STATE STREET 
GLOBAL ADVISORS ITOCHU CORP 

                     
7,000.00  

                          
(5,121.08) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS JGC CORP 

                     
1,000.00  

                          
(2,665.83) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS CNOOC LTD 

                   
67,000.00  

                          
21,724.95  

NHHJ 
STATE STREET 
GLOBAL ADVISORS SASOL 

                     
2,223.00  

                          
32,161.15  

NHHJ 
STATE STREET 
GLOBAL ADVISORS MITSUI + CO 

                     
6,000.00  

                          
(4,189.10) 

NHHJ STATE STREET MITSUI ENG+SHIPBG                                                
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GLOBAL ADVISORS 2,000.00  (5,065.17) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS STATOILHYDRO ASA 

                     
5,000.00  

                        
(10,389.03) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS 

SNC LAVALIN GROUP 
INC 

                        
100.00  

                               
265.96  

NHHP 
VONTOBEL ASSET 
MANAGEMENT SCHLUMBERGER LTD 

                   
85,783.00  

                        
198,151.15  

NHHP 
VONTOBEL ASSET 
MANAGEMENT SCHLUMBERGER LTD 

                 
129,397.00  

                        
312,973.94  

NHHP 
VONTOBEL ASSET 
MANAGEMENT SCHLUMBERGER 

                     
8,400.00  

                            
2,266.69  

NHFY 
STATE STREET 
GLOBAL MARKETS ENI 

                 
123,884.00  

                        
143,049.70  

NHFY 
STATE STREET 
GLOBAL MARKETS REPSOL YPF SA 

                 
146,455.00  

                        
153,569.62  

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

                
(407,000.00) 

                        
(47,062.14) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

                 
407,000.00  

                          
47,062.14  

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

                 
348,000.00  

                          
40,239.96  

NHEH 
STATE STREET 
GLOBAL ADVISORS LINDE AG 

                     
1,444.00  

                          
16,352.51  

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

                   
59,000.00  

                               
936.48  

NHEH 
STATE STREET 
GLOBAL ADVISORS LINDE AG 

                     
4,244.00  

                          
60,819.04  

NHEH 
STATE STREET 
GLOBAL ADVISORS TECHNIP 

                     
2,964.00  

                            
8,439.96  

NHEH 
STATE STREET 
GLOBAL ADVISORS SAIPEM 

                     
8,968.00  

                          
73,676.65  

NHHP 
VONTOBEL ASSET 
MANAGEMENT AIR LIQUIDE(L) 

                     
2,000.00  

                        
(15,736.94) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

                 
336,900.00  

                        
(42,350.32) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT MITSUI + CO 

                   
11,100.00  

                        
(43,670.86) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT AIR LIQUIDE(L) 

                        
900.00  

                          
(7,470.08) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

                 
153,600.00  

                        
(43,404.66) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT MITSUI + CO 

                     
5,100.00  

                        
(21,497.86) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

              
1,253,344.00  

                      
(449,180.20) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT MITSUI + CO 

                   
84,000.00  

                      
(305,237.83) 

NHEH STATE STREET LINDE AG                                                     
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GLOBAL ADVISORS 214.00  1,564.93  

NHEH 
STATE STREET 
GLOBAL ADVISORS LINDE AG 

                        
444.00  

                            
3,172.17  

NHEH 
STATE STREET 
GLOBAL ADVISORS LINDE AG 

                     
3,614.00  

                          
26,365.54  

NHEH 
STATE STREET 
GLOBAL ADVISORS TECHNIP 

                        
561.00  

                          
(3,181.40) 

NHEH 
STATE STREET 
GLOBAL ADVISORS TECHNIP 

                          
74.00  

                             
(416.19) 

NHEH 
STATE STREET 
GLOBAL ADVISORS TECHNIP 

                   
11,998.00  

                        
(70,482.17) 

NHEH 
STATE STREET 
GLOBAL ADVISORS TECHNIP 

                        
349.00  

                          
(1,927.92) 

NHEH 
STATE STREET 
GLOBAL ADVISORS SAIPEM 

                   
12,086.00  

                          
42,905.21  

NHEH 
STATE STREET 
GLOBAL ADVISORS SAIPEM 

                     
2,106.00  

                            
6,972.95  

NHEH 
STATE STREET 
GLOBAL ADVISORS SAIPEM 

                        
389.00  

                            
1,319.98  

NHHQ 
STATE STREET 
GLOBAL ADVISORS AKER ASA 

                     
3,501.00  

                        
(25,844.09) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT MITSUI + CO 

                   
64,000.00  

                      
(423,890.03) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT MITSUI + CO 

                   
46,000.00  

                      
(354,407.01) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT MITSUI + CO 

                   
79,000.00  

                      
(704,559.24) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

                 
270,800.00  

                      
(166,538.31) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

              
2,150,000.00  

                   
(1,533,579.07) 

NHFY 
STATE STREET 
GLOBAL MARKETS OMV AG 

                     
2,510.00  

                        
(19,989.34) 

NHFY 
STATE STREET 
GLOBAL MARKETS REPSOL YPF SA 

                     
7,340.00  

                            
9,176.55  

NHFY 
STATE STREET 
GLOBAL MARKETS AIR LIQUIDE(L) 

                     
1,070.00  

                          
(7,798.04) 

NHFY 
STATE STREET 
GLOBAL MARKETS TECHNIP 

                     
1,540.00  

                          
(8,702.79) 

NHFY 
STATE STREET 
GLOBAL MARKETS ENI 

                   
24,610.00  

                          
28,229.30  

NHFY 
STATE STREET 
GLOBAL MARKETS ITOCHU CORP 

                     
4,000.00  

                          
(2,807.30) 

NHFY 
STATE STREET 
GLOBAL MARKETS MITSUI + CO 

                     
8,000.00  

                        
(14,097.96) 

NHFY 
STATE STREET 
GLOBAL MARKETS STATOILHYDRO ASA 

                     
6,020.00  

                            
4,907.38  

NHFY STATE STREET SCHLUMBERGER LTD                                          
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GLOBAL MARKETS 15,483.00  (112,907.72) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS MITSUI + CO 

                   
36,602.00  

                      
(664,669.83) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS REPSOL YPF SA 

                   
15,802.00  

                      
(239,590.25) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT AIR LIQUIDE(L) 

                     
1,900.00  

                        
(54,369.41) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT AIR LIQUIDE(L) 

                   
51,559.00  

                   
(1,591,682.08) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT 

PETROLEO 
BRASILEIRO SA 
PETRO 

                   
39,100.00  

                          
59,000.06  

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

              
1,703,300.00  

                   
(1,300,743.66) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

                 
627,900.00  

                      
(505,553.48) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

              
1,322,424.00  

                   
(1,042,830.64) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

             
(1,342,432.00) 

                     
1,126,264.45  

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

              
1,342,432.00  

                   
(1,126,264.45) 

NHHP 
VONTOBEL ASSET 
MANAGEMENT CNOOC LTD 

              
1,342,432.00  

                   
(1,126,264.45) 

NHEB 
TEMPLETON INV 
COUNSEL ENI 

                 
263,261.00  

                      
(832,438.72) 

NHEB 
TEMPLETON INV 
COUNSEL REPSOL YPF SA 

                 
289,341.00  

                   
(3,532,557.81) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS PETROL BRASILIEROS 

                   
32,540.00  

                        
101,300.05  

NHHJ 
STATE STREET 
GLOBAL ADVISORS PETROL BRASILEIROS 

                   
59,996.00  

                        
113,306.33  

NHHJ 
STATE STREET 
GLOBAL ADVISORS 

3NC LAVALIN GROUP 
INC 

                          
35.00  

                               
18.68  

NHHJ 
STATE STREET 
GLOBAL ADVISORS 

SNC LAVALIN GROUP 
INC 

                        
694.00  

                               
226.27  

NHHJ 
STATE STREET 
GLOBAL ADVISORS OMV AG 

                     
5,124.00  

                      
(143,779.02) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS CNOOC LTD 

                 
383,000.00  

                        
(56,151.78) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS AIR LIQUIDE(L) 

                     
5,413.00  

                      
(167,774.01) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS INPEX CORPORATION

                          
23.00  

                        
(84,967.68) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS TECHNIP 

                     
2,224.00  

                        
(79,680.36) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS LINDE AG 

                     
4,173.00  

                      
(178,318.30) 
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NHHJ 
STATE STREET 
GLOBAL ADVISORS ITOCHU CORP 

                   
39,000.00  

                      
(257,099.54) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS MITSUI ENG+SHIPBG 

                     
9,000.00  

                        
(35,852.77) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS JGC CORP 

                     
3,000.00  

                        
(18,947.11) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS SASOL 

                   
12,649.00  

                        
(39,953.61) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS STATOILHYDRO ASA 

                   
28,394.00  

                      
(198,460.80) 

NHHJ 
STATE STREET 
GLOBAL ADVISORS ENI 

                   
54,402.00  

                      
(673,869.84) 

NHHI 
STATE STREET 
GLOBAL ADVISORS OMV AG 

                   
10,069.00  

                      
(186,933.26) 

NHHI 
STATE STREET 
GLOBAL ADVISORS AIR LIQUIDE(L) 

                     
8,860.00  

                      
(226,118.11) 

NHHI 
STATE STREET 
GLOBAL ADVISORS INPEX CORPORATION

                          
37.00  

                      
(109,067.72) 

NHHI 
STATE STREET 
GLOBAL ADVISORS TECHNIP 

                     
4,740.00  

                        
(76,652.27) 

NHHI 
STATE STREET 
GLOBAL ADVISORS REPSOL YPF SA 

                   
32,273.00  

                      
(403,628.52) 

NHHI 
STATE STREET 
GLOBAL ADVISORS LINDE AG 

                     
5,749.00  

                      
(234,383.20) 

NHHI 
STATE STREET 
GLOBAL ADVISORS ITOCHU CORP 

                   
41,000.00  

                      
(216,844.09) 

NHHI 
STATE STREET 
GLOBAL ADVISORS JGC CORP 

                     
3,000.00  

                        
(16,981.39) 

NHHI 
STATE STREET 
GLOBAL ADVISORS MITSUI + CO 

                   
11,600.00  

                      
(111,524.28) 

NHHI 
STATE STREET 
GLOBAL ADVISORS MITSUI ENG+SHIPBG 

                   
15,000.00  

                        
(52,981.29) 

NHHI 
STATE STREET 
GLOBAL ADVISORS MITSUI + CO 

                   
36,400.00  

                      
(350,116.98) 

NHHI 
STATE STREET 
GLOBAL ADVISORS STATOILHYDRO ASA 

                   
54,549.00  

                      
(281,870.76) 

NHHI 
STATE STREET 
GLOBAL ADVISORS ENI 

                   
97,714.00  

                      
(782,311.30) 
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Exhibit A 
 

IMPLEMENTATION OF PUBLIC ACT 95-616 
 
IRAN DIVESTMENT POLICY 
 
Public Act 95-616 (Act) imposes investment restrictions on retirement systems governed by 
Article 1 of the Illinois Pension Code.  Specifically, new Section 5/1-110.10 of the Illinois 
Pension Code limits the investment of retirement system assets in certain companies with 
ties to the Government of Iran and its oil-related and mineral-extraction business sectors.   
 
With respect to actions taken in compliance with the Act, including good faith 
determinations regarding companies as prescribed by the Act, the Board is exempt from any 
conflicting statutory or common law obligations, including any fiduciary duties under Article 
1 and any obligations with respect to choice of asset managers, investment funds, or 
investments for the Board’s securities portfolios. (40 ILCS 5/1-110.10(j)). 
 
This Iran Divestment Policy shall serve as a guide for implementation of the Act’s specific 
requirements.   
 
In accordance with the Act, the following actions shall be taken:  
 
I. The Board shall use best efforts to identify all scrutinized companies in which it has direct 
holdings or indirect holdings by March 30, 2008 (90 days after January 1, 2008, the effective date 
of the Act).  In order to identify the scrutinized companies, the Board has discretion to use any 
of the following efforts:  A) reviewing and relying on publicly available information 
regarding companies having business operations in Iran, including information provided by 
nonprofit organizations, research firms, international organizations, and government entities; 
B) contacting asset managers contracted by the Board that invest in companies having business 
operations in Iran; C) contacting other institutional investors that have divested from or 
engaged with companies that have business operations in Iran; or D) retaining an independent 
research firm to identify scrutinized companies in which the Board has direct or indirect holdings. 
 
II. The Board shall assemble and adopt an official list of scrutinized companies at the June 
2008 Board Meeting.  The Board shall file the scrutinized companies list with the Public Pension 
Division (Division) of the Department of Financial and Professional Regulation within 30 
days of its adoption.  The Division shall make the Board’s scrutinized companies list available to 
the public.  Staff shall supplement the scrutinized companies list on an annual basis. 
 
III. In respect of companies on the scrutinized companies list, the Board shall adhere to the 
following procedures:   
 

A) The Board must determine which companies on the scrutinized companies list are 
direct or indirect holdings;  

 
B) In respect of a scrutinized company with inactive business operations, the Board, on 

a semi-annual basis, must send a written notice informing the company of the Act and 
encouraging the company to refrain from initiating active business operations in Iran until it is able 
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to avoid scrutinized business operations.  This requirement applies to companies that are direct and 
indirect holdings. 

 
C) In respect of a scrutinized company that has active business operations, the Board 

shall send a written notice informing the company that it is considered a scrutinized company 
under the Act and that it may become subject to divestment by the Board, due to such 
status.  Further, the notice shall inform the company of its opportunity to clarify its Iran-
related activities and encourage the company, within 90 days, to cease its scrutinized business 
operations or convert such operations to inactive business operations, in order to avoid qualifying 
for divestment by the Board. 

 
1) If the company ceases scrutinized business operations within 90 days of the 

Board’s first engagement, the Board shall remove the company from the scrutinized companies 
list.  

2) If the company converts its active scrutinized business operations to inactive 
business operations within 90 days of the Board’s first engagement, the company shall receive 
letters from the Board, as described above in III (B). 

 
3) If the company continues to have active scrutinized business operations 

following the 90 day period, the Board shall sell, redeem, divest or withdraw all publicly 
traded securities of the company within 12 months after the company’s most recent appearance 
on the scrutinized companies list.  This requirement does not apply to indirect holdings in a private 
market fund.  Please note that companies that the U.S. Government affirmatively declares are 
excluded from present and future federal sanctions relating to Iran are not subject to 
divestment.  

 
IV. Subsequent to the Board’s adoption of the scrutinized companies list, the Board shall 
not acquire securities of companies on the scrutinized companies list that have active business 
operations.  This requirement does not apply to indirect holdings in a private market fund.  
However, please note that the Board may acquire a company that the U.S. Government has 
affirmatively declared to be excluded from its present or any future federal sanctions relating 
to Iran.  Staff will arrange for the Board’s investment managers to have access to the 
scrutinized companies list and provide this Iran Divestment Policy to guide the investment 
managers’ investment of fund assets.  If the Board purchases the scrutinized companies list from 
an independent research provider, each of the Board’s investment managers will reimburse 
the Board for their pro rata share of the list’s cost.    
 
V. In respect of the Board’s indirect holdings in scrutinized companies with active business 
operations existing within the Board’s private market funds, the Board shall submit letters to the 
general partners of the applicable private market funds, requesting that the general partner 
consider removing the companies from the fund or create a similar actively managed fund 
having indirect holdings devoid of the companies.  If the general partner creates such a fund, the 
Board shall replace all applicable investments with investments in the similar fund in an 
expedited time frame consistent with prudent investment standards. 
 
VI. The Board shall file an annual report with the Division, which shall be made 
available to the public, discussing the following information:  A) a summary of 
correspondence with scrutinized companies engaged by the Board; B) all investments sold, 
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redeemed, divested or withdrawn in compliance with the Act; C) all prohibited investments 
(companies on the scrutinized company list that have active business operations); and D) a summary of 
correspondence with private market funds. 
 
VII. The Board may cease divesting from scrutinized companies or reinvest in scrutinized 
companies, if clear and convincing evidence shows that the value of investments in scrutinized 
companies with active scrutinized business operations becomes equal to or less than 0.5 % of the 
market value of all assets under management by the Board.  If the Board decides to cease 
divestment, reinvest, or remain invested in companies having active scrutinized business operations, 
the Board must provide a written report to the Division in advance of the action and update 
the report semiannually thereafter, identifying the reasons and justification (supported by 
clear and convincing evidence) for the Board’s decision to cease divestment, reinvest, or 
remain invested in the applicable companies. 
 
This Iran Divestment Policy shall expire upon the occurrence of any of the following events: 
A) the U.S. revoking all sanctions imposed against the Government of Iran; B) the Congress 
or President declaring that the Government of Iran has ceased to acquire weapons of mass 
destruction and has ceased to support international terrorism; or C) the Congress or the 
President declaring that mandatory divestment of the type provided for in the Act interferes 
with the conduct of U.S. foreign policy. 
 
ADOPTED:  December 14, 2007 
 
DEFINITIONS: 
 
"Active business operations" means all business operations  
that are not inactive business operations. 
 
"Business operations" means engaging in commerce in any  
form in Iran, including, but not limited to, acquiring,  
developing, maintaining, owning, selling, possessing, leasing,  
or operating equipment, facilities, personnel, products,  
services, personal property, real property, or any other  
apparatus of business or commerce. 
 
"Company" means any sole proprietorship, organization,  
association, corporation, partnership, joint venture, limited  
partnership, limited liability partnership, limited liability  
company, or other entity or business association, including all  
wholly owned subsidiaries, majority-owned subsidiaries, parent  
companies, or affiliates of those entities or business  

associations, that exists for the purpose of making profit. 
 
"Direct holdings" in a company means all securities of that  
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company that are held directly by the retirement system or in  
an account or fund in which the retirement system owns all  
shares or interests. 
 
"Inactive business operations" means the mere continued  
holding or renewal of rights to property previously operated  
for the purpose of generating revenues but not presently  
deployed for that purpose. 
 
"Indirect holdings" in a company means all securities of  
that company which are held in an account or fund, such as a  
mutual fund, managed by one or more persons not employed by the  
retirement system, in which the retirement system owns shares  
or interests together with other investors not subject to the  
provisions of this Section. 
 
"Mineral-extraction activities" include exploring,  
extracting, processing, transporting, or wholesale selling or  
trading of elemental minerals or associated metal alloys or  
oxides (ore), including gold, copper, chromium, chromite,  
diamonds, iron, iron ore, silver, tungsten, uranium, and zinc. 
 
"Oil-related activities" include, but are not limited to,  
owning rights to oil blocks; exporting, extracting, producing,  
refining, processing, exploring for, transporting, selling, or  
trading of oil; and constructing, maintaining, or operating a  
pipeline, refinery, or other oil-field infrastructure. The  
mere retail sale of gasoline and related consumer products is  

not considered an oil-related activity. 
 
"Petroleum resources" means petroleum, petroleum  
byproducts, or natural gas. 
 
"Private market fund" means any private equity fund,  
private equity fund of funds, venture capital fund, hedge fund,  
hedge fund of funds, real estate fund, or other investment  
vehicle that is not publicly traded.  
 
"Retirement system" means the State Employees' Retirement  
System of Illinois, the Judges Retirement System of Illinois,  
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the General Assembly Retirement System, the State Universities  
Retirement System, and the Teachers' Retirement System of the  
State of Illinois. 
 
"Scrutinized business operations" means business  
operations that have caused a company to become a scrutinized  
company.  
 
"Scrutinized company" means the company has business  
operations that involve contracts with or provision of supplies  
or services to the Government of Iran, companies in which the  
Government of Iran has any direct or indirect equity share,  
consortiums or projects commissioned by the Government of Iran,  
or companies involved in consortiums or projects commissioned  
by the Government of Iran and: 
        (1) more than 10% of the company's revenues produced in  
    or assets located in Iran involve oil-related activities or  
    mineral-extraction activities; less than 75% of the  
    company's revenues produced in or assets located in Iran  

    involve contracts with or provision of oil-related or  
    mineral-extraction products or services to the Government  
    of Iran or a project or consortium created exclusively by  
    that government; and the company has failed to take  
    substantial action; or 
        (2) the company has, on or after August 5, 1996, made  
    an investment of $20 million or more, or any combination of  
    investments of at least $10 million each that in the  
    aggregate equals or exceeds $20 million in any 12-month  
    period, that directly or significantly contributes to the  
    enhancement of Iran's ability to develop petroleum  
    resources of Iran. 
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For more information, please contact: 
 

Linsey Schoemehl 
Investment Compliance Officer 

 
Illinois State Board of Investment 

180 N. LaSalle St., Suite 2015 
Chicago, IL 60610 

(312) 793-1486 
linsey.schoemehl@illinois.gov 

 
or visit the Board’s website at: 

www.isbi.illinois.gov 
 


