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-  WHAT'S NEW ON CENTERCONNECT 
- SBA LENDER REPORT

-  MOVES AND NEWS
SBA DISASTER ASSISTANCE AVAILABLE TO PNP ORGANIZATIONS 

The U.S. Small Business Administration announces that certain private non-profit organizations (PNPs) that do not provide critical services of a governmental nature may be eligible to apply for low-interest rate disaster loans.  These loans are available as a result of a presidential disaster declaration for public assistance resulting from damages caused by severe storms, flooding and tornadoes that occurred on May 8th and 9th, 2009.

PNPs located in the following counties are eligible to apply for both Physical and Economic Injury Disaster Loans from the SBA: Franklin, Gallatin, Jackson, Randolph, Saline and Williamson in the State of Illinois.  Examples of eligible non-critical PNP organizations include, but are not limited to, food kitchens, homeless shelters, museums, libraries, community centers, schools and colleges.

PNP organizations may borrow up to $2 million to repair or replace damaged or destroyed real estate, machinery and equipment, inventory and other business assets.  The SBA also offers mitigation funds to disaster victims based on 20 percent of the verified physical damage.  These funds are designed to help borrowers pay for protective measures to minimize damages of the same kind in the future. 

The SBA also offers Economic Injury Disaster Loans to help meet working capital needs, such as ongoing operating expenses to PNP organizations of all sizes.  Economic Injury Disaster Loan assistance is available regardless of whether the business suffered any physical property damage.

Interest rates are as low as 4 percent with terms up to 30 years.  Loan amounts and terms are set by the SBA and are based on each applicant’s financial condition.  PNP organizations are urged to contact their county emergency managers to obtain information about state local briefings.  

Information will be used to submit a “Request for Public Assistance,” which FEMA uses to determine if the PNP provides an essential governmental service and meets the definition of a “critical facility.” Based on that conclusion, FEMA will either refer the PNP to SBA for disaster loan assistance or possibly provide a “public assistance” reimbursement grant for eligible costs. FEMA will pay 75 percent of the cost identified with the state sharing the balance with local governments.

Disaster loan information and application forms may be obtained by calling the SBA’s Disaster Assistance Customer Service Center at 1-800-659-2955 (for the hearing impaired - 1-800-877-8339) Monday through Friday from 8 a.m. to 9 p.m. EDT, or by sending an email to disastercustomerservice@sba.gov. Applications can also be downloaded from www.sba.gov/services/disasterassistance. Completed applications should be mailed to: U.S. Small Business Administration, Processing and Disbursement Center, 14925 Kingsport Road, Fort Worth, Texas 76155.

Those PNPs affected by the disaster may apply for disaster loans from SBA’s secure Web site at https://disasterloan.sba.gov/ela/.

The filing deadline to return applications for physical property damage is August 31, 2009.  The deadline to return economic injury applications is April 2, 2010.  

LABOR AND EMPLOYMENT LAW SEMINAR - IN CHICAGO ON 7/22 

You are invited to participate in a Labor and Employment Law seminar on Wednesday, July 22, 2009.   This event will take place from 2:00pm-3:30pm, at Chicago's City Hall, located at 121 North LaSalle Street, Room 805.    Mr. Charles A. Krugel will be the presenter at this labor & employment law seminar.  Thanks go to the City of Chicago's Department of Business Affairs for coordinating and arranging for this seminar.  It will be largely a Q&A & round-table discussion.  Additionally, attendees will get a 21-page handout summarizing labor & employment laws, & examining a variety of human resources related legal issues (to see a copy of an earlier handout click here).  This seminar is free of charge, but if you would like to attend please contact Mr. Alfredo Camarena at 312-744-5344 or alfredo.camarena@cityofchicago.org. 
THE COMING ENTREPRENEURSHIP BOOM - KAUFFMAN FOUNDATION 

The United States will, at some point, recover from the current deep recession. But the overriding question upon recovery will concern resumption of growth rate. Will we return to the high growth and productivity rates of the post-1995 decade?  Or, in a gloomier scenario, are we in for a sustained period of sluggish growth like what afflicted most developed countries from the early 1970s to the mid-1990s?

The primary determinant of which path we take is our level of entrepreneurial activity. In terms of job creation, innovation, and productivity, entrepreneurs drive growth. Yet a major worry is that the basic demographics of the United States will inexorably tilt the country toward sluggishness: An aging country, with the baby boom generation moving into retirement, doesn’t strike one as an entrepreneurial society.  Or does it?

Several facts have emerged in the course of Ewing Marion Kauffman Foundation research that indicate the United States might be on the cusp of an entrepreneurship boom—not in spite of an aging population but because of it. To the extent that entrepreneurship is a key driver of economic growth, this could bode well for America’s growth potential.

To read more of this article, please click on: http://www.kauffman.org/uploadedFiles/the-coming-entrepreneurial-boom.pdf
Special thanks to Don Henry at the Northwest Region Entrepreneurship Center for sharing this article with us.

THE SMALL BUSINESS ECONOMY - 2009

The Office of Advocacy’s 2009 edition of The Small Business Economy, has recently been released by the U. S. SBA.   The Small Business Economy: A Report to the President 2009 can be found at http://www.sba.gov/advo/research/sb_econ2009.pdf
 

Some Highlights of the report include:

• Small businesses in most industries, especially in the construction industry hard hit by the housing market downturn, saw declines in employment.

• Average unincorporated self-employment fell from 10.4 million in 2007 to 0.1 million in 2008 and averaged 9.6 million by November and December 2008.

• Incorporated self-employment remained steady at 5.8 million on average over the 2007-2008 period.

• Some surveys found small firms expressing less willingness to expand, hire new workers, invest in new plant and equipment, or borrow money, at least in the near term.

• Health care costs remain a major concern for small firms: according to the Kaiser Family Foundation, the average annual cost of a family premium for employer-sponsored health insurance increased 119 percent between 1999 and 2008, with a 5 percent increase in 2008 from the previous year.

• Real exports have risen steadily since 2005, outpacing the growth in imports; the value of real exports increased 6.2 percent in 2008.

• Most small businesses faced a less accommodating credit market, especially in the second half of 2008.

• Lenders exhibited widening interest rate spreads and tightening terms of lending.

• Business borrowing plunged in the fourth quarter of 2008 to a low annual rate comparable to the levels experienced in the 2001 recession.

• According to June 2007-June 2008 Call Report data, developments in the financial markets had a limited impact on small business lending in the first half of 2008. 

• Despite the lack of very current financial data, a number of indicators suggest that the flow of funds to small firms was much curtailed by the end of 2008.

SMALL BUSINESS IN FOCUS - FOUR STUDIES IN FINANCE BY SBA

A compendium of four studies sponsored by the SBA's Office of Advocacy offers insight into the ways small businesses use financing, based on data from various sources including the Federal Reserve Board’s Survey of Small Business Finances (SSBF). The 2003 SSBF surveyed more than 4,000 firms operating in the United States in December 2003 and collected information on the characteristics of each business and its top three owners, the firm's income statement and balance sheet, and details of the sources and uses of financing, as well as each firm's recent borrowing experience and use of trade credit. Previous surveys conducted in 1998 and 1993 are available for many comparison purposes.

A copy of the report is located at: http://www.sba.gov/advo/research/09finfocus.pdf and the research summary can be found at: http://www.sba.gov/advo/research/rs348.pdf.  Should you need further information, please feel free to contact Charles Ou at (202) 205-6533 or advocacy@sba.gov.

IEN PROGRAM SUCCESS OF THE WEEK - FREEDOM GATES
With an eye out for the hottest new design and products on the market, the Dallas Market Center (DMC) just announced its "2009 Next Big Thing" contest winner... and the award goes to... Donna Potter, creator of Freedom Gates in Edwardsville.  The Next Big Thing is a national search for the best new products on the market.    
Freedom Gates was created, based on the need for a stylish way to keep Fido at bay.  Freedom Gates incorporates sophisticated home interior design elements with the functionality of a durable dog gate.  Made from sturdy, shatter-proof resin, these acrylic panels in a variety of artful colors, patterns, and designs are interchangeable, heavy-duty, and scratch free.  They are certainly more pleasing to the eye than your current white plastic doggie gate.    

This client of the Southwestern EC has come a long way in the year and a half they have worked with the EC.   Winning this national contest will just continue the success they have experienced to date.    The company has also applied to participate in Innovate Illinois.  Congratulations to Donna Potter and Freedom Gates!    We also want to congratulate the Southwestern EC for their work in helping their client achieve this national recognition for their innovative product.
GETTING THE MOST OUT OF WEBCATS 
Larger Font Capability in WebCATS - On the WebCATS login page there's a new "Use larger fonts?" check box. Checking this causes the primary WebCATS pane's font to be increased. Note that due to technical constraints, the font is not increased for reports or worksheets.

WEBSITE OF THE WEEK - WWW.DISABILITYWORKS.ORG 

The purpose of disabilityworks is to increase employment opportunities for people with disabilities in the state of Illinois. Designed as a "one-stop" portal of information about all aspects of employment for people with disabilities, this initiative gives employers access to a qualified pool of candidates from which to hire. disabilityworks has valuable information and resources that inspire sound employer-to-employee relationships.

This program breaks down barriers that keep people with disabilities from finding jobs. The initiative works directly with employers to meet labor market demands. Through employer education and job matching, employers can find the right employee for the right job. Through information and referral, people with disabilities can find the right kind of job training or job placement program.

disabilityworks was launched in 2002, when Chicago Mayor Richard M. Daley inaugurated the first-of-its-kind Mayoral Task Force on the Employment of People with Disabilities, developing a coordinated and aggressive regional plan to bring more people with disabilities into the workforce. Designed to advance the President's Committee on the Employment of Adults with Disabilities, 1998, Mayor Daley's Task Force has made great strides in forging public-private sector partnerships and establishing relationships among employers and service providers. The result has been a direct interaction between employers interested in hiring people with disabilities and people with disabilities that are trained and equipped with valuable job skills.

City/State/Chamber Partnership...and more

Recognizing the great strides made by the Task Force, the Illinois Department of Commerce and Economic Opportunity (DCEO) entered into a partnership with the City of Chicago and the Chicagoland Chamber of Commerce to implement the proven initiative and bring valuable resources to businesses, people with disabilities, and service providers throughout Illinois. DCEO, the Chamber, and the City operate the disabilityworks initiative with links to the Virtual One-Stop System, which is designed to expand employment opportunities for all Illinois residents-with and without disabilities. 

Also important to this effort are a number of organizations that lend expertise in working with people with disabilities, ensuring the initiative's success. The Illinois Community College Board (ICCB), the Illinois State Board of Education (ISBE), the Illinois Board of Higher Education (IBHE), the Illinois Department of Healthcare and Family Services (HFS), the Illinois Council on Developmental Disabilities (ICDD), the Illinois Department of Employment Security (IDES), and the Illinois Department of Human Services, Division of Rehabilitation Services (DHS/DRS) are all proud to be partners on the disabilityworks team.

To learn more about how disabilityworks can help you assist clients, please visit them at: www.disabilityworks.org
RESOURCE OF THE WEEK - IRS E-BUSINESS & E-COMMERCE TAX CENTER

A new tax center provides a centralized source for E-Business and E-Commerce related issues.    The IRS now has available one site for businesses to visit to help them get answers to their questions about e-commerce.    They explain what constitutes e-commerce and provide examples.   In addition, this site addresses other tax topics including tax tips, avoiding problems, tax laws and issues and recordkeeping.    There is also a general information section for business which provides information that is relevant for all small business owners.    Finally, you can find a section that addresses the worker classification issue.    This will walk you through the process of determining the difference between independent contractor and employee.   To access this valuable information, please visit the IRS website below, by clicking on: http://www.irs.gov/businesses/small/industries/article/0,,id=208385,00.html      

WHAT'S NEW ON CENTERCONNECT - SBA LENDER REPORT

The latest report from SBA on Illinois lenders and lending activity is now on CenterConnect.    This information includes Illinois lenders and the amount of SBA loan activity being done in their institutions.   Previous reports have been added and this is the latest version of those reports.   We hope you find this information helpful and useful as you continue to serve your small business clients.

MOVES AND NEWS
Due to the current budget situation, DCEO staff have been requested to not travel during the month of July.   This means that all Network Coordinator site visits will be postponed until at least the month of August.    We will continue to keep all members of the IEN updated regarding the status of future site visits.   Thanks.


      

     
 “Providing Guidance for Business Growth"

===============================================================
The IEN WEEKLY CONNECTION is distributed by the Illinois SBDC each Monday to the members of
the DCEO Illinois Entrepreneurship Network to provide these service delivery partners with
regular updates on small business issues, opportunities and resources.  Please forward this update
to any other interested resource providers and key stakeholders.  www.ilsbdc.biz 
===============================================================  
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