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ASBDC Call For Presentations
You Are Invited to Submit a Conference Workshop Proposal for the 2008 ASBDC Call for Presentations.  The workshops will be conducted at the ASBDC 28th Annual Conference to be held on September 2-5, 2008 at the Hyatt Regency Hotel in Chicago.   ASBDC would like to invite you to enter the ASBDC On-Line Conference Workshop Proposal Site by clicking on http://www.asbdc-us.org/conference/presentors.html Please be sure to read all of the instructions before submitting your proposal.   Deadline for submissions is 5:00 pm (EST) on Friday, February 8, 2008.  Please forward to anyone else you believe could provide value to the training programs at the ASBDC Annual Conference. 

Free Webinar - Tips from the IRS

Internal Revenue Service Stakeholder Liaison, & the US Small Business Administration invites individuals and small business taxpayers to attend a FREE webinar - - 

“What Taxpayers Need to Know About How to Select a Return Preparer” Presented by the Internal Revenue Service.  This webinar session will provide information to individuals and small business taxpayers on what to look for when selecting a tax return preparer.

 

Date & Time:  Wednesday, January 23, 2008  1:00p.m.—2:00p.m. Central Time 

This Webinar will use ReadyTalk, SBA's multi-media training tool. ReadyTalk allows you to attend valuable training from the convenience of your home or office at no 

cost to you.  It's easy to use!  

Registration Procedures:  Send an email to SL.Central.IL.SPFLD@irs.gov  with “How to Select a Return Preparer”  in the subject line.   Include your name, phone number and (if applicable) your organization, agency or company name.  We will send you an email confirming your registration, and include the toll-free conference dial-in number and the participant access code for both the phone and web portions of the seminar.  Register Today!  Space is limited.

Hill Library Memberships Renewed for 2008 
The Hill Library Memberships for Illinois SBDC's and PTAC's have been renewed for 2008.   If you have received a notice to renew your membership from the Hill Library, please disregard that notice.    Those notices were sent out by mistake.   Should you need to get your username or password, please contact the Hill Library directly at: 651-265-5500.    They provide excellent customer service and will be happy to help you.

SBA Loans Fill Market Gap

A package of studies released recently by the nonpartisan Urban Institute has found that SBA programs are more effective than conventional loans in reaching minorities, women and start-ups, and that SBA loans are a key financing tool for creditworthy small businesses that nevertheless do not meet conventional underwriting standards.  

In its most recent fiscal year, nearly a third (32.1 percent) of all SBA-backed loans went to start-up businesses, a third (33.6 percent) went to minority borrowers and 22.3 percent went to women.  Overall, loans to businesses in underserved areas – including designated Enterprise Zones, HUBZones and Low and Moderate Income areas – represented more than 36 percent of total loan approvals. 

The study also found that during the period studied – 2001-2004 – 18.8 percent of firms that received a conventional small business loan with a term greater than one year got an SBA-backed loan.  When firms that received loans of shorter maturities are included, the percentage is 11.6 percent. 

The Urban Institute also found that for variable rate loans, borrowers who received SBA-backed loans were willing to pay higher interest rates than borrowers of conventional loans in order to secure commercial credit. 

The studies analyzed the 7(a) Loan Guaranty Program, the Certified Development Company (CDC) 504 Loan Program, the Small Business Investment Company (SBIC) Debentures Program, and the MicroLoan Program to help SBA assess past performance and test methodologies for setting meaningful targets for future accomplishments.

The studies found that borrowers who get SBA-backed loans are more likely to be minorities, women and start-up entrepreneurs than those who get conventional loans, and find little overlap between SBA and conventional lending.  The Urban Institute also reported that commercial lenders, consistent with program intent, use SBA guarantees to support borrowers who are creditworthy but don’t meet conventional underwriting standards.  

The findings support the conclusion that SBA’s programs are, in fact, supporting small businesses that cannot obtain “credit elsewhere.”  Among the specific findings were: 

• 7(a) and 504 guaranteed loans were more likely to be made to women or minority-owned businesses and start-ups than conventional small business loans.

• 7(a) and 504 guaranteed loans are, on average, made to small businesses with fewer employees and lower annual sales revenue than conventional small business loans.  

• 7(a) and 504 guaranteed loans have longer average maturity terms than conventional loans.  

• For variable rate loans, SBA’s guaranteed borrowers pay a higher average interest rate than conventional borrowers, indicating that they were not able to find financing at a lower rate elsewhere.   

The seven Urban Institute reports are available at http://www.urban.org/projects/sba/.  With inquiries, please contact Stuart Kantor, at 202.261.5283 or skantor@ui.urban.org.  
Small Business Transportation Resource Center

The Hispanic American Construction Industry Association (HACIA) has recently entered into a cooperative agreement with the U.S. Department of Transportation (DOT) Office of Small and Disadvantaged Business Utilization (OSDBU) to establish the Small Business Transportation Resource Center (SBTRC). 
 

Similar to our PTACs, the mission of the SBTRC is to assist the small and disadvantaged business community move forward via technical assistance and dissemination of information.  The main difference, as can be inferred by the name, is that the SBTRC will focus on distributing information related to DOT or DOT funded projects and assisting those small businesses interested in contracting opportunities on such projects.  

 

If you know of any DBE interested in learning about more about DOT, please feel free to have them contact Jackie Gomez directly (contact info. below ) or visit http://osdbu.dot.gov/
 

Jackie Gomez, Project Director, Small Business Transportation Resource Center

Serving the Great Lakes Region
 

HACIA 

901 W. Jackson Blvd., Suite 205

Chicago, IL 60607

Phone: (312) 666-5910 x22

Fax: (312) 666-5692

www.haciaworks.org
 

The Small Business Transportation Resource Center (SBTRC) for the Great Lakes Region is a program funded by the U.S. DOT OSDBU.  The mission of the SBTRC is to provide services to the small and disadvantaged community in order to increase the number of small businesses that are prepared to compete for, and enter into transportation related contracts.  
IEN Monthly Stats – December 2007

Attached you will find performance results for the various IEN programs for December 2007, Calendar Year 2007 and for the first two quarters of State Fiscal Year 2007. 

Website of the Week - www.usaspending.gov
Have you ever wanted to find more information on government spending?  Have you ever wondered where federal contracting dollars and grant awards go?   Or perhaps you would just like to know, as a citizen, what the government is really doing with your money. The Federal Funding Accountability and Transparency Act of 2006 (Transparency Act) requires a single searchable website, accessible by the public for free that includes for each Federal award: 

1. The name of the entity receiving the award;
2. The amount of the award;
3. Information on the award including transaction type, funding agency, etc;
4. The location of the entity receiving the award;
5. A unique identifier of the entity receiving the award.
To learn more, please visit their website at: www.usaspending.gov
Resource of the Week - Illinois Information Technology Association

Whether you’re a budding entrepreneur or market leader, The Illinois Information Technology Association (ITA) is focused on bringing together our incredible technology community to build your companies through collaboration.   The (ITA) exists to be a leading change agent that drives growth, development and retention of technology-focused businesses and talent in Illinois by providing connections, information, promotion and leadership.  The ITA serves members in Chicagoland and throughout the State and exists to help grow the number of successful businesses that create, deploy and utilize information technology as a core part of their organization. They are a regional industry trade association registered as a 501(c)6 non-profit organization and headquartered in downtown Chicago, serving all of Illinois.  To learn more about this organization and how it may help benefit you and your clients, please visit: www.illinoistech.org
Moves and News 

- The Illinois SBDC at Governors State University is pleased to welcome Mr. Don Brozek to their staff.       Don joined the Center as a Business Analyst on January 2nd.     He has a wealth of financial background in his work at Harris Trust and Savings Bank.     He also has an MBA in Finance and Accounting from the University of Chicago, Graduate School of Business.    We welcome Don and look forward to working with him in the future.   
- The CenterPoint Entrepreneurship Center at Governors State University also has a new Director to announce.     He is no stranger to the IEN as many of you will remember William Hett-Dobricky in his work with the Illinois PTAC.    William became the EC Director in December.    We welcome back William and wish him well in his new duties as Director of the CenterPoint Entrepreneurship Center.

- The Illinois SBDC at Southern Illinois University in Edwardsville has a new Business Specialist in their Center.    He is Mr. Darrell Hampsten.      Darrell has an Associate's Degree in Accounting from Lincoln Land Community College and a Bachelors degree in Business Administration with a Specialization in Entrepreneurship from Southern Illinois University at Edwardsville.  He also has experience as an Alderman in the city of Troy, Illinois where he was also Economic Development Chair.    We welcome Darrell to the Illinois Entrepreneurship Network.

- Mr. Reid Mackin is the new Director of the Illinois SBDC at Greater Northwest Chicago Development Corporation (GNCDC).    Although new to the Center Director position, Reid is not new to the GNCDC.    He has most recently been the Director of Industrial Development for the organization.     Reid brings that experience and his degree of Master of Urban Planning and Policy from the University of Illinois at Chicago to this new role.     We welcome Reid and look forward to working with him as Director of the Illinois SBDC at GNCDC. 
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“Providing Guidance for Business Growth"
===============================================================
The IEN WEEKLY CONNECTION is distributed by the Illinois SBDC each Monday to the members of
the DCEO Illinois Entrepreneurship Network to provide these service delivery partners with
regular updates on small business issues, opportunities and resources.  Please forward this update
to any other interested resource providers and key stakeholders.  www.ilsbdc.biz 
===============================================================  
