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In Today's IEN Weekly Connection:
-  DIGITAL DIVIDE PROGRAM – 2008

-  SBA 504 LOAN PROGRAM
-  NEW TBED ENTREPRENEURSHIP INITIATIVES
-  NEW FEATURES – BUSINESS.GOV 

-  WEBSITE OF THE WEEK - www.zopa.com
-  RESOURCE OF THE WEEK - CenterConnect

-  MOVES AND NEWS

DIGITAL DIVIDE PROGRAM - 2008 
The Illinois Department of Commerce and Economic Opportunity announce the release of the Digital Divide Grant Program 2008 application.  The immediate goal of the Program is to increase access to computers and technology training in low-income communities.  Under this program, the Department is authorized to make grants to support Community Technology Centers.  PLEASE NOTE THAT THE APPLICATION DEADLINE IS FEBRUARY 15, 2008

  
ELIGIBLE APPLICANTS AND COMMUNITIES: The Department seeks applications from Community Technology Centers located in and serving "eligible communities".  An eligible community is a community in which not less than 40% of students are eligible for a free or reduced price lunch under the national school lunch program, or in which not less than 30% of students are eligible for a free lunch under the national school lunch program.  Community Technology Centers include public hospitals, libraries, park districts, state educational agencies, local educational agencies, institutions of higher education, public and private nonprofit or for-profit educational organizations.  In addition to being an eligible entity, a CTC must provide computer access and educational services to the public at least twelve (12) hours each week.  Please refer to the application for complete eligibility requirements. 
  
ELIGIBLE COSTS:  The maximum grant award allowed under the Digital Divide Law is $75,000 per Fiscal Year.  The Department will fund both equipment and training costs under this program.  Funds may be used to provide training services and activities that use technology to improve academic achievement, career development, and adult education.  Grant funds may also be used for equipment, software, and other networking capabilities. 
  
FOR FURTHER INFORMATION CONTACT:  Copies of the funding application may be obtained via download on the Department's web site at http://www.illinoisbiz.biz/dceo/Bureaus/Technology/Technology+Grants+Programs/1-Eliminate+the+Digital+Divide.htm.  Printed copies of the application are available upon request.  Questions and requests pertaining to this program should be directed to John Barr, Illinois Department of Commerce and Economic Opportunity, 100 West Randolph Suite 3-400, Chicago, IL 60601, Telephone: (312) 814-2259 or via e-mail john.w.barr@illinois.gov. 

INFORMATION SESSIONS: Several information sessions will be held to outline the parameters of the application.  Attendance is not required but is recommended.  The information sessions will be held at the locations and times listed below.  The information sessions are open to the public and reservations are not required.  Please note that photo identification may be required by building security.

January 18, 2008

10:00 AM – 12:00 PM

Michael A. Bilandic Building

160 North LaSalle Street

5th Floor Auditorium – C500

Chicago, Illinois

January 23, 2008

10:00 AM – 12:00 PM

DCEO Springfield

620 East Adams Street

1st Floor Theatre

Springfield, Illinois

       

January 25, 2008

9:00 AM – 11:00 AM

DMI

5090 West Harrison

Chicago, Illinois

January 28, 2008 

10:00 AM – 12:00 PM

Rufino Tamayo School

5135 S. California

Chicago, Illinois

February 1, 2008

10:00 AM – 12:00 PM

Will County Government Office

302 N. Chicago Street, 2nd Floor 

Joliet, Illinois

SBA 504 LOAN PROGRAM
A reminder that the 504 Loan Program offers many benefits to small businesses as well as to the participating Bank. When you are financing real property and improvements or the purchase of long-life machinery and equipment, the 504 Program should be given primary consideration .  
 

The Office of the Comptroller of the Currency (OCC) released a new Community Developments Insights report, "SBA 504 Loan Program: Small Businesses’ Window to Wall Street," which highlights the Small Business Administration’s 504 loan program and how banks may team up with certified development companies (CDCs) to make loans for long-term assets and promote economic development.  

In these transactions, a bank and CDC each make a separate loan to a qualifying small business, providing financing for fixed assets such as real estate and heavy equipment. The 504 loan program enables banks to be part of a collaborative lending product that provides long-term financing to small business customers who might otherwise not be able to find the type of financing product that would allow them to preserve capital for long-term growth. 

"The 504 program is an attractive option for banks," said John C. Dugan, Comptroller of the Currency. "These loans can help banks retain and attract customers, assist in risk management, and earn fee and interest income." 

Under the 504 program, banks make 50 percent LTV loans to qualifying small businesses, while retaining an exclusive first lien on the collateral. The 504 loan program allows small businesses to obtain 90 percent financing for fixed assets, thereby enabling the businesses to retain needed capital for expansion. 

Eligible 504 loans may also receive positive Community Reinvestment Act (CRA) consideration, as they help create economic development benefits through job creation or retention and by increasing the local tax base.

This Community Developments Insights report describes the benefits to banks of offering 504 loans and addresses barriers to growth of the 504 loan product. Banks interested in learning more about 504 loans can use this edition's Resource Directory to obtain information on SBA regulations for the product.  This Community Development Insights can be found at: http://www.occ.gov/cdd/Insights_2-06.pdf    A listing of CDCs operating in their market areas are on this link . http://www.sba.gov/localresources/district/il/financing/IL_ILCDC.html 

Thank you for your support and participation in the SBA Loan Programs.  Bob Esquivel, Small Business Administration.  Illinois District web page:  http://www.sba.gov/il  (312) 353-6557.

NEW TBED ENTREPRENEURSHIP INITIATIVES 
With rumors of recession building, several of the nation’s governors are announcing new Technology Based Economic Development (TBED)-focused initiatives in 2008 – many of which will be presented to lawmakers for funding in the coming months. In Illinois, Gov. Rod Blagojevich unveiled two new initiatives encouraging entrepreneurship to grow high-technology businesses throughout the state.  Both initiatives focus on supporting new and serial entrepreneurs with developing and commercializing technologies. The Entrepreneurship in Residence Program (EIR) provides mentorship by pairing experienced entrepreneurs with young entrepreneurs to help them start new businesses. The Chicagoland Entrepreneurial Center (CEC) will administer the program through a grant totaling $860,000 awarded by the Illinois Department of Commerce and Economic Opportunity. The CEC will select qualified entrepreneurs to enroll in the EIR program who, in turn, will identify promising technologies and match them with young entrepreneurs. The goal is to help them start a business and move toward a first round of financing. Each EIR-approved business is eligible to receive up to $80,000 for prototype development, technology assessments, intellectual property protection and market assessments. 
The second initiative, called the IL-Celerate Program, will guide young entrepreneurs as they develop technology companies through a 12-week process that ends with the completion of a prototype-stage product or service. The Illinois Technology Association (ITA) will initially sponsor five seed-stage companies through the process, awarding grants of up to $15,000. IL-Celerate participants also receive incubation services such as office space, furniture, Internet access, phone service, and conference facilities in ITA’s 26,000-square-foot technology community center, TechNexus. Total funding for the program is $120,000. 

Elsewhere in the country, states have announced similar initiatives supporting entrepreneurship as part of an overall TBED strategy. Hoping to garner support from lawmakers in the coming legislative session, Minnesota Gov. Tim Pawlenty unveiled a $70 million rural entrepreneurship initiative to facilitate new business development through networks, seed funding and tax exemptions (see the Oct. 3, 2007 issue of the Digest). 

In Ohio, the TechLift initiative was created earlier this year through the state’s Third Frontier Program to provide direct services to entrepreneurs in five signature technologies throughout the northeast region, including advanced materials, biosciences, electronics, information and communication technologies, and advanced energy (see the Oct. 10, 2007 issue of the Digest). 

More information on the Entrepreneur in Residence and IL-Celerate programs are available at: http://www.commerce.state.il.us/dceo/News/homepage_pr12132007.htm 

NEW FEATURES – BUSINESS.GOV 

The official business link to the U.S. government, www.Business.gov has launched new search features and expanded content that make it easier for small business owners to find essential information they need to run their operations, including forms, licenses, permits and regulatory information from federal, state and local governments. In addition to federal government resources, business owners now have access to over 9,000 state, territory, county, and city government Web sites providing information on starting and managing a business while complying with regulations from all levels of government.
Business.gov’s new search service is a “mashup” – a unique service created by combining content from separate Web applications – of Google-based services that include Google’s Custom Search Business Edition, Google Maps, the Google Search Appliance and publicly available compliance information culled from federal, state and local government Web sites.  

Business.gov has also expanded the content of its Small Business Guides which help business owners understand what regulations and programs apply to them, how to comply, and how to stay in compliance while growing and managing their operations.  For example, if a retail business is interested in expanding its business online, the Small Business Guide to E-Commerce will provide guidance on legal and regulatory requirements the business owner must meet before opening an online store.

Business.gov’s expansion follows the recent addition of a new “Permit Me” feature, providing a single source for information on obtaining federal, state, and local permits, business licenses, and registrations for types of businesses most popular with www.Business.gov  users.

WEBSITE OF THE WEEK - www.zopa.com
Zopa is a website that offers a new and unique way to borrow money.   Zopa loans are unsecured personal loans. You can use them for essentially anything.  Since they're unsecured, you don't have to own a home in order to borrow. Nobody needs to co-sign the loan for you.  To get started, you just need good credit and a smile.  Eligibility: Any U.S. resident 18 or older with a FICO credit score of at least 640, adequate income, and several years of credit history. Limit 1 loan per borrower.     Loan size: Minimum $1,000, Maximum $25,000    Origination fees: Zero   Annual servicing fees: Zero    Term: 5 years    Prepayment penalty: None  To learn more about this innovative program, please visit: www.zopa.com
RESOURCE OF THE WEEK - CenterConnect

As a reminder, this site was created to do exactly what the name suggests; keep us as partners in the IEN, connected to each other and the latest news, forms and documents.  There are no forms in the body of the SBDC Operations Manual, but they can be found in the Forms and/or Cooperative Agreement and Budget Information sections.  Dynamic forms, such as OMB Circulars and SBA documents will be accessed as links. The IEN Weekly Connection Newsletter can also be found here.  Answers to frequently asked questions and a discussion thread are available, too.  Please make logging onto CenterConnect a top priority.   You may direct your questions, comments and suggestions to your DCEO Network Coordinator.   We welcome your input.    To access CenterConnect, please click on the link below and login.     
https://state.ildceo.net/centerconnect/default.aspx
MOVES AND NEWS

-  Mayra Garcia Guzman has left the Illinois PTAC at Illinois Hispanic Chamber of Commerce in Chicago.    She is now the Deputy Director of the Business Enterprise Program at CMS.    She would like to extend the offer of their services to all PTACs and SBDCs in the IEN.    Mayra would be happy to assist with any appropriate upcoming events and workshops that may be happening in 2008 throughout the state.    Her contact information is listed below.    We wish Mayra the best in her new position and look forward to working with her in this new role.      
Mayra Garcia Guzman 
Deputy Director 
Business Enterprise Program 
Central Management Services 
Michael A. Bilandic Building 
160 N. LaSalle St, Suite C-504 
Chicago, IL 60601 
(312) 814-1282 Direct Line 
(312) 814-5539 Fax Line 

-  Mr. Tom Laures has left the position of Director of the Illinois SBDC at Greater Northwest Chicago Development Corporation in Chicago.     We wish Tom the best of luck in his new ventures and want to thank him for his contributions of assisting small businesses through the Illinois SBDC.
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“Providing Guidance for Business Growth"
===============================================================
The IEN WEEKLY CONNECTION is distributed by the Illinois SBDC each Monday to the members of
the DCEO Illinois Entrepreneurship Network to provide these service delivery partners with
regular updates on small business issues, opportunities and resources.  Please forward this update
to any other interested resource providers and key stakeholders.  www.ilsbdc.biz 
===============================================================  
