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In Today's Weekly Connection:
 
-    Sell2Illinois Updates
-    Homeland Security Company Database
-    State Tax Policy and Entrepreneurial Activity
-    The New Landscape on the Hill: What Will it Mean for America’s 
Entrepreneurs?
-    Ukraine's National Exhibition in the USA
 
 

Sell2Illinois Updates
Attached you will find a summary of several recent updates to the Department of Central Management Services (CMS) Sell2Illinois initiative and also some changes to the small business set aside procedures for CMS that were discussed at the IESBGA Annual Conference at Navy Pier.  

 

 

Homeland Security Company Database
Continuing his ongoing efforts to make Illinois the center for homeland security innovation, investment and production, Gov. Rod R. Blagojevich today announced $60,000 in funding for the Homeland Security Research Program (HSRP) at Western Illinois University (WIU) to launch an interactive, live homeland security company database and central source of information, market research and analysis on homeland security technologies, products and services.  The funding is being provided through Gov. Blagojevich’s Innovative Product Grant (IPG) Program administered by the Illinois Department of Commerce and Economic Opportunity’s (DCEO) Homeland Security Market Development (HSMD) bureau.  The database was developed through the formation of the Illinois Homeland Security Network (ILHSN), a partnership between HSMD, HSRP, the Homeland Security Innovation and Entrepreneurship Center (HSIEC) at Northwestern University and the Homeland Security Procurement Technical Assistance Center (HSPTAC) at the College of DuPage.  ILHSN was formed through existing homeland security networks and a strategic partnership between HSMD’s established centers and programs to solidify Illinois’ leadership role in the homeland security industry.  IPG is the nation’s first state-funded grant program for homeland security product commercialization, improvement and production.  More details can be found at http://www.illinoisbiz.biz/dceo/News/pr11202006-1.htm
 

 

State Tax Policy and Entrepreneurial Activity
Higher top tax rates on individual income, higher sales tax rates, and the existence of state-level inheritance or gift taxes all tend to slightly reduce a state’s share of the national entrepreneurial stock, according to a study by the U.S. Small Business administration. The report State Tax Policy and Entrepreneurial Activity also discovered that top marginal tax rates on individual and corporate income do not have statistically significant effects on state entrepreneurship rates, but states with higher sales tax rates tend to have higher entrepreneurship rates. The study was written by Donald Bruce, and John Deskins with funding from the Office of Advocacy. A copy of this report can be obtained at http://www.sba.gov/advo/research/rs284tot.pdf, and the research summary at http://www.sba.gov/advo/research/rs284.pdf. Should you need further information, please feel free to contact Joseph Johnson at (202) 205-6533 or advocacy@sba.gov .
 

 

The New Landscape on the Hill: What Will it Mean for America’s Entrepreneurs?
Now that the dust from Election 2006 appears to be settled, it is time to take a closer look at the potential effects of the changed political landscape on America’s innovation economy. Most of the recent economic news has been pretty good. American companies are prospering, and the base for innovation and entrepreneurship is fairly strong. However, long term worries -- related to trade and current account deficits and a challenged K-12 education system -- lay on the horizon. 

At the highest level, it’s unlikely that Democratic control of Congress will change this pattern very much. While Democrats have assumed the majority, their margins are not huge – and quite vulnerable to a veto from the White House. Thus, Congress will be unlikely to introduce huge shifts in policy in the coming two years. However, they will be able to get new issues and ideas on the table via Congressional hearings, and, as we will see below, they will also likely generate some changed policies and priorities in targeted areas.

Key Committees will have new leadership with many new ideas and proposals. Among these new leaders are: 
· Appropriations, Senate: Sen. Robert Byrd (D-WV)
· Appropriations, House: Rep. David Obey (D-WI)*
· Banking, Senate: Sen. Chris Dodd (D-CT)
· Commerce, Senate: Sen. Daniel Inouye (D-HI)
· Energy and Commerce, House: Rep. John Dingell (D-MI)*
· Finance, Senate: Sen. Max Baucus (D-MT)
· Science, House: Rep. Bart Gordon (D-TN)*
· Small Business, House: Rep. Nydia Velazquez (D-NY)*
· Small Business and Entrepreneurship, Senate: Sen. John Kerry (D-MA)
· Ways and Means, House: Rep. Charles Rangel (D-NY)*
*Expected Chairman. House Chair positions have not yet been announced. 
We can also expect a continued pattern of innovation being generated by the nation’s Governors. As a recent Inc.com article notes, entrepreneur-friendly governors and candidates did quite well in November. In fact, the four governors who received Inc.’s top rating for entrepreneur-friendly policies won their races by an average of 21.4%.

In Congress, we’ll likely see some interesting proposals, and new initiatives to support America’s entrepreneurs. Earlier this year, House Democrats announced an Innovation Agenda that would double spending on R&D, expand broadband access, train more scientists and engineers, and provide more support for small businesses. While Senate Democrats have not produced a similar proposal of their own, Senate Majority Leader-elect Harry Reid (D-NV) has supported similar proposals in the past. In fact, Reid is the chief sponsor, along with current Majority Leader Bill Frist (R-TN), of the National Competitiveness Investment Act of 2006 (S. 3936). This bipartisan bill has a strong chance of being enacted this year, but, if it fails to pass, it should have strong momentum in 2007. It calls for a doubling of the research budgets at key Federal agencies (e.g. NASA, NSF, NIH, and Energy), creates a new advanced research agency (modeled on the Pentagon’s DARPA) at the Energy Department, and includes a host of steps to improve the quality of science and math education in the US. 

Within these broad contours, we can expect Congressional Democrats to bring new perspectives to several key issue areas:

Research and Development: Democrats are likely to continue and perhaps expand on recent trends of increased Federal investments in major R&D programs. These efforts are likely to be somewhat non-controversial. The same cannot be said for expected Democratic efforts to revisit debates on stem-cell research and research into global warming. 

Immigration: While President Bush’s push for immigration reform fell short, the issue will not be going away soon. For the technology community, the main issue concerns H-1B visas which allow skilled foreign professionals to work in the US for up to six years. At present, H-1B visa quotas are inadequate and efforts to expand the number of visas have been rebuffed by House Republicans. With new Democratic leadership, the prospects for raising the current H-1B visa ceiling seem to be improved. 

Technology Development Programs: Democrats have traditionally been strong supporters of technology development programs, such as the Commerce Department’s Manufacturing Extension Partnership (MEP). President Bush has called for MEP’s elimination on numerous occasions, but Congress has rebuffed him each time. We can expect these programs to have an easier budget path over the next two years. 

Sarbanes-Oxley: Incoming Speaker Nancy Pelosi (D-CA) has publicly criticized the Sarbanes-Oxley law for its burdensome effects on business. Her position should ensure that efforts to reform Sarbanes-Oxley, especially as it affects smaller firms, will not disappear from the Congressional radar. 

Taxes: Democrats have roundly criticized President Bush’s tax cuts, but it is unlikely that they will produce a tax cut repeal. The tax cuts expire in 2010, and it may be easier for Democrats to simply accept the status quo. Any effort to repeal the tax cuts would likely trigger a major legislative battle as well as veto threats from the White House. However, Democrats are expected to a make an early and major push at reforming the Alternative Minimum Tax (AMT). 

Health Care: At present, it appears that Congressional Democrats are focusing on the issue of reducing the number of uninsured workers in the US. With this focus, it appears unlikely that various proposals to promote Association Health Plans (AHPs) can be enacted. Congress has failed to enact such legislation on several occasions in the past few years. 

Trade: It’s pretty clear that Congressional Democrats will be less pro-free trade than their Republican predecessors. Yet the last Congress was not quite a bastion of free trade sentiment with continued concerns over offshoring and other issues pushing a tougher stance by many on trade.. In reality, positions on free trade do not split on clear partisan basis. But, we can expect a slightly colder reception to various free trade agreements than might be found under a Republican-led Congress. (This article is provided through the National Dialogue on Entrepreneurship www.publicforuminstitute.org/nde )
 

Ukraine's National Exhibition in the USA
Ukraine's National Exhibition in the USA will be held December 14th - 164th in Chicago.  A web-site of the project developed specially for the US audience can be accessed at  www.ukrdzi.com/usa.  
 

UKRAINE'S NATIONAL EXHIBITION & CONFERENCE IN THE USA

          "Ukraine's Changing Place in the Global Economy" 
             December 14th to 16th, 2006, Chicago Illinois
                            Sheraton Chicago Hotel
 

The exhibition will host over 50 leading Ukrainian companies from the aerospace, mining, metallurgy, machine building, chemicals, food processing, light industries and consumer goods as well as the science and information technology sectors.

It will feature everything from the world's most efficient satellite launcher to the world's smallest nano-metric engine and will provide a unique opportunity for US companies to capitalize on the rapidly expanding economy and low cost production centre right on the eastern edge of Europe.

With foreign direct investment already outstripping last year by 350%, and with an economy growing at 6 to 8% a year Ukraine has become an investment and production focus where skilled and highly educated labor coupled with a close proximity to major European markets, a massive pool of high technology and a domestic market of over 48 million are making US companies reconsider previously held perceptions.  A highlight of the event will be a conference "Ukraine's Changing Place in the Global Economy". The conference will discuss current issues in Ukraine's economic development and will ask searching questions including:

     [1] Can Ukraine link East and West?
     [2] Do foreign investors underestimate Ukraine?
     [3] What are the opportunities for US companies?
     [4] Perception verses reality of the Ukrainian economy?

The conference plenary session will spotlight the strengths and weaknesses of modern Ukrainian economy and the prospects for bilateral trade and successful foreign investment. Top economists from Ukraine and world renowned institutions will present their visions and forecast of the country's economic development.

The interests of particular industries will be discussed at break out sessions devoted to Ukraine's vast agricultural potential, harnessing unique information technologies, the strengthening financial sector and of most interest Ukraine's massive and as yet untapped resources in scientific and technical innovation.  It should be noted that Ukraine used to produce over 40% of the technology of the former Soviet Union including the majority of the space and defense programs. The goal of the event is to introduce the U.S. business community to the present-day economic potential of Ukraine in order to establish mutually beneficial platforms for trade, commerce and investment.

As part of this conference, participants will be presented with a schedule of the best investment projects in Ukraine today, as well as an investment climate overview from leading international consulting companies and those US companies that have already invested successfully including senior representatives of Cargill and Kraft and senior representatives of the US and EU funded Science and Technology Centre in Ukraine.

Who should attend?

     [1] Business executives interested in above average profit margins.
     [2] Scientific and research institutes, production and experimental development companies, machinery and equipment engineers and technology developers.
     [3] Financial and investment companies, banks and financial institutions.
     [4] Chambers of Commerce, leading consulting and information companies

For further information and to register for the Exhibition and Conference please refer to www.ukrdzi.com/usa. 

For additional information please contact: Elena Ivanova, Project coordinator, helen@dzi.mfert.gov.ua

Media enquiries to: Chicago: Sharon Omizek, Partners Ltd  Telephone: (773) 919 3875 / Fax: (630) 834 5068. partnersltd@core.com

Kyiv: Martin Nunn MCIPR, Whites International Public Relations Telephone / Fax: (+38044) 494 4200; martin.nunn@wipr.com.ua.
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“Providing Guidance for Business Growth"
===============================================================
The WEEKLY CONNECTION is distributed by the Illinois SBDC each Monday to the members of
the DCEO Illinois Entrepreneurship Network to provide these service delivery partners with
regular updates on small business issues, opportunities and resources.  Please forward this update
to any other interested resource providers and key stakeholders.  www.ilsbdc.biz 
===============================================================  
