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Audio will be broadcast through your computer speakers 

If you would like to speak during the Q&A session, use this 
call-in toll number (US/Canada): +1-408-600-3600 

Access code: 664-149-735# 
(Then enter your Attendee ID) 

Get Funded Through Crowdfunding! 
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Tu e s d a y,  Ju n e  1 2 ,  2 0 1 2  
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General information 

• Attendees in listen-only mode 

• Type questions into Q&A box 

• We are recording 

• This is a live event 
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Presenters 

• Maurice Lopes 
 Founder & CEO  
 Former Founder & CEO of Hotbrick Network Solutions 
 Management positions with Motorola, 

MCI-Worldcom, GICC, & Bellsouth 
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• Ruth Hedges 
 Founder and CEO 
 30 years in executive management 
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Presenters 

• Paul Winkle 
 28 years experience in financial services and 

consulting 
 Participated in dozens of IPOs as a series 

4, 7, 24, and 63. 
 Previously managed five series 7 offices 

• Karl F. Buhl 
 Fortune 50 executive management 
 Advertising executive 

• General Mills, Pillsbury, Wrigley, McDonalds 
 Former Microsoft Exec 

• Business development, int’l mktg., gov’t affairs 
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Topics 

1. Crowdfunding for Issuers—Paul Winkle 

2. JOBS Act Title III Regulatory update— 
Paul Winkel 

3. Eligibility and reporting requirements— 
Ruth Hedges 

4. How to position your company to receive 
Crowdfunding capital—Maurice Lopes 

5. How to value your company and set an 
appropriate share price—Karl Buhl 

6. Q&A 
6 K 
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Paul Winkle 
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Crowdfunding Act – Issuer Overview 

• What is an “Issuer”? 
 A legal domestic corporation 

offering securities for sale to 
investors for the purpose of 
financing its operations 

• In order for a company to offer 
equity securities to investors, 
it must be incorporated 
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Crowdfunding Act – Issuer Overview 

• Equity Crowdfunding is the process of raising small 
investments from a large number of individual 
investors in return for company stock 
 

• Types of Crowdfunding 
1. Donation based 
2. Reward based 
3. Revenue model  
4. Pre-Purchase model 
5. Equity/Debt based 
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Crowdfunding Act – Issuer Overview 

• Issuer securities exemption applies if: 
 

• Aggregate funding limits are followed 
• Individual investor limitations are met 
• Transactions are conducted through 

a broker dealer or registered 
funding portal 

• Issuer complies with section 4A(b) – 
“Requirements for Issuers” 
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Crowdfunding Act – Issuer Overview 

• Crowdfunding Facts: 
 
 Signed into Law April 5th  
 Not yet active under the federal 

securities laws  
 SEC must adopt rules to 

implement crowdfunding 
exemption  

 SEC has latitude to prescribe 
additional rules and requirements 
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• SEC Update - Advisory Committee Meeting 
on Small and Emerging Companies – 
June 8th, 2012 
 
 Title III - Crowdfunding Issuer Update 

• Capital access alternative  
• Funding hierarchy 
• SEC rulemaking 

Crowdfunding  – Regulatory Update 
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Ruth Hedges 
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http://www.crowdfundingroadmap.com/
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Maurice Lopes 
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Karl F. Buhl 
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M&A with 
Emerging Companies 

28 

Company Size Revenue Structure / Mgmt. Intermediaries 

Large Corporations $100M + Public Company 
Corporate Hierarchy 

Wall Street  
Investment Banks 

Middle Market $50M - $150M Public or Private 
Corporate Hierarchy Boutique Investment Banks 

Lower Middle Market $15M - $50M Private 
Developing Organization Boutique Investment Banks 

Emerging Companies $3M - $30M Private 
Entrepreneurial 

Main Street < $1M Private 
Proprietor Business Brokers 
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Navocate’s Valuation Model 

Less             Information           More 

$ 

¢ 

Weeks 

Days 

29 

Certified Appraiser 
• $6k - $10k+ 
• 6-8 weeks 
• Litigation support 
• Loan substantiation 

On-line Valuation 
• $300 - $700 
• 3 days 

Navocate Valuation 
• $500 - $1,000 - $2,500 
• 1 week 
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Navocate’s Valuation Model 

Pre-
Revenue 

Revenue  
No Profit 

Revenue 
+ Profit 

Three business stages 
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Three Levels Analyses 

31 K/B 

Sell-Side 

• Database ~ 
650 Industries • Projections 

Buy-Side Soft-Side 

• Management 
• Financial Controls 
• Market Opportunity 
• Systems 
• Risk Factors 
 

• Asset Value 

• Multiples: Sensitivity 
analysis 

• Multiple deal-based 
combinations 

 

• Deal Structure 
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Three Business Stages 
With Three Levels of Analysis 

3 Business Stages 

Pre-Revenue Revenue 
No Profit 

Revenue 
With Profit 

3 Levels 
of 

Analysis 

Sell-Side    
Buy-Side    
Soft-Side    
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www.navocate.com 

www.earlyshares.com 

www.crowdfundingroadmap.com 
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