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Research Publications 2007

Each year, the Office of Advocacy of the U.S. Small Business Administration is tasked with documenting the importance of entrepreneurship to the American economy and with highlighting policy issues of relevance to small firms. This report summarizes the publications produced by the Office of Advocacy’s Office of Economic Research in 2007.  The report can be obtained at http://www.sba.gov/advo/research/res_pub07.pdf. Should you need further information, please feel free to contact Chad Moutray at (202)205-6533 or advocacy@sba.gov.

Global Trends in Business Creation and Entrepreneurship Policy 
Ten to forty percent of entrepreneurs launching businesses in high-income countries expect that more than a quarter of their customers will come from outside of their country, according to a new study of trends in global entrepreneurship. 

The Global Entrepreneurship Monitor (GEM), a report prepared annually by researchers from Babson College and London Business School, provides insight into international entrepreneurship trends and the factors that influence the rate of new business creation. This year’s edition dedicates particular attention to the national regulatory environments and other policy-based factors that encourage entrepreneurs. It also provides a glimpse into the increasingly global nature of entrepreneurship. 

New business formation rates demonstrate a U-shaped pattern across countries of varying levels of average income. Early-stage activity tends to be high in countries with low per capita gross domestic product (GDP), and then declines in middle-income nations. The figure then rises again for high-income countries such as the U.S., which continues to have one of the highest entrepreneurship levels among richer countries. Iceland, Hong Kong and Ireland also rate among the top high-income entrepreneurial countries. Several low-income countries have very high rates of business creation, including Thailand, Peru, Colombia and Venezuela, and far outpace even the top high-income countries, though the report does not provide information on the nature of these new companies. 

Though its overall rate remains high, early-stage entrepreneurial activity in the U.S. decreased in 2006/07, according to the GEM Survey. Meanwhile, Australia, which also boasts a high amount of activity, has substantially increased its entrepreneurship over the last few years. Other countries that have shown significant entrepreneurial growth since 2002 include Finland, Netherlands and Japan, which continues to languish near the bottom of industrialized countries but has shown some progress. 

The report discusses the contribution of international organizations, such as the World Trade Organization and free trade agreements such as NAFTA, in increasing the global rate of entrepreneurship. By opening up new markets and sometimes by providing financial support for new businesses, international organizations can create new international business opportunities for entrepreneurs. Hong Kong, the United Arab Emirates and Singapore rate among the top of high-income countries with a strong international orientation. 

Some other findings: 

· European Union countries display some the lowest rates of early-stage entrepreneurship among industrialized nations. Since many of these countries qualify as middle-income in the report, they frequently fall in the bottom of the U-shaped curve.
· The high-income countries with the most impressive rates of early-stage entrepreneurship also have the highest percentage of entrepreneurs who believe their ventures will enjoy high growth.
· Media attention to entrepreneurship and positive popular perceptions of entrepreneurship are strongly correlated with the rate of early-stage activity.

The authors also find the presence of burdensome bureaucratic requirements to start business significantly lowers a country’s rate of new business creation. GEM uses a “red tape” index, along with the World Bank’s “Doing Business” index, to evaluate the ease of launching an entrepreneurial venture. All else being equal, a high degree of red tape tends to dampen the desire to create and expand early-stage businesses. EU countries with lower rates of entrepreneurship frequently rank highly on the red tape scale.  Download the Global Entrepreneurship Monitor 2007 Executive Report at: http://www.gemconsortium.org/article.aspx?id=41
Lender’s Orientations - 2008 Schedule
Below you will find a revised schedule for the SBA Illinois District Office’s Lender Orientation Sessions.  The Processing Sessions will emphasize loan eligibility and processing, but will also include information on other aspects of SBA lending. The Portfolio Sessions will emphasize closing, servicing and liquidation.  The target audience consists of bankers, Illinois SBDC personnel, and SBA Technical Assistance (T/A) providers.   

Processing Sessions
	Date
	Time
	
	Date
	Time

	
	
	
	
	

	1/3 Thursday

	9Am to 12Pm
	
	7/3 Thursday
	9Am to 12Pm

	1/31 Thursday

	9Am to 12Pm
	
	7/31 Thursday
	1Pm to 4Pm

	3/6 Thursday

	9Am to 12Pm
	
	9/4  Thursday
	9Am to 12Pm

	4/3 Thursday

	1Pm to 4Pm
	
	10/2 Thursday
	1Pm to 4Pm

	5/1 Thursday

	9Am to 12Pm
	
	10/30 Thursday
	9Am to 12Pm

	6/5 Thursday

	1Pm to 4Pm
	
	12/4 Thursday
	9Am to 12Pm


Portofolio Sessions
	Date
	Time
	
	Date
	Time

	
	
	
	
	

	1/16 Wednesday

	9Am to 12Pm
	
	7/16 Wednesday
	1Pm to 4Pm

	2/13 Wednesday

	1Pm to 4Pm
	
	8/20 Wednesday
	1Pm to 4Pm

	3/19 Wednesday

	1Pm to 4Pm
	
	9/17 Wednesday
	1Pm to 4Pm

	4/16 Wednesday

	1Pm to 4Pm
	
	10/22 Wednesday
	1Pm to 4Pm

	5/14 Wednesday

	1Pm to 4Pm
	
	11/12 Wednesday
	9Am to 12Pm

	6/18 Wednesday

	1Pm to 4Pm
	
	12/17 Wednesday
	1Pm to 4Pm


Dates and times are subject to change, so please call Steve Konkle at (312) 886-4208 to confirm and register for the above dates.  Orientations will be held at our office, which is located at: 500 W. Madison, Suite 1250, Chicago, Illinois 60661.

February Small Business Advocate

The U.S. Small Business Administration, Office of Advocacy “The Advocate” newsletter for February 2008 can be found at http://www.sba.gov/advo/feb08newsletter.pdf. The Small Business Advocate is a periodic newsletter that details economic developments and regulatory trends related to small business as well as the latest initiatives of the Small Business Administration's Office of Advocacy.

Website of the Week - http://www.msnbc.msn.com/id/22880863/from/ET/
This week's "Website of the Week" will take you to an article that poses a new twist on how firms may want to plan and manage their business in 2008.    The new approach called, "Plan-as-you-Go" (PAYG) business planning, incorporates flexibility and the power of today's business tools.    You still focus on management, tracking and accountability but concern yourself more with function, than with form.   The article is written by Mr. Tim Berry who is the "Business Plans" coach at Entrepreneur.com and he is also President of Palo Alto Software, Inc.    
Resource of the Week - Technical Assistance Providers Handbook

The Technical Assistance Providers (TAP) Basics was a product that resulted from the Federal Reserve Bank of Chicago creating the Small Enterprise Capital Access Partnership (SECAP) in 1999.   The group explored ways that small and micro businesses could obtain better access to capital.  This reference is divided into four sections including management, marketing, finance and accounting.    It is intended to be a handbook for counselors, consultants and trainers who work with small and micro business owners.    Some of our own counselors from the Illinois SBDCs at Hull House and University of Illinois at Chicago contributed to this document.   This resource was published by the Federal Reserve Bank of Chicago in 2005.    Although we have requested additional hard copies of this resource, an electronic version of it is attached.    We hope you find it useful.

Moves and News 

Mr. Joseph Delagarza is the new Director of the Illinois SBDC at University of Illinois at Chicago.    We congratulate Joseph who was recently promoted to this position.    He has spent many years with this Center and is very familiar with the operation of this SBDC.  Again, congratulations to Joe and welcome as Director of the Illinois SBDC at University of Illinois at Chicago.
The Illinois SBDC at Chicago Community Ventures (CCV) has a new Director.   Although he is new to the position, he is not new to the Illinois SBDC.    Mr. Tom Cassell is now the Director of this newly announced SBDC.   Tom, as most of you know, has been Director of the Illinois SBDC at Industrial Council of Nearwest Chicago (ICNC).    We congratulate Tom on his new role at the Illinois SBDC at CCV.
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“Providing Guidance for Business Growth"
===============================================================
The IEN WEEKLY CONNECTION is distributed by the Illinois SBDC each Monday to the members of
the DCEO Illinois Entrepreneurship Network to provide these service delivery partners with
regular updates on small business issues, opportunities and resources.  Please forward this update
to any other interested resource providers and key stakeholders.  www.ilsbdc.biz 
===============================================================  
