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I am Lynn O’Shea, President/CEO of the Association for Individual Development (AID), a non-profit agency celebrating its 50th year of service to children and adults with disabilities throughout the Fox Valley communities in the western suburbs of Chicago. Last year, AID served more than 5,400 local residents. Approximately 70% of AID’s operating revenues supporting services to these individuals are from state and federal sources. About 15 years ago, AID’s state funding was nearly 100% state grants-in-aid. This has changed to70% Medicaid and fee-for-service state revenues, and now less than 5% of AID’s revenues through state grants-in aid, targeting exclusively those not eligible for Medicaid, or those in need of crisis services.

Over the past two years, the Association for Individual Development has seen the greatest impact in state funding cuts in our Behavioral Health Services: 

· 100% cut to Psychosocial Rehabilitation Services – services that provide skills training to assist individuals for independent living
· 36% cut to the BH Non-Medicaid Capacity grant – behavioral health outpatient services provided to individuals who do not have Medicaid
· 30% cut to Psychiatric services – clinical outpatient services provided by a psychiatrist
· 25% cut to Crisis Intervention Services – clinical services provided to intervene during a psychiatric crisis and possibly prevent costly hospitalization
The impact on our community of these draconian measures has been immense. For Southern Kane and Kendall Counties the Community (Civil) Psychiatric hospital admissions have more than doubled (51 in FY’08 to 116 in FY’10). This substantial increase was both for first admissions as well as for readmissions. Funding cuts to behavioral health services has resulted in AID severely limiting the services to individuals without Medicaid or other insurance. Over the past two years, AID has discharged more than 100 clients. AID continues to provide Crisis Intervention Services to all individuals in need, despite the fact that more than 50% of the individuals served in this program have no insurance or funding. Further, due to the difficult economic environment, the need for Crisis Intervention Services has increased by more than 20%. 
Community behavioral health services are the most cost effective intervention for individuals with serious and persistent mental illness. State funding cuts to community mental health centers leads to:

· Increased homelessness
· Increased presentations at emergency departments




· Increased nursing home/hospital admissions and expensive medical costs  

· Increased legal, courtroom, jail and prison costs

· Increased unemployment rates

· Breakdown of cost effective social service infrastructure that will take years to repair 

We strongly believe that there has not truly been any savings with respect to the state’s budget cutting measures, but rather cost shifting to other local and governmental sources. It is very sad to see that the most vulnerable among our citizens are the first to feel the pains of service reductions at times of recession. I urge you to rethink your priorities.

Thank you in advance for the opportunity to comment.
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