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Illinois SBDC Annual Strategic Planning Session A Success

We want to extend a sincere Thank You to all of those Center Directors and Business Advisors who participated in the annual Strategic Planning Meeting in Springfield last Thursday and Friday.

Your time, efforts and input into this important process is vital to making our strategic planning efforts a success.   We accomplished a great deal in a short amount of time and we thank you.

Our thanks also go to Adam Pollet from the DCEO Office of Trade and Investment (OTI) who facilitated our discussions and helped our group reach consensus on strategic issues and goals.   His direction and leadership were extremely valuable in keeping us focused and on track.

Updates to the Strategic Plan and notes from our sessions will be sent to everyone in the near future for your comments.   This process is ongoing and the strategic planning groups will continue to meet throughout the year. 

Again, our thanks to all of you who participated in this important session.

Venture Capital Strategy For The Great Lakes Region
The following article was sent to us by Richard Strezo, Coordinator - Technology, Innovation and Entrepreneurship Services (TIES) at the Illinois SBDC at the College of DuPage.   We thank Richard for sending it to us and wanted to share it with all of you.

http://www.brookings.edu/~/media/Files/rc/reports/2010/0129_venture_capital_samuel/0129_venture_capital_report.pdf
Part of this paper is presented here.   Please click on the link above to read the entire report.

The purpose of this paper is to present investors, community leaders, and governmental officials with a venture capital strategy for the Great Lakes region that can successfully overcome our challenges. It is based on the premise that concerted, collaborative actions by a range of stakeholders will ultimately yield both financial returns for investors—essential if venture investment is to be sustained—as well as long-term economic benefits for the Great Lakes region at large. 

The paper will begin by providing a brief review of venture capital in the Great Lakes region, including an introduction to the basics of venture capital investing. It will then summarize the region’s challenges, assets, and opportunities for venture capital growth, providing a strong argument for the region’s ability to support more venture capital investing that it attracts now. Finally, it will recommend that state and metropolitan leaders, philanthropy, business organizations, and certain key economic development organizations that in this paper are called “catalytic enterprises” work together to establish a regional fund of funds and, at the same time, take several complementary steps that would contribute to the fund’s success. These steps should be aimed at strengthening deal flow, moderating the high costs of early stage investing, and forming a continuum of lead funding for growth companies—and ultimately improving the overall milieu for venture investing in the Great Lakes region.

The numbers summarized in this report tell the tale: Thirty-three percent of all U.S. research and development dollars and 35 percent of all NIH research grants go to the region, but on average only about 13.8 percent of all U.S. venture capital is invested there.  Even more discomforting, the region’s large public pension funds actually contribute 40 percent of all venture capital investments by large U.S. public pension funds—most of which is invested on the coasts.
Best Cities For Minority Entrepreneurs - A National Research Study
There are essentially three ways of dealing with America’s tattered balance sheet and mounting financial obligations: curbing social services, hiking taxes and generating real, sustainable economic growth–and the first two aren’t exactly palatable.

As for growth, minority entrepreneurs are playing an increasingly important role. Just one data point: In 2010 immigrants accounted for nearly 30% of new business owners, versus 13% in 1996, according to the Kauffman Foundation.

The data corresponds to 52 metropolitan statistical areas (MSAs), including a core city and its suburbs, with 1 million-plus populations. For each ethnicity (African Americans, Asians and Hispanics), we measured housing affordability (median value divided by household income), population growth (2000–09), income growth (1999–2009) and entrepreneurship (per capita self-employment). Each ethnicity received a rank, with entrepreneurship weighted one-half and the other half split evenly among the other variables. Those scores were then averaged to calculate overall city rankings.

Illinois is referenced twice in this list including:

# 37. St. Louis, MO-IL

# 50. Chicago-Naperville, Joliet-IL-IN-WI

The full ranking of the top 52 metros for minority entrepreneurs, according to Kotkin, and his team of researchers can be found by clicking on the link below.
http://www.forbes.com/sites/brettnelson/2011/03/23/best-cities-for-minority-entrepreneurs-2011/
Program Success Of The Week - AutonomouStuff LLC
Mr. Bobby Hambrick founded AutonomouStuff as a dealer for highly technical components to make a vehicle move from one point to another without the need for human interaction.   He saw a need in the market to both reduce the 30,000 fatal automobile accidents and to protect our soldiers defending our country.

These systems use both Light Detection and Ranging (LIDAR) and Radio Detection and Ranging (RADAR) technology to "see" objects in a vehicles path.  Mr. Hambrick believes that industries will use this technology for convoys, ground support systems, mining, agriculture and many other applications throughout the world.

To help get his business started, Bobby Hambrick contacted the Illinois Small Business Development Center at Bradley University.   He met with Ross Miller who helped him with the development of a business plan for his autonomous vehicle accessories business.    Ross gave him recommendations about how to improve the plan to be able to get funding for working capital or a line of credit to be able to pay for inventory. Mr. Hambrick started the business and has orders starting. 

Ross also helped him with ideas on how to get more traffic through his website.   That assistance has worked as their web traffic has been growing 15% - 20% each month, for the last year. 

In addition to the website assistance, Mr. Hambrick also took advantage of other SBDC services.   He stated, "The SBDC has also provided guidance when we hired our first employee, when we were looking for a good banker and even helped us get connected to other local businesses.  I highly recommend the SBDC to any small business owner who could use a little guidance."
Getting The Most Out Of WebCATS
Want to Find All Records Without 9-Digit ZIP Codes? - You can easily generate client, contact, and conference record subsets that return records with either 5-digit ZIP Codes or no ZIP Codes at all. The main ingredient of the subset is to select ZIP Code as one of the fields you'll be querying. Then, when asked to define the criterion for the ZIP Code field, enter "*-*" (asterisk dash asterisk) and select the "Select non-matching records?" option. This will return records that do not have a dash in the ZIP Code field, implying that there is either no ZIP Code present or only a 5-digit ZIP Code. For more information on generating subsets, see the FAQ titled How do I create a subset?.
Website Of The Week - www.angelresourceinstitute.org    
The Angel Resource Institute (ARI) is a charitable organization devoted to education, information and research about angel investing for investors, entrepreneurial support organizations, university faculty and students, and policy makers. 

The Programs of ARI include: 
Power of Angel Investing Seminars and Workshops: ARI provides a series of education programs developed by the Ewing Marion Kauffman Foundation in a variety of communities. The respected "PAI" program includes two full-day seminars and four half-day workshops that dig into aspects of the angel investment process: 

· Angel Investing Overview seminar 

· Starting an Angel Organization seminar 

· Doing the Deal: Term Sheet workshop 

· Due Diligence workshop 

· Early Exits workshop 

· Trends in Raising Capital workshop 

· Valuation of Early-Stage Companies workshop 

ARI is also exploring Webinars, podcasts, and other ways to deliver great education and new topics to interested audiences. In addition, ARI partners with other national and international organizations to present PAI programs as pre-conference education. 

Research and Data: ARI collects data and provides analysis on angel group trends, investment activity and impact, best practices, and measures of success. Recent projects include establishing a database on quarterly investments of angel groups, determining the financial returns of angels connected to angel groups, and evaluating best practices for angel groups. ARI also aggregates academic research about angel investing on its Web site. 

Information and Publications: Working with top angel investors and the Kauffman Foundation, ARI has developed a variety of information tools that can be accessed via www.angelcapitaleducation.org and in print. ARI publishes a quarterly newsletter about angel groups, best practice papers, guidance documents for angel group investment practices and the "Guidebook on Starting an Angel Organization in Your Community."
Chris Major handles scheduling at 913-894-4700 x 4 or cmajor@angelcapitalassociation.org
To learn more, please visit:  www.angelresourceinstitute.org  

Resource Of The Week - IBISWorld Tutorial Program 
How IBISWorld helps SBDCs - Get Better Research, Faster.   Increase the efficiency and value-add of each counselor by having access to complete industry analysis at the click of a mouse.  You will be able to better provide expert consulting, build better business plans, and serve more clients served in less time.  In a hurry, utilize the 4-page iExpert Summary to prepare quickly for client meetings.

Support Local Businesses – Counsel clients on the risks, opportunities, key success factors, external sensitivities, and additional products and services that will help them grow their business.

Full Supply Chain Analysis – Assist your clients with analysis of the up and downstream industries that affect their business environment.

Benchmark Best Practices – Compare key industry performance and operational metric averages to those of your clients.  These include industry cost structures, revenue and growth (past and future), wages, and revenue per employee. 
Prospect Growth Industries - Use the IBISWorld database to discover healthy, stable and employing industries that fit your local development strategy. 

IBISWorld publishes industry reports on 700 US industries, and is helping Directors & Counselors excel by utilizing industry information to:

1. Provide expert level consulting to clients

2. Create stronger business plans

3. Assist clients in getting business loans

4. Create more jobs

5. Increase overall SBDC productivity

For the self-starters out there, we have a two part webinar available for download by clicking on the “View this Folder” icon in the box below.  Part 1 is an 8 minute introduction to IBISWorld and how we help SBDCs (note: the first 30 seconds are silent).  Part 2 is the website “walkthrough” demonstrating website navigation and where you will find what information.  
	

	 

	 
	Troy Schulte shared a folder with you via YouSendIt.

	 

	 
	You may download a two part webinar to learn more about IBISWorld: IBISWorld Industry Research for Small Business Development Centers (SBDC) – Part 1 IBISWorld Industry Research for Small Business Development Centers (SBDC) – Part 2 Web Demo 
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	IBISWorld - Webinar SBDC 
(You can only download contents from this folder) 
	View this folder
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Send, Sign, and Share your files from anywhere with YouSendIt Pro! Go Pro Today »
	 

	
	
	
	
	


What's New On CenterConnect
This week on CenterConnect you will find a complimentary copy of the e-book "Small Business Breakthrough - - The Entrepreneur's Ultimate Handbook to Success" by Michael Kramer, CPA. 
Moves And News
US-China Trade Forum successfully hosted at ITC/GSU

The US-China, international Trade Forum was held at Governors State University on November 14th. The event was organized by the Illinois SBDC International Trade Center at GSU. More than 40 local businesses and GSU Faculty and students attended the seminar. The seminar provided extensive information and resources for doing business in China.  U.S. and China trade is a vital part of the US economy. China has become the second largest U.S. export market, according to the updated report.

The event keynote speaker was Zhigang Ren , Senior Trade Specialist from the Illinois DCEO Office of Trade and Investment. Mary Ma, Director of Illinois SBDC International Trade Center at GSU introduced the export guidelines for businesses expanding into the emerging market in China. The Chicago based Chinese business attorney and two manufacturing companies shared their successful experiences in international trade.  The  sessions and forum have been recorded on video by GSU.

Some feedback from the audience included: "It was truly an exciting event and an informative presentation. The forum was nicely planned and organized." And "A wonderful event you hosted! Your experiences are fascinating."

This seminar was part of the series events during the Global Entrepreneurship Week. After the seminar, the Illinois SBDC ITC organized a field trip to the US largest inland port -Global Logistics Park at Joliet. The participants got the opportunity to learn the realistic practices and experiences of the international trade and logistics industry.

Mary Hongxia (Mary)Ma

Director, Illinois SBDC International Trade Center

Illinois SBDC at Governors State University



            
-----------------------------------------------------------------------------------------------------------------------

The WEEKLY CONNECTION is distributed by the Illinois SBDC and the DCEO Office of

Entrepreneurship, Innovation and Technology each Monday to the members of the DCEO

Illinois SBDC Network to provide these service delivery partners with regular updates

on small business issues, opportunities and resources.  If you have information you would

like to share with the Network please e-mail to mark.enstrom@illinois.gov. Please feel free to

forward this update to any other interested resource providers and key stakeholders. 
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