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Small Business Creates America’s Jobs
Small business continued to create America’s new jobs in 2004, according to the latest data. The updated United States Small Business Profile released recently by the Office of Advocacy of the U.S. Small Business Administration shows that small businesses added 1.9 million net new jobs during the latest year studied.

Updated data and statistics on America’s small businesses are available at www.sba.gov/advo/research/profiles.  The updated profile also shows that:

  *  In 2006, the nation had an estimated 26.8 million small businesses, of which 6.1 million were employer firms.

  *  Small businesses employed 50.9 percent of the nation’s non-farm private workforce in 2004.

  *  America had 1.1 million Asian-owned firms, 1.2 million Black-owned firms, 1.6 million Hispanic-owned firms, 201,400 Native American-owned firms, and 28,900 Native Hawaiian and Pacific Islander-owned firms in 2002 (latest data).  (Note: cannot be totaled, as business owners chose multiple ethnic and racial categories).

  *  Women-owned firms totaled 6.5 million and generated $940.8 billion in revenues in 2002 (latest data).

The Office of Advocacy, the “small business watchdog” of the federal government, examines the role and status of small business in the economy and independently represents the views of small business to federal agencies, Congress, and the President.  It is the source for small business statistics presented in user-friendly formats, and it funds research into small business issues.

For more information and a copy of all the state and territory small business profiles, visit the Office of Advocacy website at www.sba.gov/advo.
Facts On Start, Growth, Decline, Survival, and Closure of Small Businesses
A close analysis of firm data is generating a new and deeper understanding of small business dynamics.  On October 30, the authors will present the results of this analysis to the U.S. Census Bureau's Center for Economic Studies, as part of its fall seminar series.

“The life-cycle of firms has not been well understood,” said Brian Headd, Economist for the Office of Advocacy.  “This working paper adds to our understanding by showing that most firms tend not to grow after start-up, that growing firms tend to be a constant percentage of all firms, and that over time fast growing firms tend to slow their growth and become like other firms.”

The authors analyzed data from special tabulations of the U.S. Census Bureau’s Statistics of U.S. Businesses (SUSB) database.  The SUSB data provided information on how firms started, grew, merged, declined, survived, and closed from 1992 to 2002.  Among other things, the authors’ analysis determined that:

  *  Growing single establishment small firms are generally a constant percentage of industries and the economy.

  *  Over time, the percent of growing firms tends to be greater than that of decliners.

  *  Fast growing firms tend to grow in spurts, then revert to average growth.

  *  No significant relationship exists between fast growing industries and the number of fast growing firms within those industries.

  *  Industries with many growing firms also tend to have many decliners.

Bruce Kirchhoff of the New Jersey Institute of Technology and Brian Headd of the Office of Advocacy authored the working paper, entitled Small Business Growth: Searching for Stylized Facts (http://www.sba.gov/advo/research/rs311tot.pdf) .

For more information and a copy of the paper, visit the Office of Advocacy website at www.sba.gov/advo.

Inner City Entrepreneurship Initiatives
Steve Preston, head of the U.S. Small Business Administration (SBA), recently announced a new initiative to boost entrepreneurship in 10 American inner cities as the latest component of its strategy to advance entrepreneurship in underserved markets. The Agency will partner with the Initiative for a Competitive Inner City to develop a program to support the financial and developmental needs of emerging inner city companies. The design and city selection process will begin shortly, with implementation expected early next year.

SBA intends to modify its Community Express loan program so that it is simpler for lenders and borrowers to use and focused more on underserved markets. This program, which has the highest minority participation of any SBA lending product, involves a cooperative effort between SBA lenders and development resource partners to focus the agency’s financial and technical assistance on distressed communities.

According to SBA’s Office of Advocacy, small businesses are the greatest source of net new employment in inner cities and account for 80 percent of total employment. However, the job growth rate in inner cities lags behind the rest of metropolitan areas (State of Inner City Economies: Small Businesses in the Inner City,” Oct. 2005).

As part of a broader initiative on underserved markets announced last month, the agency is working to accelerate entrepreneurship in inner cities and rural areas through new and improved SBA programs and activities that fall into four main tracks:

• Improving entrepreneurial literacy and technical assistance in inner city communities;  • Providing more advanced financial and developmental assistance to

emerging growth companies in inner city communities;  • Enabling access to capital across underserved communities;  • Improving access to government contracting opportunities.

In addition to today’s announcements, Preston recently unveiled Rural Lender Advantage, a simpler loan approval process designed to spur economic growth in America’s rural communities.  Part of the agency’s popular 7(a) loan program, Rural Lender Advantage encourages smaller, rural lenders to partner with SBA by requiring less paperwork, offering services online, and providing greater lender support. It will begin in six states, but the agency expects to expand it nationwide.

The SBA has many resources to help entrepreneurs and small business owners in underserved markets, such as Small Business Training Network online, the

HUBZone program, SBA’s network of Small Business Development Centers, Women’s Business Centers and SCORE Chapters. Information on these programs

can be found on SBA’s website, www.sba.gov.

Inner City Capital Connections (ICCC)
ICCC Chicago 2007 is the country’s only national program that targets more than 75 growth-oriented entrepreneurs from all across the country interested in learning about growth-capital financing, networking with more than 40 equity capital providers and gaining unprecedented access to private equity capital. 

To reserve a seat, please click here, or visit www.icic.org at the Inner City Capital Connections Chicago 2007 link.  Participation for entrepreneurs in ICCC is totally free! ICCC Chicago 2007 will be held on November 8th, 2007 at The Palmer House Hilton in Chicago, IL. There will be reception held on the evening of November 7th, 2007, and trade show exhibition on November 8th, 2007. Benefits of attending include accessing both debt and equity capital, receiving advice for building a company of size and scale, and creating networks with financiers and entrepreneurs. 

Should you have any questions, feel free to email  jgarcia@icic.org  or by phone at (617) 292-2374. 

ICCC is a national program designed to stimulate equity capital flow to inner city underserved markets, by matching inner city businesses with investors.  ICCC Chicago 2007 is the 4th event of its kind, following successful programs in Los Angeles (2005), New York (2006), and Miami (2006).  The program is designed to 1) provide companies with the educational tools and coaching on what capital is, what capital providers are looking for, what are the key elements of a company presentation, and how to best go about raising capital, and 2) facilitate connections between inner city entrepreneurs and investors. 

ICCC Chicago 2007 will target more than 75 growth-oriented inner city companies from across the country interested in an educational and networking opportunity. ICCC Chicago 2007 is hosted by the Initiative for a Competitive Inner City (ICIC, www.icic.org ), and Banc of America Capital Access Funds (www.bacapitalaccesfunds.com ).  ICCC’s training partners are SJF Advisory Services (www.sjfund.com ) and Pacific Community Ventures (www.pacificcommunityventures.com ).  

National Ombudsman Releases Annual Report

The Office of the National Ombudsman at the U.S. Small Business Administration recently released its annual report to the 110th Congress, rating federal agencies’ responsiveness to the regulatory enforcement issues small businesses faced during fiscal year 2006.

Created by the Small Business Regulatory Enforcement Fairness Act (SBREFA), the Office of the National Ombudsman works with each federal agency that

has regulatory authority over small businesses to ensure regulatory issues are handled and enforced fairly.

The report summarizes small businesses’ experiences with various federal agencies, and assigns each agency a “grade” based on their responsiveness

to small business concerns.  The rating system evaluates agencies according to the timeliness and quality of response, the presence of a non-retaliation policy, their degree of regulatory enforcement compliance assistance to small businesses, and the level of their participation in Regulatory Fairness hearings. These grades can be found in table II-1 of the report.

Agencies made great progress in 2006, increasingly improving their responsiveness to small businesses.   For example, in the last three years federal agencies decreased their response time to comments submitted by the National Ombudsman by 35 days, to an average 30-day turnaround.  In addition, the quality of responses has increased significantly, often leading to faster and more effective resolutions.

The report reflects these important developments through real-life success stories of small businesses which worked with the National Ombudsman to

overcome excessive enforcement measures, or errors made by the regulatory agency.

The National Ombudsman’s 2006 Report to Congress is available online at: http://www.sba.gov/aboutsba/sbaprograms/ombudsman/ombud_annualreports.html 

For more information about the Office of the National Ombudsman, visit the Web site at www.sba.gov/ombudsman. 

Small Business Awards Nominations
SBA has just released information about the nomination process for its Annual SBA Small Business Awards.   We strongly encourage each member of the IEN to submit a nomination.  Below you will find a link to the 2008 SBA Awards Package to be used to nominate small business owners and champions in the following categories:
· Small Business Person of the Year 

· Small Business Exporter of the Year 

· Young Entrepreneur of the Year 

· Jeffrey Butland Family-Owned Small Business 

· Financial Services Champion 

· Home-Based Business Champion 

· Minority Small Business Champion 

· Small Business Journalist of the Year  

· Veteran Small Business Champion 

· Women in Business Champion
Please use this link http://www.sba.gov/idc/groups/public/documents/il_chicago/il_2008_nomination_guide.pdf  for nomination guidelines and forms.  Also attached is a checklist for the small business person/champion nomination package.  Nominations are due in the SBA Illinois District Office in Chicago by November 23, 2007.  Please send to:  
 

Mark Ferguson
U.S. Small Business Administration
500 West Madison Street, Suite 1250
Chicago, IL  60661-2511
Website of the Week - http://www.illinoisdollarsforscholars.org/ll-legends.php
Lincolnland Legendssm is a program from Illinois Dollars for Scholars designed to engage Illinois students in honoring people who inspire and motivate them. Any current Illinois high school junior or senior may nominate by essay someone for special recognition. Nominees must be a current or former resident of Illinois, and still living.   Many past winners have been small business owners and entrepreneurs.   Cash prizes are awarded for winners.   The due date for submissions is December 3, 2007.  For additional details and requirements, please click here: Application and nomination forms for the 2007-2008 Lincolnland Legends Essay Contest are now available. Click here for a downloadable PDF.  
Resource of the Week - Interface Financial Group

The Interface Financial Group provides short term working capital for small businesses.  This ASBDC Conference Exhibitor has been in business for over 35 years and offers this service through a proven and innovative invoice discounting program.   They would like to invite you to participate in a free webinar to learn more about their services on Wednesday, October 31st at 11am.   The webinar will last 45 minutes, with time for questions and answers.   If you would like to participate, please send an email indicating your interest to participate to: news1@interfacefinancial.com    You will receive instructions on how to access the webinar on Tuesday, 10/30.

Moves and News 

Congratulations and welcome, to Aimee Wigfall, who will be joining the staff of the Illinois SBDC at Southern Illinois University in Carbondale on November 1st.    She will be a Small Business Specialist with the Center, providing counseling and training to clients wishing to start a business in Southern Illinois.    Aimee is a graduate of SIU-C with a degree in Business Management and brings more than 14 years of business experience to this position.    We welcome Aimee to the Illinois SBDC.

We would like to say thank you and offer our best wishes to Deanna Denny, who recently left her position as Administrative Assistant with the Illinois PTAC at Illinois Central College in Peoria.    Her last day was Thursday, October 25th.    Deanna is not going far as she has accepted a similar position with Bradley University at the new Peoria Next Innovation Center.    We want to thank Deanna for her work with the Illinois PTAC at Illinois Central College.
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“Providing Guidance for Business Growth"
===============================================================
The IEN WEEKLY CONNECTION is distributed by the Illinois SBDC each Monday to the members of
the DCEO Illinois Entrepreneurship Network to provide these service delivery partners with
regular updates on small business issues, opportunities and resources.  Please forward this update
to any other interested resource providers and key stakeholders.  www.ilsbdc.biz 
===============================================================  
